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PREFACE 

In the following pages we present important statistics 
and other facts relating to the earning power and to the 
securities of railroads, arranged in convenient form for 
ready reference. The statistics are given for practically all 
the important railroads in the Uhited States, with a fe^v 
others, the securities of which are known, in a greater or 
less degree, to American Investors. 

The Introductory Chapters explain in a general way the 
fundamental principles which must be applied by the in- 
vestor to inform himself as to the value of the stocks or 
bonds of any railroad. 

The Tables, which give vital statistics regarding earn- 
ings, mileage, capitalization, tonnage, etc., are designed to 
present the statistics mentioned in such a way as to permit 
of easy comparison between those of each railroad. 

The Notes give information as to dividends and such 
other information abput the raflroads' capitalization, in- 
vestments, physical and financial condition, etc., as ap- 
pears to be of direct interest to the investor. 

The official annual railroad reports have been used almost 
exclusively in the preparation of this book. 

The method of presentation is, we believe, such as will 
readily commend itself to investors and others interested 
in the securities of railroads. 

Jas. H. Oliphant & Co. 
Year 1922. 
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INTRODUCTORY 

As a necessary preliminary to the discussion which 
follows, it must be stated that this book treats chiefly 
of the earning power of railroads, and deals but little 
with those features alike most essential to investors — 
the traffic resources and the financial and physical con- 
dition of the railroads. As a rule, comparison of the 
earning power of different roads can be made easily and 
intelligently owing to the uniformity in the statement 
of income accounts submitted by the railroad companies. 
Legislation enacted in recent years has resulted in estab- 
lishing in the reports of railroads a practical uniformity 
in general which did not earlier exist. While the balance 
sheets of many railroads are not as complete and satis- 
fying as they should be, yet individual investigation into 
the financial condition of any road can readily be made, 
and, as. a rule, its strength or weakness financially ascer- 
tained. 

All too few details are given in many railroad reports 
of today as to the physical characteristics, the character 
of rail and ballast, the number of grade crossings, the 
extent and nature of curvatures and gradients, ancj the 
number and character of bridges, culverts, etc., etc. 
Knowledge of all these, as well as of the character and 
density of traffic and of the general conditions attendant 
upon the obtaining and conduct of such traffic, is essen- 
tial to the complete understanding of the merits of rail- 
road securities; yet invaluable information bearing upon 
their relative merits can be acquired by comparison of 
the income accounts of the different roads. While the 
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INTRODUCTORY 

peculiar and varying conditions under which each indi- 
vidual road must of necessity be operated impair com- 
parisons, yet analysis of such statements as are presented 
in this manual points to certain undisputed conclusions 
and gives an index to the truth. 

There are many railroads of which it must be said that 
their "cost of road, structures and equipment," as ex- 
hibited in their financial statements, includes very large 
items, representing altogether fictitious values. In fair- 
ness it must be stated that owing to the large expendi- 
tures for improvements, additions, equipment, etc., which 
for a series of years have been deducted from their 
surplus income, the "cost of road, structures and equip- 
ment" of a large number of railroads is to-day under- 
stated in their balance sheets. Where fictitious values 
are given it will be found that these result from the 
charges, dating perhaps long ago, of excessive amounts 
for "discount on bonds," "reorganization expenses," and 
through charges for construction of amounts which to- 
day would not be allowed. Per contra, taken in a strict 
sense, "bonds and stocks outstanding" represent in many 
instances little save an equity in earning power. So it 
becomes of prime importance to ascertain the "earning 
power" of each railroad in order that through the com- 
parison of the "earning power" of each with that of the 
other, certain conclusions as to the respective merits of 
their bgndg and stocks may be deduced, 
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INTRODUCTORY COMMENT 

It is necessary to point out that the legislation enacted 
by Congress in June, 1906, gave absolute power to the 
Interstate Commerce Commission in its discretion to 
"prescribe the forms of any and all accounts, records, 
and memoranda to be kept by carriers subject to the 
provision of this Act, including the accounts, records, 
and memoranda of the movement of traffic as well as 
the receipts and expenditures of moneys. The Commis- 
sion shall at all times have access to all accounts, 
records, and memoranda kept by carriers subject to 
this Act, and it shall be unlawful for such carriers to 
keep any other accounts, records or memoranda than 
those prescribed or approved by the Commission." 

The provisions of this Act in so far as they relate to 
accounting for receipts and disbursements went into 
effect July 1st, 1907. The reports issued by the rail- 
roads concerning operations prior to July 1st, 1907, were 
made up on the old basis, and the statements and sta- 
tistics given in this book so far as they relate to opera- 
tions prior to July 1st, 1907, are made up on the old basis. 

On July 1st, 1914, a complete revision of the accounting 
system of railroads was ordered by the Commission. The 
readjustment of the various accounts makes comparison 
with former years extremely difficult. 

The text of the Chapters immediately following is 
virtually the same as in the previous editions of this 
book. The changes in accounting when perfected will 
cause several changes to be made in the suggestions and 
remarks embodied in the various Chapters; yet, as a 



Digitized by VjOOQIC 



12 INTRODUCTORY COMMENT 

whole, the integrity of the discussion on the analysis of 
railroad reports will remain virtually without change. 

Briefly, the instructions issued by the Commission 
under the provisions of the Act above referred to, stipu- 
late that, beginning July 1st, 1907, charges for construc- 
tion, additions, "bettei-ments, equipment and all such 
charges of an extraordinary nature and not strictly oper- 
ating expenses shall not be charged to Maintenance 
Expenses or otherwise including in Operating Expenses 
so as to constitute a deduction from Net Earnings. Ex- 
penditures of this nature may at the discretion of the 
railroad be either capitalized <x deducted from the year's 
surplus as ascertained after all fixed charges and divi- 
dends have been deducted. For example, beginning 
July 1st, 1907, no charges are allowed to be made to 
Maintenance of Way for improvements or betterments 
to track or structures where such improvements or bet- 
terments exceed in each case $200; so in the case of 
Maintenance of Equipment, the cost of new equipment, 
except where purchased for replacement, is not allowed 
to be charged (as in the past it has frequently been 
charged) to that account. It was the purpose of the 
Commission to establish definite rules and regulations 
which should govern "Renewals" and the "Deprecia- 
tion" accounts, the purpose of these accounts being that 
"all the cost of maintenance and not more than the cost 
of maintenance shall be charged to the maintenance 
accounts of Operating Expenses." The importance to 
the investor of the new accounting rules established by 
the Interstate Commerce Commission cannot be over- 
estimated. To quote from a communication by the In- 
terstate Commerce Commission, "there will arise a gen- 
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eral confidence in railway securities which will give 
them a sure and stable value, provided the enterprise 
which they represent is a sound commercial enterprise." 

The new system when fully established not only will re- 
sult in close uniformity in the reports of all the railroads, 
but also will tend to prevent deception in either undercharg- 
ing or overcharging Maintenance Expenses on account of 
repairs and renewals. 

For the fiscal years ending June 30, 1908, to June 30, 
1916^ the accountants ot the different railroads were privi- 
l^ed to base their charges on account of depreciation of 
equipment upon what they deemed a fair basis, stating in 
their reports to the Interstate Commerce Commission the 
exact basis upon which this depreciation was computed. 
Thereafter, as will be discussed in the Chapter "Main- 
tenance of Equipment," each railroad in its report to the 
Commissicwi was called upon to justify its charges account 
of depreciation of equipment. The Interstate Commerce 
Commission is undertaking to issue definite instructions in 
regard to this depreciation charge on equipment which 
will thereafter apply to all the railroads. To the extent 
that to-day the depreciation charge varies on the different 
railroads, the present accounting scheme lacks uniformity. 

The Commission on July 1, 1914, issued a re-classifica- 
tion of Operating Expenses, which will be referred to 
hereafter. This new classification of expenses provides for 
the creation of depreciation reserves for railroad property 
other than equipment by means of charges to operating 
expenses. The use of these depreciation accounts is for the 
present optional with the carrier. 

In April, 1921, the Commission added to the classifica- 
tion of expenses two subsidiary accounts: "Equalization — 
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14 INTRODUCTORY COMMENT 

Way and Structures," and "'Equalizaticm — Equqmient/' 
which carriers may keep if they desire under the respective 
Maintenance Accounts. This provision is for benefit of 
ccmipanies adopting a* budget or estimate for maintenance 
of fixed improvements or equipment for a full year. If 
actual monthly expenditures, do not equal a twelfth of the 
annual budget the difference is charged to equalization; on 
the other hand, if they exceed the amount allowed equaliza- 
tion is credited. Concurrently a ledger account, styled 
Equalization Reserve (classed under Other Unadjusted 
Credits, or Debits) is debited or credited. 

These accounts were not extensively used in 1921. 

In the statements of Income Account in this book taxes 
are Included in Fixed Charges as explained in Chapter XI. 
Reference is here made to this fact for the reason that 
according to the rules of the Interstate Commerce Com- 
mission, since July 1st, 1907, taxes have been deducted from 
Net Operating Revenues and are not considered as a part 
of the Fixed Charges. 
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EARNING POWER OF RAILROADS 



CHAPTER I 

INCOME ACCOUNT 

The income account, or statement of the earnings and 
expenses for the fiscal period, is now usually submitted in 
railroad reports as follows: 

Operating Revenues $10,000,000 

Operating Expenses 6,000,000 

Net Operating Revenues $4,000,000 

Taxes 375,000 

Operating Income s $3,625,000 

Other Income '200,000 

Total Income or Gross Corporate Income $3,825,000 



Deductions from Income or Fixed Charges: 

Interest $1,500,000 

Rentals 75,000 

Hire of Equipment 25,000 

Total Fixed Charges $1,600,000 

Net Income $2,225,000 

Dividends 1,000,000 

Appropriations for Sinking Funds, etc 25,000 

Additions and Betterments 700,000 

Surplus 500,000 
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THE EARNING POWER 



For the sake of uniformity the general accounts as given 
in the statements of Income Accounts in this book axe 
arranged in order and styled as explained below : 



ACCOUNTS PRESCRIBED BY INTER- 
STATE COMMERCE COMMISSION. 

Operating Revenues, 
Operating Expenses, 
Net Operating Revenues, 
Taxes, 



Operating Income, 
Non-Operating Income, 
Gross Corporate Income, 
Deductions from Gross Income, 

or Fixed Charges, 
(Under this heading are in- 
cluded "Hire of Freight Cars" 
— Dr., and "Rent of Equip- 
ment.") 

Net Income. 



TERMS USED IN THIS BOOK. 

Operating Revenues, 

Operating Expenses, 

Net Operating Revenues, 

Taxes are included in Fixed 
Charges and the amount 
thereof specified. 

Not used (see under Taxes), 

Other Income^ 

Gross Income, 

Fixed Charges, 

(Under this heading are included 
''Hire of Freight Cars"—Dr„ 
and "Rent of Equipment" and 
"Taxes/* the amounts being 
specified,) 

Net Income, 



To any one at all familiar with railroad reports each of 
the above items is self-explanatory In ascertaining the 
earning power or the ability of a road to pay interest and 
dividends, the most important item of the income account 
to be considered is the Operating Expenses. 
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OF RAILROADS 17 

CHAPTER II 

OPERATING EXPENSES 

The Operating expenses of the railroads in the United 
States are classified according to rules prescribed by the 
Interstate Commerce Commission. The primary accounts 
are all embodied under seven general accounts, as follows : 

1. ^Maintenance of Way and Structures. 

2. Maintenance of Equipment. 

3. Traffic Expenses. 

4. Transportation Expenses. 

5. Miscellaneous Operations. 

6. General Expenses. 

7. Transportation for Investment — Cr. 

*Styled Maintenance of Way in this book. 

In the Table Pages of this bode accounts (5) Miscel- 
laneous Operations and (6) General Expenses are con- 
solidated, while account (7) Transportation for Investment 
— Cr. is deducted from Transportation Expenses. 

1. Under Maintenance of Way and Structures ^fall ex- 
penses for the repairs and renewals of machinery and tools, 
for repairs of roadway, track, timnels and subways, for 
ballasting, for repairs and renewals of switches, frogs, ties, 
fences, bridges, culverts, stations, shops, buildings, etc., 
likewise according to a ruling of the Interstate Commerce 
Commission depreciation of track, roadway, etc. (optional). 

2. Under Maintenance of Equipment fall expenses for 
the repairs and renewals, as well as depreciation of loco- 
motives, passenger cars, freight and other cars and of 
steamboats and for the maintenance of shop machinery, etc. 
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18 THE EARNING POWER 

3. Under Traffic Expenses fall wages of officers directly 
in charge of traffic, freight, passenger, baggage and other 
agents, expenses of outside agencies, advertising, fast 
freight lines, industrial and immigration bureaus, etc. 

4. Under Transportation Expenses* fall wages of station 
employees, clerks, yardmen, flagmen, watchmen, enginemen 
and trainmen, cost of dispatching trains, expenses for tele- 
graph and station service, cost of fuel and supplies for 
locomotives, expenses for water supply, loss and damage, 
operating joint yards and terminals (net), etc. 

5. Under Miscellaneous Operations fall expenses of 
dining and buffet service, hotels and restaurants, grain 
elevators, stockyards, producing power sold, etc. 

6. Under General Expenses fall salaries of general officers 
and office clerks, expenses for legal service, insurance, etc. 

7« By means of this account, "Transportation for Invest- 
ment — Cr.," operating expenses are credited with the cost 
of transportation on revenue trains of men engaged in and 
material for construction, which expense is concurrently 
charged to various property accounts. 

It appears at once from the nature of the expenses which 
fall under these headings that the amount of the expendi- 
tures under one (1) and two (2) is, to a considerable de- 
gree, subject to the control of, and other things being equal, 
reflects the conservatism or lack of conservatism in the 
road's management. On the other hand, under three (3), 
four (4), five (5), and six (6), fall expenditures which 
are wholly obligatory in that while they fluctuate each year 

(Note: *Where railways operate water lines their expenses are included 
in the account "Transportation-Water Lines" (in this book included in "Trans- 
portation Expenses.") 
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OF RAILROADS 19 

with the volume of business, train mileage, etc., they are 
outlays which are for the most part incident to the current 
conduct of the road's traffic. 

The classification of Operating Expenses, as above, is in 
accordance with a ruling of the Interstate Commerce Com- 
mission issued July 1, 1914. For the seven, years prior to 
July 1, 1914, Operating Expenses were subdivided into five 
accounts, viz:. (1) Maintenance of Way and Structures; 
(2) Maintenance of Equipment; (3) Traffic Expenses ; (4) 
Transportation Expenses; (5) General Expenses. For a 
number of years prior to July 1, 1907, there were but four 
subdivisions of Operating Expenses in general use; viz: — 
Maintenance of Way and Structures, Maintenance of Equip- 
ment, Conducting Transportation and General Expenses. 

These subdivisions of the operating expenses may then 
be divided into two classes : 

A. Maintenance Expenses. 

B. Traffic, Transportation, Miscellaneous Operations, 
General Expenses and Transportation for Investment — Cr. 



Digitized by VjOOQIC 



20 THE EARNING POWER 

CHAPTER III 
A 

MAINTENANCE EXPENSES 

There are many railroads in the United States whose 
maintenance outlays have been clearly inadequate. Many 
morie railroads are found, however, whose maintenance 
outlays have been heavily charged each year. Too often 
investors are deceived by the general statement in the annual 
report that "the management is gratified to be able to say 
to the shareholders that the close of the fiscal year finds 
the property of the company in as good condition as it was 
last year." This is not sufficient. Keen competition and 
the teaching of the numerous reorganizations have forced 
upon the managers the necessity of charging to income, 
items which were formerly charged, and from an accounting 
standpoint often might properly be charged, to capital ac- 
count. So the management should be able to say, in lieu of 
the above, that the improvement work has so progressed 
during the fiscal period as to keep the property substantially 
abreast of its competitors. There are few railroads in the 
United States whose financial policy has been of a con- 
structive order, which, with their earnings as reported 
under reasonably normal conditions of operation, have been 
unable fully to maintain their property and pay their fixed 
charges. There are many which as the event has proved 
were unable to do this and, in addition, pay dividends. 

Comparison of the maintenance expenses of different 
roads operating under like conditions will tend to establish 
the relative policy pursued by each. 
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CHAPTER IV 

MAINTENANCE OF WAY 

Taking two roads in good condition, traversing the same 
territory and meeting with like conditions of traffic, etc., a 
cursory study as to their maintenance will establish which 
of the two is following the more conservative policy. The 
best standard to be followed by the average student of rail- 
road reports is to reduce the Maintenance of Way Expenses 
to a "per mile" basis. Take the total expenses under this 
head and divide them by the average number of miles 
operated for the period under review. A certain amount 
must be appropriated each year for the maintenance of the 
roadway and structures, whether the business of the road 
be large or small. • While these expenses must of necessity 
vary somewhat with the density of traffic, yet it by no 
means follows that a road with a density of 1,000,000 ton 
miles per mile of road should spend for Maintenance of 
Way ten times as much as another road which has a density 
of but 100,000 ton miles per mile of road. So it cannot 
be said that a road the Operating Revenues of which are 
$10,000 per mile should spend ten times as much for Main- 
tenance of Way as the road which earns but $1,000 per 
mile. It follows that one road may appropriate 25 per 
cent, of its gross for a given period for Maintenance of Way 
and yet not spend so much relatively as the road which so 
appropriates but 15 per cent, of its gross. 

Neither the density of the traffic nor the extent of 
Operating Revenues determines the fair requirement for 
Maintenance • of Way. Conditions peculiar to each road 
will mar the comparison between the amounts per mile 
expended by different roads. One road has a regular pro- 
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file, as the Northern Pacific; another traverses a mountain- 
ous country, as the Atchison; another obtains its ballast 
from its own gravel pits, conveniently located; another its 
ties with advantage; yet another has many and expensive 
bridges and tunnels to maintain, etc., etc. One road may 
expend but $1,000 per mile for Maintenance of Way and 
yet better maintain the standard of its property than an- 
other road which expends an average of $1,400 per mile. 
Some roads have branch lines where it would be wasteful 
under existing conditions of traffic to expend more than 
the minimum required for safe operation. The small ex- 
penditures on these branch lines would reduce* considerably 
the average outlay for the system, yet it would not follow 
that this relatively small average outlay was working to 
the disadvantage of this system with reference to competitive 
business. 

Obviously the road with a considerable mileage of second 
and third tracks should require a larger expenditure "per 
mile of road'' for Maintenance of Way than the road with 
few or no additional main tracks. Where the roads to be 
compared have double tracks, comparison should be made 
of the Maintenance of Way ''per mile of single main track," 
although it should be borne in mind that it costs more, 
under like conditions, to maintain two miles of single track 
than one mile of double track. Another modification arises 
from the fact that the nature and extent of the business of 
certam roads necessitate the maintenance of a relatively 
large percentage of side and passing tracks. 

During recent years Maintenance of Way Expenses 
have shown a natural tendency to increase. Railroads, which 
in the past have used 75 to 80 pound rail in main track have 
made their renewals largely with the more costly 90 and 



Digitized by VjOOQIC 



OF RAILROADS 23 

100 pound rail ; likewise 50 to 60 pound rail has been replaced 
with 70 to 80 pound rail. The heavier rail has been found 
necessary owing to the increasing use of steel equipment 
and larger locomotives. The use of this heavy equipment 
has compelled the railroads to replace and strengthen bridges, 
culverts and embankments, and to spend large sums for 
ballasting, etc. Likewise ties, rail joints and other materials, 
have considerably advanced in cost. 

It is, therefore, safe to say that when under fairly normal 
conditions a railroad's Maintenance of Way Expenses 
average below say $1,000 per mile of road these expenses 
should receive careful scrutiny by the intending investor. 

As stated in a previous chapter Maintenance of Way 
expenses now include accounts for Depreciation. The rul- 
ing of the Commission dated July 1, 1914, follows: 

''Depreciation of Fixed Improvements. — Depreciation 
accounts, in which to include uniform monthly charges to 
cover the depreciation of fixed improvements, have been 
provided for the purpose of creating reserves which will 
meet or reduce the amounts otherwise chargeable, as may 
be appropriate, to operating expense or to profit and loss 
accounts to cover property retired. Such depreciatioti 
charges shall be based in each instance upon the percentage 
of the original cost (estimated if not known), ledger value, 
or purchase price of the property determined to be equitable 
by the carrier's experience and best sources of information 
as to the actual current loss from depreciation. A state- 
ment of the bases used by the carrier for computing these 
charges shall be included in its annual report to the Com- 
mission. Until further directed the use of depreciation ac- 
counts for fixed improvements is optional with the carrier." 
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CHAPTER V 

MAINTENANCE OF EQUIPMENT 

Comparison of the Maintenance of Equipment Expenses 
"per mile of road" avails little. The best basis for testing 
the sufficiency of these is to ascertain the average amount 
expended on equipment per unit of service rendered by the 
equipment; that is, the average outlay per locomotive per 
mile run, per freight car per mile run and per passenger 
car per mile run. Maintenance of Equipment depends not 
alone upon the amount of equipment to be maintained, but 
also upon the service rendered by the equipment. It stands 
to reason that the Erie Railroad, for example, with a freight 
density, as of 1921, of 3,713,387 ton miles and a passenger 
density of 295,982 passenger miles per mile of road, must 
expend more "per mile of road" for Maintenance of Equip- 
ment than the Atchison, with a freight density, as of last 
year of 887,872 ton miles, and a passenger density of 132,478 
passenger miles per mile of road. The relatively larger 
volume of business done or work performed by the Erie 
requires a relatively larger amount of Equipment and a 
greater service to be rendered by its equipment. It will be 
found that Maintenance of Equipment Expenses have 
usually a direct relation to the road's freight and passenger 
density, this relation being affected to a considerable degree 
by train and car loading and other essential factors. 

An example will tend to establish that equipment main- 
tenance has necessarily no relation to gross earnings. Sup- 
pose the tonnage of one road consists altogether of low 
class freight, as coal or iron ores, and the tonnage of another 
road wholly of high class freight. Each road earns $20,000 
per mile. The density of the first road's traffic and, as a 
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consequence, the service rendered by its equipment, must 
be far greater than that of the second road. The business 
of the one road might be successfully conducted with one- 
third of the equipment and power required by the other : 
ergo, an outlay of $2,500 per mile for equipment main- 
tenance on the road with the low class tonnage might be no 
greater relatively than an outlay of $1,500 per mile on the 
other road. 

It may be said that under conditions prior to the war an 
average of $2,500 to $3,000 per annum per locomotive, $75 
to $85 per annum per freight car and $750 to $850 per 
annum per passenger car approximated normal maintenance 
requirements. (See page 29). All this, depends much 
upon the character of equipment required in the service. 
It usually costs less, for example, to purchase and maintain 
coal cars and flat cars than box cars and refrigerator cars. 
No argument is necessary to show that it must cost more 
per unit to maintain a small equipment than a larger one. 

Among other important considerations which bear upon 
the cost of maintaining a road's locomotives and cars may 
be mentioned the location and equipment of its shops. 

There are many roads where, although maintenance both 
for roadway and equipment was clearly surcharged, the ex- 
tent of the excess of maintenance over normal requirements 
could not be taken as earning power. Take, say, during 
their rehabilitation period two railroads in a run-down con- 
dition as distinct from the Lehigh Valley or the Pennsyl- 
vania Railroad. While the Lehigh Valley and the Penn- 
sylvania have not usually reported a surplus much in excess 
of dividend requirements, yet these companies should be 
able to pay steadily reasonable dividends, for the reason 
that when there comes a bad year, there is, and for years 
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has been, abundant opportunity for curtailment of main- 
tenance expenses. After reorganization, in the case of the 
run-down properties the needs were so unusual as to make 
imperative extraordinary charges to operating expenses for 
maintenance. The excess of these expenses over normal 
requirements could be considered only as offering a promise 
of future dividend earning capacity. It could in no way 
be taken as an immediate margin of safety. 

Following the rijlings of the Interstate Commerce Com- 
mission, a majority of the railroad companies have charged 
to Maintenance of Equipment during recent years amounts 
for depreciation varying from six per cent, to one per cent, 
and less. 

From even a casual examination of railroad reports, it is 
apparent that until the Commission shall specify the exact 
rate to be charged on account of depreciation of equipment, 
the desired result for which the law was enacted will not 
be attained. 

Each railway in its annual report to the Commission 
must explain the basis used in charging depreciation as per 
the following rule of the Commission : 

"Equipment Depreciation. 

"The various depreciation accounts shall include uniform 
monthly charges representing the depreciation of equipment. 
These charges shall be based upon the percentage of the 
original cost (estimated if not known), ledger value, or 
purchase price of such equipment determined to be equitable 
from the carrier's experience and best sources of informa- 
tion as to the average current loss from depreciation. A 
statement of the percentages used by the carrier for com- 
puting these charges, together with the estimated life of the 
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equipment upon which such percentages are based, shall be 
included in its. annual report to the Commission. 

"Depreciation charges with respect to any equipment 
shall cease when the difference between the ledger value 
and the estimated scrap value shall have been credited to 
the accrued depreciation account." 

The Transportation Act of 1920 directed the Interstate 
Commerce Commission to fix uniform rates of equipment 
depreciation to be used by all carriers, and investigation to 
determine a fair set of rates had begun in 1922. By order 
of the Director General of Railroads, May 22, 1919, carriers 
were required during the period of federal control to de- 
preciate equipment placed in service after December 31, 
1917, at the rate of 4j4 per cent. A number have con- 
tinued to do so since March 1, 1920 (when federal control 
ended), and to that extent depreciation charges are more 
nearly comparable now than in pre-war years. Rates em- 
ployed in 1921 by some of the large companies were as 
*o"ows: P^33. Work 

Loco- enq:er Freierht Emv^- 

motives Cars Cars meat 

% % % % 

Atlantic Coast Line R. R 3 2 3 2 

♦Erie R.T^ 3 3 4 4 

t JDelaware & Hudson Co 2 2 2 2 

tniinois Central R. R. 4.11 4.10 4.62 4.21 

♦JCreat Northern Ry 2 2 2 2 

tNorthern Pacific Ry 4 4 4 4 

New YorJc, New Haven & Hartford 

R. R zy2 3y2 4 4 

$N. Y. Central R. R 2^^ 2^ 21^ 214 

t (a) Pennsylvania R. R 4 4 4 4 

Seaboard Air Line Ry 2 2 2 2 

* (b) Southern Pacific Co 3 4 4 5 

n (c) Union Pacific R. R 3.44 3.73 4 4.20 

♦Roughly, basis is stated to be cost less salvage value. 

tBasis stated to be original cost. 

JOn all equipment put in service beginning 1918, 4%% of original 
cost. 
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(a) On steel equipment 2Wfo\ on locomotives and steel freight 
cars put in service beginning 1918, 454%. 

(b) On electric locomotives, 2%%; steel passenger and freight 
cars, 3%; steel work cars, 4%; ocean vessels, 3^%. Rates are 
determined from the following estimates: 

Est. Life Salvage Beprecia- 
(yrs.) Value (%) tion (%) 

Steam locomotives 28^ 15 85 

Electric locomotives 32 20 80 

Wood pass, cars 21^4 15 85 

Steel pass, cars 28^4 15 85 

Wood freight cars 20 20 80 

Steel freight cars 26^ 20 80 

Wood work cars 16 20 80 

Steel work cars 20 20 80 

Ocean vessels 20 25 75 

(c) Rates on steel passenger and freight cars are somewhat lower. 
Rate on auto trucks in 1921 was 18% ; Ford cars, 23% ; horses and 
mules, 16%, and harness, 25%. 

Union Pacific reports the following method of arriving at proper 
rates : 

"1. Estimates were made of the average life and salvage value 
of equipment, based on past experience. 

"2. Estimated salvage value was then used in determining the 
* ratio of salvage to total value. 

"3. On basis of original cost, ratio of salvage to total value, and 
, estimated average life of equipment, annual rates of depreciation 
were determined by use of which the difference between original 
cost and estimated salvage value would be written off during the 
estimated life thereof, provided it had not been vacated before that 
time. ! ^-^ '\ 

"4. One-twelfth of annual rates of depreciation determined on 
the above basis applied monthly to original cost (estimated if not 
known) produce the amounts charged to Operating Expenses and 
credited to Accrued Depreciation Accounts.** 
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For roads of Class 1 (having annual operating revenues 
above $1,000,000) in the year 1921, the average cost of 
repairs per unit of equipment was as follows : 

Pass- 
Loco- Freight enger Work 
motives Cars Cars Cars 

United States $6,955 $201 $1,456 $142 

Eastern District 7,027 205 1,337 202 

Southern District 6,630 189 1,561 143 

Western District 6,960 203 1,581 103 

The average cost of repairs, renewals and depreciation per 

unit of equipment was as follows : 

Pass- 
Loco- Freight enger Work 
motives Cars Cars Cars 

United SUtes $7,617 $239 $1,677 $176 

Eastern District 7,792 244 1,547 245 

Southern District 7,217 225 1,764 177 

Western District 7,582 238 1,824 132 
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CHAPTER VI 
B 

TRAFFIC AND TRANSPORTATION EXPENSES, MISCEI.LANEOUS 
OPERATIONS, ETC.^ 

As previously suggested, under these subdivisions of the 
operating expenses fall those expenses which, as distinct 
from Maintenance of Way and Maintenance of Equipment, 
must be taken as in large part being in the nature of 
a fixed or obligatory charge. They relate and are incident 
to the immediate conduct of the road's business, and like 
those commonly called "fixed charges" — interest, taxes 
and rentals — ^their payment cannot long be delayed. If a 
road is hard pressed, means may be found whereby the 
payment of a portion of these expenses can be postponed 
but only for a short time. In the discussion as to main- 
tenance expenses it was made clear that those expenses are, 
under necessity or in the discretion of the management, 
capable of curtailment. It will be found that the amount 
per mile of the Transportation Expenses has a general rela- 
tion to the traffic density. This results from the fact that 
these expenses depend largely upon the train mileage ; engine 
mileage also is an important factor. As density increases, 
other things, as trainload and carload, being equal, the train 
mileage increases. 

To the average investor the essential thing to consider is 
the percentage of Operating Revenues required for these 
groups of Operating Expenses. Where this and the per- 
centage of Gross required for Fixed Charges is given, it is 
seen what remains for maintenance and dividends. The 
questions of train and engine mileage, train and car loading, 
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ton and train mile cost and eamingSj etc., are of extreme 
interest and should be carefully dealt with. These will be 
passed over here in favor of the more vital considerations 
which reflect all these — ^the bearing of operating expenses 
(other than maintenance) upon gross earnings. It is be- 
lieved that it is not far from the truth to say that for all 
the railroads in the United States these expenses did not 
require for the year 1915 more than 38 to 40 per cent, of 
the total gross earnings. War conditions and Federal opera- 
tion have destroyed lai'gely the significance of later statistics. 

Traffic, Miscellaneous Operations and General Expenses 
have no such relation to traffic density as have the Trans- 
portation Expenses. They tend to constancy and vary but 
little with the amount of business done. These expenses 
are often relatively greater on a small than on a large road. 
As Traffic, Miscellaneous Operations and General Expenses 
make up but a small part of the operating expenses, and 
as they partake of the nature of Transportation Expenses, 
as distinct from Maintenance Expenses, it is proper here to 
class them with the Transportation Expenses. 

Where, in the comparison of two roads with like char- 
acter of business, it is found that these expenses of one 
require a relatively larger percentage of gross than in the 
case of the other, it means one or both of two things: 
either that with relatively like rates for the work performed 
the one road is not conducting its business with the same 
degree of economy as the other, or that, with like relative 
economy in the conduct of its business, the rates received 
by it for work performed are relatively smaller. In the use 
here of the word "economy," it is understood that the 
measure of economy is net results. To show the significance 
of this percentage to the investor, consult for example, the 



Digitized by VjOOQIC 



32 THE EARNING POWER 

records of the Chicago Great Western and the Atchison, 
Topeka and Santa Fe. The character of the tonnage of 
these two roads is very similar. For the year ending De- 
cember 31, 1921, Operating Expenses other than Mainten- 
ance consumed 49.0 per cent, of the Great Western's total 
income against 37.7 per cent, for the Atchison. These ex- 
penses have required a very large percentage of the Great 
Western's total income each year for the last ten years, and 
their ratio to total income has shown little tendency to be- 
come less. When it is remembered that these expenses 
partake of the nature of a fixed charge upon gross, the full 
significance is apparent. Let it be assumed that the annual 
interest, taxes and rentals had required in 1921, 20 per cent, 
of the gross for both the Great Western and the Atchison. 
Of the Great Western's g^oss, then 69.0 per cent, would 
have been consumed by these "fixed" charges, leaving 31.0 
per cent, for maintenance and dividends. Of the Atchison's 
gross, but 57.7 per cent, would have been consumed by 
"fixed" charges and 42.3 per cent, would have been left for 
maintenance and dividends. It is clear that the margin of 
safety for dividends would have been far greater for the 
Atchison than for the Great Western. The actual margin 
of safety for the Atchison was greater than has been here 
indicated, because interest, taxes and rentals required 12.4 
per cent, of the total income of 1921 against 17.2 per cent, 
for the Great Western. 

While the larger percentage of gross required for these 
groups of Operating Expenses in the case of one road re- 
flects what has been called "relatively less economy" in 
operation, yet this by no means implies a relative lack of 
efficiency in the management. A railroad might be operated 
with the highest d^ree of efficiency, yet the average rates 
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received, and consequently the gross earnings, might be so 
small as to make these expenses bear a very high ratio to 
the gross. 

When rates, trainloads, etc., tend to constancy, the ratio 
of Transportation Expenses varies inversely with Operating 
Revenues. 

It is shown in what follows that the margin for main- 
tenance and dividends may be greater on the road with 
large Operating Revenues per mile, where the Operating 
Expenses other 'than Maintenance require say 45 per cent, 
of the gross, than on the road with small Operating Revr 
enues per mile, whQre those expenses require but 40 per 
cent, of the gross. For the first road 20 per cent, of the 
gross might be ample for maintenance, while 35 per cent, 
of its gross might be an insufficient allowance for the second 
road. The fact remains after all, that, other things being 
equal, where these expenses are relatively larger, the margin 
of safety is relatively less. 
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CHAPTER VII 

THE OPERATING RATIO 

What has gone before leads naturally to the discussion 
of the Operating Ratio in its bearing upon this question of 
earning power. It is with great difficulty that many inves- 
tors are dissuaded from the belief that the Operating Ratio 
is of supreme importance. Where a road in pre-war periods 
was reported as operating at 50 per cent, it was not un- 
common to hear it said that "it cannot be done." Another 
road reported operating at 75 per cent., and it was said that 
because of this high Operating Ratio there is manifestly 
''abundant opportunity for curtailment in expenses." It 
may be stated at once that the Operating Ratio, or the ratio 
which operating expenses bear to gross earnings, has of 
itself no significance whatsoever. A few examples will tend 
to establish this fact. 

The gross earnings (operating revenues) and operating 
expenses of roads "A," "B," "C," "D," and "E," may be 
taken as given in the table on page 35. For the sake of 
argument, it is assumed that it requires for normal main- 
tenance of road and equipment no more "per mile of road" 
for one of these roads than for another. 
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It is clear that road "A," operating at 55 per cent., makes 
more liberal outlay for maintenance than road "B," "C," 
and "D," which operate at 60 per cent., 65 per cent., and 
75 per cent., respectively. Consequently road "A" has 
greater room for curtailment in its maintenance. Road 
"A" includes in its operating expenses stuns in excess of 
normal requirements for maintenance, road "B" spends 
enough for maintenance, while the expenses of "C" and 
"D" fall considerably below the average requirements. The 
$1,500,000 or 15 per cent, of its gross, expended by road 
"D** for Maintenance of Way on its 5,000-mile road is by 
far a relatively smaller outlay than that of road "A," where 
$1,250,000, or but 12 J4 per cent, of its gross is so expended 
on 1,000 miles of road. Now, take road "E." It is seen 
that while Traffic and other Operating Expenses require 
the same percentage of Operating Revenues, "E," operating 
at 50 per cent., spends for maintenance 140 per cent, more 
than "A," which is operated at 55 per cent. The table ex- 
plains itself. It is unnecessary to give more examples 
(many more might be given) to show that the Operating 
Ratio of itself is of no significance. Wherever it may have 
significance it will be found to be wholly the result of 
accident. 

Were it not for the diverse conditions which normally 
affect the question of maintenance in each individual road 
and for the unusual conditions obtaining in recent years, it 
might be possible to arrive at certain definite rules as to 
the percentage of gross required for maintenance in differ- 
ent classes of railroads. One rule would suggest itself, 
that for average maintenance requirements for Southern 
roads the Operating Revenues of which amount to, say 
$10,000 per mile, an annual appropriation of from 25 per 
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cent, to 30 per cent, of the gross, would, under normal con- 
ditions, be ample. Another rule might be found to apply 
to such roads as the Central of New Jersey, the Delaware, 
Lackawanna and Western, etc., to the effect that, where 
gross earnings exceed $50,000 per mile, an appropriation 
of from 20 per cent, to 25 per cent, of gross would be more 
than sufficient for average maintenance requirements. The 
mere statement of any "rule" must of necessity be clothed 
with so many exceptions and modifications as to make one 
lose sight of the rule itself. 
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CHAPTER VIII 

FIXED CHARGES 

Under Fixed Charges fall interest on the funded and 
floating debt, rentals of leased lines, embracing guaranteed 
dividends, etc., taxes and, in some cases, sinking-fund pay- 
ments. (The Interstate Commerce Commission directed 
that, beginning July 1, 1907, taxes be deducted from 
operating income and not included either in Rxed Charges 
or in Operating Expenses. In this book taxes are included 
in Fixed Charges.) The investor should examine the an- 
nual report carefully to ascertain whether or not the proper 
interest on all the bonds outstanding at the close of the 
fiscal period has been charged in the Income Account for 
the period under review. Another important suggestion 
which may be made here is that the investor look to ascer- 
tain what the situation may be in the case of this or that 
road for future saving or increase in its interest charges 
when refunding operations are required. 

Very few roads are required to-day to set aside each year 
from earnings specific amounts for sinking fund purposes. 
As such appropriations are in their nature extraordinary, 
and are used for the retirement of obligations of the com- 
pany, they must be given due weight in the comparison of 
the respective earning power of different roads. 

As there is of itself little significance in the comparison 
of the average trainloads or average train miles, and as 
there is of itself no significance in the comparison of the 
Operating Ratio of different roads, so, from the investor's 
standpoint, there is necessarily no significance to be at- 
tached to the fact that one road has a bonded debt of $30,- 
000 per mile, while the bonds outstanding on another road 
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amount to but $15,000 per mile. Likewise, the fact alone 
that the fixed charges of one road amount to $10,000 per 
mile of road against $2,000 per mile on another shows by 
no means that the bonds of the latter are more secure. 
(Compare Richmond, Fredericksburg and Potomac, page 
•139, and the Midland Valley Ry., page 170.) The essential 
consideration here, as in the case of those quasi-fixed 
charges, the Operating Expenses other than Maintenance, 
is the ratio which these charges bear to Operating Rev- 
enues and the ability of the road to pay these charges. It 
stands to reason that the New York Central with $50,000 
per mile gross receipts, could more easily provide for the 
interest on bonds aggregating say $60,000 per mile than 
could the St. Louis-San Francisco, with $16,000 per mile 
gross provide for interest on a bonded debt of say $30,000 
per mile. 

It demands no proof to show that fixed charges of $600 
pep mile on one road might be a heavier burden on earn- 
ings than fixed charges of $1,000 per mile on another, al- 
though in each case the percentage of gross required for 
these charges is but 20 per cent. Take as Operating Rev- 
enues for the first road $3,000 per mile, and for the second 
$5,000 per mile. Let Operating Expenses other than Main- 
tenance require 35 per cent, of the gross for each road. 
Here is 55 per cent, of gross consumed by "fixed" charges 
in each case. The one roiad has 45 per cent, of $3,000 per 
mile, or $1,350 per mile for maintenance and surplus; the 
other has 45 per cent, of $5,000 per mile, or $2,250 per 
mile remaining for maintenance and surplus. 

As a rule, where, on a basis of earnings such as they 
averaged in pre-war years, the fixed charges of any given 
road required less than, say, 22 per cent, of total income, 
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and where the surplus after the payment of all operating 
expenses (including liberal outlays for maintenance), 
amounted to not less than, say, 17 per cent., of the total 
income, the interest on the road's bonds ^yas to be con- 
sidered very secure. It should be noted that this is not the 
same situation as would be presented were it stated for 
example, that the interest is secure where the fixed charges 
require say 50 per cent., or less of the net income, for the 
reason that operating expenses (including proper outlay for 
maintenance) might in one case require 90 per cent, of 
the gross income against 60 per cent, in another case. The 
fixed charges in the first case might require but 50 per 
cent, of the net, or 5 per cent, of the gross income ; in the 
second case they might require, likewise, SO per cent, of 
the net, or 20 per cent, of the gross income. Should the 
gross income show a proportional decrease of, say 15 per 
cent, for each road, other things being equal, one road 
would show a deficit after fixed charges, while the other 
road would show a surplus. 

The percentage of fixed charges varies in an inverse ratio 
with gross earnings. 

Observe the following tables wherein are given the in- 
come accounts of roads "A" and "B," the figures being 
stated both in full and reduced to a "per mile" basis. 

TABLE I. 

A. Per B. Per 

Miles Operated 1,000 Mile 1,000 Mile 

Operating Revenues $10,000,000 $10,000 $10,000,000 $10,000 

Operating Expenses 6,000,000 6,000 6,000,000 6,000 

Net Operating Revenues ... 4,000,000 4,000 4,000,000 4,000 

Fixed Charges 2,000,000 2,000 3,000,000 3,000 

Ratio of Ftxed Charges to 

Gross 20% 30% 

Surplus 2,000,000 2,000 1,000,000 1,000 
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OPERATING EXPENSES. 

Maintenance of Way $1^50,000 $1^0 $U50,000 $U50 

Maintenance of Equipment . . 1^50,000 1^50 1^50,000 1,250 

Ratio of Maintenance to Gross 25% 25% 

Traffic and Transportation . . 3,000;000 3,000 3,000,000 3,000 
Miscellaneous Operations and 

General Expenses 500,000 500 500,000 500 

Ratio of Tropic and Other 

Operating Expenses to 

Gross 35% 35% 

In the above comparison of the income accounts of roads 
''A" and "B" the operating expenses are in every respect 
alike. The fixed charges of road "A" require 20 per cent, 
of the gross and of road "B" 30 per cent, of the gross. 
The surplus of "A" amounts to $2,000,000 and that of "B" 
to $1,000,000. 

Assume that operating revenues decrease 25 per cent., 
and that roads "A" and "B" are operated as before at 60 
per cent. The income accounts would appear somewhat 
as follows: 

TABLE II. 

A. Per B. Per 

Miles Operated 1.000 Mile 1,000 Mile 

Operating Revenues $7,500,000 $7,500 $7,500,000 $7,500 

Operating Expenses 4,500,000 4,500 4,500,000 4,500 

Net Operating Revenues 3,000,000 3,000 3,000,000 3,000 

Fixed Charges 2,000,000 2,000 3,000,000 3,000 

Ratio of Fixed Charges to Gross 26.6% 40% 

Surplus 1,000,000 1,000 0,000,000 0,000 

OPERATING EXPENSES * 

Maintenance of Way $950,000 $950 $950,000 $950 

Maintenance of Equipment 700,000 700 700,000 700 

Ratio of Maintenance to Gross . . 22% 22% 

Traffic and Transportation 2,350,000 2,350 2,350,000 2,350 

Miscellaneous Operations and 

General Expenses 500,000 500 500,000 500 

Ratio of Traffic and Other Oper- 
ating Expenses to Gross ...... 38% 38% 
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Here Maintenance Expenses arc curtailed; Traffic and 
Transportation Expenses, while requiring a. greater per- 
centage of gross, are smaller, due to less business handled; 
and Miscellaneous Operations and General Expenses re- 
main the same. The fixed charges remain the same and 
they require 26.6 per cent, of road "A's" gross and 40 per 
cent, of road "B's." While the percentage required for "B's" 
fixed charges is 10 per cent, greater than in the example 
given first above, the percentage required for "A's" fixed 
charges is about 6.6 per cent, greater than it was before the 
earnings decreased. Road "A" shows $1,000,000 surplus, 
while "B's" surplus is entirely wiped out. 
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CHAPTER IX 

STOCK OUTSTANDING IN ITS RELATION TO EARNING POWER 

What has gone before sho,ws that a railroad's earning 
power cannot be measured by the surplus alone. Analysis 
of the Maintenance Expenses indicates the integrity of the 
net earnings, and consequently the integrity of the surplus. 
Where maintenance is found to be insufficient, the investor 
knows that earnings must be drawn upon to a greater ex- 
tent, and that if the gross is not large enough to allow of a 
greater appropriation, future increases in earnings must be 
used so far as they may be to bring the maintenance outlay 
up to fair requirements. Where maintenance is found to 
be ample or to exceed normal requirements, the investor 
knows that a future increase in earnings may rightly be 
reflected in a larger surplus. 

A comparison of the results of two companies, say Rail- 
road No. I and Railroad No. II, is instructive as illustrating 
this point. The maintenance expenses of the former road 
for years prior to say 1916 were far below normal re- 
quirements, while Railroad No. II for years charged its 
expenses very fairly. Owing to its large annual fixed 
charges Railroad No. I found it impossible to appropriate 
a greater percentage of its gross for maintenance. For the 
year 1916 both of the lines showed large increases in earn- 
ings. The greater part of the increase of Railroad No. I 
was diverted to the maintenance accounts, while the increase 
in the earnings of Railroad No. II was for the most part 
carried* into net earnings. Many railroads can safely cause 
a reduction in their maintenance expenses and thus add 
largely to their surplus; for example, the maintenance ex- 
penses in certain years of the Delaware, Lackawanna and 
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Western, and of the Pittsburgh and Lake Erie were far 
above the necessary average requirements. 

It has been demonstrated also in the foregoing chapters 
that where the Operating Expenses other than Maintenance 
or where Fixed Charges are a relatively heavy burden on 
gross earnings, the margin of safety represented in the 
surplus is relatively Small. For exactly those reasons that 
make greater or less the margin of safety represented in a 
road's surplus, it follows that the margin of safety for divi- 
dends for one road which earns 10 per cent, on its capital 
stock is necessarily by no means so great as that for another 
road which also earns 10 per cent, on its stock. 

The capital stock of road '*A," the Income Account of 
which was given on page 40 (Table I.), is, let us say, $20,- 
000,000 and that of "B," $10,000,000. While each road 
earned 10 per cent, on its stock, yet it is shown in Table 
IL, page 41, that with like decreases in gross earnings, 
"A" earned 5 per cent, on its stock and "B" earned noth- 
ing at all. So the amount earned on the stock of one road 
might equal 15 per cent., and yet the margin of safety 
might not be so great as in the case of another road where 
but 10 per cent, was earned. 

An earning power of 10 per cent, on Mobile and Ohio 
stock means far less as to the margin of safety for divi- 
dends than does an earning power of 10 per cent, on Illinois 
Central stock, Chicago, Burlington and Quincy stock, or 
Louisville and Nashville stock. 

In any comparison of the earning power of two roads, it 
is important to note, in connection with other essential 
facts, what percentage of the operating revenues is required 
to pay one per cent, on the stock of each. 

The capital stock of the New York, Ontario and West- 
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ern, which operated about 569 miles of road in 1921 was 
about as large as that of the Chesapeake and Ohio, which 
operated 2,546 miles of road. The gross earnings of these 
roads were approximately, $24,800 and $32,800 per mile, 
respectively, for the year ending December 31, 1921. In- 
asmuch as the total gross earnings of the New York, On- 
tario and Western for that year were not over 25 per cent. 
on its capital stock, it must be a long time before the earn- 
ing power of the road will warrant a high price for the 
stock. * 

That the rate of dividends paid on a road's stock does 
not determine the value of that stock is evidenced as well 
by the market value of such stocks as Central R. R. of New 
Jersey and "Lackawanna" as by the comparatively recent 
market value of such a stock as Great Northern preferred. 
The value of a stock is usually determined by the earning 
power or the ability of the road to pay dividends. This 
earning power is determined not only by the margin of 
safety represented in the surplus, but also by the stability 
or lack of stability of the operating revenues. The char- 
acter of the tonnage and the natural resources and develop- 
ment of the territory traversed are to be considered in their 
bearing upon the stability of the road's traffic. 

Certainly the earnings for any one year cannot be taken as 
demonstrating a road's ability to pay its interest or to pay 
dividends. The investor must consider the course of earn- 
ings for a series of years as well as the prospects for the 
future. He must recall, when comparing the earning ca- 
pacity of Illinois Central with that of Chesapeake and Ohio, 
that while each of these roads may be earning 10 per 
cent, on its present outstanding common stock, the common 
stock of Illinois Central includes about $50,000,000 stock 
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sold during recent years at par, the proceeds from the sale 
of which were used for improvements. No part of the 
present outstanding common stock of the Chesapeake and 
Ohio represents stock sold by the company for cash. Near- 
ly two-thirds of the outstanding capital stock of the Penn- 
sylvania Railroad has been sold for cash during the past 
twenty years or so at considerably above its par value, and 
over two-thirds of the outstanding common stock of the 
Baltimore and Ohio has been sold at par. The Great North- 
ern, Canadian Pacific, Chicago and North Western, Northern 
Pacific, Southern Pacific, and many other companies have 
secured large sums for improvements, etc., by the sale of 
capital stock. 

Finally, it must be said (as has been suggested in what 
has gone before) that absolute knowledge concerning the 
value of railroad securities can be gained only by a careful 
examination of the physical condition of each property, as 
well as of the traffic relations and advantages and the con- 
ditions attaching to the same. In this way knowledge can 
be gained as to the opportunities presented in each case, 
both for the better handling of business already secured 
and for the securing of new business. 
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CHAPTER X 

GUARANTEES AND THEIR RELATION TO SURPLUS AVAILABLE 
FOR DIVIDENDS 

The many consolidations and leases made by railroads 
in past years emphasize yet another consideratioil, already 
referred to, which has an important bearing upon the 
margin of safety represented by the surplus earnings. On 
the following page are given the income accounts of six 
railroads (Roads "A/' "B," "C," '*D,^ "E," "F"). These 
income accounts are shown for three distinct periods rep- 
resenting three different conditions of affairs which will 
here be explained. Each of the roads has a capital stock of 
$200,000, and each earned, as shown in the income account 
(Schedule L), 10 per cent, on its capital. Road "A," beiilg 
desirous of extending its sphere of influence or of pro- 
tecting its existing traffic, arranges for the lease of the 
other five roads, the rental being in each case 9 per cent, 
on the capital stock. , 

The income accounts (Schedule II.) show the result of 
these leases to the parent road "A" in a prosperous year, 
when gross earnings were as large as are shown in the in- 
come accounts first given (Schedule I.) When road "A" 
was operated alone 10 per cent, was earned on its capital 
stock. Its equity in the surplus earnings of the leased lines 
in the year following the making of the leases was such 
as to show 5 per cent, additional earned on its original 
issue of $200,000 of stock. 

Income accounts (Schedule III.) show operating rev- 
enues of roads reduced. The charges against revenues re- 
main the same. Road "A" earned, of itself, $15,000 or 7>^ 
per cent, on its stock, but owing to the guarantee of divi- 
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dends on the other five roads, the deficit of each of these 
roads amounted to $3,000. Inasmuch as these losses fall 
upKDH road "A" and are suffered by that road's capital 
stock, it appears that as against 15 per cent, earned upon 
road "A's" stock in the previous year nothing is earned 
in the year of smaller earnings. 

Had road "A" not assumed obligations to the stock- 
holders of the other roads its surplus earnings in the pros- 
perous year would have equalled but 10 per cent, on its 
stock against 15 per cent. On the other hand, in the year 
of smaller earnings the road would have earned 7j^ per 
cent, on its stock instead of earning nothing at all. 

There will be found in the perusal of the income accounts 
g^veh in this book several examples showing results very 
similar to those illustrated above. 
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CHAPTER XI 

TABLES 

Following there are given tables showing, so far as it is 
possible, for one hundred and thirty-five railroads in the 
United States, Canada and Cuba: 

1. The Average Mileage Operated, the Gross Earnings 
(Operating Revenues) and the Surplus for a series of 
years. Where the road has been reorganized, the figures 
given are, excepting where stated to the contrary, those 
of the reorganized property. 

Wherever an appropriation of an extraordinary nature 
(for equipment, betterments or additions) has been de- 
ducted from the net revenues as rq)orted by any road, such 
an appropriation is considered as having been deducted 
from the surplus earnings. All interest paid on Income 
Bonds and all dividends paid on stock are also considered 
as having been appropriated from the surplus earnings. 

2. The total Capital Stock and Bonds outstanding and 
the Stock and Bonds "per mile of road operated." 

The Capital Stock and Bonds are stated as they are 
given in the general balance sheets of the different com- 
panies. It must be stated that many railroads do not in- 
clude in their balance sheets the bonds and stocks of auxil- 
iary and leased companies on which interest and dividends 
are guaranteed. The Delaware, Lackawanna & Western 
R. R., for example, does not show in its balance sheet the 
bonds and guaranteed stock of the Morris & Essex R. R. 
Co. and other leased roads, while in another case the gen- 
eral balance sheet would show among the liabilities out- 
standing securities of auxiliary and leased companies. In 
the final analysis, however, so far as the stockholder is con- 
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cemed, the resuh as to margin for dividends is not changed 
by this different method of bookkeeping, for whether or 
not the balance sheet shows these obligations, the interest 
and gtiaranteed dividends must be paid each year before 
the stockholder may receive dividends. It is because of 
this lack of uniformity that the fixed charges cannot be 
reckoned even approximately from the statement of the 
company's bonds as shown in the balance sheet. The item 
of "rentals" in the "fixed charges" is often many times 
greater than the item "interest on company's bonds." There- 
fore in the statistical pages which follow, the amounts in- 
cluded in the fixed charges as "rentals paid" are stated 
immediately after the statement of capitalization. 

Under Capital Stock are usually included Income Bonds. 
In the statanents of capitalization there is given under 
Capital Stock the amount outstanding at the close of the 
last fiscal year for which an oKficial report has been issued. 

Under Bonds there is given, in each of the tables, the 
amounts of bonds outstanding at the close of the last fiscal 
year for which an official report has been issued. Bonds 
outstanding include in some cases bonds held alive in Sink- 
ing Funds and bonds held among Treasury Assets. 

The Bonds and Capital Stock are given "per mile of road 
operated" as it is believed that general comparisons can be 
made more readily on that basis than is possible where the 
capitalization is reduced to a basis "per mile of road 
owned." 

3. The Income Account for the last fiscal year for which 
an official report has been issued. Included in Other In- 
come are all dividends on stocks owned, interest on bonds 
owned, rentals received, credit balaiw:e fr^m hire of freight 
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cars and rent of equipment, etc., and, in the case of a few 
railroads, profits of coal companies. 

Under Fixed Charges are included interest on funded 
and floating debt, rentals, taxes, net hire and rental of 
equipment, etc. The amounts paid for rentals and included 
in Fixed Charges are stated. The detail of taxes for 1921 
is added in parentheses with a footnote relating to taxes 
in earlier years. 

4. The Operating Expenses are stated, subdivided as fol- 
lows: (a) Maintenance of Way; (b) Maintenance of 
Equipment; (c) Traffic Expenses; (d) Transportation Ex- 

/penses; (e) Miscellaneous Operations, and General Ex- 
penses. As in the table showing the earnings and disburse- 
ments, these expenses are given reduced to a "per mile" 
basis. The ratio which the operating expenses bear to the 
operating revenues for the year given is also stated. 

5. The number of units of equipment at the close of the 
fiscal year. Work or company equipment is not included. 

6. The proportion of the Total Income represented in 
(a) Maintenance Expenses, (b) Traffic and other Operat- 
ing Expenses, {c) Fixed Charges and (d) Surplus. 

7. The "ton miles per mile of road" and the "passenger 
miles per mile of road." In arriving at these figures an 
effort has been made to disregard the tons of company's 
freight carried. 

8. The miles of second and additional main tracks and 
the miles of yards and sidings. 



In conclusion it may be said that an earnest effort has 
been made in the compilation of the following tables to ar- 
range the same so that trustworthy comparisons may be 
made respecting the earning power of the different roads. 
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CHAPTER XII 

TRANSPORTATION ACT, 1920 

The significant provisions of the Trafisportation Act, 
1920, were clearly summarized by Judge Robert S. Lovett, 
Chairman of the Union Pacific Railroad, in the 1919 An- 
nual Report of that company as follows : 

"Federal control of the railroads was finally terminated 
and the railroads returned to the possession and operation 
of their owners March 1,*1920. It was generally recognized 
that remedial legislation, both of a permanent character and 
to aid the railroads temporarily during the transition period 
immediately following the termination of Federal control, 
was essential to most companies. As the result of long 
consideration by Congress and Congressional Committees 
legislation was enacted in the so-called Transportation Act, 
1920,' which became a law on February 28, 1920. 

"The more important provisions of this Act designed to 
give temporary aid during the transition period are those 
continuing the powers of the President and his agents to 
settle and adjust matters arising out of Federal control; 
authorizing the funding for a period of ten years at 6 per 
cent, bf the balance of indebtedness of the railroad com- 
panies to the Government incurred on account of additions 
and betterments made during Federal control after the set- 
off of compensation paykble by the Government ; authorizing 
equipment trusts for the funding of indebtedness to the 
Government for equipment ordered for and assigned to the 
railroad companies by the Railroad Administration; recog- 
nizing and sanctioning subject to future changes by State 
or Federal authority all rates, fares, and charges in effect 
at the end of Federal control, but prohibiting the reduction 
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of such rates prior to September 1, 1920, without approval 
of the Interstate Commerce Commission; guaranteeing to 
railroad companies so requesting, for a period of six months, 
a railway operating income equivalent to the rate of com- 
pensation fixed in the Federal control contract of the com- 
pany, plus interest compensation on additions and better- 
ments made to the properties of the company during the 
period of Federal control, but with the resulting obligation 
on the part of the railroad company accepting such guaranty 
to account to the Government foV any railway operating 
income earned during said six month period in excess of 
the amount of such guaranty; and authorizing during a 
limited period new loans to railroad companies from the 
revolving fund appropriated therefor when necessary to 
enable the companies properly to meet the transportation 
needs of the public. 

"The more important features of the permanent legisla- 
tion embodied in the Transportation Act are as follows : 
The amicable adjustment of labor disputes is sought 
through the machinery of Boards of Adjustment to be 
created by the railroads and their employees and a Railroad 
Labor Board to hear appeals from the Boards of Adjust- 
ment, constituted of three labor representatives, three rep- 
resentatives of the railroad managements and three repre- 
sentatives of the public, without, however, any provision for 
compelling, except by the force of public opinion, obedience 
to the decisions of these Boards. The Interstate Commerce 
Commission is directed to establish such transportation rates 
that the carriers as a whole throughout the country or the 
carriers in each of such rate groups as the Commission shall 
designate will earn a net railway operating income consti- 
tuting a fair return upon the aggregate value of the railway 
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properties in each group, giving due consideration to the 
transportation needs of the country and the necessity of en- 
larging existing traasportation facilities in order to provide 
the people of the United States with adequate transporta- 
tion; and for the first two years the fair rate of return is 
fixed by the Act at Syifo, with authority to the Commission 
to add thereto not exceeding ^ of 1% as a provision for 
improvements chargeable to capital account.* 

"In connection with this rate policy, the Act provides in 
effect that any carrier which realizes for any year a net 
railway operating income in excess of 6% of the value of 
its railroad properties, as determined by the Interstate Com- 
merce Commission, shall pay over to the Government half 
of such excess, and shall place the remaining half of such 
excess in a reserve fund which shall be available for divi- 
dends and interest only in years in which the net railway 
operating income of such carrier falls below the rate of 6% 
of the value of its properties and otherwise must be 
accumulated by the carrier until such reserve fund aggre- 
gates an amount equal to 5% of the value of its properties. 

"The Interstate Commerce Commission is directed to 
formulate a plan for the consolidation of the railroads of 
the country into a limited number of systems, and authority 
is given the railroad companies, notwithstanding the exist- 
ing Federal anti-trust laws, to enter into mergers and con- 
solidations subject to the approval of the Commission as in 
harmony with the general plan of consolidation so for- 
mulated by it. • 

"By a provision which becomes effect^e one hundred and 
twenty days after approval of the Act, the Interstate Com- 

•Effective March 1, 1922. tke rate of return was reduced to 5.75% for 
the two-year period following:. — Editor. 
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merce Commission is given jurisdiction to regulate the issue 
of all railroad securities to the exclusion of State Commis- 
sions and without reference to State 1?lws. In other par- 
ticulars than those outlined above, great authority, in addi- 
tion to that heretofore existing, and very many new duties 
are conferred upon the Interstate Commerce Commission by 
numerous provisions that cannot be briefly summarized. 

"The provision above noted, requiring every carrier which 
earns more than 6% of the value of its properties to pay 
over to the Government one-half of the excess, is a radical 
departure in the policy of the National Government witii 
respect to railroad capital, since for the first time it limits 
the returns which a railroad company may earn and save 
for its owners out of transportation rates which the Govern- 
ment itself fixes or authorizes. Many eminent lawyers are 
of opinion that this confiscatory provision is unconstitu- 
tional, and doubtless its validity will be tested when its 
enforcement is undertaken. One of the evils of it is already 
apparent when even the strongest railroad companies are 
faced with the necessity of paying over 7% for money with 
which to provide equipment and other facilities needed by 
the public, while limited in their return to 6% and one-half 
of anything earned above that rate. 

"The holders of Union Pacific common stock should 
understand, however, that even if the validity of the pro- 
vision should be sustained by the Courts, it does not follow 
that their dividends would be limited to 6%. The law 
does i^t base the 6% limitation upon the stock or bonds 
or any form of capitalization but upon the 'value of the 
railway property held for and used * ♦ * in the service 
of transportation,' which of course does not include invest- 
ments in other companies, which, in the case of Union 
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Pacific, yield an annual income of about $12,000,000. More- 
over, of the total funded debt outstanding in the hands of 
the public, amounting to $355,066,170, all but $49,203,500 
bears interest at the rate of 4% per annum, the average for 
the whole being 4.24% ; $99,543,500 of the capitalization is 
represented by preferred stock limited to dividends at 4%, 
and there is an aggregate corporate surplus of $208,959,456, 
of which $130,965,901 is unappropriated Profit and Loss 
credit balance. Of course the stockholders are entitled to, 
and the statute does not attempt to deprive them of, the 
benefit of the lower interest rate on the bonds and of tiie 
4% dividend rate on the preferred stock, and the income of 
say $12,000,000 per anntun from investments in securities. 
"Obviously much depends upon the value finally placed 
upon the railroad property by the Interstate Commerce 
Commission under the Act of 1913, a work in which it has 
been engaged for several years but which is still far from 
finished." 
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CHAPTER XIII 

CONSOLIDATION OF RAILROADS 

Complying with the Transportation Act, 1920, the 
Interstate Commerce Commission on August 3, 1921, pub- 
lished a tentative plan for consolidation of railway prop- 
erties into a limited number of systems. 

The railroads treated in this book were grouped, with 
alternatives not here shown, as follows : 

SYSTEM I 

New York Central R. R. 

Pittsburgh & Lake Erie R. R. 

Rutland R. R. 

Michigan Central R. R. 

Cleveland, Cincinnati, Chicago & St. Louis Ry. 
Cincinnati Northern R. R. 
Western Maryland Ry. 
Fonda, Johnstown & Gloversville R. R. 
Boston & Maine R. R. 
Maine Central R. R. 
Bangor & Aroostook R. R. 
And all controlled properties except: 

Lake Erie & Western R. R. 

Toledo & Ohio Central Ry. 

Kanawha & Michigan Ry. 

Indiana Harbor Belt R. R. 
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SYSTEM II 

Pennsylvania R. R. 

West Jersey & Seashore R. R. 

Long Island R. R. 

New York, Philadelphia & Norfolk R. R. 
Pittsburgh, Cincinnati, Chicago &'St. Louis Ry. 
Grand Rapids & Indiana Ry. 
Toledo, Peoria & Western Ry. 
And all controlled properties except: 

Norfolk & Western Ry. and its subsidiaries. 

SYSTEM III 

Baltimore & Ohio R. R. 

Reading System (comprising the Philadelphia & Read- 
ing Ry., Central R. R. of New Jersey and various 
others). 

Cincinnati, Indianapolis & Western R. R. 

Chicago, Indianapolis & Louisville Ry. 

New York, New Haven & Hartford R. R. 
Central New England Ry. 

Lehigh & New England R. R. 

Lehigh & Hudson River Ry. 

SYSTEM IV 

Erie R. R. 

New York, Susquehanna & Western R. R. 
Delaware, & Hudson Co. 
Delaware, Lackawanna & Western R. R. 
Ulster & Delaware R. R. 
Buffalo & Susquehanna R. R. 
Wabash Ry. lines east of Missouri River. 
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SYSTEM V 

Lehigh Valley R. R. 
New York, Chicago & St. Louis R. R. 
Toledo, St. Louis & Western R. R. 
Lake Erie & Western R. R. 
Wheeling & Lake Erie Ry. 
Pittsburgh & West Virginia Ry. 

SYSTEM VI 

Pere Marquette Ry. 
Detroit & Mackinac Ry. 
Ann Arbor R. R. 

SYSTEM VIZ 

New York, New Haven & Hartford R. R. 

New York, Ontario & Western Ry. 

Central New England Ry. 
Boston & Maine R. R. 
Maine Central R. R. 
Bangor & Aroostook R. R. 
Lehigh & Hudson River Ry. 
Lehigh & New England R. R. 

SYSTEM VII — ^A 

Same as System VH with addition of the following, which 
otherwise with exception of Buffalo, Rochester & Pittsburgh 
Ry., may be included in System IV. Erie R. R., the "stem" 
of System IV, may be included in System V. 

Delaware & Hudson Co. 

Ulster & Delaware R. R. 

Delaware, Lackawanna & Western R. R 

Buffalo, Rochester & Pittsburgh Ry. 
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SYSTEM VIII 

Chesapeake & Ohio Ry. 
Hocking Valley Ry. 
Virginian Ry. 

SYSTEM IX 

Norfolk & Western Ry. 
Toledo & Ohio Central Ry. 
Kanawha & Michigan Ry. 

SYSTEM X 

Southern Ry. 

Alabama Great Southern R. R. 

Georgia, Southern & Florida Ry. 

Mobile & Ohio R. R. 

Cincinnati, New Orleans & Texas Pacific Ry. 
New Orleans Great Northern R. R. 
Alabama & Vicksburg Ry. 

SYSTEM XI 

Atlantic Coast Line R. R. 

Atlanta & West Point R. R. 

Charleston & Western Carolina Ry. 

Louisville & Nashville R. R. 

Nashville, Chattanooga & St. Louis Ry. 
Louisville, Henderson & St. Louis Ry. 
Western Railway of Alabama. 
Richmond, Fredericksburg & Potomac R. R. 
Norfolk Southern R. R. 
Atlanta, Birmingham & Atlantic Ry. 
Roanoke to Winston-Salem branch of Norfolk & 

Western Ry. 
Florida East Coast Ry. 
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SYSTEM XI— Contomted 

Carolina, Clinchfield & Ohio Ry. 
Gulf, Mobile & Northern R. R. 
Mississippi Central R. R. 

SYSTEM XII 

Illinois Central R. R. 

Central of Georgia Ry. 
Seaboard Air Line Ry. 
Lynchburg, Va., to Durham, N. C, branch of Norfolk 

& Western Ry. 
Gulf & Ship Island R. R. 
Carolina, Clinchfield & Ohio Ry. 

SYSTEM XIII 

Union Pacific R. R. 

St. Joseph & Grand Island Ry. 
Chicago & North Western Ry. 

Chicago, St. Paul, Minneapolis & Omaha Ry. 
Wabash Ry. lines west of Missouri River. 

SYSTEM XIV 

Chicago, Burlington & Quincy R. R. 
Northern Pacific Ry. 
Chicago Great Western R. R. 
Minneapolis & St. Louis R. R. 

SYSTEM XV 

Chicago, Milwaukee & St. Paul Ry. 
Great Northern Ry. 

Duluth & Iron Range R. R. 
Duluth, Missabe & Northern Ry. 
Green Bay & Western R. R. 
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SYSTEM XVI 

Atchison, Topeka & Santa Fe Ry. 
Colorado & Southern Ry. 

Fort Worth & Denver City Ry. 
Denver & Rio Grande R. R. 
Western Pacific R. R. 
Northwestern Pacific R. R. 

SYSTEM XVII 

Southern Pacific Co. 

Chicago, Rock Island & Pacific Ry. 

El Paso & Southwestern Co. 

San Antonio & Aransas Pass Ry. 

Midland Valley R. R. 

Vicksburg, Shreveport & Pacific Ry. 

Chicago, Peoria & St. Louis R. R. 

SYSTEM XVIII 

St. Louis-San Francisco Ry. 
St. Louis Southwestern Ry. 
Chicago & Alton R. R. 
Missouri-Kansas-Texas R. R. 

SYSTEM XIX 

Chicago & Eastern Illinois Ry. 

Missouri Pacific R. R. 

Kansas City Southern Ry. 

Texas & Pacific Ry. 

Louisiana & Arkansas Ry. 

New Orleans, Texas*& Mexico Ry. 

International-Great Northern R. R. 
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COMMENT 

The following pages are devoted, firstly (pp. 66 to 201 
inclusive), to the presentation in table form of important 
statistics, showing the range of earnings of the railroads 
over a series of years, their capitalization, income accounts, 
etc., as described in Chapter XI ; and secondly (p. 202 and 
following), to the Notes wherein are given other important 
facts concerning the capitalization, the dividends, the ap- 
propriations for improvements, the securities and lands 
owned, the character of the rail used, etc. 

It is important that reference be made to the Notes in 
connection with the use of the statistical Tables, for not 
only do the Notes serve to illustrate and supplement the 
facts given in the Tables, but also in many instances they 
contain facts which are essential to the proper understand- 
ing of the figures given in the Tables. For example, the 
bonds and stock outstanding of the "New Haven", New 
York Central R. R. and of the Pennsylvania R. R. include 
large amounts issued for the purpose of acquiring securities 
of other railroads, operated separately; the Notes show 
that the New York Central R. R. owns a large majority of 
the capital stock of the Cleveland, Cincinnati, Chicago & St. 
Louis Ry., the Michigan Central R. R., etc. By reference, 
therefore, to the Notes, information is found which, used in 
connection with the Tables giving the income accounts of 
these controlled railroads, will show the extent of the equi- 
ties which the controlling railroads possess in the undivided 
surplus earnings of the subsidiary railroads. 

The fact that large purchases have been made by many 
of the railroads of the securities of other railroads is alone 
sufficient to emphasize the importance which the proprietor- 
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ship of these securities has as a factor in determining the 
investment value of the stocks and bonds, not only of the 
controlling railroads, but also of the controlled railroads 
themselves. As the facts regarding the ownership of securi- 
ties as well as other eqtially important matters are given in 
the Notes, the Notes should be used concurrently with the 
stCBtistical Tables. 

The tabulations in this book covering the years mentioned 
in the various tables are almost exclusively based on data 
taken from the original official annual reports of the rail- 
road companies. 



NOTE . 

In the statistical tables pp. 66-201, figures for the 
years 1918, 1919, and 1920, are not presented in the 
cases of domestic railroads, as operations, either 
throughout each of those years or in piart were under 
United States Government control, and the statistics 
are without value for comparative purposes. 



Digitized by VjOOQIC 



66 THE EARNING POWER 

SUMMARY OF RAILWAY RETURNS 

(201 Steam Roads with annual grosB over 11,000,000 ; duplicationt result- 

ing from intercorporate relatUms and lapovera from Federml 

control and guaranty period» not eliminated.) 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31. 1921 

•Capital |7.302,«8d,144 Fixed Interest |9,7964»t888 

Receiver's Certificates 9,270,872 
Non-Negotiable Debt to 
Affiliated Companies 296,975,726 
•Includes preferred stock. Does not Include $36,564,140 stock liability 
for conversion. 
Loans and Bills Payable, December 31, 1921. $300,900,651. 

CAPITALIZATION Total Per MUe 

Stock $7,302,689,144 $31,208 

Bonds 10,102,448,481 43,174 

Total 17,405,137,625 74.381 

Fixed GharfM below Include $116,544,831 for Bent for Leased Roade, $70.276.621 for 
Hire of Freight Cart— Dr.. $31,109,997 Rent for Other Equipment. $52,521,633 for Joint 
Facility Bents. $7,042,872 for liiacellaneous Bents. $8,094,794 account of Separately Op- 
erated Pn^Tertles— Loss, and $82,449,180 for liiscellaneous Income Charges. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 233,987. Total Per Mile 

Railway Operating Revenues $5,516,556,455 $23,575 

Railway Operating Expenses 4,562,668,302 19.499 

Net Revenue from Railway Operations 953,888,153 4,076 

Other Income (incl. $161,923,872 from Dividends) 460,489.061 1968 

Gross Income 1,414,377,214 6,044 

Fixed Charges (including for Taxes, $275,882,150).... 1.100,877,451 4,704 

•Net Income 313,499,763 1,340 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way** $756,413,691 $3,233 

Maintenance of Equipment** 1.251,479,444 5,349 

Traffic Expenses 84,183,423 3E9 

tTransportation Expenses (including $10,380,945 

Water Line) 2,255,577.007 9,639 

Miscellaneous Operations and General Expenses.... 215,014,737 919 

Batlo of Operating Expenses to Operatlnr Berenues 82.7 per cent. 

*Thi8 Surplus before deducting $8,751,172 for Inyestment in physical property. $9,102,251 
for sinking and other reserre funds. $6,282,144 miscellaneous appropriations and $182,483 297 
for dlTidendf, 

••Includes $19,515,501 and $8,750,877 respecUyely— Credits a/c Equalisation of Main- 
tenance. 



tAfter deduetlnc $6,894,800 Tranq>ortation for InTestroent — Cr. 
Other Income aboTe inolndes $104,017,943 I - ... 



vuivr uMwuio muuwv uiuiuuo* «xvi,v^i ,ir>o luoome from Socuritles. Accounts and Baserre 
Funds. $19J59.982 from Hire of Freight Gars — Cr.. $28,962,087 Bent from Other Equipment. 
$28,276,664 from Lease of Boad. $29,809,893 from Joint Facility Bents. $18,110,245 from 
Miscellaneous Bents. $4,499,871 from liiscellaneous Non-operating Physical Property. 
$1,559,296 from Sinlclng and other Besenre Funds. $10,781,234 Contributions frtnn Other 
Companies, and $45,875,354 Miscellaneous Income. 

Equipment Dec 31: Locos., steam 64.565, other 866. Pass.. 54.331: Freight, box. 1.038.222. 
Coal 935.061, eta. toUl 2.815,700; Company, 104.391; FloaUng. 2.501. 

APPROPRIATION OF TOTAL INCOME 1921 

For Maintenance Expenses 33.6% 

For Traffic, Transportation and General Expenses 42.7% 

For Fixed Charges 18.4% 

For Surplus 5.3% 

100.0% 

1921 

Ton miles per mile of road 1,810.915 

Passenger miles per mile of road 159.464 

Miles, second and additional main track 37,387 

Miles, yards and Industrial tracks 106,967 
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BANGOR & AROOSTOOK R« R. 

Avg. Miles Ave. Miles 

Year Oper. Gross Surplus Year Open Gross Surplus 

190^ 401 It800,168 $148,375 1910-11 618 $3,172,112 $162,636 

1903-4 428 2.015,356 196,344 1911-12 631 3,345,241 63,567 

1904-5 428 2,159,072 230,999 1912-13 631 3,252,421 t84,307 

1905-6 455 2,496.547 299,773 1913-14 631 8,795,413 205.731 

1906-7 482 3,221,696 296.291 1914-15 631 8.747,974 226.480 

1907-8 501 2,844,062 106.919 1915-16 631 8.775,806 240.600 

1908-9 515 2.818.444 143,475 1917 631 4,884.561 493,174 

1909-10 • 530 2,990.530 351,179 1921 •OeO 7,353,938 879,264 

•Includes 34 miles industrial spurs. tDefidt. 

STOCK OUTSTANDING BONDS OUTSTANDING 

Deceimber 31. 1921 December 31, 1921 

Common $3,860,000 fFixed Interest $20,909,000 

•Preferred (7%) 3.480.000 Equipment 361,839 

•Cumulative. Notes to U. S. Govt. (6%) 5a,000 

tDoes not include $250,000 Van Buren Brid^re Co. bonds for principal 
and interest of which Bangror & Aroostook is contingently liable. 

CAPITALIZATION Total Per Mile 

Stock $7,340,000 $11,121 

Bonds 21,791,839 33,018 

7otal 29 131 839 44 139 

Fixed (SiaiTges below Ynciiide n* Hi* for* ' joi'iit * Facility Rents and $6,*621 
for Rent for Passenger Cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 660. Total Per Mile 

Railway Operating Revenues $7,353,938 $11,142 

Railway Operating Bxpenses 5,756.464 8,722 

Net Revenue from Railway Operations 1,597,474 2,420 

Other Income 243,684 370 

Gross Income 1,841,158 2,790 

Fixed Charges (including for Taxes $422,709)t 1,461.894 2.215 

Net Income 379,264 575 

OPERATIjNG EXPENSES Total Per Mile 

Maintenance of Way $1,187,589 $1,799 

Maintenance of Equipment 1,765,732 2,675 

Traffic Expenses 52.815 80 

tTransportation Expenses 2,465.359 3,736 

Miscellaneous Operations and General Expenses 284.969 432 

Ratio of Operating Expenses to Operating Revenues 78.3 per cent. 

tTaxes 1917. $189,8^; 1916. $161,316. 

fAfter deducting $771 Transportation for Investment— Cr. 

Other Income above includes $127,499 from Hire of Freight Cars— 
Cr., $222 Rent from Other Equipment. $53,343 Income from Lease of 
Road (U. S. R. R. Administration) and $20,795 Miscellaneous Rent 
Income. 

Equipment. Dec. 31; Liocos., 89; Pass.. 81; Freight, 4,538. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses. . .38.9% 28.7% 28.5% 27.6% 25.8% 26.2% 
For Traffic. Transportation 

and General Expenses 36.9% 33.6% 30.7% 31.7% 35.0% 37.9% 

For Fixed Charges 19.2% 27.4% 34.9% 35.0% 34.0% 38.4% 

For Surplus 5.0% 10.3% 5.9% 6.7% 5.2% D eficit 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 371,591 417.207 378,363 376.176 

Passenger miles per mile of road 33,342 46,608 40.740 41.338 

Miles, second ana additional main 

track 30 30 30 30 

Miles, yards and sidings 226 217 208 206 

See Notes, page 202. 
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BOSTON & ALBANY R. R. 

Ave. Miles 

Year Oper. QroM Stuplus 

1916 m $21,676,542 |2,75tC»6 

1917 394 22,562,282 t4.533 
ld21 394 30,688,573 11,861,943 
tDeficlt. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

♦Common $25,000,000 Fixed Interest 126,000,000 

Equipment 3,000,000 

^Leased in 1900 for 99 years to New York Central & Hudson River 
R. R. For certain property not included in lease the B. & A. R. R. 
received $5,500,000 in N. Y. Central R. R. 354% debentures, due in 2000, 
thus adding: .77% to 8% per annum guaranteed on the stock. In 1921 
N. Y. Central paid rental of $3,195,184; In 1917, $3,161,946. 

Fixed Charges below include $179,855 for Joint Facility Rents— Net, 
$771,814 for Equipment Rents— Net— Dr., $236,245 Interest on Unfunded 
Debt, and $3,195,184 Rental of B. & A. R. R, and its Leaaed and Operated 
J^lnes, including $2,000,000 dividends guai^knteed on stock and $1,087,130 
Tnterest on fixed interest bonds, as paid by New York Central R. R. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated, 394. Total Per Mfle 

Railway Operating Revenues $30,688,573 $77,890 

Railway Operating Expenses 26,528,311 67,331 

Net Revenue from Railway Operations 4,160,262 10,569 

Other Income (incl. $188,233 from Misc. Rentals) ' 255,224 64S 

Gross Income 4,415,486 11,207 

Fixed Chiarges (including for Taxes, $l,332,595)t 5,767,429 14,638 

Net Deficit 1,351,943 8,431 

OPERATING EXPENSES Total Per Mfle 

•Maintenance of Way $3,984,435 $10,113 

Maintenance of Equipment 5,456,328 13,848 

Traffic Expenses 330,846 840 

tTransportation Expenses 15,415,641 39,126 

Miscellaneous Operations and General Expenses — 1,341,061 3,404 

Ratio of Operating Expenses to Operuting Revenues 86.4 per cent. 

tTaxes 1917; $883,870; 1916, $784,997. 

^Credit $139,635 deducted account Equalization of Maintenance. 

tAfter deducting $2,392 Transportation for Investment— Cr. 

Other Income above includes $103,355 from Additional Compensation 
and Adjustment of Standard Return, $67,894 Misc. Income— Dr., In- 
cluding laccrual a/c Guaranty Period, and $31,529 from Unfunded Se- 
curities and Accounts. 

Equipment Dec. 31: Locos., 354; Pass., 453; Freight, 7,564. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 

For Maintenance Expenses 30.5% 20.8% 19.2% 

For Traffic, Transportation and General Expenses. .55.2% 53.4% 42.9% 

For Fixed Charges 18.6% 25.9% 25.3% 

For Surplus Deficit Deficit 12.6% 

100.0% 

1921 1917 1916 

Tons miles per mile of road 2,663,585 3,889,754 3,879,129 

Passenger miles per mile of road (367 miles).. 1,036,734 1,000,371 924,032 

Miles, second and additional main track 330 330 328 

Miles, yards and sidings 419 413 407 

See Notes, page 203. 
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BOSTON & MAINE R. R. 




Avff. MUes 






Avg. MUes 
Year 5per. 
19U-12 2,244 




Gross 
$36,017,074 


It^^sS 


Gross 
$46,990,364 


1906^ 2.287 


38.962.437 


2.0^920 


1912-13 2,252 


48.513,507 


1906-7 2.288 


40.879,653 


2,699496 


1913-14 2,252 


47,413,906 


1907-« 2.242 


38.990.749 


751,496 


1914-15 2.252 


46.673.049 


1908-9 2.243 


89.628.698 


2,387,608 


1915-16 2.252 


62.075.428 


1909-10 2.243 


43,357.175 


2,850.622 


1917 2.259 


59,450,779 


1910-11 2,243 


44.815.084 


356.988 


1921 ♦2.252 


78,289,750 
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n»290;248 
49,697 
t2,044,742 
t334,462 
4.065,691 
t417,384 
t7.348.086 
'Includes 573 miles leased road but does not include electric railways, 44 miles. tD^olt. 
♦STOCK OUTSTANDING fBONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $39,606,891 Fixed Interest $118,097^79 

Preferred (6%) 3.149,800 Equipment 6,358,800 

$First Preferred 38,817.900 Other ^ 638,017 

•Does not include $14427,400 Capital Stock of Leased Boads on which dlTidends in 1921 
were $755,917. paid by B. ft M. &. &. as part of rentaL 

tincludes $3,337,500 bonds held in sinking fund, but does not Include $3,687,000 oat- 
standing bonds of Leased Boads. 

tClass A. $18,860,000: B. $7,648,800; C, $7,917,100; D. $4,327,000; and E. $65,000. See 
Notes for special proTisions as to dlTldends. 

CAPITALIZATION Total Per MUe 

Stock $81,473,091 $36,178 

Bonds 125,094,296 55,548 

Total 206,567,387 91,726 

Fixed Chaiiet below inchide $224,325 for Joint FaciUty Bents, $3,193,312 for Hire of 
Freight Cars, Dr. BaL, $372,407 Bent for Other Eaulpment, $923,181 Bent for Leased 
Boads. $4,665 for Miscellaneous Bents, and $81,074 for Amortization of Discount on Funded 

!>•»»*• INCOME ACCOUNT YEAR ENDING DE( 21 

Average miles operated. 2,252. Per Mile 

Railway Op't'g Revenues (Incl. $18,884 Water I $34,764 

Railway Operating Expenses 32,786 

Net Revenue from Railway Operations 1,979 

Other Income (incl. $581,425 from Misc. Rental 736 

Gross Income 2,714 

Fixed Charges (Including for Taxes, $2,668,424)^ 6,977 

*Net Deficit (Corporate Income Account $6,612, 8,263 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $13,021,679 $6,782 

Maintenance of Equipment 15,920.613 7,069 

Traffic Expenses 710,784 816 

tTransportation Expenses (incl. $12,542 Water Lines) 40,951,522 18,184 
Miscellaneous Operations and General Expenses 3,228,874 1,434 

Batlo of Operating Expenses to Operating Bevenues. 94.8 per cent 

ITaxes 1917. $2,156,649: 1916. $2,091,089. 

•This Deficit before adding $205,836 applied to Sinking Funds and $548,979 BQulpment 
Trust Installments. 

tAfter deducting $16,941 Transportation for Investment — Cr. 

Other Income abOTe includes $118,750 from Joint FaciUty Bents, $488,998 Bent from 
Equipment other than Freight Gars. $45,860 from Dividends and $306,461 Income from 
Unfunded Securities and Accounts. 

JSQUipment Dea 31: Locos., 1,098; Pass.. 1.785; Freight. 20.883. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 36.2% 24.6% 23.7% 29.0% 29.0% 26.3% 
For Traffic, Transportation 

and C^eneral Expenses 56.2% 53.1% 44.4% 46.0% 59.0% 49.8% 

For Fixed Charges 16.8% 22.9% 24.3% 25.7% 28.2% 23.8% 

For Surplus Deficit Deficit 7.6% Deficit Deficit 0.1% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 1.187,286 1,479,871 1,815.097 1,073,028 

Passenger miles per mile of road 389,038 410.343 354,660 877»486 

Miles, second and additional main Uack 610 597 601 ,601 

lilies, yards and sidings 1.385 1.376 1,361 1.354 

See Notes, page 203. 



Digitized by VjOOQ IC 



70 THE EARNING POWER 

CENTRAL VERMONT RY. 

Ave. Miles Av(. MUes 

Year Oper. Groat Surplus Year Oper. Gross Surphis 

1906-7 5J6 13,833,088 n.813 191M3 536 $4,577,590 *9;796 

1907-8 536 8.740.760 3.563 1913-14 536 4.500.111 «fl59.258 

1908-9 536 3.795.332 8.117 1914-15 536 4.210.411 15,418 

1909-10 536 4.088.4U 24.774 1915-16 536 4.612.358 176.206 

1910-U 536 4.337.644 90,2S1 1917 536 4,816.577 «154,729 

1911-12 536 4.435.832 12.963 1921 532 7.136.753 n,633,6B6 

*Deficit The deficits are advanced to the company by the Grand Trunk By. as per 
guarantee. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 81, 1921 

•Common 13,000.000 Fixed Interest $13,608,500 

Equipment ^,000 

tether 8.«9.829 

*$2,164,500 owned by Grand Trunk By. Go. of Canada. 

tNon-Negotlable Debt to Affiliated Companies. 

Loans and Bills Payable, December 31. 1921. $1,447,325; debit baUnce to Profit and 
Loss. $2,036,905. 

CAPITALIZATION Total Per Mile 

Stock tt.000.000 15,639 

Bonds S.061.829 41.4T0 

Total 26.061.829 47,109 

Fixed Charges below include S216,552 for Bent tor Leased Boads, $256,062 for Hire of 
Freight Cars. Dr. BaL. $85,060 Bent for Other Equipment. $27,828 for Miscellaneous 
Bents, and $18,821 for Amortlaation of Discount on Funded Debt 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated. 532. Total Per Mile 

Railway Operating Revenues $7,135,753 $13,413 

Railway Operating Expenses 7.312,559 13.745 

Net Deficit from Railway Operations 176,806 332 

Other Ineome (incl. $14,679 from Interest) 131,160 246 

Gross Deficit 45,646 86 

Fixed Charges (including for Taxes, $237,032)$ 1.588.049 2.985 

Net Deficit (Per Annual Report $1.607,857) 1.633.695 3,071 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,304,427 $2,452 

Maintenance of Equipment 1,604,439 3.016 

Traffic Expenses 145,935 274 

tTransportation Expenses 3.968,189 7.440 

Miscellaneous Operations and General Expenses 299.569 563 

Batio of Operating Expenses to Operating Bevenues 102.5 per cent. 

Saxes 1917, $207,009; 1916. $192,750. 
iter deducting $1,780 Transportation for Investment — Cr. 
Other Income above includes $70,229 fnmx Hire of Passenger Cars. etc. $31,659 fT<»n 
Joint Facility Bents. $2,000 from Lease of Boad and $4,959 fromMiscellaneous Bents. Does 
not include $25,888 due from U. S. Government for lapover items. 
Equipment Dec 31: Locos. 99; Pass.. 104; Freight. 2.558. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses. .. .40.0% 25.9% 25.4% 27.9% 32.8% 27.9% 
For Traffic, Transportation 

and General Expenses 60.6% 54.0% 48.5% 49.1% 51.1% 50.9% 

For Fixed Chargres 21.9% 22.1% 22.2% 22.6% 21.6% 21.4% 

For Surplus Deficit 3.0% 3.9% 0.4% Deficit Deficit 

100.0% 100.0% 100.0% 



Ton miles per mile of road 

Passengrer miles per mile of road.. 

Miles, second track 

Miles, yards and sldingrs 

See Notet« page 208. 



1921 


1917 


1915-16 


1914-15 


561,130 


499,035 


605.464 


545.901 


69.342 


76,801 


76.486 


78.612 


6 


6 


6 


6 


168 


171 


168 


167 
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Avg. Miles 


Year 


Oper. GroM 


19U-12 


n.192 $10,643,051 


1912-13 


1.205 11,331.406 


1913-14 


1.207 11,685.969 


1914-15 


1,216 11,350.423 


1915-16 


1,220 12.001.673 


1917 


1,217 14.125.577 


1921 


1,216 20.590,064 


leased Maj. 


1907: also Sdmenet By. and 
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MAINE CENTRAL R. R. 

Ave. MUet 
Year Oper. Gross 

1904-5 816 $7,099,219 

1906-6 816 7,655,655 

1906-7 845 8.200.630 

1907-8 . 931 8.514,256 

1908-8 932 8.337.723 

1909-10 932 8,922.312 

1910-11 923 9.067,803 

'Includes Portland ft Bumford Falls By., _ 
Washington County B. B. merged July 1, 1911. 

♦STOCK OUTSTANDING fBONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $12,026,117 Fixed Interest $20,834,000 

Preferred (6%) 3,000,000 Equipment 1,122,800 

Per Mile of Road Notes due 1931-5 (6%) 2,373,000 

Operated 12,367 

*Does not include $12,520,738 Stock of Leased Boads. upon which dividends of $S48,S99 
were paid in 1931. 

tDoes not include $7,583,000 Iwnds outstanding of Leased Boads upon which interest of 
$319,560 was paid in 1931. 

Loans and Bills Payable, December 31. 1921. $850,000. 

Fixed Charges below Include $905,501 for rent of Leased Boads. $44,886 for ImproTO- 
m'^nts to Leased Boads. $180,545 Joint Facility Bents, $108,031 for Hire of Freight Cars, 
Dr. and $154,455 Bent for Other Equipment. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Averagre miles operated, 1,215. Total Per Mile 

Railway Op't'gr Revenues (incl. $57,942 Water Line).. $20,590,064 $16,946 

Railway Operating Expenses 19,533,352 16,077 

Net Revenue from Railway Operations 1,056,712 869 

Other Income 623,037 613 

Gross Income 1,679,749 1,382 

liMxed Charges (including for Taxes, $1,263,982)$ 3,845,111 3,165 

♦Net Deficit 2,165.362 1,783 

OPERATING EXPENSES Total Per Mile 

Mainteniance of Way $3,926,106 $3,231 

Maintenance of Equipment 4,704,185 3,872 

Traffic Expenses 158,741 131 

tTransportation Expenses (incl. $98,737 Water Lines) 10,152,176 8,356 
Miscellaneous Operations and General Expenses 592,144 487 

Ratio of Operating Expenses to Operating Revenues 94.8 per cent. 

tTaxes 1917, $726,905; 1916, $620,201. 

♦This Deficit before adding $15,691 applied to sinking and reserve funds. 

tAfter deducting $1,346 Transportation for Investment— Cr. 

Other Income above includes $154,274 from Rental of Equipment, 
$244,026 Dividend Income and Income from Securities, etc., and $112,876 
Miscellaneons Income. 

Equipment Dec. 31: Locos., 233; Pass., 314; Freight, 7,965. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 40.7% 25.4% 26.4% 27.8% 28.7% 2^.6% 
For Traffic, Transportation and 

General Expenses 51.4% 47.9% 38.5% 39.2% 41.4% 41.4% 

For Fixed Charges 18.1% 19.0% 22.4% 19.7% 18.8% 19.4% 

For Surplus Deficit 7.7% 12.7% 13.3% U.1% 9.6% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 647,853 696,762 598,905 538,022 

Passenger miles per mile of road 111,104 131,204 118,374 114,229 

Miles, second and additional main 

track 86 78 78 78 

Miles, yards and sidings 377 385 876 378 

See Notes^ page 208. 
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2.044 


Gross 

154,347,631 


Surplus 
$7,430,229 


1909-10 


2.042 


00,693,668 


10,796.874 


1910-11 


2.041 


62,153.435 


11.187.312 


1911-12 


2.091 


64,933,065 


13.385.551 


1912-13 


2,092 


68,613.503 


8,922,238 



11 THE EARNING POWER 

NEW YORK, NEW HAVEN & HARTFORD R. R. 

Ave. Miles Ave. Miles 

"^ " — '"- Year Oper. Gross Surplus 

1913-14 2.046 166,617.693 $26^663 

1914-15 2.003 66.379.264 2,307.971 
1915-16 2.006 76.311.653 4.S15.7S7 
1917 1.996 86.784.893 2.404.096 
1921 1.986 116.406,233 •15,326.635 
♦Deficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31. 1921 

Common 1157.117.900 Debentures 1157.642.262 

Per Mile of Road Mortgagre Bonds ...^ 66.933.000 

Operated 79.113 Equipment 9,614.600 

tMlscellaneous 78.287.170 

tincludes 160.026,500 collateral notes (due 1930) to Director General and 
$16,530,000 collateral notes to Secretary of Treasury (of which $8,000,000 
due in 1931 and $8,130,000 due in 1935). Contingrent libibilities not in- 
cluded; for example, $14^512,000 First Mortgagee Bonds of Central New 
England Ry.; $19,200,000 First Mortgage Bonds of N. T., Westchester 
& Boston Rys.. etc. 

Fixed C!harges below include $5,853,761 for Rent for Leased Roads, 
31.648.833 for Hire of Freight Cars (net) and Rent for Other Equipment, 
$4,374,014 for Joint Facility Rents, and $976,000 on account of guarantees 
to Separately Operated Properties (Boston R. R. Holding Co. and 
N. Y.. Westchester & Boston Ry.). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated. 1.986. Total Per Mile 

Railway Operating Revenues (ind. Pass. $50,934,294) $116,406 233 158.613 

Railway Operating Expenses 106.402.296 53.576 

Net Revenue from Railway Operations 10.002.938 5.037 

Other Income (incl. $4,161,102 from Securities) 7,465,815 3,759 

Gross Income 17.468,758 8.7U6 

Fixed Charges (incl. for Taxes. $4,443,275) t 32.795.388 16.513 

♦Net Deficit 15.326.636 7.717 

OPERATING EXPENSES Total Per Mne 

Maintenance of Way $17,855,931 $8,739 

Maintenance of Equipment 27.424.577 13,809 

Traffic Expenses 728,599 367 

tTransportation Expenses 54.723.410 27.554 

Miscellaneous Operations and General Expenses 6.169.778 8.107 

Ratio of Operating Expenses to Operating Revenues 9L4 per cent. 
tTaxes 1917. $3,336,980; 1916. $3,005,255. 

♦This Deficit before deducting $1,205,012 Government Guaranty lap- 
overs— Cr. 
fAfter deducting $4,794 Transportation for Investment— Cr. 
Other Income above includes $1,196,906 from Lease of Road. $1,049,444 
from Rent of Equipment. $199,496 Joint Facility Rents and $864,041 
from Miscellaneous Rents. 
Equipment Dec. 31: Ix)cos.. 1,260; Pass., 2.497; Freight, 34.706. 
APPROPRIATION OF TOTAL INCOM^ 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 36.1% 22.7% 23.7% 24.6% 26.0% 22.0% 
For Traffic, Transportation 

and (General Expenses 49.7% 43.8% 

For Fixed Charges 26.4% 30.8% 

For Surplus Deficit 2.7% 

1921 1917 1915-16 1014-15 

Ton miles per mile of road 1,245,784 1,409,626 1,241,029 1.090.918 

Passenger miles per mile of road.... 996,236 930,779 797.246 737.828 
Miles, second and additional main 

track 1,074 1.076 1,U0 1.113 

Miles, yards and sidings 1.653 1,523 1.486 1.418 

See Notes, page 210. 
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$97,707 
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2,414,452 
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2,562,088 
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92.486 


468 


8.102,432 


204.005 


468 


8,339,834 


313*012 



OF RAILROADS 
RUTLAND R. R. 

Avg. Miles 

Year Oper. 

1911 468 

ldl2 468 

1913 468 

1914 468 

1915 468 

1916 ^468 

1917 415 
1921 415 
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Year 

190^ 

1903-4 

1906 

1906 

1907 

1906 

1909 

1910 

tDefldt. 

^Includes 53 miles operated under trackage risrht for passengrer 
traffic only. 

STOCK OUTSTANDING 
December 31, 1921 

Common $188,900 

Preferred (7%) 8,955,400 



Gross 


Surplus 
$^614 


$3,416,713 


3,612,521 


290.946 


3,752,774 


270.407 


3.526.095 


204.006 


3.549.591 


495.444 


4.035.656 


809,887 


4.325.369 


547.750 


5.811.555 


t26.965 



BONDS OUTSTANDING 
December 31. 1921 

♦Fixed Interest $9,716,000 

equipment 647.800 

U. S. Gov't Note due 

1935 (6%) 61,000 

♦Does not include $528,000 bonds held by or for the company. 
Loans and Bills Payable, December 31. 1921, $375,000. 

CAPITALIZATION Total PerMUe 

Stock $9,144,300 $22,034 

Bonds 10,424,800 25,120 

Total 19,569,100 47.154 

Fixed Charges below include $19,000 for Rentals of Leased Roads. 
INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 415. Total PerMUe 

Railway Operating Revenues $6,811,555 

Railway Operating Expenses 5,203,707 

Net Revenue from Railway Operations 607,846 

Other Income (including $27,633 from Rentals) 244,598 

Gross Income 852,446 

Fixed Charges (including for Taxes, $298,829)$ 879,411 

♦Net Deficit (per Annual Report, $13,326 Surplus) 26,965 

OPERATING EXPENSES Total 

Maintenance of Way $1,279,452 

Maintenance of Equipment.. 988,502 

Traffic Expenses 104,153 

tTransportation Expenses 2,639,342 

Miscellaneous Operations and General Expenses 192,258 



$14,004 

12.539 

1,465 

589 

2,054 

2,113 

65 

PerMUe 

$3,063 



251 

6.360 

463 



Ratio of Operating Expenses to Operating Revenues 89.5 per cent. 

tTaxes, 1917. $253,654; 1916, $207,158. 

♦Deficit does not allow for credit of $40,291 Additional Compensation 
(see below). 

Other Income above includes $68,732 from Equipment Rents, net credit, 
$72,266 from Joint Facility Rents and $14,889, Dividend Income. Does 
not include $40,291 Additional Compensation under contract with Direc- 
tor General of Railroads. 

£3quipment Dec. 31: Locos., 87; Pass., 117; Freight. 2.348. 
APPROPRIATION OF TOTAL INCOME 
1921 1917 1916 1915 
For Maintenance Expenses. .. .37.4% 
For Traffic, Transportation and 

General Expenses 48.5% 

For Fixed Charges 14.5% 

For Surplus Deficit 



26.1% 25.9% 26.8% 



1914 

28.8% 



1913 
31.1% 



9.4% 



Ton miles per mile of road 

Passenger miles per mile of road.. 
Miles, yards and sidings 

*Based on total of ^ miles operated for freight service 

See Notes, page 218. 



45.2% 38.0% 

16.7% 17.1% 

12.0% 19.0% 13.3% 

1921 1917 1916 1915 

452,230 761,242 683.549 *582,775 

106,375 U4,798 113,643 104,008 

133 129 127 126 



45.1% 42.6% 

20.6% 19.4% 

5.5% 6.9% 

1916 
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74 THE EARNING POWER 

ST. JOHNSBURY & LAKE CHAMPLAIN R. R, 



Avg. Miles 
Year Oper. 

1906-7 m 






Av 


V. MUes 






Grots 


Deficit 


Year 


Oper. 


Gross 


Deficit 


1367.996 


$44,067 


1912-13 


% 


$385,450 


955.165 


1907-8 131 


349,760 


75.386 


1913-14 


98 


386.464 


88,394 


1908-9 125 


333,581 


66.812 


1914-15 


98 


316.036 


127,129 


1909-10 125 


361,613 


58.641 


1915-16 


98 


S51.810 


81,571 


1910-11 125 


385,237 


38.238 


1917 


96 


348.631 


219,873 


1911-12 ♦98 


361.338 


49.360 


1921 


96 


473.850 


204.228 



♦A portion of the line was leased in January, 1912. to the Maine Central 
R. R. This explains decrease in n;iileaere operated. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31, 1921 

Common $2,542,449 Fixed Interest $2,500,000 

Preferred (6%) 1,154,400 ♦Other 940.435 

♦Notes held by Boston & Maine R. R. 

Loans and Bills Payable, December 31, 1921. $30,101. Profit and Loss 
(deficit) at December 31, 1921, $4,483,843. 

CAPITALIZATION Total PerMfle 

Stock $3,696,849 $38,509 

Bonds 3,440,436 35,838 

Total 7,137,284 74,347 

Fixed Charges below include $81,444 for Hire of Equipment and other 
Rentals and $58,600 interest accrued on bonds owned by the Boston & 
Maine R. R.. no part of which was paid. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Average miles operated. 96. Total Per Mile 

Railway Operating Revenues $473,350 $4,931 

Railway Operating Expenses 479,214 4.992 

Net Deficit from Railway Operations 5,864 61 

Other Income 25,507 266 

Gross Income 19,643 205 

Fixed Charges (including for Taxes. $15,548) 223,871 2.332 

Net Deficit 204,228 2,127 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $133,652 $1,392 

Maintenance of Equipment 8,793 92 

Traffic Expenses 7,571 79 

tTransportation Expenses 811,251 3,242 

General Expenses 17,946 187 

Ratio of Operating Expenses to Operating Revenues, 101.3 per cent. 

tAfter deducting $54 Transportation for investment— Cr. 

Other Income above includes $20,000 from Lease of 22 miles of road 
to Maine Central R. R. Does not include $70,000 received from U. S. 
Government on account of Guaranty. 

Equipment Dec. 31 (leased from Boston & Maine R. R.): Locos.. 12; 
Pass.. 13; Freight, 4. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 28.5% 33.3% 32.3% 37.1% 27.7% 23.0% 
For Traffic, Transportation 

and General Expenses 67.5% 59.5% 47.1% 52.1% 52.1% 50.9% 

For Fixed Charges 44.9% 66.5% 42.3% 48.2% 41.6% 39.5% 

For Surplus Deficit Deficit Deficit Deficit Deficit Deficit 



See Notes, page 219. 
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BALTIMORE & OHIO R. R. 

I 

Grots 
192,594,323 . 
101.556.182 
97.411.441 
91.815,797 
111.668.680 
133.613,321 

, 198,622.372 

*Doe8 not include 218 miles of Owned and Separately Operated Properties. 



Ays. Miles 


Surplus 
n4.1^.248 


A 

Year 


ye. MU 
Oper. 


1904-5 


4.026 


$67,689,997 


1911-12 


4.^ 


1905-6 


4.030 


77.392.056 


19.130,338 


1912-13 


4.456 


1906-7 


4,006 


82,243.922 


18.545.611 


1913-14 


4,478 


1907-8 


3.992 


73,608,781 


10.422,738 


1914-15 


4.586 


1908-9 


4.004 


71.043.519 


13,020,965 


1915-16 


4,539 


1909-10 


4.434 


88,901.252 


16.247.587 


1917 


4.724 


1910-U 


4,434 


88.145.004 


12,819,991 


1921 


•5.187 



STOCK OUTSTANDING 
December 31, 1921 

Common $151,945,549 

Preferred (4%) 58,863,181 



BONDS OUTSTANDING 
December 81, 1921 

Fixed Interest $455,881,425 

Equipment 38,989,674 

Notes 18,500.000 

tGuar. Sec. of Leased Lines... 6.436,200 

Other 8,315,685 

tlnchidins $3,608,100 stock and $2,728,000 bonds of Dayton & Michigan R.S. 
Loans and Bills Payable, December 81. ^21, $3,000,000. 

CAPITALIZATION Total Per Mile 

Stock $210,808,730 $40,642 

Bonds 517,922.984 99,850 

Total 728,731.714 140,492 

Fixed Charges below Include $935,713 for Joint Facility Benta— Net. $2,097,724 for 
Equipment Bents— Net. $329,770 Bent for Leased Boads. $479,548 for Miscellaneous Bents 
and $1,287,425 for Separately Operated Properties— Loss. 

INCOME ACCOUNT YEAR ENDING DECEMBr~ )21 

Averagre miles operated, 5,187. Per Mile 

Railway Operatingr Revenues $] $38,292 

Railway OpeFatinsT Expenses : 32,091 

Net Revenue from Railway Operations 6.201 

Other Income (incl. Unusual Credits— see below) 1,951 

Gross Income 8,162 

Fixed Chargres (including tor Taxes, $7.236. 726)t 6,921 

♦Net Income 1,231 

OPERATING EXPENSES Per Mile 

Maintenance of Way \ $4,746 

Maintenance of Equipment 8,701 

Traffic Expenses 636 

tTransportation Expenses 16,473 

Miscellaneous Operations and General Expenses 1,636 

Ratio of Operating £n>ense8 to Operating Bevenues 83.8 per cent. 

ITaxes 1917. $4,455,820; 1916, $4,167,845. *This Surplus before deducting $2,354,529 
for Preferred Stock dividends, $3,500,000 appropriated to reUrement at maturity of 10-year 
bonds of 1919, and $148,556 applied to sinking and other reserve funds. tAfter deducttng 
$38,522 Transportation for Investmentr— Cr. ^ 

Other Income above includes $1,907,299 from Dividends, $2,225,439 Income from Securities 
Accounts and Funds, $1,088,161 from Miscellaneous Bents. $446,927 from Separately Oper- 
ated ProperUes, $144,667 from Non-operating Physical Property, $17,427 from Lease of Boad 
and $4,290,904 Miscellaneous Income, principally amounts claimed under Government Guar- 
anty. Of this Miscellaneous Income, $2,648,358 offsets lapovers charged in operating acc'ts 

Equipment Dec. 31 (not including Separately Operated Subsidiaries): Locos.. 2,688- 
Paaa.. 1,800; Freight. 94.982; Marine, 167. ' ' 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
""-- 3L9% 25.8% 27.9% 30.3% 



For Maintenance Expenses.... 33.4% 
For TrafCic. Transportation 

and General Expenses 46.3% 

For Fixed Charges 17.2% 

For Surplus «. 3.1% 



Ton miles per mile of road 

Passenger miles per mile of road 

Miles, second and additional main track. 

Miles, yards and sidings 

See Notes, page 219. 



S-SZ" S-I^ ^-1% ^-8% 88.8% 

20.6% 20.9% 23.0% 21.4% 18.4% 

5.8% 11.6% 11.1% 8.9% 12.6% 

1921 1917 

. 2,737.278 8.633.372 

172.044 201.164 

1,646 1,61& 

8,462 8.377 
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76 THE EARNING POWER 

BUFFALO & SUSQUEHANNA R. R. CORPORATION. 

(Succeaaor through reorganization to Buffalo & Busquehanna B. R.) 

Avg. Miles Ave. Miles 

Year Oper. Gross Surplus Year Oper. Gross Sorphis 

1915 M n.532,863 ^.800 1917 253 n.785,856 $6sf€S7 

1916 253 1,678,686 618,925 1921 ^254 2,052,782 197,157 
^Includes 15 miles trackagre and 20 miles leased. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $3,000,000 •Fixed Interest 15,688,500 

Preferred (4%) 4.000.000 

•Does not include 1902,000 First Mortgage bonds in Sinking: Fund and 
$368,500 in Treasury. 

CAPITALIZATION Total Per Mile 

Stock $7,000,000 $27,559 

Bonds 5,688,500 22,395 

Total 12,688,500 49J65 

Fixed Charges below include $25,409 for Joint Facility Renta and $214 
Rent for Equipment other than Freight Cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 254. Total Per Mile 

Railway Operating Revenues $2,052,782 $8,068 

Railway Operating Expenses 2,351,926 9,260 

Net Deficit from Railway Operations 299,144 1,178 

Other Income (incl. $172,448 from Dividends) 794,281 3.127 

Gross Income 495,137 1,949 

Fixed Charges (including for Taxes, $33,590)$ 297,980 1,173 

♦Net Income 197,157 776 

OPERATING EXPENSES Total Per MOe 

Maintenance of Way $459,217 $1,808 

Maintenance of Equipment 985.760 3.881 

Traffic Expenses 31,338 124 

Transportation Expenses 750.598 2,955 

General Expenses ...^ 125,013 492 

Ratio of Operating Expenses to Operating Revenues 114.6 per cent. 

{Taxes 1917, $112,3©; 1916, $31,200. 

♦This Surplus before deducting $33,727 for Sinking Fund and $370,000 
for Dividends. 

Other Income above includes $428,351 from Hire of Freight Cars— Cir. 
Bal. and $192,406 from Interest. 

Equipment Dec. 31: Locos., 51; Peubs., 12; Freight, 3,197. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 

For Maintenance Expenses 50.7% 30.0% 31.6% 35.4% 39.3% 

For Traffic, Transportation and 

General Expenses 31.9% 27.4% 25.3% 26.6% 80.8% 

For Fixed Charges 10.5% 15.9% 14.9% 18.0% 2L1% 

For Surplus r 6.9% 26.7% 28.2% 19.9% 8.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1916 1915 

Ton miles per mile of road 595,610 927,112 972.658 848.92S 

Passenger miles per mile of road.... 8,591 10,742 11,169 11.489 

Miles, sidings 74 74 76 78 

See Notes, page 225. 
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BUFFALO, ROCHESTER & PITTSBURGH RY. 
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Year 

1904-5 

1905-6 

190^-7 

1907-« 

1906-9 

1909-10 

1910-U 



Avff. Miles 



568 
667 
573 



Gross 

18,138,274 
7,797,248 
8,595,916 
7,422,236 
7,171,897 
8,936,117 
9,134.402 



^Includes 181 miles tnioki 



lades 131 miles tniokase. tDefl 
STOCK OUTSTANDING 



Surplus 
$1,887,271 
1,510,644 
1,539.203 
1,036,192 
1,042,422 
1,627,373 
1,709,277 
tDefltit. 



Ave. MUes 
Year Oper. 
1911-12. 570 



1912-13 

1913-14 

1914-15 

1915-16 

1917 

1921 



576 
581 



•690 



Gross 

19,542.368 
10.947,246 
10,709.535 
9,479.936 
11,971,019 
14,975,000 
14,362,407 



Surplus 
$1,770,805 
2,126.994 
1,364,784 
912,720 
1,964,137 
1,739,820 
tl,021.919 



December 81, 1921 

Common $10,500,000 

Preferred (6%) 6,000,000 



BONDS OUTSTANDING 
December 31, 1921 

•Fixed Interest ...$26,685,000 

Equipment , 7,345,400 

U. s. Government Note 

(1926) 1.000,000 

Other 7,671 

*Doe8 not Include $4,081,000 bonds in treasiuy. 

CAPITALIZATION Total Per Mile 

Stock $16,500,000 $27,966 

Bonds 35,037.971 59,386 

Total 51,637.971 87,362 

Fixed Charges below include $873,500 for Bentals ot Leased Beads, $826,228 for Jfolnt 
Facility Bents, and $2,894 for Bent for Equipment other than Freight Cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Averagre miles operated, 690. Total Per Mile 

Railway Operatingr Revenues $14,362,407 $2i343 

Railway Operatiner Expenses 13,836,206 23.451 

Net Revenue from Railway Operations 626,202 892 

Other Income (See Note) 1.099,609 1.864 

Gross Income 1,625,811 2,756 

Fixed Charges (indudinsr for Taxes, $339,300) t 2,647,730 4,488 

•Net Deficit (per Annual Report, $946,598) 1.021.919 1,732 

OPERATING EXPENSES Total Per MUe 

Maintenance of Way $1,974,309 $3,346 

Maintenance of Equipment 4,908.568 8,320 

Traffic Expenses 215,079 365 

tTransportation Expenses 6.222,432 10.546 

Miscellaneous Operations and General Expenses 515,817 874 

Ra/tio of Operating Expenses to Operating Revenues 96.3 per cent. 
tTaxes 1917. $606,000; 1916, $262,000. 

*This Deficit before adding $18,911 Appropriated to Pension and Fire 
Insurance Funds. 
tAfter deducting $1,260 Transportation for Investment— Cr. 
Other Income above includes $682,198 from Hire of Freight ClLn»--Cr., 
$25,241 Rent from Other Equipment and $229,160 Joint Facility Rents. 
Note: Guaranty Period Rental $75,322 shown in Company's Income 
Account is not included. 
Equipment, Dec. 31: Locos.. 295; Pass.. 91; Freight. 16,802. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913.14 1912-13 

For Maintenance Expenses 44.5% 33.8% 84.0% 83.4% 81.8% 3L1% 

For Traffic, Transportation and 



General Expenses 46.09( 

For Fixed Charges 17.19c 

For Surplus .Deflcii 



32.7% 
18.3% 
15.0% 
1917 



tit 

10.7% 
1921 

Ton mtlea per mile of road 1.927,023 4,602,360 

Passenger miles per mile of road.... 91,069 
Miles, second and additional main 

track 213 

Miles, yards and sidings 456 

See Notes, page 227. 



84.6% 37.1% 33. 
23.0% 19.4% 18.1 
9.0% 11.7% 17J 

1914-15 



97,461 

211 
413 



1915-16 

3.816.284 

87,964 

208 
878 



86.088 

208 
878 



Digitized by VjOOQIC 



78 



THE EARNING POWER 



1906-7 

1907-« 

1908-9 

1909-10 

1910-U 

1911-12 



Wff. ] 
Oper. 
610 
610 
610 
631 
634 



CENTRAL R. R. OF NEW JERSEY. 

Ay(. MUet 
Year Oper. 



Gross 

^772,568 
23,184,414 
22,068,278 
23,851.5U 
24,799.235 
25.890,094 



Surplus 
16,782.879 
5.123.473 
i637.988 
*9.103,899 
7,148,101 
6,009.072 



_^ Gross Surplus 

1912-13 <^6 $28,406,757 $7,332,883 
1913-14 678 27.372,315 5.723.934 

1914-15 681 28,742.256 5.312.178 

1915-16 684 88.462,929 }5.972.573 

1917 684 87.096.739 6.776.073 

1921 689 62.418.714 tl.566.075 

Igh Valkf B.R. stock (smount not ipaclflei.) tNot 
L. ft W. B. Goal Co. wUttk taksn into Inooroe Account 



'Includes prtrflts from Mle of Lehigh Valley B.&. sUx* (smoant 

including $1,103,654 dividend on L. ft W. B. Goal Co. stock taken 

in 1917. tNot inchidins $18,676,680 special dlTidends on L. ft W. B. Coal Co. 



STOCK OUTSTANDING 

December 81, 1921 

^Common $27,436,800 



BONDS OUTSTANDING 
December 31, 1921 

tFixed Interest $48,911,000 

Equipment 7,967,000 

*$14,504,000 owned hj Reading Go. tDoes not include $1,167,000 Bonds and $1.500.00u 
EQuipment Obligations held in treasury. 

CAPITALIZATION Total Per MOe 

Stock $2r.436.800 $39,821 

Bonds 56.878.000 82.552 

Total 8i314,800 122.373 

Fixed Charges betow include $2,829,646 for Rentals of Leased Boads. $387,077 for Joint 
raelUty Bents. $406,392 Bent for Equipment and $825,212 Miscellaneous BenU. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 . 
Average miles operated. 689. Totsl Per Mile 

Railway Operating: Revenues $52,418,714 

Elailway Operating: Bxpenses 44.181.938 

Net Revenue from Railway Operations 8,236.776 

•Other Income (ind. $1,322,151 from Dividends) 2.982.767 

Grross Income 11,219,543 

Fixed Cliarg:es (including for Taxes. $2.995.758) t 9,654,468 

►Net Income (Per Annual Report, $20,241,755) 1.665,075 

OPERATING EXPENSES Total 



Maintenance of Way $6,470,243 

Maintenance of Equipment 13,602,959 



176,080 
64,126 
11.965 
4,329 
16,284 
14,012 
2,272 

Per Mile 

19,391 

19,743 

617 

82.133 

2.241 



Traffic Expenses 424,996 

tTransportation Expenses (incl. $176,669 Water Lines) 22,139,595 
Miscellaneous Operations and General Expenses 1.544,146 

Ratio of Operating Expenses to Operating Revenues 84.3 per cent. 

*Doefl not include $18,676,680 received as extra dividends on stock of 
Lehigh & Wilkes-Barre Coal Co. 

tTaxes 1917, $2,386,876; 1916, $1,830,173. 

TAfter deducting $1,945 Transportation for Investment-— Cr. 

Other Income above includes $31,075 from Joint Facility Rents, $375,556 
Rent from Equipment and $364,667 from Miscellaneous Rents. 

Equipment Dec. 31: Locos.. 559; Fiasa., 769; Freight, 27.276, Floating, 181. 
APPROPRIATION OF TOTAL INCOME 



1921 

.36.3% 



1917 



1915-16 1914-15 1913-14 1912-13 
23.7% 24.3% 26.3% 22.8% 



For Maintenance Expenses 
For Traffic, Transportation 

and General Expenses 43.5% 40.2% 37.1% 34.1% 82.1% 30.7% 

For Fixed Charges 17.4% 19.9% 22.0% 25.2% 22.8% 22.6% 

For Surplus 2.8% 16.3% 17.2% 16.4% 18.8% 23.9% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



Ton miles per mile of road 

Passenger miles per mile of road. 
Miles, second and additional 

nvaln tmck 

Miles, yards and sidngs 

See Notes, page 228. 



1921 

3.285,564 

657,452 



1917 
4,118.930 
632,564 



834 



1915-16 

3,875,362 

589,356 



8U 



1914-lS 

3,309.196 

558,757 

382 
786 
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DELAWARE & HUDSON CO. 



Avg. Miles 
Year Open Gross Surplus 

1906 8^ 116.382.074 $6,707;743 

1906 843 17,050,029 5,301.622 

1907 845 20,175,793 6,466,172 

1908 845 18,500,731 5,254,458 

1909 843 19,525,859 5,194,840 

1910 843 20,431.800 5,330,189 

1911 878 21,421,817 5,237,681 
STOCK OUTSTANDING 

December 31, 1921 

Conunon $42,503,000 

Per mile of road operated 46,759 



Av(. Miles 
Year Oper. Gross Surplus 

1912 8^8 $22,480,103 $5,506,089 

1913 904 24,153.495 6,174,736 

1914 904 22,595,028 4,607,862 

1915 909 23,787.519 6,071,441 

1916 909 26,634,426 4,158,372 

1917 909 29,989,399 4,992,780 
1921 909 45.776,859 4,937,452 

♦BONDS OUTSTANDING 

December 31, 1921 

Fixed Interest $58,155,000 

- Equipment 9,739,600 

♦Does not include $13,286,000 Bonds guaranteed as to principal and 
interest (including $10,000,000 Albany & Susquehanna R.R. 3Hs), $2,000,- 
000 Bonds guaranteed as to interest and $14,912,600 guaranteed stocks. 
Includes $14,451,000 Bonds convertible into stock at 150 until October 
1, 1927. 

Loans and Bills Payable, December 31, 1921, $2,793,034. 

Fixed Charges below include $1,771,929 for Rentals for Leased Roads, 
$364,489 for Joint Facility Rents and $83,913 for Rent of Equipment other 
than Freight Cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 909. Total Per Mile 

Railway Operating Revenues $45,776,859 $50,359 

Railway Operating Expenses 38,825,529 42,712 

Net Revenue from Railway Operations 6,951.330 7.647 

Other Income 4,699,681 5,170 

Gross Income 11,651,011 12,817 

Fixed Charges (including for Taxes, $993,974) t 6,713,559 7,386 

Net Income 4,937,452 5,431 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $5,509,990 $6,062 

Maintenance of Equipment 12,801,190 14,082 

Traffic Expenses 498,625 543 

tTransportation Expenses 17,798,837 19,581 

Miscellaneous Operations and General Expenses 2,221.887 2,444 

Ratio of Operating Expenses to Operating Revenues 84.8 per cent. 

tTaxes 1917, $89,616: 1916, $738,659. 

tAfter deducting $81,586 Transportation for Investment— Cr. 

Other Income above includes $915,595 from Net Hire of Freight Cars— 
Cr. and $184,243 Rent from Other Equipment, $167,056 Joint Facility Rents. 
$88,124 Income from Lease of Road and $1,569,869 Miscellaneous Income. 
Dividend Income was $1,327,617 against $992,406 in 1917. 

Equipment Dec. 31: Locos., 490; Pass., 447; Freight, 17,891. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 
For Maintenance Expenses.... 36.3% 26.4% 24.4% 21.0% 21.2% 20.7% 
For Traffic, Transportation 

and General Expenses 40.6% 41.0% 37.9% 35.1% 38.7% 36.1% 

For Fixed Charges 13.3% 18.3% 23.2% 20.9% 21.8% 20.1% 

For Surplus .» 9.8% 14.3% 14.5% 23.0% 18.3% 23.1% 

10 0.0% 10 0.0% 100.0% 100.0% 100.0% 100.0^ 
1917 



Ton miles per mile of road 

Passenger miles per mile of road. 
Miles, second and adlitional 

main track , 

Miles, yards and sidings 

See Notes, page 229. 



1921 



1916 



1915 



3.527,398 4.848,124 3,833,864 3,167,185 
142,673 153,479 162,093 146,841 



664 



402 
651 



656 



348 
64£ 
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DELAWARE, LACKAWANA & WESTERN R. R. 

Ave. Miles Avg. Miles 

Year Oper. Gross Year ' Oper. Gross 

1906 770 131.961.063 1912 m I37.564.5U 

1906 770 82.962.880 1913 923 40.784,148 

1907 770 87.264.473 1914 923 39.249.790 
1906 770 32.898.496 1915 *919 44.786.731 

1909 815 34.815.011 1916 980 61.580.899 

1910 815 36.062.932 1917 980 57.2U4a4 

1911 843 36.586.563 1921 ••994 85.977.815 
*I>oet not include 62 miles oontrolled and operated. **lncladei 40 miles controlled roads, 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common 187,277.000 Fixed Interest 1320.000 

Per Mile of Road 

Operated 87.804 

Fixed Charges below include $5,356,540 for Rentals of Leaned Roads 
and 1351.121 for Rental New York Piers. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Averagre miles operated, 994. Total Per Mile 

Railway Operatinsr Revenues .* 185.977.815 $86,497 

Railway Operatingr Expenses 67.872.058 68,282 

Net Revenue from Railway Operations 18.105.757 18.215 

Other Income (ind. $138,900 from Joint Facility Rents) 11,478.143 11,547 

Gross Income 29,583,900 29,768 

Fixed Charsres (includingr for Taxes. $5,312,066) t 11,319.942 11.388 

♦Net Income 18.263.958 18.374 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $10,022,415 $10,083 

Maintenance of Equipment 19.053.845 19.169 

Traffic Expenses 1,305.320 1.313 

tTransportation Expenses 34.766,195 34.976 

Miscellaneous Operations and General Expenses 2,724.283 2.741 

Ratio of Operating: Expenses to Operating Revenues 78.9 per cent. 

tTaxes 1917. $3,584,917; 1916. $2,517,883. 

♦This Surplus before deductingr $1,105,655 for Additions and Better- 
ments and $13,510,576 for dividends. Surplus for 1917 was $17,155,809 and 
for 1916. $17,902,U6. 

tAfter deductingr $53,500 Transportation for Investment— Cr. 

Other Income above includes $364,136 from Hire of Equipment— Cr. 
Bal., $444,065 from Dividends. $6,626,405 (1917, $4,321,268) Coal Department 
Eaminfs, and $1,648,955 Depletion of Coal Deposits. Does not include 
$2,000,000 collected on accoimt of Government Guaranty, shown by com- 
pany as other Income. 

Equipment Dec. 31: Locos.. 756; Pass.. 881; Freigrht, 26,78L 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses.... 29.8% 20.5% 21.5% 23.2% 24.5% 24.8% 
For Traffic Transportation 

and General Expenses 39.8% 36.7% 33.7% 32.6% 80.2% 312% 

For Fixed Chargres n.6% 16.8% 13.9% 19.1% 16.7% 18.6% 

For Surplus 18.8% 26.0% 30.9% 25.1% 28.6% 26.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1916 I91S 

Ton miles per mUe of road 4,481,092 5,705,146 5.370,676 4.571.589 

Passensrer miles per mile of road.... 660.058 597.121 560.006 674.743 
Miles, second and additional 

main track 665 666 664 663 

Miles, yards and sidings 1.021 1,016 1,010 1.016 

See Notes, page 234. 
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ERIE R. R. 






A 




\ 




Avff. MilM 




Year 


Gross 


*Surplu8 
$6,903,658 
11,623,423 


Year 


Oper. 
2,257 


Gross 


1906-7 


161,194.113 


1912-13 


169,466,185 


1907-8 


2,171 


46,746,436 


1913-14 


2,257 


57.804,814 


1906-9 


2,231 


47,514,859 


2,947.644 


1915 


2.257 


66.436.720 


1909-10 


2,227 


61,830,720 


6.806,543 


1916 


2,257 


74.3U,262 


1910-11 


2,266 


53,820.050 


6,390,412 


1917 


2,259 


79,776,368 


1911-12 


2,258 


53,708,469 


3,377,203 


1921 


2,309 


113,639.098 



OP RAILROADS 81 



^Surplus 

18.106,676 

1.422.975 

8,236,041 

6,027,664 

1.847,998 

2.694,426 

'Surplus for years 1912-13, and subsequent years is gtyen before deducting Sinking Fund 

Payment: Surplus forprior years after deducttng same. tDefldt 

stock OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common i 1112,481,900 ♦Fixed Interest $188,781,600 

Preferred (1st 4%) 47.904,400 tBquipment 15,567,400 

Preferred (2nd 4%) 16,000,000 tCollateral Notes (6%).... 84,824,450 

Other 617,670 

*Does not include $14,628,000 Erie B. B. -Pennsylvania Collateral 4s in Sinking Fund, 
$66,668,000 Bonds owned and pledged and $2,607,900 owned and unpledged. 
tOf which $1,778,000 mature prior to 1925. 

tinoludes $19,824,450 maturing from 1980 to 1986, InclusiTe. due to Dixeetor General 
of Bailroads and to U. S. Secretary of the Treasury. $15,000,000 Notes largely held for 
the Government matured April 1, 1922. and were partly paid: balance extended. 
Loans and Bills Payable. Deoember 81. 1921, $6,818,500. 

CAPITALIZATION Total PerMUe 

Stock $176,386,300 $76»381 

Bonds 234,691.020 101.642 

Total 411,077,320 178,033 

Fixed Charges below include $2,880,000 for Bent for Leased Boads. $2,290,579 for Net 
Hire of BQUipment, $176,812 for Net Joint Facility Bents, $55,989 for Miscellaneous Bents 
and $15,773 for Loss from Separately Operated Properties. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Averasre miles operated, 2.309. Total Per Mile 

Railway Operatingr Revenues $113,539,098 $49,172 

Railway Operating Expenses 106.157.166 46.642 

. Net Revenue from Railway Operations 8.381,942 8.630 

Other Income (incl. $9,191,700 from Dividends) 14.682.032 6.369 

Gross Income 23.063,974 9.989 

Fixed Charges (including for Taxes, $3,738,449) t 20,369.649 8,822 

♦Net Income 2,694,426 1,167 

OPERATING EXPENSES Total P^MOe 

Maintenance of Way $14,006,302 $6,066 

Maintenance of Equipment 32.500.162 14.076 

Traffic Expenses 1,769,889 782 

S'ransportation Expenses 62.246.789 22.627 
iscellaneous Operations and General Expenses 4.644.024 2,011 

Batio of Operating Expenses to Operating Beyenues 92.6 per cent* 

*Tbis Surplus before deducting $1,099,171 for Sinking Fund and Otber Beserre Funds. 

tAfter deductinf $42,483 Trannwrtation for Investment— Cr. 

Other Income above includes $518,131 from Miscellaneous Bents. $1,405,890 from Funded 
and Unfunded Securities and Accounts, $132,000 from Separately Operated Properties. 
$70,4r4 from Lease of Boad and $8,854,225 Claim against U. S. Government for Expenses, 
etc. ot Guaranty Period. Included in operating expenses and other accounts in 1921. (lib- 
erating Expenses in 1921 amounted to $102,5184)29 excluding all lapovers from period of 
Federal Control and Guaranty. 

Equipment Dee. 81: Locoa.. 1.492: Pass.. 1^68; Freight. 58.772: Marine. 270. 

APPROi?RiAtioN (5f total i<ic6me 

1921 1917 1915.161914-151913-14 1912-13 

For Maintenance Expenses 36.3% 29.7% 27.4% 24.8% 30.2% 26.0% 

For Traffic. Transportation 

and General Expenses 45.7% 46.6% 41.1% 38.2% 40.6% 86.0% 

For Fixed Charges 15.9% 21.6% 23.8% 25.0% 27.0% 25.6% 

For Surplus 2.1% 2.1% 7.7% 12.0% 2.3% 12.4% 

1921 '1917 1915-16 1914-lS 

Tom miles per mile of road 8.718.387 4.648.484 4.328,913 8.793.698 

Passenger miles per mile of road 295,982 286,998 278,420 261.698 

MUes. second and additional main track 1,432 1.816 1.296 1.257 

Miles, yards and sidings.. 1.878 .... 1.829 

See Note% page 237. 
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Gross 


Surplus 

$92,707 


^86,877 


874,762 


13,263 


954.0U 


53.864 


1,064,318 


•52,615 


1,355.659 


♦10tl22 
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FONDA. JOHNSTOWN & GLOVERSVILLE R. R. 

Ave. Miles A^. Miles 

Year Oper. Gross Surplus Year Oper. 

1909-10 86 $904,751 niT,174 1913-14 89 

1910-U 86 946,366 134,304 1914-15 88 

1911-12 88 932,168 101.661 1915-16 88 

1912-13 88 988,323 94,101 1917 88 

1921 89 . 

♦feteam and Electric Divisions; passenger revenue on Slectric Division 
Tvas $806,870 in 1921 ($662,178 in 1917). 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $2,500,000 Fixed Interest $6,989,000 

•Preferred (6%) 500,000 

♦Cumulative. * 

Loans and Bills Payable, December 31, 1921, $110,250. 

CAPITALIZATION Total Per Mfle 

Stock $3,000,000 $33,708 

Bonds 6,989,000 78,528 

Total 9,989,000 112,236 

Fixed Charges below include $8,100 for Rentals of Leased Lines, $23,775 
for Hire of Equipment, $18,035 for Joint Facility Rents, land $1,900 for 
Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated. 89. Total Per Mile 

Railway Operating Revenues $1,365,659 $15,232 

Railway Operatingr Expenses 865.244 9,722 

Net Revenue from Railway Operations 490,415 6,510 

Other Income 64,919 730 

Gross Income 656,334 6.240* 

Fixed Charges (including for Tiaxes, $71,065) t 454,212 5404 

♦Net Income 101.122 1,136 

OPERATING EXPENSES Total Per Mfl« 

Maintenance of Way $168,442 $1,893 

Maintenance of Ekiuipment 122,663 1,378 

Traffic Expenses 8,399 94 

Transportation Expenses (incl. $84,387 Power) 487,391 5.477 

General Expenses 78.349 880 

Ratio of Operating Expenses to Operating Revenues 63.8 per cent. 

JTaxes 1917. $46;905; 1916, $43,842. 

♦This Surplus before deducting $30,000 for preferred stock dividends. 

Other Income above includes $11,569 from operation of Sunmier ResOrt 
at Sacandasra I^ TT 

Equipment Dec. 31: Locos., 8; Pass., 85; Freight, 36. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expense.... 20. 5% 16.5% 15.0% 14.1% 14.0% 14.8% 
For Traffic, Transportation 

and General Expenses 40.4% 38.5% 35.0% 37.4% 34.5% 34.0% 

For Fixed Charges 32.0% 40.1% 44.5% 47.0% 42.4% 42.0% 

For Surplus 7.1% 4.9% 5.5% 1.5% 9.1% 9.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Miles, second track 23 23 23 23 

Miles, yards and sidings 14 14 14 13 

See Notes, page 243. 
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LEHIGH & HUDSON RIVER RY. 



Avs. MUes 






Av£. Miles 






Year 


X- 


Gross 


Surplus 
$67,592 


Year 


V 


Gross 


Surplus 
$Sf,T71 


1905-6 


$626,971 


19U-12 


$1,621,891 


1906-7 


97 


844,335 


43,387 


1912-13 


97 


1.849,435 


272.176 


1907-8 


97 


851,519 


11,532 


1913-14 


97 


1,774,792 


132,693 


1908-9 


97 


1.251,316 


80.400 


1914-15 


97 


1,816,585 


261,299 


1909-10 


97 


1,440.033 


245,172 


1915-16 


97 


2,109,857 


483,299 


1910-U 


97 


1.465,795 


244.264 


1917 


97 


2,247,617 


352,773 










1921 


♦97 


3,242,291 


336,956 



♦Includes 22 miles trackagre. 

tSTOCK OUTSTANDING 
December 31, 1921 

Common $4,707,000 

Per Mile of Road Operated 48,526 

tFunded debt aggrregatlng $2,987,000 matured July 1, 1920, and was ex- 
tiniTuished with proceeds of sale at par of an equal amount of capital 

Fixed Chargres below include $144,274 for Joint Facility Rents and 
$128,192 for Hire of Equipment. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Averag-e miles operated, 97. 

Total Per Mile 

Railway Operating Revenues , $3,242,291 $33,426 

Railway Operating Expenses 2,429,843 25,050 

Net Revenue from Railway Operations 812,448 8,376 

Other Income 9,740 100 

Gross Income 822,188 8,476 

Fixed Charges (including for Taxes. $145.308) t 485.232 5.002 

Net Income 336,956 3,474 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of "Way $381,911 $3,987 

Maintenance of Equipment 607,377 6.262 

Traffic Expenses 21.328 220 

Transportation Expenses 1.326,640 13.677 

General Expenses 92.587 954 

Ratio of 'Operating Expenses to Operating Revenue 74.9 per cent. 

tTaxes 1917, $98,400; 1916, $57,504. 

Equipment Dec. 31: Locos., 48; Pass., 11; Freight, 619. 

APPROPRIATION OF TOTAL INCOME 



1921 
For Maintenance Expenses.... 30.4% 
For Traffic, Transportation 

and General Expenses 44.3% 

For Fixed Charges 14.9% 

For Surplus 10.4% 



1917 
25.7% 

39.3% 
19.4% 
15.67o 



1915-16 1914-15 1913-14 1912-13 

22.5% 26.3% 29.4% 27.0% 



85.5% 
19.2% 



39.4% 
20.0% 
14.3% 



43 2% 
19.9% 
7.5% 



40.0% 
18.3% 
14.7% 



100.0% 100.0% 100.0% 100.0% 100.0% lOO.OTo 



Ton miles per mile of road... 

Passenger miles per mile of road... 

Miles, yards and sidings 

Sec Notes, page 243. 



1921 1917 1915-16 1914-15 

3.327,740 4,131,473 3,543,041 3,273,811 

16,641 20,194 46.218 63,266 

58 57 53 62 
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LEHIGH & NEW ENGLAND R. R. 



Avf. 1 -_ . 

Year Oper. Gross Surplut Year Oper. Gross Surpliis 

1906-7 1& $686,277 1177831 1912-13 269 $1,793,785 $3584M 

1907-8 170 656.514 $47,020 1913-14 294 2.256.800 5^.1U 

1908-9 170 777.061 m.884 1914-15 296 2.646.668 6!a.Kr 

1909-10 170 8H324 89.828 1915-16 296 8.278.968 939.741 

1910-U 170 900.632 62.707 1917 297 3.666.567 896.683 

1911-12 170 869.292 (9.992 1921 •298 4.775.737 702,406 

•Includes 8 miles leased lines cmd 97 miles trackagre. (Deflcit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31. 1921 

♦Common $6,800,000 Fixed Interest $5,000,000 

Equipment 1.425,000 

♦Includes $5,300,000 stock sold at par since July 1. 1912. 

CAPITALIZATION Total Per line 

Stock $6,800,000 $22,819 

Bonds 6.425.000 21.560 

Total 13,226.000 44.379 

Fixed Chargres below include $82,815 for Joint Facility Rente and 
$2,431 Rent for Ekiuipment Other than Freight Cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated. 298. Total Per MQe 

Railway Operating Revenues $4,775,737 $16,026 

Railway Operating Expenses 3,795,740 12.738 

Net Revenue from Railway Operations 979,997 S.288 

Other Income 364,610 1,224 

Gross Income 1.344.607 4.512 

Fixed Charges (including for Taxes. $226,437)1: 642.202 2.155 

•Net Income 702,405 2,357 

OPERATING EXPENSES Total Per Mfle 

Maintenance of Way $734,885 $2,466 

Maintenance of Equipment 1,169,866 3,926 

Traffic Expenses 80,160 270 

tTransportation Expenses 1,616,846 5,425 

Miscellaneous Operations and General Expenses 193,984 651 

Ratio of Operating Expenses to Operating Revenues 79.4 per cent. 

tTaxes 1917; $230,964; 1916. $107,680. 

♦This Surplus before deducting $6,489 applied to Sinking and Reserve 
Funds. 

tAfter deducting $349 Transportation for Investment— Cr. ' 

Other Income above includes $193,906 from Hire of Freight Cars— Or., 
^,358 Rent from Other Equipment. $11,181 Joint Facility Rents and 
$122,357 Miscellaneous Income. 

Equipment Dec. 31: Locos., 60; Pass., 11; Freight. 3,525; Misc.. 60. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 37.0% 24.9% 24.8% 26.8% 26.3% 25.2% 
For Traffic, Transportation 

and General Expenses 36.8% 33.3% 28.2% 278% 29.2% 28.4% 

For Fixed Charges 12.5% 18.8% 18.8% 19.8% 20.4% 26.4% 

For Surplus 13.7% 23.0% 28.2% 25.6% 24.1% 20.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-lS 

Miles, second and additional 

main track 5 4 2 2 

Miles, yards and sidings U7 107 105 103 

See Notes, page 244. 
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Avff. MUes 


Year 


Oper.. 


1906-7 


1.448 \ 


1907-8 


1.448 


1906-9 


1.446 


1909-10 


1.440 


1910-11 


1.432 


im-12 


1.441 



OF RAILROADS 

LEHIGH VALLEY R. R. 

Ave. MHes 



85 



•BONDS OUTSTANDING 

December 31. 1921 

Fixed Interest ^37,475,000 



Gross Surplus Year Oper. Gross Surplus 

136.068.432 18,204.794 1912-13 1.451 ^.043,872 $8,761,828 
35.510.154 7.759.180 1913-14 1.440 39.783.564 7.066.660 
33.137.832 6.843.803 1914-15 1,444 42.625,962 6,332.446 
36.167.398 8.137.401 1915-16 1.444 47.382.569 7.666.440 
37.687.403 8.500.007 1917 1.443 53.358.446 7.151.869 

36.905.935 6,813,020 1921 n,449 74,929,913 9,788.066 
*Inchidei 61 mllM trackage. 

STOCK OUTSTANDING 
December 31, 1921 

Common $60,501,700 

Preferred (10%) 106,300 

•Include! $48,587,000 Bonds of Leased Boads but does not Include $18,743,000 Bonds in 
Treasuiy and $28,806,000 Bonds Pledged. 

CAPITALIZATION Total Per MUe 

Stock 160.608.000 $41,827 

Bonds 137.475.000 94.876 

Total 198.083.000 136,703 

Fixed Chaiges below Include $2,158,864 for Bentals of Leased Boads. $188,580 for Joint 
Facility Bents. $274,644 for Hire of Equipment and $841,957 Miscellaneous Bentiw 

Item of "Bentals oi Leased Boads" includes $2.104 JS50 for Interest on Bonds included 
above under Bonds Outstanding. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Averagre miles operated. 1.449. Total Per MUe 

Railway Operating: Revenues $74,929,913 $51,712 

Railway Operating: Expenses 67,530,014 46,606 

Net Revenue from Railway Operations 7.399.899 6.107 

Other Income (incl. $10,299,432 from Dividends) 12.843.149 8.863 

Gross Income .*. 20.243.048 13.970 

Fixed Charges (including for Taxes, $1,918,937) t 10,454.982 7.216 

•Net Income 9.788.066 6.755 

OPERATING EXPENSES Total Per MOe 

Maintenance of Way $7,786,611 $5,378 

Maintenance of Equipment 25.138.717 17.349 

Traffic Expenses 1.225,932 847 

fTransportation Expenses 31.391,699 21,664 

Miscellaneous Operations and General Expenses — 1.988.055 1.372 
Ratio of Operatingr Expenses to Operating Revenues 90 per cent. 
tTaxes 1917. $2,126,626; 1916. $1,804,812. 

•Federal lapovers in 1921 amounted to a debit of $262,731 and actual 
net income thus amounted to $10,050,798. 
tAfter deducting $4,519 Transportation for Investment-nCr. 
Other Income above includes $127,770 from Hire Equipment and 
$477,949 Joint Facility Rents. 

Dividend Income wtas $10,299,432 in 1921. including $6,830,841 from Iiehigh 
Valley Coal Co. and $2,425,481 from Coxe Brothers & Co., Inc. In 1920. 
Dividend Income was $15,532,351; In 1917. $3,344,546. and in 1916. $1,817,488. 
Equipment Dec. 31: Locos.. 1.020; Pass.. 683; Freight. 40.083; Float- 
ing. 27L APPROPRIATION OF TOTAL INCOME 



1921 1917 
For Maintenance Expenses... 37.5% 26.3% 
For Traffic, Transportation 

and General E^xpenses 39.4% 

For Fixed Charges 11.9% 

For Surplus . .11.2% 

Ton miles per mile of road 

Passenger miles per mile of road. 
Miles, second and additional 

main tr^ack 756 

Miles, yards and sldingrs 1,295 

See Notes, page 245. 



1915-16 1914-15 1913-14 1912-13 

28.1% 28.5% 27.2% 29.2% 



38.1^0 
18.5% 
15.3% 



45.3% 
16.2% 
12.2% 

1921 1917 

3,529.158 4,456.482 

162.565 169.047 

741 



38.7% 37.6% 35.0% 
18.6% 18.7% 16.6% 
14.2% 16.6% 19.3% 



1915-16 

4.149.412 

158.U7 

741 
1.370 



1914-15 

3.689,820 

149.403 

789 
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86 THE EARNING POWER 

LONG ISLAND R. R. 

Ave. Miles Ave. MUe» 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1905 392 $7,824,986 $22,529 1912 399 $11,186,656 n282,690 

1906 392 9,595,596 •28,359. 1913 398 12,204,738 •977.985 

1907 392 10,130,408 •858,829 1914 399 13,220,334 •494.131 

1908 392 9,818,545 •276,088 1915 397 13,553,780 •lei.lSO 

1909 391 10,898,371 316,780 1916 397 14.971.839 241.736 

1910 399 9,779,116 •328.563 1917 398 17,286,179 869,691 

1911 399 10,517,751 ^457,956 1921 t398 28,720.910 599.619 
•Deficit, tincludes 4 miles trackage into Pennsylvania Station. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $34,110,250 ♦Fixed Interest $48,325,100 

Equipment 6,302.846 

Notes (6%) 914,960 

Real Estate 64,000 

•Includes $3,990,000 bonds of Properties Acquired. 

Loans and Bills Payable, December 31. 1921. $2,458,861. Current Liabilities exceeded 
Current Assets by $7,550,052. Balance Sheet showed Net Corporate Deficit, $5,974,673. 

CAPITALIZATION Total Per MUe 

Stock $34,110,250 $85,704 

Bonds 55,596,906 139,691 

Total 89,707,156 225,395 

Fixed Charges below include $665,253 for Rent for Leased Roads. $300,922 for Hire of 
Equipment—Net, $357,153 for Joint Facility Renta— Net. $202,026 for Miscellaneous Rents, 
and $412,656 for Interest on Unfunded Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated 398. Total Per Mile 

Railway Operating Revenues $28,720,910 $72,163 

Railway Operating Expenses 23,181,984 68.246 

Net Revenue from Railway Operations 5,538,926 13,917 

Other Income (incl. $246,426 from Misc. Rents) 1,158,377 2,911 

Gross Income 6,697,303 16,828 

Fixed Charges (including for Taxes, $1,535,276) t 6,097.684 15,321 

•Net Income 599,619 1,507 

OPERATING EXPENSES Total Per MHe 

Maintenance of Way $3,320,693 $8,344 

Maintenance of Equipment 4,993,378 12,546 

Traffic Expenses 221,477 556 

tTransportation Expenses (incl. $35,407 Water Line)... 13,693,374 84,405 
Miscellaneous Operations and General Expenses 953,062 2,395 

Ratio Operating Expenses to Operating Revenues 80.7 per cent. 

tTaxes. 1917. $944,293; 1916. $879.04?. 

•This Surplus before deducting $430 for Sinking and Other Reserve Funds. 

tAfter deducting $3,112 Transportation for Investment — Cr. 

Other Income above includes $137,367 from Dividends. $419,041 from Interest, and $855.4SS 
Miscellaneous Income, chiefly adjustment of guaranty due from the Government, and 
applicable to 1920 Income. 

Equipment Dec. 31: Locoi.. 150; Pass.. 1.150 (incl. 494 motor equipped); Freight. 2.767. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses 27.8% 21.5% 21.2% 21.3% 20.9% 23.1% 

For TrafCic, Transportation and 

General Expenses 49.8% 45.2% 42.2% 42.6% 44.8% 44.7% 

For Fixed Charges 20.4% 28.5% 35.0% 37.1% 37.9% 39.6% 

For Surplus 2.0% 4.8% 1.6% Deficit Deficit Deficit 

1921 1917 1916 1915 

Ton miles per mile of road (394 miles) 328,078 383,447 300,822 271,894 

Passengrer miles per mile of road 2,894,539 1,939,516 1,656,169 1,535,386 

Miles, second and additional main 

track 228 215 209 209 

Miles, sidings 312 293 268 2S7 

See Notes, page 246. 
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OF RAILROADS 87 

MARYLAND & PENNSYLVANIA R. R. 

Ave. MUes Ave. MUes 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1907 80 1385,654 $^.656 1913 80 $531,087 $14,650 

1908 80 367,083 55,677 1914 80 524.081 14,483 

1909 80 399.720 68,541 1915 80 480.084 13.749 

1910 80 425.827 85.692 1916 80 489.894 50.148 
19U 80 441.396 56,948 1917 80 534.599 47.519 
1912 80 474.559 59.859 1921 81 801.769 42.616 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81. 1921 December 31. 1921 

Common $1,602,500 Fixed Interest $1,099,450 

*Income Bonds (4%) 900,000 Equipment 5,000 

tNotes due 1923 (6%) 300.000 

tConvertlble into stock at 50% until July 1. 1923. 

♦Cumulative; to December 31, 1921. accrued interest unpaid. 32%. 

CAPITALIZATION Total Per Mile 

Stocks and Income Bonds $2,502,500 $30,895 

Bonds 1,404,450 17,339 

Total 3,906,950 48,234 

Fixed Charges below include $10,565 for Rentals, ^,309 for Hire of 
Equipment, Dr., $1,269 for Miscellaneous Rents, and $1,789 Amortiaatlon 
of Discount on Funded Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Averagre miles operated. 81. Total Per Mile 

Railway Operatingr Revenues $801,769 $9,898 

Railway Operating Expenses 628.314 7,757 

Net Revenue from Railway Operations 173,455 2.141 

Other Income 2,109 26 

Gross Income 175,564 2,167 

Fixed Charges (including for Taxes, $28,522) t 132.948 1.641 

•Net Income 42.616 626 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $140,415 $1,734 

Maintenance of Equipment 120,642 1,489 

Traffic Expenses 15,267 189 

fTransportation Expenses 315,614 8,896 

Miscellaneous Operations and General Expenses 36,376 449 

Ratio of Operating Expenses to Operating Revenues 78.4 per cent. 

tTaxes 1917, $18,573; 1916, $17,683. 

•This Surplus before deducting appropriations for Additions and Bet- 
terment and for Reserve for Maturing Obligations. 

tAfter deducting $502 Transportation for Investment— Cr. 
Other Income above includes $2,094 from Interest on Bank Balance. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Miaintenance Expenses 32.5% 24.7% 25.3% 26.97o 28.2% 30.2% 

For TrafCic, Transportation 

and General Expenses 45.7% 44.9% 41.6% 46.1% 45.7% 46.5% 

For Fixed Charges 16.5% 21.7% 23.1% 24.2% 23.4% 20.6% 

For Surplus 5.3% 8.7% 10.0% 2.8% 2.7% 2.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1916 1915 

Miles, yards and sidings 16 16 16 13 

See Notes, page 249. 
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NEW YORK CENTRAL R. R. 

Ave. MUes Ave. MUet 

Year Oper. Grots Surplus Year Oper. Qron Su-^ 

1909 8,782 993.171,861 $13,695,420 1914 3,774 1112,741.061 $8,68^672 

1910 8,786 99.908,478 14,288,672 1915 *5,640 167,912.833 27,711.^4 

1911 8,790 103,964.863 15.304,449 1916 5,689 201.585.049 45,659.217 

1912 3.791 109,900,015 13,879,837 1917 5.685 216.267,517 25.599.220 

1913 3.753 U6,904.304 13,243.558 1921 t5.704 292,130,995 $16,682,508 
tlncludes 452 miles trackage, and 1,553 leaied lines. *0n January 1, 1915, the New 

York Central & Hudson Blver B. B., the Lake Shore & Michigan Southern By., the Chi- 
cago. Indiana and Southern B. B. and sereral nUnor lines were consolidated as the New York 
Central B. B. This explains large Increase in mileage, etoi 

ton basis of actual operatioa. See Note below. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81, 1921 December 31. 1921 

Common $249,597,355 'Fixed Interest 1656.594.000 

Per Mile Operated 43,758 Equipment 57.213,969 

Notes (to U. S. Gov't.) 
(6%) 25,785,000 

'Includes $100,000,000 6% Debentures due 1935. oonvertilile into stock at 105 to April 
SO. 1925. 

Loans and Bills Payable. December 81. 1921. $33,013,000. of which $38,000,000 represented 
indebtedness to Secretary of the Treasury and to Director General of Bailroad*. 

Fixed Charges below Include $6,703,481 for Bent for Leased Boads. $961,047 for Hire of 
Equipment— Net Debit, $1,157,918 Miscellaneous Bents and $1,823,148 Separately Operated 
Properttes— Loss (chiefly account of $1,851,943 loss Boston & Albany B. B.). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Averagre miles operated, 5,704. Total Per Mile 

Railway Operatingr Revenues $292,130,995 $51,215 

•Railway Operatingr Expenses 221,768,390 38.879 

Net Revenue from Railway Operations 70,362,605 12,336 

Other Income (Incl. $3,423,370 from Misc. Rentals) 19,600,580 3,436 

Gross Income 89,963,185 15,772 

Fixed Chargres (Includingr for Taxes, $18,132,163) t 71,949,107 12,614 

♦•Net Income (Per Annual Report, $22,295,686) 18,014,078 3.158 

OPERATING EXPENSES Total Per MHe 

Maintenance of Way (Cr. $6,802,965 Deducted) $28,818,741 $5,052 

Maintenance of Equipment 64.455,871 11,300 

TrafMc Expenses 3,504,504 614 

tTransportation Expenses 112.268,925 19.683 

Miscellaneous Operations and Genepal Expenses. . . ... . 12,720,349 2.230 

>erating Expenses 
in 



[Jompany's Beport 

Credit. $367,389 
fn ion and Adjust- 

" ce. 7.729: Float- 
ing. 818. *APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses.... 29.9% 25.6% 24.5% 26.4% 26.9% 29.6% 
For Traffic, Transportation and 

General Expenses 41.2% 4^.8% 33.4% 32.9% 38.3% 36.2% 

For Fixed Charges 23.1% 22.6% 21.8% 25.7% 27.9% 24.3% 

For Surplus 5.8% 11.0% 20.3% 15.0% 6.9% 9.9% 

*New York Central B. B. from 1915; N. Y. C. & H. B. B. B. for previous years. 

1921 1917 1916 1915 

Ton miles per mile of road 2.613,452 3.990.291 3.777.259 3.140.643 

Passenger miles per mile of road 473.912 497.677 459,568 418.161 

Miles, second and addlUonal main track 3,689 3,638 8,634 8.618 

Miles, yards and sidings 4.939 4,715 4.594 4.562 

See Notes, page 250. 
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OF RAILROADS 



NEW YORK, ONTARIO & WESTERN RY. 



Year 

190i^ 

1906-6 

1906-7 

1907-8 

1908-9 

1900-10 

1910-11 



W' 

546 
546 
546 
546 
566 
566 



MUet 

Gross 

17,090,889 

7.265.058 



8.121.494 
8,290.170 
8.578,783 
9.295.702 



Surplus 
n,Sl.277 
1.187,501 
1,654.782 
1.520.589 
1.343.127 
1.312.797 
1.142.936 



Avg. MUet 
Year 
1911-12 



1912-13 

1913-14 

1914-15 

1915-16 

1917 

1921 



Oper. 
566 
566 
568 
568 



Gross 
$8,527,944 
9,454.349 
9.040.012 
8.926,946 
• 8,942.252 
9.164,878 
14.127,867 



Siuplus 
$473,729 
1.2U.633 



612.507 
983.878 
977.467 
636.460 



^Includes 56 mAes' trackage rights. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 81, 1921 

Common $58,113,983 Fixed Interest $28,630,000 

Preferred 4.000 Equipment 495,000 

CAPITALIZATION Total Per Mfle 

Stock $58,117,983 $102,141 

Bonds 29.125,000 51,186 

Total 87,242.983 153.327 

Fixed Charges below include $194,665 for Rentals, $196,756 for Hire of 
Freight Cars. Dr., $19,166 Rent for Other Equipment, and $128,501 Joint 
FaciUty and Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated. 569. Total Per Mile 

Railway Operating Revenues $14,127,867 

Railway Operating Expenses 12,067,086 

Net Revenue from Railway Operations 2,060,781 

Other Income 761,813 

Gross Income 2,822,594 

Fixed Charges (including for Taxes, $449,215) t 2,186.134 

Net Income 636,460 



OPERATING EXPENSES 



21.207 
8,622 
1.339 
4,961 
3,842 
1.119 

Total Per Mile 



Maintenance of Way $2,291,227 $4,027 

Maintenance of Equipment 8,194,650 6,614 

Traffic EJxpenses 179,236 315 

tTransportation Expenses (incl. $120,227 Water Liines) 6.025.267 10,589 
Miscellaneous Operations and General Expenses 376.706 662 

Ratio of Operating Expenses to Operating Revenues 85.4 per cent. 

tTaxes, 1917, $316,179; 1916, $267,164. 

Other income above includes $11,903 from Rent of Equipment, $19,189 
Joint Facility and Miscellaneous Rents. $28,819 from Lease of Road. 
$548,637 Interest on Bonds of AfCliated Companies and $114,186 Income 
fronts Unfimded iSecurities and Acounts. 

Equipment, Dec 31: Locos., 191; Pass., 343; Freight, 5,355. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 



For Maintenance Expenses. 
For Traffic. Transportation and 

<3eneral Expenses 44.2% 

Fpr Fixed Charges 14.7% 

For Surplus 4.3% 



26.9% 26.8% 30.0% 30.7% 27.9% 



39.3% 
20.3% 
12.5% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



10.4% 



41.1% 
21.3% 
10.8% 



41.8% 

21.5% 

6.7% 



7.2% 



1921 1917 

Ton mUes per mile of roc^l 1.176,481 1.365.045 

Passenger miles per mile of road.... 173,353 134,607 
Miles, second and additional main 

track 207 207 

Miles, yards and sidings 280 275 

See Notes, page 257. 



1915-16 

1.446.695 

123.206 

207 
279 



1914-15 

1.515.398 

129,580 

207 
276 
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Year 


?r- 


Gross 
13.163.266 


Sivplus 
1760.923 


Yea 

1914 


1910 


147 


3,466.617 


763.469 


1915 


19U 


147 


3.326.455 


509.0CT 


1916 


1912 


147 


3.566.191 


695.475 


1917 


1913 


147 


3.931.218 


4R3.782 


1921 



90 THE EARNING POWER 

NEW YORK, PHILADELPHIA & NORFOLK R. R. 
•Avg. MUet •Ayff. MUes 

" - . — Oper. Gross Surplus 

147 $3,743,272 $407,607 

147 4.154.985 686.196 

147 6.194,158 1.310.094 

147 5.516.810 916,149 

158 6,151,502 tl,329.9(16 

•Includes 36 miles of water line. fDeficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $2,600,000 Fixed Interest (4%) $2,600,000 

Equipment 482.842 

Income Bonds (4%) 1.000,000 

Loans and Bills Payable. December 31. 1921. $2,157,689. 

CAPITALIZATION Total Per Mile 

Stock $2,500,000 $15,823 

Bonds and Income Bonds 4,082,842 25,841 

Total 6,582,842 41.664 

Fixed Charfires below include $203,161 for Net Hire of Equipment, and 
$724 for Net Joint FacUity Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 158. Total Per Mile 

Railway Operatingr Revenues $6,151,502 $38,933 

Railway Operating Expenses 6,901,482 43,680 

Net Deficit from Railway Operations 749,980 4.747 

Other Income (see Below) 171,096 1,083 

Gross Deficit 678,884 3,664 

Fixed Chargres (including for Taxes, $210,312)t 751,021 4,753 

♦Net Deficit 1,329,905 8,417 

OPERATING EXPENSES Total Per MUe 

Maintenance of Way $608,888 $3,854 

Maintenance of Equipment 1.840,320 11,647 

Traffic Expenses 95,256 603 

Transportation Expenses 4,032,292 25,521 

Miscellaneous Operations and General Expenses 324,726 2.055 

Ratio of Operating Expenses to Operating Revenues 112.2 per cent. 
JTaxes 1917. $286,653; 1916. $152,282. 

*This Deficit before adding $72,654 for Sinking and other Reserve 
Funds and $300,000 for Dividends. 

Other Income above indludes $2,246 from Mi«scellaneous IRents. 
$122,937 from Interest, and $45,913 Miscellaneous Income, chiefly lapovers 
due under Government Guaranty and properly applicable to 1920 Income. 
Equipment Dec. 31: Locos., 43; Pass., 30; Freight, 2.057; Floating. S3. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses.... 38.6% 27.6% 26.5% 29.6% 28,7% 27.6% 
For Traffic, Transportation 

and General Expenses 74.0% 45.7% 38.9% 44.9% 50.5% 4d.Z% 

For Fixed Charges 11.9% 10.3% 9.8% 9.3% 10.1% U.0% 

For Surplus Deficit 16.4% 24.8% 16.3% 10.7% 12.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 



1921 1917 1916 191S 

Ton miles per mile of road 2.475,143 3,636,455 3,799,084 2,947,537 

Passenger miles per mile of road... 205,504 233.516 146.262 132,888 
Miles, second and additional 

main track 92 92 92 75 

Miles, yards and sidings 93 87 83 8S 

See Notes, page 258. 
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OF RAILROADS 91 



NEW YORK, SUSQUEHANNA & WESTERN R. R. 

Avff. Milet Avff. Miles 

Year Oper. Gross Surplus Year Oper. Gross 



Avff. Milet Avff. Miles 

Oper. Gross Surplus Year Oper. Oross Surpli_ 

1904-5 238 12,664,064 $92,515 19U-12 239 $3,503,948 $172,895 



1905-6 238 2,671,503 t24,333 1912-13 239 3.590.070 208,096 

1906-7 236 8.017,049 3.238 1913-14 225 3.738,889 230.883 

1907-8 236 3.165.164 ' t84,306 1915 225 4,101,036 429.766 

1908-9 236 8,176,096 120,187 1916 221 3.974,431 216,935 

1909-10 236 3,356.043 189,754 1917 221 4,151,145 24,222 

1910-11 236 3.668,714 534,537 1921 •221 4,513,812 t736.132 

tDeflcit. *lncludes 4 miles trackage. 

•STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $12,961,441 Fixed Interest $15,433,500 

Preferred (4%) 12.995,592 Equipment 313.000 

•Majority stock owned by Erie R. R. 
Loans and Bills Payable, December 31, 1921. $145,000. 

CAPITALIZATION Total Per Mile 

Stock $25,957,088 $117,452 

Bonds 15,746,500 71,252 

Total 41,708.533 188,704 

Fixed Charges below Include $65,362 Rent for Leased Roads. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated 221. Total Per Mile 

Railway Operatlngr Revenues $4,513,812 $20,424 

Railway Operatingr Expenses 4,505.933 20.389 

Net Revenue from Railway Operations 7,879 35 

Other Income (incl. $26,710 from Misc. Rent) 391,842 1,773 

Gross Income 399,721 1,808 

Fixed Charges (including fpr Taxes, $280,446)t 1,135.853 6,139 

♦Net Deficit 736,132 3,331 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $730,671 $3,306 

Maintenance of Equipment 769,160 3,481 

Traffic Expenses 51.517 233 

tTransportation Expenses 2,823,575 12.776 

Miscellaneous Operations and Geneiul Expenses 131,010 593 

Ratio of Operating Expenses to Operating Revenues 99.8 per cent. 

tTaxes 1917; $181,310; 1916. $178,780. 

•This Deficit before adding $13,000 for Sinking and other Reserve 
Funds. « 

tAfter deducting $14 Transportation for Investment— Cr. 

Other Income above includes $84,094 from Hire of Freight Cars— Net 
Cr., $41,115 Joint Facility Rents— Net Cr.. and $204,559 claim against 
U. H. Government for expenses, etc., of Guaranty Period included in 
operating expenses and other accounts in 1921. 

Equipment Dec. 31: Locos., 92; Pass., 96; Freight, 2,587. ^ 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 30.5% 20.7% 18.8% 21.8% 21.9% 20.3% 
For Traffic, Transportation and 

General Expenses 61.3% 52.7% 42.1% 40.4% 41.4% 40.1% 

For Fixed Charges 23.1% 26.0% 29.1% 32.1% 31.2% 34.9% 

For Surplus Deficit .6% 10.0% 5.7% 5.5% 4.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Miles, second and additional main 

track 4 25 25 30 30 

Miles, sidings 143 136 128 126 

See Notes, page 259. 
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PENNSYLVANIA R. R. 








Avff. Miles 




Ave. Miles 




Year 

1905 


3,839 


Gross 
$133,921,992 


Surplus 
130.102,517 


Year Oper, 

1912 4,025 


Gross 

n74.607.598 


Surplus 
142,153,964 


1906 


3,897 


148,239.882 


35,674,301 


1913 4,044 


186,400.825 


41.980.833 


1907 


3.903 


164,812,826 


33.575.056 


1914 4512 

1915 4,541 


187,251.861 


34,090,766 


1908 


3,980 


136,296,871 


28.207.661 


196,628.170 


42.425.322 


1909 


3,947 


153.564,527 


35.159.088 


1916 4,536 


230.278.533 


62.276.504 


1910 


3,977 


160,457,298 


37.775.484 


1917 4,541 


255.093,495 


39.281,586 


1911 


4,018 


157.487,413 


37.318.351 


1921 •7,339 


500,175,084 


tl3.106.404 



'Inelndes 858 miles tradcage. Total Syttam 11.718 miles of road. 

tNot ineladlnf lOaosUsnaous InoosM mostly Guaranty Parlod claims. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31. 1921 

Common $499,173,400 Fixed Interest $393,322,260 

Per Mile of Road Debt Assumed 72,588,000 

Operated 68.016 Guaranteed Htock (N. Y.. 

Phila. & Norf. R.R.)... 7.478,250 

Equipment 39,870,379 

Miscell<aneous 2,755,070 

Loans and Bills Payable. December 81, 1921. $87,256,129. 

Fixed Charsee below Include $15,617,101 for Bentals of Leased Boads. $7,540,070 Net Hire 
of Equipment, $1,014,709 Mlaoellaneoas Bents. $2,740,826 account Qpieratins BeflcitB of 
Branch Boads. and $8,808,980 Interest on Unfunded Debt 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Averagre miles operated, 7,339. Totsl Per Mile 

RIailway Operating: Revenues $500,175,064 $68,153 

Railway Operating: Expenses 430,758.629 58,694 

Net Revenue from Railway Operations 69.416.455 9,459 

Other Income (See Note) 26,960,721 3,673 

Gross Income 96,377.176 13,132 

Fixed Chargres (includingr for Taxes, $20.671,124)t 83,270,772 11,3M 

•Net Income (per Report of Company, $24,307,669).... 13.106,404 1,786 
OPERATING EXPENSES Totsl Per Mile 

Mainten'ance of Way $6L093,428 18,324 

Maintenance of Equipment 132.091,758 17.996 

Traffic Expenses : 5,312,286 724 

tTransportation Expenses 210.318,492 28,658 

Miscellaneous Operations and General Expenses.... 21,942.666 2.990 

Batio of Operating Expenses to Operating Bevennes 86.1 per omxX. 

NOTE: Other Income excludes $11,201,204 Miscellaneous Income mostly due from Ctor- 
emment for laporers from Ouaranty Period. Miscellaneous Income 1920 $010,418. 

tTaxes 1917. $10,199,828; 1918. 89.022.899. 

*This Surplus before deducting $1,147,880 applied to Sinking and Besenre Funds. 

tAfter deducting $81,962 Transportation for InTestment— Cr. 

Other Income above includes $125,518 Net Joint Facility Bents, $1,967,267 Miscellaneous 
Bents. $15,988,560 Dividend Income and $8,675,966 Income from Securities. Accounts and 
other Funds. 

Equipment Pa. B.B. Deo. 81; Locos. 4.285; Pass.. 4,299; Freight. 168.040; Work. 2.960; 
Floating. 87IU 

Equlpment7a. B.B. System: Loeos.. 7.781; Pass.. 8.225; Frel^t. 271.066; Work. 5.409; 
Floating. 486. APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses 36.6% 29.7% 29.5% 29.5% 30.5% 80.7% 

For Traffic. Transportation 

and General Expenses ..45.1% 42.8% 36.1% 36.3% 40,3% 36.6% 

For Fixed Chargres 15.8% 13.3% 13.8% 14.7% 12.5% 12.2% 

For Surplus , 2.5% 14.2% 20.6% 19.5% 16.7% 20.5% 

1921 1917 1916 1915 

Ton miles per mile of road 3.855,925 6,119,749 5,944.696 5,031,834 

Passengrer miles per mile of road 553,884 555,877 478,105 414,235 

Miles, second and additional 

main track 4,350 2,634 2,590 2.423 

Miles, yards and sidings 7,164 4,584 4,460 4487 

See Notes, page 259. 
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PITTSBURGH & LAKE ERIE R. R. 
Ave. Miles ^ ^ Ave. MUet 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1905 191 112.837.736 t$6.453.634 1912 m $18,162,118 |7.32£o92 

1906 191 14,481.495 7.418.437 1913 224 19,597.919 6.833.737 

1907 191 14,904.401 7.043.513 1914 224 15.597.366 4,083,419 

1908 191 10,382,620 4,083.799 1915 225 18.196.068 7.568.779 

1909 191 14.838.948 7.615.598 1916 225 24.043,164 10,121.348 

1910 191 17.052.698 8.189.907 1917 225 25.621,654 6,961,699 

1911 215 15.306.561 6,098.561 1921 228 23,226,059 2.199.066 
tSee Notes regardlngr large annual deductions from Surplus for Addi- 
tions, Betterments, Equipment, etc. Prior to 1905 similar items were 
included in Operating Elxpenses. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common 185,985,600 Fixed Interest $4,000,000 

Equipment 3,967,984 

Liocms and Bills Payable, December 31, 1921, $775,000. 

. CAPITALIZATION Total Per Mile 

Stock $35,985,600 $157,832 

Bonds 7.967.984 34.947 

7otal ..•• 43 953 584 192 779 

FixedChargesbeiow include *$26.4n Rents Net, $f09,- 

868 Rent for Leased Roads and $1,276,262 Debit to Miscellaneous In* 
come; latter offsetting credits to operating expenses so that Net In- 
come is unaffected. Due to falling ofiT in income of Pittsburgh, 
McKeesport & Youghiogheny R. R., operated under lease, there was in 
1921 a decrease of over $1,00.000 in the item Income Transferred to 
Other Companies by the P. & L. E. R. R. (rentals on traffic basis). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 228. Total Per Mile 

Railway Operating Revenues $23,226,059 $101,868 

Railway Operating Expenses 20.340.436 89.212 

Net Revenue from Railway Operations 2,885,623 12,656 

Other Income (incl. $32,816 from Misc. Rentals) 3,593,437 15,761 

Gross Income 6.479.060 28.417 

Fixed Charges (including for Taxes. $1.201.858) t 4.279.994 18.772 

Net Income (per Annual Report. $2.384,961) 2.199.066 9.645 

OPERATING EXPENSES Total Per Mile 

Maintencuice of Way $2,826,413 $12,396 

Maintenance of Equipment 7,311,236 32,066 

Traffic Expenses 241,597 1,060 

tTransportation Expenses 9,100,998 39,917 

Miscellaneous Operations and General Expenses 860,192 3,773 

Ratio of Operating Expenses to Operating Revenues 87.6 per cent. 

rraxes, 1917, 11,334,963; 1916, $836,694. 

fAfter deducting $2,751 Transportation for Investment— CJr. 

Other Income above includes $2,410,986 from Equipment Rents— Net. 
and $94,026 from Dividends. Does not include $185.^5 additional compen- 
sation and adjustment of Standard Return. 

Equipment, Dec. 31: Locos.. 319; Pass., 141; Freight, 34,267. 
APPROPRIATION OF TOTAL INCOME 
1921 
For Maintenance Expenses.... 37.9% 
For Traffic, Transportation and 

Creneral Expenses 38.1% 

For Fixed Charges 15.8% 

For Surplus 8.2% 

Ton miles per mile of road 5,994,830 11,336,781 U.844.128 8,^468 

Passenger miles per mile of road.. 680,866 723,913 631,836 501,126 

Miles, second and add'l main track. 270 268 268 262 

Miles, yards and sidings 668 652 684 ^ 

See Notes, page 266. 



1917 

29.5% 


1916 

22.2% 


1915 

22.8% 


1914 
33.5% 


1913 
27.1% 


34.3% 
13,3% 
22.9% 


24.3% 24.0% 28.7% 

13.6% 13.9% 13.3% 

39.9% 39.3% 24.5% 

1917 1916 


25.8% 
13.8% 
33.3% 


1921 


1915 
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READING CO. 
Ave. MUet Avs. MUet 

Year Oper. *GroBs tSurplus Year Oper. *Gro« fSi 

1910-U 1.014 144.365.442 $12,428,804 1914-15 1.120 $46,714,822 $11.( 
im-12 1.015 44.476.525 11.561.697 1915-16 1.127 57.298.393 19.158,965 

1912-13 1.020 50.562.717 18.732,508 1917 1,127 66.831.898 18.85a77l 

1913-14 1,120 47,123.370 12,161.114 1921 1.127 84.924,228 14,672.916 

•Transportation revenues — Ry. tTotal for By., Coal Co., Edg. Co. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $70,000,000 Readingr Co $128,518,635 

Preferred let (4%) 28,000,000 P. & R. Ry 26,399.711 

Preferred 2nd (4%) 42.000,000 P. & R. Coal & Iron Co.. 840,000 

•Includes only bonds outstanding In the hands of the ptibllo. Does not include bonds 
owned as follows: By the Beading Co.. $20,000,000 Purchase Money Loan of Ry. Co. and 
$4,344,000 of the Beading Co. '8 own bonds; and Inr the P. & B. By. Co.. $2,782,000 of its 
own bonds. On December 81. 1921, the F. & B. C. & I. Co. owed the Beading Co. 
$69,357,018 on capital account 

Loans and bills payable (Beading Go.) December 81. 1921. $3,800,000. 

CAPITALIZATION Total PerMHe 

Stock -. $140,000,000 $124,224 

Bonds 155.758,846 188,206 

Total 295,758,346 262,480 

Fixed Chantes below include $6,481,406 Fixed Charges and Expenses of Beading Co.. 
U0,066.535 Fixed Charges P. & B. By. (including $3,481,508 Bent for Leased Boads. 
$2,173,709 for Hire and Equipment, and $589,894 Miscellaneous Bents), and $2,886,874 
Deductions of Coal Co. ($2,353,766 Taxes and $33,608 Interest). 

(Other Income shown telow would he $10,861,738 and Fixed Charges 
$12,751,743, eUminating from each following items : $3,835,612 Equipment 
Rental paid Reading Co, by P. d R. Ry., $1,200,000 Interest on Ry. Bonds 
owned oy Reading Co., $973,700 Interest on own J>onds held by Ry., and 
$176,760 Interest on own bonds held by Reading Co.) 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Averaire miles operated 1,127. Total Per Mn« 

Railway Operating: Revenues $84,924,228 $75,354 

Railway Operating Expenses 68,361,308 60,658 

Net Revenue from Railway Operations 16,562,920 14,696 

Other Income (incl. Coal Co. Income) 17,044,810 15,124 

Gross Income 33,607,730 29,820 

Fixed Chargres (includingr for Taxes. $5,047,227) 18,934.815 16,801 

•Net Income 14.672,915 13,019 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way ;. $9,770,589 $8,670 

Mainten<ance of Equipment * 20,815,779 18,470 

Traffic Expenses 704.781 625 

tTransportation Expenses (incl. $1,046,736 Water Ldnes) 34,894,666 30,968 
Miscellaneous Operations and General Expenses 2,175,493 1,931 

Batio of Operating Expenses to Operating Bevenuea. 80.5 per cent. 

*Th1s Surplus befmre deducting $584,868 for General Mortgage Sinking Fund. $53,790 for 
By. Sinking and Beserye Funds, and $8,055,961 Invested In physical property. 

tAfter deducting $228,949 Transportation for TnTestment— Or. 

Other Income above consists of $6,751,799 Net Income of Coal Co. after d«>ductlng 
$1,195,841 for depletion, $10,298,010 Income of Beading Co.. not counting $5,735,029 divi- 
dends from P. & B. By. 

Equipment Dec. 81 (Beading Co.): liocoa.. 1.063; Pass., 972: Frelcht 88.235; Floating. 182. 
APPROPRIATION OP TOtAl INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 30.0% 20.5% 19.6% 24.4% 25.4% 22.1% 
For Traffic. Transportation and 

General Expenses 37.0% 37.2% 31.5% 83.8% 82.1% 29.4% 

For Fixed Chargres 18.6% 19.0% 19.5% 21.2% 20.5% 16.9% 

For Surplus ..14.4% 23.3% 29.4% 20.6% 22.0% 31.6% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 4.518,687 6,564.818 5.804,466 4.313 306 

Passenger miles per mile of road 363.854 862.862 316,687 321.8'(6 

Miles, second and additional main track 698 651 645 6i4 

Miles, yards and sldlnw 1,178 1.189 1.186 1081 

See Notes, page 267. 



Digitized by VjOOQIC 



OF RAILROADS 95 

ULSTER & DELAWARE R. R. 



Avjr. Miles 
Year Oper. Gross Surplus 
1906-7 m $888,770 $49,008 
1907-8 129 936,698 1,652 
1906-9 129 1024,439 101,300 
1909-10 129 1.139,263 137.196 
1910-11 129 1122.929 56,119 
1911-12 129 1061.015 65.085 
•Deficit. 


^ Av«. Mfles 
Year Oper. 

1912-13 m 
1913-14 129 
1914-15 129 
1915-16 129 
1917 129 
1921 129 


Gross Surplus 
$1^138.063 $72,701 
1,076,217 23,620 
1038.734 •58.874 
1026.638 150,690 
1006.898 63.658 
1747.6OT 6.W 


STOCK OUTSTANDING 

December 31 1921 

Common •$1900,000 


•BONDS OUTSTANDING 

December 31 1921 

Fixed Interest .......$3,000^000 



CAPITALIZATION Total PerMfle 

Stock $1,900,000 $14,729 

Bonda 3.000.000 23.256 

Total 4,900,000 87.985 

Fixed Oharires below include $7,796 for Joint Facility Renta. $74,961 for 
Hire of Freigrht Cars— Dr.. $19,276 R-ent for Other Bqulpment, and $1500 
for Miscellaneous lUnts. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
{EUminatinff $202,478 Chtarahty Period Credits to Operating Expenseo 

and Offsetting DeMt to Other Income,) 
Average miles operated 129. Total Per Mfle 

Railway Operatiner Revenues ^ $1,747,687 $13,5^ 

Railway Operatiner Expenses 1682,288 12,266 

Net Revenue from Railway Operations 165,399 1282 

Other Income (incl. $53,002 from Leased Road) 170.340 1321 

Gross Income , 836.739 2,608 

Fixed Charges (including for Taxes. $82.659)t.^ 830.012 2>568 

•Net Income 5,727 46 

OPERATING EXPENSES Total PerMfle 

Maintenance of Way $244,661 $1897 

Maintenance of Bqiiipment ..:... 277.100 2A48 

Traific Expenses ;, 35,389 274 

tTransportation Expenses 917,266 7,111 

Miscellaneous Operations and General Expenses 107.872 836 

Ratio of Operating Expenses to Operating Revenues 90.5 per cent. 

tTaxes, 1917, $56.1^; 1916. $59,196. 

♦This Surplui? before deducting $67,000 for Dividends. 

Other Income above includes $^.437 from Hire of Freight Cars— Cr., 
$11,611 Rent from Other Equipment, $1,993 from Miscellaneous Rents, 
and $72,887 Income from Securities, Accounts and Reserve Funds. 

Equipment Dec. 31: Locos., 29; Pass., 66; Freight, 174. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-lS 

For Maintenance Expenses.... 27.2% 20.9% 20.8% 34.5% 26.1% 26.1% 
For Traffic Transportation and 

General Expenses ....^ 65,3% 62.3% 43.2% 48.5% 

For Fixed Cnarges 17.2% 21.9% 22.4% 22.5% 

For Surplus i 0.3% 4.9% 13.6% Deficit 

10 0.0% 10 0.0% JOO.0% 

1921 1917 

Ton miles per mile of road 837,682 825,312 

Passenger miles per mile of road.... 86,064 81082 

Miles, yards and sidings.. 34 33 

See Note% page 271. 



I 22.'6% 
t 2.1% 

100.0% 


2J 

100.0% 


1915-16 
329,684 


majo 
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WEST JERSEY & SEASHORE R. R. 



Ave. Miks 





Avf. Miles 






1913 


16,405.787 


1^^ 


1914 


356 


6.472,699 


666.m 


19X5 


358 


6.942.485 


574784 


1916 


369 


7.829.320 


S40^Si5 


1917 


860 


8,555.047 


ejxM 


1921 


♦361 


12.929.706 


m.m 



Year Oper. Grrora Suipliss 

1907 m 16,654.904 lOSS/lM 

1908 356 5.114,889 627.184 

1909 356 6.542.101 811.124 

1910 363 6.981.673 782.838 
mi 356 6.247.667 709.934 
1912 356 6.395.266 887,880 . 

♦Includes 36 miles trackaire and 2 miles ferries imder contract. 
STOCK OUTSTANDING. BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Ck>mmon $11,586,260 Fixed Interest 15.749.000 

Sp«bial Guaranteed 87.200 Ekiuipment 26,722 

For Conversion 18,506 

I^oans and Bills Payable. December 31. 1921, $938,394. 

CAPITALIZATION Total Per Mfle 

Stock 111.691.955 $3^388 

Bonds 6.776.722 15,999 

Total 17.467.677 «,387 

Fixed Charges below include $157,717 for Net Joint Facility Rents. 
$89,426 for Net Hire of Equipment. $8,066 for Rent for Leased Ferries, 
and $5,762 for Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 , 

Average miles operated. 36L Total Per Mile 

Railway Operating Revenues $12,929,706 $35,816 

Railway Operating Expenses 11,683,648 82,364 

Net Revenue from Railway Operations 1,246,068 3,452 

Other Income (Incl. $191,753 from Lease of Road) 318,439 882 

Gross Income 1,664,497 4,334 

Fixed Charges (including for Taxes, $711,611) t 1,873,969 3,806 

♦Net Income 190,628 628 

OPERATING EXPENSES Total PerMOe 

Maintenance of Way , , $1,997,624 $6,534 

Maintenance of Equipment 2.486,110 6.887 

Traffic Expenses 168.346 466 

Transportation Expenses 6.601.461 18,286 

Miscellaneous Operations and General Expenses 430,107 1,191 

; Ratio of Operating Expenses to Operating Revenues 90.4 per cent. 

tTaxes 1917, $6U.818; 1916, $457,202. 

♦This Surplus before deducting $103,046 for Sinking Fund. 

Other Income above includes $24,604 from Miscellaneous Rents. $9,928 
from Miscellaneous Non-Operating Physical Property, $5,661 from Divi- 
dends. $50,571 from Interest and $36,023 Miscellaneous Income (l&i^ely 
adjustment of depreciation charges). 

Equipment Dec. 31: Locos., 81; Pass., 354; Freight, 51S; Floating, 4. 

APPROPRIATION OF TOTAL INCOME 
_ 1921 1917 1916 1915 1914 1913 

For Maintenance Expenses.... 33.9% 32.2% 31.7% 31.8% 30.3% 31.3% 
For Traffic, Transportation 

and General Expenses 54.3% 

For Fixed Charges 10.4% 

For Surplus 1.4% 

_ ., 1921 1917 1916 1915 

Ton miles per mile of road (359 miles) 307,956 363.188 342,601 312.764 

Pass, miles per mile of road (359 mi.) 964,475 978,821 902.197 788,688 
Miles, second and additional 

main track 173 173 173 138 

Miles, yards and sidings 189 140 139 120 

See Kotea^ page 271. . . 
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1377,473 


Avg. Milet 
Year Opcr. 
1912-13 m 


Gross 
12.084.696 


Surplus 
$153,802 


eo,396 


1913-14 292 


2.096,169 


80.994 


22.244 


1914-15 292 


2.310,902 


100,757 


90.292 


1915-16 292 


2,684,309 


835,888 


163.146 


1917 292 


•3.138.943 


69,724 


180,284 


1921 294 


6,122,112 


86.053 
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ANN ARBOR R. R. 

AvK. Miles 
Year Oper. Gross 

1906-7 296 $2,182,518 

1907-8 296 1,822.782 

1908-9 801 1.708,481 

1909-10 292 1.856,160 

1910-lL 292 1.934.616 

lflll-12 292 2.120.385 

•Outside Operations included. 

STOCK OUTSTANt)ING •BONDS OUTSTANDING 

December 81, 1921 December 31. 1921 

Common $3,260,000 Fixed Interest (Ut 4%)... $7,000,000 

Preferred (5%) 4,000.000 tEquipment 768.940 

U. S. Government (6%).. 1.190,000 
•Does not Include $195,000 Imp. & Ext. Mortgage 6% Bonds in treasury. 
and $1,805,000 pledged, 
tincludes $737,800 a/c U. S. R. R. Administration Equipment Trust. 

•CAPITALIZATION Total Per MUe 

Stock $7,250,000 $24,660 

Bonds 8,958,940 80.473 

Total 16,208,940 65,133 

Fixed Charges below include $8,636 for Joint Facility Rents, $191,996 
for Hire of Freight Cars, Dr. Bal. and $14,705 Rent for Other Equipment. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 294. Total Per Mile 

Railway Operating Revenues $5,139,216 $17,480 

Railway Operating Expenses 4,218.810 14.350 

Net Revenue from Railway Operations 920.406 3,130 

Other Income 56.118 191 

Gross Income 976.524 3,321 

Fixed Charges (including for Taxes, $256,573)t 890,471 3.029 

•Net Income 86,053 292 

OPERATING EXPENSES Total Per M«'V 

M>aintenance of Way $671,732 $2,285 

tMaintenance of Equipment 1,010,695 3.438 

Traffic Expenses 99,644 339 

Transportation Expenses 2,269,144 7,718 

Miscellaneous Operations and Grcneral Expenses 167.695 570 

Ratio of Operating Expenses to Operating Revenues 82.1 per cent. 

•The Corporate Income Account showed Net Income, $79,049 with allow- 
ance made for lapovers from Federal control. 

tTaxes 1917. $157,200; 1916. $162,864. 

tincludes $102,083 for Depreciation. 

Other Income above includes $35,794 from Joint Facility Rents, $8,152 
from Miscellaneous Rents, and $6,246 Rent from Equipment (other than 
freight cars). 

Equipment Dec. 31: liOcos., 49; Pass., 36; Freight, 2,064; Oar Ferries. 4. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-141912-13 

For Maintenance Expenses 32.4% 23.9% 22.9% 23.9% 24.1% 25.8% 

For Traffic. Transportation 

and General Expenses 48.9% 60.9% 43.1% 46.3% 44.5% 41.1% 

For Fixed Charges 17.1% 22.9% 21.7% 25.6% 27.6% 25.9% 

For Surplus 1.6% 2.3% 12.3% 4.3% 3.8% 7.2% 



1921 1917 1915-16 1914-15 

Ton miles per mile of road 1.265.348 1,463.726 1,187.110 934.045 

Passenger miles per mile of road... 52,504 97,828 94,518 88.678 

Miles, yards and sidings 118 124 122 109 

See Note8» page 273. 
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Year 

190e.7 

1907-8 

1908-9 

1909-10 

1910-U 

19U-12 



Avg. Miles 
Oper. 



Gross 

112,809,426 
12,087,735 
12,500,682 
13,368,475 
14.592.619 
14,536,722 
•Includes 48 miles tncksge. 
STOCK OUTSTANDING 
December 31, 1921 

Common $19,642,800 

Preferred (4%) 19,644,000 

•Prior Preferred (4%).... 868,700 



THE EARNING POWER 

CHICAGO & ALTON It It 

{Receivers appointed August, 1922) 
Ays. Miles 



m 

994 



1,026 
1,026 



Surplus 
11,^7,561 


Year 

1912-13 


Oper. 

1,026 


Gross 

115.264,865 


tnSK^ 


1,820.912 


1913-14 


1,033 


14,156.275 


12,762,290 


1,666,261 


1914-15 


1,050 


14,245,624 


n.e90.156 


1,071.988 


1915-16 


1,052 


16,825,288 


tl71.CT8 


157,474 


1917 


1,052 


20,625,689 


W.09B 
12.068,632 


t303,722 


1921 


n.051 


31,067.060 


tDrtUdt 











tBONDS OUTSTANDING 
December 81. 1921 

Fixed Interest 184.754.000 

Equipment 3.249,878 

IKjruaranteed Stocks 3,693.200 

Other 6,620 

*GumiiIatlTe 'Trior Lien and Partloipating Preferred Stock." 

tDoes not include $74,801,000 iecarltiet of aflUlated and tetminal companies aolely or 
jointly guaranteed. Of the "Fixed Interest" bonds. |45;S50,000 are 8s and $22,000,000 
are 8H8. 
{Includes $114,200 stock on which dlridends are not suaranteed. 
Loans and Bills Payable. December 81. 1921. $2,688,088. 

CAPITALIZATION Total Per Mile 

Stock $30,956,500 $38,017 

Bonds 80,702,698 87,253 

Total 131,668,198 125,270 

Fixed Charges below Include $459,699 for Joint Facility Rents— Net, 
$1,217,426 for Hire of Equipment— Net, $250,024 Guaranteed dividends 
and interest, $98,616 Amortization of discount on funded debt, and 
1695,405 interest on loans and open accounts. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 1,051. Total PerMfls 

Railway Operating Revenues $31,067,069 $29,550 

Railway Operating Ehcpenses 26,123,948 24,856 

Net Revenue from Railway Operations 4,933,121 4,694 

Other Income (incl. $42,438 from Rentals) 179,804 171 

Gross Income 6,112.426 4,864 

Fixed Charges (including for Taxes, $l,081.436)t 7,171,967 6.824 

Net DefldtJ : 2,069.632 1,960 

OPERATING EXPENSES Total sPer Mile 

Maintenance of Way $4,429,906 $4,215 

Maintenance of Equipment 8,10t701 7,708 

Traffic Expenses ; 627,483 597 

tTransportation Expenses 12.021,063 11.438 

Miscellaneous Operations and General Expenses 943.806 896 

Ratio of Operating Expenses to Oper<ating Revenues 84.1 per cent. 
ITaxes 1917, $693,710; 1916, $695,290. 

tAfter deducting $128,834 Transportation for Investment— Cr. 
Other Income above includes $100,356 from Interest on loans and open 
accounts and $36,511 Income from Investments. 
Equipment Dec. 81: Locos., 342; Pass., 215; Freight 13,989. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915.16 1914-15 1913-14 1912-13 
For Maintenance Expenses. .. .40.1% 32.1% 31.8% 34.7% 89.3% 88.7% 
For Traffic, Transportation 

and General Expenses 43.5% 40.8% 38.2% 42.5% 46.1% 45.2% 

For Fixed Charges.. i 22.9% 27.2% 31.1% 34.6% 34.0% 28.4% 

For Surplus Deficit Deficit Defici t Deficit Deflcit Deflclt 

1921 1917 1915-16 191?45 

Ton miles per mile of road 2,081,264 2,419,770 1,866,451 1,367,001 

Passenger miles ner mile of road... 190,517 226,773 194.227 188k806 
Miles, second and add'l main track. 277 263 266 266 

Miles, yards and sidings 484 463 460 449 

See Notes, page 274. 
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Ave. MUes 
Opcr. 






Avg. Milet 


Year 


Gross 


Year 


Oper. 


1S06-7 


948 


111337,714 


1912-13 




1907-8 


957 


10,742.731 


1913-14 


1 283 


1906-9 


966 


10.269.619 


1914-15 


1.282 


1909-10 


966 


11.750.856 


1915-16 


1.234 


1910-U 


1275 


14.880.409 


1917 


1.131 


1911-12 


1.275 


15.215.513 


1921 


*946 



OF RAILROADS 99 

CHICAGO & EASTERN ILLINOIS RY. 
(Took over R, R. property January^ 1, 1022) 

Gross 

116.214.972 
15.544.286 
14.210.602 
16,698.404 
21.018.985 

-^ ._. 27.002,961 

*Milease of reoicanlzed oompuqr. Includes 128 miles traoksgs and 235 miles branches. 
STOCK OF NEW COMPANY BONDS OP NEW COMPANY 

Common 124,135,100 tFlxed Interest $38,469,000 

•Preferred (6%) 22,051,060 Equipment 2,168,600 

Notes (to U. S. Govt.) 

(6%) 4.210.000 

•ComulatlTe after January 1. 1924. 
tTncludes $85,500,000 General Hortgage 6s. 

CAPITALIZATION OF NEW COMPANY 

Total Per Mile 

Stock $46,186,150 $48,874 

Bonds 1 44,847,600 47,458 

Total 91,033.750 96,332 

Fixed Charges below Include $711,213 for Joint Facility Benta— Net, $6,714 for Miscel- 
laneous Bents and $801,272 for Interest, of which $266,720 was paid on mortgage Ixmds. 
INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
{Operations of Receiver) 
Averagre miles operated, 1,131. Total Per MUe 

^Railway Operatlnfir Revenues $27,002,961 $23,875 

Railway Operatlngr Expenses 23,944.406 21,171 

Net Revenue from Railway Opeiiations 3,058,556 2,704 

Other Income (ind. $780,295 from Misc. Income) 1,706,410 1,509 

Gross Income 4,764,966 4,213 

Fixed Charges (Including for Taxes, $1,210.000) 2.744.438 2.427 

tNet Income 2,020.528 1.786 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $2,772,461 $2,451 

Maintenance of £}quipment 8.572,^ 7,580 

Traffic Expenses 441,522 390 

STransportation Expenses 11,156.245 9.864 

Miscellaneous! Operations and General Expenses — 1.001.772 886 

Batlo of Operating Expenses to Operating Bevenues 88.7 per cent 
*Does not Include $96,185 mail revenue earned prior to Federal control. 
tlndudes 1119.976 Federal lapover charges exehided before transferring to Profit and 
Losi. Aetoal 1921 net was thus $1,900,552. Under fixed Interest reanirements of the re- 
oncanlced company net income would have been $274,778. 
{After deducting $7,190 Tranroortatlon for Investment— Cr. 
Other Income above includes $926,115 from Equipment Bents— Net 
Equipment Dea 81: Locos.. 844; Pass.. 294; Freight, 22,822; Floating. 2. 
-APPROPRIATION OF TOTAL INCOME 

•1921 1917 1915-16 1914-15 1913-141912-13 
For Mlaintenance Expenses.... 39.5% 32.5% 34.5% 36.7% 37.8% 33.9% 
For TraflCic, Transportation 

and General Expenses 43.9% 39.2% 36.8% 41.8% 40.0% 40.5% 

For Fixed Charges 9,6% 

ForSurplus 7.0% 

100.0% 
•Receiver's Income Account. 

1921 1917 1915-16 1914-15 

Ton miles per mUe of road 1.742.415 2,707,278 1.901.203 1,552.213 

Fftssenger miles per mile of road... 147.181 164.960 125,758 116,696 
Miles, second and additional 

main track 339 337 335 335 

MUes, yards <aiid sidings 631 668 685 720 

See Notes, page 276. 
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CHICAGO & NORTH WESTERN RY. 



AvK. Miles 




A 


vff. Miles 


Year 


Oper. 
7,551 


Gross 


Surplus 
115.740,566 


Year 


Oper. 
7,974 


Gross 


ISOft.? 


$68,878,931 


1912-13 


183,035.921 


1907-8 


7.681 


63,219.344 


13,638.681 


1913-14 


8,071 


83,677,051 


1908-9 


7.635 


65.978,471 


13.935.294 


1914-15 


8,108 


80,779,675 


1909-10 


7.629 


74,175,685 


12,298,497 


1915-16 


8.108 


91,313,866 


1910-11 


7,719 


74,918,186 


12,603,100 


1917 


8.108 


108,264.983 


1911-12 


7.859 


73.698,591 


11,467,830 


1921 


•8,402 


144,775,476 



icludes 73 miles tradcage. tl>efl 
♦STOCK OUTSTANDING 



tDefloit. 



Siupfau 
|14.87Mi3 
12,306.142 
U.914.049 
17,2ffija0 
17,12S,<81 
tl.813,5S6 



{BONDS OUTSTAKDING 

December 31, 1921 

Fixed Interest 1222,307,000 

Equipment 16,143.600 



December 31, 1921 

Common $145,156,904 

tPref erred (7%) 22,395,120 

Special Stock 25,000 

*Does not include $2,342,737 Common and $3,835 Preferred Stodc In Treasury. tSee 
Notes as to prorisiond goyerning payment of diridends. IDoes not. Include f8.830.000 
Bonds and $14,378,000 Eauipment Certiflcates owned and unpledced and $20,488,000 
Bonds and $15,000,000 Equipment Certiflcates pledged. 

CAPITALIZATION Total Per Mfle 

Stock 1167,577,024 n9.9« 

Bonds 238,450,600 28.380 

Total 406,027,624 48.S26 

Fixed Charges below include $550,746 for Equipment and Joint Facility 
Rents— Net, 114.705 Other Rentals and $599,244 Other Deductions. 
INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 8,402. Total Per Mile 

Railway Operating Revenues $144,775,476 $17,231 

Railway Operating Expenses 129,091,428 15,364 

Net Revenue from Railway Operations 15,684,048 1,867 

Other Income 3,367,285 401 

Gross Income 19.051,333 2,268 

Fixed Charges (including for Taxes, $8.464,087)$ 20.864,868 2,483 

♦Net Deficit (per Annual Report, $1,245,433) 1,813.535 215 

OPERATING EXPENSES Total Per MUe 

Maintenance of Way $21,418,926 $2,549 

Maintenance of Equipment 33,056,791 3,934 

Traffic Expenses 1,876,730 223 

tTransportation Expenses 67,472,613 8,031 

Miscellaneous Operations and General Expenses 5,266.368 627 

Ratio of Operating Expenses to Operating Revenues 89.2 per cent. 

tTaxes. 1917, $5,677,480; 1916, $5,016,527. 

tAfter deducting $164,160 Transportation for Investment—Cr. 

Other Income above includes $2,577,208 from Dividends (against 
$1,321,244 in 1920 and $1,826,564 in 1917) and $324,994 Dr. for Rental Income 
(the latter arising from $957,824 charged for replacement of property 
destroyed by explosion). Does not include $568,102 Compensation for 
Lease of Road to Government. In 1921 the C, St. P., M. & O. Ry., 
of the capital stock of which company the C. & N. W. Ry.*owns one-half, 
paid in dividends $1,715,986. 

Equipment, Dec. 31: Locos., 2.065; Pass., 2,066; Freight, 69,05L 
APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 36.7% 
For Traffic, Transportation and 

General Expenses 50.4% 

For Fixed Charges 14.1% 

For Surplus Deficit 



28.0% 27.8% 27.6% 28.1% 26.7% 



42.5% 
14.2% 
15.3% 
1921 



37.9% 
16.0% 
18.3% 

1917 



17.2% 



39.9% 40.5% 
18.3% 17.2% 
14.2% 14.2% 

1915-16 1914-15 

Ton miles per mile of road 806.437 1.137,269 766,685 766,686 

Passenger miles per mile of road.... 140,994 155,603 139,405 139,406 

Miles, second and add'l main track. 1,123 1.117 1,110 1,1WS 

Miles, yards and sidings 3,706 3.563 3,421 3,407 

See Notes, page 278. 
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OF RAILROADS 101 

CHICAGO, BURLINGTON & QUINCY R. R. 

Avg. MUm Avff. IIUm 

Year uper. Gross Surplus Year Oper. Gross Surplus 

1906-7 9,122 182.473,261 $18,156,207 1912-13 9,109 $91,374,486 $19,480,746 
1907-« 9,236 78.459,064 12,115,489 1913^14 9.139 92.750,934 17,114,407 
190&-9 9,282 79,414.357 12,338,136 1914-16 9,339 91.126.061 19.041,91» 
1909-10 •9,023 87,869.617 13.308,746 1915-16 9.368 102.368,893 29.846.270 
1910-11 9,071 88.272,208 16,843,768 1917 9.378 122,342.707 29.406,062 

1911-12 9,074 86,723.068 14.106,754 1921 9,393 168,712.268 26.609,973 

•Does not include operations of Quincy, Omaha & Kansas City R. R. 
(262 noiles), previously Included. 

STOCK OUTSTANDING fBONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Kkimmon $170,839,100 Fixed Interest $167,963,300 

Equipment 5.666,000 

•Increased in 1921 from $110,839,100 by stock dividend of about 54.13^%. 
tDoes not Include $11,867,000 bonds in treasury. 

CAPITALIZATION Total Per MUe 

Stock $170,839,100 $18,188 

Bonds 173.619,300 18,484 

Total 344.468.400 36,672 

Fixed Charges below include $1,009,017 for Joint Facility Rents— Net, 
$598,330 for Equipment Rents--Net, and $77,864 for Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DEi 
Average miles operated, 9.393. 

Railway Operating Revenues 

Railway Operating E2xpenses 

Net Revenue from Railway Operations 

Other Income (including $921,068 from Misc. Rei 

Gross Income 

Fixed Charges (including for Taxes. $9,718,568) t 
•Net Income 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $22,917,768 $2,440 

Maintenance ot Equipment 34,290,506 3,651 

Traffic Expenses 2.102.819 224 

tTransportation Expenses 62,532.464 6.657 

Miscellaneous Operations and General Expenses 6,372,733 678 

Ratio of Operating Expenses to Operating Revenues 76.1 per cent. 

tTaxes, 1917, $8.^.175- 1916, $4.^197. 

•This Surplus before deducting $^,643 for Sinking Funds and $19,300,382 
account Dividends. 

tAfter deducting $1,031,553 Transportation for Investment— Cr. 

Other Income above includes $2,124,948 from Dividends and Interest 
and $367,722 Miscellaneous Income, including lap-overs credited by 
Federal Administration; 

£kiuipment, Dec. 31: Locos., 1.916; Pass., 1.299; Freight, 67,054. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 33.2% 24.9% 26.3% 29.6% 29.8% 81.3% 
For Traffic. Transportation and 

Gteneral Expenses 41.3% 37.8% 32.6% 36.4% 85.4% 36.9% 

Pox Fixed Charges. 10.6% 13.9% 12.6% 15.9% 14.6% 15.9% 

For Surplus ..14.9% 23.4% 28.5% 18.1% 20.2% 16.9% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 1,123.678 1,403.190 1.076.784 913.068 

Passenger miles per mile of road 106.430 126.606 119,306 116,561 

Miles, second and additional main 

track 1.085 1.008 922 889 

Miles, yards and sidings 3,320 3.162 3,033 2,972 

See Notes, page 280. 
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THE EARNING POWER 



CHICAGO GREAT WESTERN R. R. 
iChieago Oreo* Western «. R. (757 milee), JTmow OUp d Ft. Dod§e 
R, R. (875 mUee), WUeontin, Minnesota d Pacific R, R. (277 nillet) and 
trackage (86 mOef).] 



Ave. Miles 
Year Oper. QroM 

1910-U 1,^ 112.618,64s 
1911-12 1,469 12.796,242 

1912-18 1,496 14.000,618 

1913-14 1,496 14,260,&28 

♦Deficit. 

STOCK OUTSTANDING 
December 81, 1921 

Common 145,210,618 

^Preferred (4%) 48,926,602 



Swpltw 
1767,906 

183,609 
1.245,039 

896,980 



Ave. 
Year Oper. 
1914-15 %m 
1915-16 1,456 
1917 1,496 
1921 1,496 



Grois 

118,920,685 
15,067.846 
16,868,828 
24,273,653 



1,763,994 
1,346,841 
•592,601 



BONDS OUTSTANDING 

Deomnber 81, 192L 

tFixed Interest ^.383.000 

gif. O. « Ft D. E* B. 4fl. 12.000.000 
ther 664.191 

Equipment 607.600 

U. 8. Government Notes 2.206>7S 



^Cumulative from July 1, 1914. 

tDoes not include 17.062,000 C. G. 
pl^dsred. 

interest payable if enmed unprovided in lease; see notes. 
CAPITALIZATION Total 

Stock 189.137.116 

Bonds 40.7eai64 

Total 129.897,279 

Fixed Charges below include $776,908 Net E«quipment Rents, 1792.496 Net 
Joint Facility Rents and HSO.OOO interest on M. C. & Ft. D. Rw R. bonds 
accrued but unpaid. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated 1,496. Total Per Mjle 

Railway Operating Revenues .$24,273,653 

Railway Operating Expenses 20,989,981 

Net Revenue from Railway Operations 3.283.672 

Other Income 376,552 

Gross Income 8,660,224 

Fixed Charges (including for Taxes, |899,938)}.... 4,252,825 

Net Deftclt 692,601 

OPERATING EXPENSES Total 

Maintenance of Way 13.685,784 

Maintenance of Bquipment 5,216.771 

Traffic expenses 777,729 

tTransportation Expenses 10,415,437 

Miscellaneous Operations and General Expenses 894,260 

Ratio of Operating EiXpenses to Operating Revenues 86.4 p^r cent. 

mixes, 1917. 1719.466; 1916, $578,605. 

fAfter deducting 17,277 Transportation for Investment— Cr. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses. .. .36.1% 27,2% 29.0% 80.2% 30.5% 26.5% 
Far Traffic, Transportation and 

General Expenses 49.0% 4L1% 41.2% 43.6% 44.7% 45.9% 

For Fixed Charges 17.2% 24.3% 1&2% 20.1% 18.6% 18.8% 

For Surplus Deficit 7.4%. 11.6% 6.1% 6.2% 8.8% 



W. 4% bonds in treasury and 16,512,000 



PerMfle 
169,584 
27.246 
86,830 



116.226 

14.031 

2.196 

252 

2.447 

2,843 

396 

P*r MJ'- 

12,464 

8,487 

520 

€.962 

696 



1921 1917 1915-16 

1,036,379 1,095.996 1,064,140 

93,807 126.063 112.058 



1914-15 
965,400 
110.401 



Ton miles per mile of road 

Passenger miles per mile of road...., 
Miles, second and additional main 

track ♦129 129 129 129 

Miles, yards and sidings *594 681 675 558 

♦Includes approximately 70 miles second track and 55 miles sidings 
leased. 

See Notes, page 282. 
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CHICAGO, INDIANAPOLIS St LOUISVILLE RY. 

Av(. Miles Avf . Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1906-7 feo 15.988,867 |»B6.026 1912-13 &l $6,985,944 1588.861 

1907-8 611 6,167,160 362.868 1913-14 618 6.944.005 146.798 

1908^ 616 5,319.886 602.887 1914-15 621 6.569.665 289.773 

1909-10 616 6.000.2^ 861.680 1915-16 622 7.694,734 892.083 

1910-11 617 6.186.879 712.687 1917 664 9.161.898 800.096 

19U-12 617 6.603.663 409,160 1921 666 16.162.870 268.813 
STOCK OUTSTANDING BONDS OUTSTANDING 
December 31, 1921 December 31, 1921 

Common no.500.000 •Fixed Intereat 119,431,000 

Preferred (4%) 6,000,000 Bquipment 1.170.200 

Notes, etc 186,810 

•Not indudinsr $4,226,000 held in treasuiy. 

Loans and BiUa Payable, December 31, 1921, $2,096,000. 

CAPITALIZATION Total Per MUe 

Stock , $15,500,000 $23,628 

Bonds 20.786,510 31,686 

Total 36,286,510 66,314 

Fixed Chargres below include $39,111 for Rent for Leased Roads. $747,996 
for Joint Facility Rents, $249,576 for Hire of Ft>eisrht Cars, Dr., and 
$34,725 Rent for Other Equipment. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 656. Total Per MUe 

Railway Operatingr Revenues $15,162,870 $23,114 

Railway Operatingr Expenses 12,181,960 18.670 

Net Revenue from Railway Operations 2,960.920 4,644 

Other Income (ind. $104,400 from Dividends) 249,906 881 

Gross Income 8,230,826 4,926 

Fixed Charges (including for Taxes, $736,814)} 2,967,012 4.623 

•Net Inc<Hne (Per Annual Report. $723.564) 263.813 408 

OPERATING EXPENSES Total Per Mfle 

Maintenance of Way $1,632,396 $2,488 

Miaintenance of Equipmtent 3.726.448 6,679 

Traffic Expenses 866,795 658 

tTransportation Expenses 6.853,488 8.928 

Miscellaneous Operations and General Expenses 604.823 922 

Ratio of Operating Ebcpenses to Operating Revenues 80.3 per cent. 

tTaxes 1917, $443.%; mS, $382,300. 

•This Net Income does not include $459,761 received from U. S. Ckyv- 
emment on Guaranty. 

tAfter deducting $4,780 Transportation for Investment— Cr. 

Other Income above includes $46,174 from Rent of Equipment and 
$46,679 from Joint Facility and Misc^laneous Rents. 

Equipment Dec. 31: Locos.. 150; Pass.. 100; Freight. 6,325. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
IV>r Maintenance Expenses.... 34. 7% 27.8% 26.3% 26.8% 29.6% 28.8% 
For Traftic, Transportation 
and General Expenses 44.3% 4L3% 37.3% 42.1% 43.1% 42.1% 



For Fixed Charges 19.3% 22.4% 25.3% 27.6% 25.4% 22.2% 

For Surplus 1.7% 8.5% 11.1% 3.5% 2.0% 7.4% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-lS 

Ton miles per mUe of road 1,272.066 1.419.969 1.278.490 908,881 

Passenger miles per mile of road 144,794 158.908 144.620 140,087 

Miles, yards and sidings 296 283 274 271 

See Notes, page 285. 
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CHICAGO. PEORIA 8c ST. LOUIS R. R. 
{In Receivership.) 

Year Oper. Grots Surplui Yecr Oper. Grost Si 



Avff. MUet Av|. Mflcs 

Oper. GroM Surplui Yecr Oper. Grost Snrplqy 

1914-15 255 $1,597,909 *nf»,f» 1917 &S $2,192,288 •$737243 



1915-16 255 1,752,800 *106,lSr 1921 242 2,066.331 n730.907 

*In 1914-15 but $6,561 was paid on outstanding (General and Refundixig 
bonds ($2,000,000--annual interest. $73,500); in 1915-16 and in 1917 no in- 
terest was paid or charged to Income Account. Full interest charged 
in 1921. tDeflcit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81. 1921 December 31. 1921 

Common $4,000,000 Fixed Interest (4%%).... $3,838,000 

SSquipment 11S.000 

Receivers' Certificates.... 230.000 
Loans and Bills Payable, December 81. 1921. $72,713: Debit Balance to 
Profit and Loss Account. $1,804^121. 

CAPITALIZATION Total Per Mite 

Stock $4,000,000 $16,529 

Bonds 4,181.000 17,277 

Total 8.181.000 33,806 

Fixed Charges below include $44,170 Rent for Leased Roads, $97,096 
for Hire of Freight Cars. Dr., $869 Rent for Other Equipment and 
$38,507 for Joint Facility Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Average miles operated, 242. Total Per Mite 

Railway Operating Revenues ...$2,086,331 $8,621 

Railway Operating Expenses 2,522,969 10,425 

Net Deficit from Railway Operations ^ 436,638 1,804 

Other Income (incl. $8,600 from Dividends) 220,889 913 

Gross Deficit 215,749 891 

Fixed Charges (including for Taxes, $130,018)* 515,158 2,129 

Net Deficit 730,907 3.020 

OPERATING EXPENSES Total Per Mite 

Maintenance of Way $383,131 $1,583 

Maintenance of Equipment 622,644 2,973 

Traffic Expenses 66,486 233 

Transportation Expenses 1,322,117 5,463 

General Expenses 138,591 573 

Ratio of Operating Ebcpenses to Operating Revenues 120.9 per cent 

tTaxes 1917, $91,769; 1916, $70,917. 

Other Income above includes $10,000 from Joint Facility Rents. 
$2,388 from Rent from Ekiuipment, $5,974 from Miscellaneous Rents, and 
$193,977 Miscellaneous Income (presumably largely credit from lapovers 
flowing from Government operation and guaranty). 

Equipment Dec. 31: Locos., 61; Pass., 39; Freight, 1,752. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 

For Maintenance Expenses 43.6% 38.5% 33.2% 

For Traffic. Transportation & General Expenses. 65.7% 49.8% ^.9% 

For Fixed Charges 22.3% 13.4% 18.0% 

For Surplus Deficit 3.3% 6.9% 

100.0% 100.0% 

1921 1917 1915-16 

Ton milea per mile of road 661,801 1.146.771 819,206 

Passenger miles per mile Of road 34.815 46,966 48.681 

Miles, sidings 86 82 81 

l^e Notes, pa^e 280» 
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CHICAGO. ST. PAUL, MINNEAPOLIS & OMAHA RY. 

Ave. Miles AvR. MUes 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1906^ 1.705 $14,085,809 $2,848,283 1912-13 1,747 $16,993,004 $2,278,933 
1907-8 1,725 12,865,694 2,105,054 1913-14 1,748 17,992,371 2,021,615 
1908-9 1,734 13,524,650 2.262,240 1914-15 1,753 17.841,348 2,219,085 
1909-10 1,739 15,095.023 2,615,285 1915-16 1,753 19,522,563 3,008,027 
1910-11 1.743 16.092,851 2.816,385 1917 1.740 21.476.509 2.118.589 

19U-12 1,745 15,135,426 2,084.603 1921 •1,749 28,137,408 t285,677 

•Includes 70 miles trackage. tDeficit. 

♦STOCK OUTSTANDING fBONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $18,559,087 Fixed Interest $41,386,000 

Preferred (7%) 11,259,859 Equipment 3,615,200 

♦The Common iStock may not receive dividends at a hig^her rate 
per cent than paid on the preferred. (See notes.) Does not include 
$2,844,207 Common and $1,386,974 Preferred Stock owned by Company. 
fDoes not include $2,700,634 Bonds unpledged in Treasury. 

CAPITALIZATION ^otal Per Mile 

Stock $29,818,946 $17,049 

Bonds 45,001,200 25,730 

Total 74,820,146 42,779 

Fixed Charsres below include $4,363 for Rentals, and $395,839 Equipment 
and Joint Facility Rents— Net. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 1,749. Total Per Mile 

Railway Operating Revenues $28,137,408 $16,088 

Railway Operating- Expenses 24.392.314 13,947 

Net Revenue from Railway Operations 3,745,094 2,141 

Other Income 808,629 177 

Gross Income 4,053,723 2,318 

Fixed Charges (including for Taxes, $1,265,198) t 4,339,400 2,481 

Net Deficit 285,677 163 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,628,793 $2,075 

Maintenance of Ekiuipment 5,722,757 8,272 

TrafFic Expenses 407,944 238 

tTransportation Expenses 13,548,268 7,746 

Miscellaneous Operations and General Expenses 1,084,552 621 

Ratio of Operating" Expenses to Operating Revenues 86.7 per cent. 

tTaxes, .1917. $1,327,995; 1916, $1,053,393. 

tAfter deducting $25,910 Transportation for Investment— Cr. 

Other Income cDbove includes $116,562 from Rental Income, including 
Compensation for Lease of Road to U. S. Government, and $85,267 Divi- 
dend Income. 

Equipment, Dec. 31; Locos., 410; Pass., 339; Freight, 13,185; Work. 
Cars, 382. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 32. 9% 24.9% 23.8% 24.4% 26.8% 25.5% 
For Traffic, Transportation and 

General Expenses 52.9% 46.8% 40.1% 42.1% 42.4% 43.5% 

For Fixed Charges 15.2% 18.4% 20.1% 21.3% 19.7% 17.8% 

For Surplus Deficit 9.9% 15.1% 12.2% 11.1% 13.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 769,425 959,537 900.706 762,182 

Passenger miles per mile of road 110,188 153,797 145,325 143,928 

Miles, second and additional main 

track 183 183 183 183 

$e9 Notes, page 297. 
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CINCINNATI, INDIANAPOLIS & WESTERN R R. 

Avf . Miles Avf . Mikt 

Year Oper. Grow Surplus Year Oper. Gross Surplus 



Avf. Miles Avf. 

Oper. Gross Surplus Year Oper. Gross Surpli. 

1916 322 $2,872,130 $242,999 1921 *m 13,716.572 tllll.654 



1917 322 2,639,587 222,764 

'Includes 38 miles trackage of which 25 miles operated for passenger 
service only. tl>eficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31, 1921 

Common $6,350,000 Fixed Interest $2,675,000 

Preferred (5%) 5,350.000 Equipment 648,000 

Other 10.312 

CAPITALIZATION Total PerMHe 

Stock $10,700,000 $38,229 

Bonds 3.234.312 10.044 

Total 13.934,312 43,273 

Fixed Charges below include $165,249 for Joint Facility Rents. $49,656 
Rent for Ekiuipment Other Than Freight Cars, and $2,402 for Rent for 
Leased Road. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated 322. Total Per Mile 

Railway Operating Revenues $3,716,572 $11,5« 

Railway Operating Expenses 4,148,136 12.882 

Net Deficit from Railway Operations 431.564 1.840 

*Other Income (incl. $758,211 "Misc. Income") 855,909 2,658 

Gross Income 424,346 1.818 

Fixed Charges (including for Taxes. $154.297) 535,999 1,666 

Net Deficit 111.654 S«7 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $742,807 $2,306 

Maintenance of Equipment 1,136,067 3.528 

Traffic Expenses 136,713 426 

tTransportation' Expenses 1,844.887 6,730 

Miscellaneous Operations and Creneral Expenses 287.662 893 

Ratio of Operating Expenses to Operating Revenues 111.6 per cent. 

^Miscellaneous Income mostly due to settlement adjustments with 
U. S. Grovemment. 

tAfter deducting $556 Transportation for Investment— Cr. 

Other Income above includes $28,429 from Hire of Freight Cars— Or., 
$33,478 Rent from Other Ekiuipment, and $10,516 from Joint Facility Rents. 

Equipment Dec. 31:— Locos., 57; Pass., 63; Freight. 2,429. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 

For Maintenance Expenses 41.1% 29.0% 25.3% 

For Traffic, Transportation and General Expenses.. 49.6% 47.9% 45.6% 

For Fixed Charges 11.7% 15.0% 19.1% 

For Surplus Deficit 8.1% 10.0% 

100.0% 100.0% 

1921 1917 1916 

Ton miles per mile of road (296 miles) 773,907 978,433 786,468 

Passenger miles per mile of road (322 miles) 71,261 97,506 89,894 

Miles, yards and sidings 87 79 79 

See Notes* page 288. 
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CINCINNATI NORTHERN R. R. 



Avg. Miles 
Y««r Oper. Gross 
1909 24S n.l77.e91 




Ave. MUes 






^m% 


Year 

1914 


°^- 


Gross 
n,471,472 


Surplus 
$287672 


1910 246 1,294,277 


149.568 


1915 


246 


1,628,641 


190,675 


1911 246 1,248,676 


47.836 


1916 


246 


1,909,947 


358,622 


1912 245 1.418.645 


20.450 


1917 


246 


2.440.830 


290,229 


1913 245 1.436,708 


tl56.248 


1921 


♦245 


3,757,713 


633.275 


^Includes 40 miles trackage. fDeflcit. 








STOCK OUTSTANDING 


BONDS OUTSTANDING 


December 31, 1921 






DecemDer 31, 1921 




•Common 


.13,000,000 


Fixed 


Interest 




.n.000.000 



Equipment 172.000 

Notes due 1930 (6%) 113.000 

ni,777.400 owned by C. C. C. & St. L.. Ry. Co. 

CAPITALIZATION Total Per Mfle 

Stock $3,000,000 $12,245 

Bonds 1.286.000 5,245 

Total 4,285,000 17,490 

Fixed Charges below include $121,036 for Joint Facility Rents— Net. 
$17,158 for Equipment Rents— Net. $61,198 Interest on Unfunded Debt, 
and $68,906 debit to Miscellaneous Income, including accrual on account 
of Guaranty. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated. 245. Total Per Mile 

Railway Operating Revenues $3,757,713 $15,337 

Railway Operating Expenses 2,642,291 10,784 

Net Revenue from Railway Operations 1.115.422 4.553 

Other Income 81,469 128 

Gross Income 1.146,891 4,681 

Fixed Charges (including for Taxes, $274,948) t 613,616 2.505 

Net Income (Per Annual Report $562,488) 633.275 2.176 

OPERATING EXPENSES Total Per MUe 

^Maintenance of Way $471,666 $1,926 

Maintenance A Equipment 738,142 3.013 

Traffic Expenses 56,498 230 

tTransportation Expenses 1,287.278 6.254 

Miscellaneous Operations and General Expenses 88.808 362 

Ratio of Operating Expenses to Operating Revenues 70.3 per cent. 

tTaxes 1917. $129.m; 1916. $74,937. 

*Credit $136,566 deducted account Equalisation of Maintenance. 

tAfter deducting $656 Transportation for Investment— Cr. 

Other Income above includes $30,845 Income from Unfunded Securities 
and Accounts. Does not include $29,213 Additional Ck>mpensation and 
Adjustment of Standard Return. 

Equipment Dec. 31: LocOs.. 35; Pass.. 19; Freight. 1,452. 
APPROPRIATION OF TOTAL JNCOME 

1921 1917 1916 1915 1914 1913 
For Maintenance Expenses... 31.9% 30.6% 31.9% 36.5% 38.5% 60.1% 
F^ TraiCic. Transportation 

and General Fbcpenses 37.8% 41.5% 36.0% 37.4% 43.9% 47.7% 

For Fixed C?harges 16.2% 16.0% 13.5% 14.5% 15.7% 13.0% 

For Surplus 14.1% 11.9% 18.6% n.6% 1.9% Deficit 

100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 1.532.078 2,021.461 1,305.876 1.064.373 

Passenger miles per mile of road 

(206 miles) 31.321 44.246 49.920 49.131 

Miles, yards and sidings 63 62 61 65 

See Note% page 288. 
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Avar. MUet 




Year 


■ 


1902-3 


rei 


1903-4 


1,891 i 


)54 


1905 


1,983 J 


r63 


1906 


1,983 1 


116 


1907 


1,983 S 


m 


1908 


1,982 2 


tl7 


1909 


1.982 2 


f41 


1910 


1.982 a 


105 



108 THE EARNING POWER 

CLEVELAND, CINCINNATI, CHICAGO & ST. LOUIS RY. 

Avg. Miles 
Surplus Year Oper. Gross Surpliis 

12,029.979 1911 2,012 $30,431,915 $1.8o£56 

1.639,457 1912 2,012 32,714,238 2,344,352 

1.870,426 1913 2,014 33.840,298 t2,G97,546 

2,064.732 1914 2,381 35.365,691 11.973,687 

1.973,218 1915 2,385 38.364,087 3,404,731 

708,779 1916 2,387 46,678,240 8,331.702 

2,776,372 1917 2,387 52,650,920 6,257,807 

1,476,497 1921 ♦2,411 79,793,593 2,812,255 
•Includes mllease rU & Eastern By. and 187 miles of trackage. fDeflciL 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common 147,028,700 •Fixed Interest $109,423,962 

Preferred (5%) 9,998,500 Equipment 23,180,780 

•Includes $48,190 Non-negoUable debt to affiliated companies, and $8,854,067 6% notes 
to N. Y. Central 
Loans and Bills Payable. December 81, 1921, $7,500,000. 

CAPITALIZATION Total Per Mile 

Stock $57,027,200 $23,653 

Bonds 132,604,742 55,000 

Total 189,631,942 78,668 

Fixed Charges below include $575,057 for Joint Facility Bents— Net. $23,857 for Bqalp- 
ment Rents— Net. $465,284 Bent for Leased Beads. $484,438 Miscellaneous Bents and 1236,- 
759 Separately Operated Properties— Loai. 

INCOME ACCOUNT x i!«AR ENDING DECEMBER 31, 1921 
Averasre miles operated, 2,411. Total Per Mile 

Railway Operating Revenues $79,793,593 $33,095 

Railway Operating Expenses 64,406,122 26,713 

Net Revenue from Railway Operations 15,387,471 6,382 

Other Income (ind. $366,819 from Misc. Rentals) 1,603,883 665 

Gross Income 16,991,354 7.047 

Fixed Charges (including for Taxes, $3,982,289)t 14,179,099 5.881 

♦Net Income (Per Annual Report, $2,929,948) 2,812,255 1,166 

OPERATING EXPENSES «>tal Per MOe 

M)aintenance of Way, $1,807,947 deducted** $9^65,271 $3,880 

Maintenance of Equipment, $383,120 deducted** 18,130,868 7,520 

Traffic Expenses 1,276,151 529 

tTransportation Expenses 32,963,726 13,672 

Miscellaneous Operations -and General Expenses.... 2,680,106 1,112 

Batio of Operating Expenses to Operating Berenues 80.7 per cent. 

tTaxes 1917. $2,788,986: 1916, $1,686,720. 

*Thl8 Surplus before deducting $37,217 for sinking fundSw 

t After deducting $41,344 Transportation for Investment— Cr. 

**a/c Maintenance Equalization. 

Other Income above includes $112,854 from Dividends. $258,622 Miscellaneous Income 
Charges— Credit, and $188,412 from Mlsa Non-operating I^slcal Property. Does not 
include $117,694 Additional Compensation, representing interest on additions and better- 
ments put in service prior to February 29, 1920. 

Equipment, Deo. 81: Locos., 908; Pass.. 580; Freight, 84.809. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses.... 33.7% 26.2% 27.6% 30.1% 34.3% 38.3% 
For Traffic, Transportation 

and General Expenses 45.4% 44.0% 37.5% 39.6% 45.5% 47.1% 

For Fixed Charges :....17.4% 20.1% 17.5% 21.7% 25.7% 22.4% 

For Surplus 3.5% 9.7% 17.4% 8.6% Deficit Deflclt 

1921 1917 1916 1915 

Ton miles per mile of road (2,382 mi,) 2,232,219 2,691,422 2.470,106 2,010,647 

Pass, miles per mi. of rd. (2,391 mi.) 212,075 248,258 210,577 179,266 
Miles, second and additional 

main track 654 545 640 534 

Miles, yards and sidings 1,430 1,378 1,333 1.309 

See Notes, page 289. 
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DETROIT AND MACKINAC RY. 



Avff. Miks 
1904-6 39^ 






Avff. MUes 






Grow 
$990,566 


Surplus 
$187,990 


Year 
1911-12 


V 


Gross 

$1,248,102 


Surplus 
$170,225 


1906-6 343 


1,154,826 


83,485 


1912-13 


411 


1,242.327 


242,224 


1906-7 344 


1,311.274 


92,753 


1913-14 


404 


1.210,334 


202.112 


1907-8 348 


1.186,097 


180.695 


1914-15 


393 


1,077,317 


166,914 


1908-9 347 


1,148,974 


171,207 


1916-16 


387 


1,175,727 


262.319 


1909-10 349 


1,231,244 


199,609 


1917 


386 


1.350.460 


196,860 


1910-11 349 


1.177,099 


189,714 


1921 


386 


1,972.441 


•33,363 


♦Deficit. 















BONDS OUTSTANDING 

December 31. 1921 

•Fixed Interest (4%) $2,300,000 



STOCK OUTSTANDING 
December 31, 1921 

Common $2,000,000 

Preferred (6%> 950.000 

•Does not include $950,000 bonds in the Treasury. 
Loans and Bills Payable. December 31. 1921. $246,000. 

CAPITALIZATION Total Per Mile 

Stock i $2,950,000 $7,642 

Bonds 2,300.000 5,958 

Total 5,250.000 13,600 

Fixed Chareres below include $4,278 for Equipment Rents— Net. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Avera^re miles operated. 386. Totll Per Mile 

Railway Operatinsr Revenues $t972,441 $5,110 

Railway Operatingr Expenses 1.766.133 4.576 

Net Revenue from Railway Operations 206.308 534 

Other Income (incl. $3,684 from Interest) 9.391 25 

aross Income 215.699 659 

Fixed Chargres (including for Taxes. $138,040)1 249,062 645 

♦Net Deficit 33,363 86 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $293,649 $761 

Maintenance of Equipment 536.632 1,390 

Traffic Expenses 27,993 73 

tTransportation Expenses 829,798 2,150 

General Expenses 78,061 202 

Ratio of Operatinir Expenses to Operating Revenues 89.6 per cent. 

tTaxes 1917. $999,295; 1916. $82,566. 

•This Deficit before adding $258,609 for Additions and Betterments. 

tAfter deducting $1,252 Transportation for Investment— Cr. 

Other Income above includes $3,200 from Lease of Road and $1,632 
from Joint Facility Rents-^Net. 

Equipment Dec. 31: Locos.. 33; Pass., 36; Freight, 1,44L 

APPROPRIATION OF TOTAL INCOME 



1921 
For Maintenance Expenses. .. .4L9% 
For Traffic, Transportation 

and General Expenses 47.2% 

For Fixed Charges. 12.6% 

For Surplus Deficit 



1917 1915-16 1914-15 1913-14 1912-13 
3L3% 27.3% 29.4% 26.8% 26.4% 



42.1% 36.7% 
13.2% 15.6% 
13.4% 20.4% 



40.2% 40.0% 39.1% 
15.9% 17.4% 15.7% 
14.5% 15.8% 18.8% 



Ton miles per mile of road.......... 

Passenger miles per mile of road.. 

Mfles, yards and Sidfngs 

See Note% page 291. 



100.0% 100.0% 100.0% 100.0% 100.0% 

1^21 1917 1915-16 1914-15 

. 177,769 278,464 202,344 176,597 

80,518 35,122 34.535 31,516 

103 117 117 119 
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ELGIN, JOLIET & EASTERN RY. 
Avff. Miles Ave. Miles 

Yesr Oper. Gross Surplus Year Oper. Gross Snrplns 

1S16 m 114.188,823 1739.806 1321 •ST 119,334,942 XUTsSjn 

1917 803 15,816,473 825,748 

^Includes 380 miles Spurs to Mines and Industries and 248 miles oper- 
ated under Trackage Rights. 

From 1911 to 1915 Operatingr Revenues ranged from a high level of 
n3,360,782 in 1913 to ^,053,690 in 1911. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Conunon 110,000,000 First Htortgage (5%) 110,000.000 

Equipment • 1,680,000 

CAPITALIZATION 

Total Per Mile 

Stock $10,000,000 nX9<7 

Bonds 11,680.000 13,966 

Total 21,680,000 25,902 

Fixed Charges below include $3,008,088 for Rent of Leased Roads, and 
$1,418,387 for Equipment and Joint Facility Rents— Net. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated 837. 

Total P^Mile 
Railway Operating Revenues (incl. $1,669,143 Switch- 
ing RevO ;.... $19,334,942 $23,100 

Railway Operating Expenses 13,613,039 16,264 

Net Revenue from Railway Operations 6,721,903 6^S36 

•Other Income 1,470,297 1,7OT 

Gross Income 7.192,200 8,688 

Pilled Charges (including for Taxes, $933.167)t 5,931,423 7.687 

$Net Income , ,. 1,260,777 1.506 

OPERATING EXPENSES Total PterMfle 

Maintenance of Way $2«306.822 $2,756 

Maintenance of Equipment 4,303.273 5,141 

Traffic Expenses 144^382 172 

STransportation Expenses 6,409.800 7,658 

General Expenses 449.762 638 

Ratio of Operating Expenses to Operating Revenues 70.4 per cent. 

*Other Income in 1920. $152,866; in 1917, $21^824. 

tTaxes, 1917, $619,090; 1916, $4yB0,447. 

$Thls Surplus before deducting $400,000 for Dividends. 

iAfter deducting $2,325 Transportation for Investment— Or. 

Equipment Dec. 31; Locos., 271; Freight, 10,996» of which 2,237 «ars 
leased to other companies. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 

For Maintenance Expenses 8L8% 30.8% 80.7% 

For Traffic, Transportation and General Expenses... 33.7% 37.8% 81.6% 

For Fixed Charges ....28.5% 26.2% 82.5% 

For Surplus , 6.0% 5.2% 6J% 

100.0% 100.0% 100.0% 

1921 1917 1916 

Ton miles per mile of road n,539.399 •2,711.961 2,442,059 

Miles, second track 67 67 57 

liules, yards and sidings 308 324 312 

•The miles of road applied here include Spurs to Mines i^ad Xndostries. 

See Note% page 292. 
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GRAND RAPIDS & INDIANA RY. 
A^. Miles 
Year Oper. Groii 

1906 682 |4,48ilS3 

1906 679 4,796,108 

1907 682 6.068,0" 



1908 684 4»^>84S 





Avg. Miles 




Year 


Oper. 


Gross 


1912 


678 


15,486.270 


1913 


676 


6.680.282 


1914 


676 


6,887,886 


1916 


676 


6,880,928 


1916 


676 


6,897.6« 


1917 


670 


6,491,8^ 


1921 


•575 


8,60il88 



4,861.462 
inO 687 6,148.994 

1911 686 6,081,661 

•Includes 13 miles of trackage and 86 miles under contract. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common 16,791,700 Fixed Interest $10,809,000 

ESquipment 1.662.891 

CAPITALIZATION Total Per MUe 

Stock * |6,79t700 n0.072 

Bonds 12,861,891 21.499 

Total 18,163.691 81J|71 

Fixed Charges below include 8283,236. for Hire of Bquipment— Net Dr. 
and 186,440 for Joint Facility Rents— Net Dr. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 575. Total Per Mile 

Railway Operating Revenues 18,504,188 $14,790 

Railway Operating Expenses 8.582,428 14,926 

Net Deiflcit from Railway Operations 78,234 136 

Other Income (see below) 717,968 1,249 

Gross Income 639,754 1,118 

Fixed Charges (including for Taxes, $457.231)t 1,362.203 2,869 

Net Deficit 722,449 1,256 

OPERATING EXPENSES Total Per MDe 

Maintenance of Way 1998.179 $1,736 

Maintenance of Equipment 2.292.436 3.987 

Traffic Excuses : 168,228 294 

Transportation Expenses 4,778,919 8,311 

Miscellaneous Operations and General EiXpenses 843,660 598 

Ratio of Operating Expenses to Operating Revenues 100.9 per cent. 

tTaxes 1917, $288,597; 1916. $296,219. 

Other Income above includes $49,328 from Rent from Leased Roads. 
&2^706 from Miscellaneous Rents, 84,238 from MUscellaneous Non- 
Operating Physical Property- $89,715 from Interest, and $561,974 front 
Mi8ceUaneou8 Income, cMejly delayed orediU under Qmoemment Guar- 
anty and properly belonging to 1920 income. 

Equipment Dec. 31: Locos., 105; Pass., 113; Freight, 3,04L 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 
For Maintenance Expenses.... 85.6% 28.2% 88.2% 27.9% 28.1% 81.6% 
For Traffic, Transportation 

and General Expenses 57.4% 

For Fixed Chiarges 14.8% 

For Surplus Deficit ^ ^ 

100.0% 100.0% 100.0% 100.0% 100.0% 




1921 1917 1916 1915 

rFon milee per mile of road 708.787 1.068.767 902.359 783.086 

Passenger mUes per mile of road 115,019 150,135 144,039 139,466 

Miles, second and additional 

main track 13 1^ J? J! 

Miles, company's sidings 206 209 268 267 

See Note% page 293. 
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GREEN BAY & WESTERN R. R. 

Avff. Maes ATg. Miles 

Year Open Grots Year Oper. Gross 

1906 248 $586,420 1912 248 1761.503 

1906 248 636,121 1913 248 757.737 

1907 248 666.838 1914 248 776,330 
1906 248 002.106 1915 248 780.42S 

1909 248 588,919 1916 253 850.071 

1910 248 659.561 1917 253 838,536 

1911 248 660,484 1921 «252 1,895,676 
*Includes 24 milea trackage. 

STOCK AND DEBSNTURBS 
December 31, 1921 

Common Stock $2,500,000 

Debentures "A" 600,000 

Debentures "B" 7,000,000 

CAPITALIZATION 

Total Per MOe 
Stock and Debentures ....$10,100,000 140,079 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated, 252. Total PerMHe 

Railway Operating Revenues 11,395,576 $5,688 

Railway Operating Expenses 1,076,859 4*2^ 

Net Revenue from Railway Operations 318,717 1,266 

Other Income 75,548 900 

Gross Income 894,266 1.666 

Fixed Charges (including Taxes) 130.617 619 

•Net Income 263,648 1,046 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way 1^9,472 11,030 

Maintenance of Equipment 248,956 988 

Traffic Expenses 22,493 89 

Transportation Expenses 508,093 2,016 

General Expenses 37,845 150 

Ratio of Operating Expenses to Operating Revenues 77.2 per cent. 

•This Surplus before deducting $31,000 for Additions and Betterment, 
$30,000 (6%) on "A" Debentures, $525,000 (6%) on Common Stock and $85,000 
(%%) on "B" Debentures. 

Other Income above comprises Miscellaneous Earnings, Rentals, etc. 

Equipment Dec. 31: Locos., 81; Pass., 32; Freight, 968. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses.... 34.6% 29.1% 30.9% 30.6% 32.7% 81.5% 
For TrafHc, Transportation 

and General E^xpenses 38.6% 87.5% 30.8% 

For Fixed Charges 8.9% 8.0% 7.8% 

For Surplus .....17.9% 25.4% 81.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1916 1915 

Ton miles per mile of road 226,087 192,981 209,001 178,297 

Passenger miles per mile of road.... 21,566 24.419 26,538 27,5<7 
See Notes, page 293. 
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HOCKING VALLEY RY. 



Year 

1904-5 

1905-6 

1906-7 

1907-8 

1908-9 

1909-10 

1910-11 



LVg. MU 
Oper. 

347 
347 
347 
347 
350 
350 



Gross 
16,013,215 
6,439,809 
6,907,048 
5,841,763 
5,878,414 
7,569.330 
7,172.731 



Surplus 
n,42f,851 
1,782,934 
1.827,486 
1,364,682 
1,515,990 
2,539,765 
1,832,731 



Year 
1911-12 
1912-13 
1913-14 
1914-15 
1915-16 
1917 
1921 



Ave. MUes 
Oper. 



351 
351 



351 
350 
350 



Gross 
$7,303,679 


Surplus 
|l,ffi(5,836 


7.817,644 


1,916.404 


7,021.145 


955,741 


6,181,158 


493,402 


7.411,526 


1,081.766 


10,696,434 


1,933.912 


14.093,001 


14.306 



STOCK OUTSTANDING 

December 31. 1921 

Common $11,000,000 



BONDS OUTSTANDING 
December SI. 1921 

•Fixed Interest $19,864,000 

EJquipment 3,086,000 

Notes (6%) 8,553.000 

•Does not include $11,437,000 6% bonds not in hands of public. 

CAPITALIZATION Total Per Mnc 

Stock ...$11,000,000 $31,428 

Bonds 31,503,000 90.009 

Total 42,503.000 121,437 

Fixed Charges below include $79,201 for Rental and other Payments, 
$215,494 for Equipment Rents— Net, and $1,723,323 Interest on Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 350. .Total Per Mile 



Railway Operating Revenues $14,093,001 

Railway Operating Expenses 11,572,394 

Net Revenue from Railway Operations 2,520,607 

Other Income (incl. $67,691 from Joint Facility 

Rents— Net) 323.780 

Gross Income 2,844.387 

Fixed Charges (including for Taxes, $811. 788) t 2,830,081 

Net Income 14.306 



$40,266 
83,064 

7,202 



8,127 

8,086 

41 



OPERATING EXPENSES 



Total Per Mile 



Maintenance of Way $1,686,611 $4,819 

Maintenance of Equipment 4.366,0^ 12,474 

Traffic Expenses 131,599 37^ 

tTransportation Expenses 4.970.667 14,202 

Miscellaneous Operations and General Expenses 417.470 1,193 

Ratio of Operating Expenses to Operating Revenues 82.1 per cent. 

tTaxes 1917, $832,748; 1916, $590,470. 

tAfter deducting $1,773 Transportation for Investment— Cr. 

Equipment Dec. 31: Liocos., 161; Pass., 72; Freight. 14.650. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 42.0% 29.0% 30.3% 28.8% 28.5% 27.7% 
For Traffic. Transportation 

and General Expenses 39.3% 

For Fixed Charges 19.6% 

For Surplus 0"1% 




100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1921 1917 1915^16 1414.15 

Ton miles per mile of road 4,485,562 5,624,349 4,210.331 8,832.101 

Passenger miles per mile of road... 106,743 143,025 126.997 125.867 
Miles, second and additional 

main track 90 55 54 64 

Miles, yards and sidings 351 318 866 81S 

See Notes, page 294. 
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INDIANA HARBOR BELT It It 

Avf . MilM Avf . Miks 

Year Opcr. Gross Deficit Year Oper. Gross Deficit 

1913 idT 13,803.809 $232,621 1916 ID9 $4,653,960 t|lSIU4S 

1914 110 8,329.172 847.890 1917 116 5,121.878 1.029.781 

1915 110 3.458.062 69.081 1921 *120 9.034.537 t3O1.908 
'Includes 74 miles trackagre. fSurplus. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81, 1921 December 81, 1921 

Common 15,000.000 Fixed Interest $6,725,000 

Equipment 1.192,800 

•Notes 8.190,688 

•Includes $2,611,693 due to Affiliated Companies. 

ILioans and Bills Payable. December 81, iS2U ^MO.827 (Includinfir $877,807 
open accounts due to Affiliated Companies). Debit Balance to Profit 
and Loss Account at December 81, 1921, was $1.888.3QL 

CAPITALIZATION Total Per Mile 

Stock $5,000,000 $0,667 

Bonds % 11.108.493 92,571 

Total 16.108.493 134,2» 

Fixed Charges below include $1,046,867 Equipment Rents— Net. $156,467 
for Joint Feunlity Rents— Net. $&9.163 Rent for Leased Roads (formerly 
largely accounted as Joint Facility Rents), $22,778 for Miscellaneous 
Rents, and $601,260 Debit to Miscellaneous Income due to readjustments 
in connection with the Guaranty Period and rearransrement of figures 
shown in 1920 report. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated. 120. Total PerMfle 

Railway Operating Revenues $9,034,537 $75,288 

•Railway Operating Expenses 5.981.062 49.842 

Net Revenue from Railway Operations 3.053,486 25.446 

Other Income <(lncl. $15,598 from Misc. Rent) 42.821 857 

Gross Income 8.096.806 25.806 

Fixed Charges (including for Taxes. $270.871) t 2,794.408 23.287 

Net Income (Per Annual Report. »71.661) 361.903 2,51« 

OPERATING EXPENSES Total PerMfle 

Maintenance of Way (incl. $204,578 Dr.)t $1,440,866 $12,007 

Maintenance of Equipment (ind. $1,242,000 Cr.)t 333.546 2.780 

Traffic Expenses 43.324 361 

Transportation Expenses 3.886,356 32,386 

Miscellaneous Operations and General Expenses 276.961 2.306 

Ratio of Operating Expenses to Operating Revenues. 66.2 per cent. 

^Eliminating unusual adjustments, operating expenses for 1921 were 
$7,223,052. 

rraxes, 1917. $99,991; 1916. $95,59L 

tEqualization of Maintenance. 

Other Income above includes $3,649 from Lease of Roads. Does not 
Include $69,758 Additional Compensation and Adjustment of Standard 
Return. 

Equipment Dec. 81: Locos.. Ill; Pass., 0; Freight, 93. 

APPROPRIATION OP TOTAL INCOME 
1921 1917 
For Maintenance Expenses.... 19.6% 
For Traffic. Transportation and 

General Expenses 46.4% i ,^ 

F6r Fixed Charges 30.8% 40.6% 

For Surplus 3.3% Deficit 

Miles, second and additional main 

track 

Mfles. yards and sidings 

See Note% page 295. 



1916 1915 
23.3% 19.6% 


1914 1913 
23.4% 25.0% 


, 42.S% 43.3% 46.8% 48.8% 

80.7% 39.1% 89.9% 33.1% 

t 3.2% Deficit Deficit Deficit 


1921 1917 


1916 1915 


72 61 
324 282 


61 61 
268 23S 
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KANAWHA & MICHIGAN RY. 

Avf. MUet Avg. MUet 

Year Oper. GroM Surplus Year Oper. Gross Surplus 

1906-7 m $2,377,662 |26t,076 1912-13 177 $3,303,229 $1.005i396 

1907-8 1T7 2.022.938 128.391 1913-14 177 3.110,148 816.447 

1908-9 177 2,127.637 134.516 1915 177 3.139.104 805.0T7 

1909-10 176 2.769.657 630,374 1916 177 3.527.861 1,197.366 

1910-11 176 8.111.062 t053,361 1917 177 3,606.991 1.158.777 

1911-ia 176 8,146,252 ^18,236 1921 n77 4,785,161 163,683 

^Includes 19 miles trackage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $9,000,000 Fixed Interest $4,969,000 

Equipment 1.326,000 

Miscellaneous 1,172,186 

CAPITALIZATION Total Per Mile 

Stock $9,000,000 $50,847 

Bonds 7.467.186 42.188 

Total 16,467.186 93.035 

Fixed Charges below include $9,882 for Joint Facility Rents— Net. 
$3,156 for Rent for Leased Roads and $1,340 for Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Averasre miles operated. 177. Total PerMUe 

Railway Operatinsr Revenues $4,785,161 $27,036 

Railway Operating Expenses 4,349,627 24,676 

Net Revenue from Railway Operations 485.634 2.460 

Other Income (incl. $99,246 from Securities and Accts.) 699,551 8,387 

Gross Income 1.085,085 6,847 

Fixed Charges (including for Taxes, $318,589) t 871.402 4.928 

•Net Income (Per Annual Report. $225,479) 163,688 924 

OPERATING EXPENSES Total PerMUe 

Maintenance of Way (Incl. $92,67fr-<:;r.)§ $778,325 $4,397 

Maintenance of Equipment (Incl. $26.809— Dr.) § 1,750,678 9,891 

Traffic Expenses 47.028 266 

tTransportation Expenses 1.642.688 9,281 

(General Expenses 130,908 740 

Ratio of (Operating Expenses to Operating Revenues 90.9 per cent. 

rraxes 1917, $280,385; 1916. $167,840. 

•This Surplus before deducting $226,000 tor Dividends (1920, $460,000). 

§EQualization of Maintenance. 

tAitef deducting $72 Transportation for Investment—Cr. 

Other Income above includes $423,752 from EiQuipment Rentu— Net, and 
$66,671 Miscellaneous Income (this includes adjustments in connection 
with Guaranty Period). Other Income does not include $61,796 Addi^ 
tional Compensation and Adjustment of Standard Return. 

Equipment Dec. 81: Locos., 67; Pass., 32; Freight, 5,706. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses.... 47.0% 30.7% 33.4% 82.4% 82.6% 81.0% 
For Traffic, Transportation 

and General Expenses 33.8% 28.6% 24.9% 28.9% 31.5% 29.6% 

For Fixed Charges 16.2% 13.8% 12.4% 14.7% 12.4% 11.7% 

For Surplus 3.0% 27.0% 29.3% 24.0% 28.6% 27.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1916 1915 

Ton miles per mUe of road 2.468.028 8.864.621 4,888.126 3,978.684 

Passenger miles per mile of road.... 114,803 117,076 109,132 101.289 

Miles, yards and sidings 141 187 136 132 

See Noteib psge 295. 
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LAKE ERIE & WESTERN R. R. 

Ave. Mflet 





Avff. MilM 


Year 


Ir- 


GroM 


1905 


15.037.296 


1906 


8S6 


6.212.812 


1907 


886 


5.066.940 


1908 


886 


4.361.158 


1909 


886 


5.043.990 


1910 


886 


5.513.326 


1911 


886 


5.420.821 



Surplus 
H4S.661 


Year 
1912 


^^- 


QroM 

16.839.630 


^^% 


450,161 


1913 


906 


5.934.643 


•2li,(IG 


243.664 


1914 


906 


5.602,771 


♦227.873 


•240.440 


1915 


900 


6.239.647 


516.560 


148,070 


1916 


900 


7.404.184 


1.619.967 


110.956 


1917 


900 


8.122.895 




•12.224 


1921 


t736 


9.061.494 


♦699.184 



tNorthern Ohio Bj. Co. (161 mllet lauad) tranaferrod to Akron. Canton & loanntcim 
By. Co. Marcb 1> 1920. Bemalnder of decreaae represents traokace rlshts abandoned. 
•Deflctt. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31. 1921 

Common $11,840,000 Fixed Interest no.875.000 

Preferred (6%) 11,840,000 Equipment 1,154.800 

Note <to N. Y. C. R. R.) 

due 1930 (6%) 609.000 

Non-negotiable debt 1.300,000 

CAPITALIZATION Total Per Mfle 

Stock 123,680,000 132.174 

Bonds 13.938,800 18,938 

Total ^ 37.618,800 51.112 

Fixed Chanes below include $65,818 for Joint Facility Bents— Net. $64,604 for Equip- 
ment Bant*— NM and $144.9T6 Debit Balance to liiscrtlaneous Inoome. in part x^resentlnf 
adjustments In connection witb guaranty period. The last named Item was debited to 
Other Inooma In A'*"***^ Boport. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Averag^e miles operated, 736. Total Per Mile 

Railway Operating Revenues $9,061,494 $12,312 

Railway Operating Expenses 8,137,733 11.057 

Net Revenue from Railway Operations 923,761 1,^ 

Other Income 146,998 200 

Gross Income 1,070.759 1.455 

Fixed Charges (including for Taxes, $596.235) t 1,769.943 2.405 

Net Deficit (Per Annual Report, $588,304) 699,184 950 

OPERATING EXPENSES Total Per Mfle 

M)alntenance of Way $1,875,954 $2,549 

Maintenance of Equipment 1,816,449 2,4^ 

Traffic Expenses 223,299 SOT 

tTransportation EiXpenses 3,890,254 5,28S 

Miscellaneous Operations and General Expenses 331.777 451 

Ratio of Operating E^xpenses to Operating Revenues 89.8 per cent. 

tTaxes tSS, Sm,062; 1916, $302,795. 

tAfter deducting $814 Transportation for Investment— CJr. 

Other Income above includes $21,213 from Miscellaneous Rents and 
$122,071 from (Unfunded Securities and Accounts. Does not Inclvde 
$110,880 Additional Compensation end Adjustment of Standard Return. 

Equipment Dec. 31: jLiOcos., 153; Pass., 59; Freight, 5,370. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 1916 1915 1914 1913 
For Maintenance Expenses... 40.1% 26.8% 26.1% 3L1% 31.7% 36.1% 
For Traffic, Transportation and 

General Expenses 48.3% 44.2% 36.1% 39.8% 46.1% 44.0% 

For Fixed Charges 19.2% 20.0% 17.6% 21.0% 26.2% 23.4% 

For Surplus Deficit 9.0% 20.2% 8.1% D eficit Deficit 

1921 1917 1916 1915 

Ton miles per mUe of road (715 miles) 831,343 1,233,956 1,062,029 872,830 
Passenger miles per mile of road 

(736 miles) 27,504 38.305 44,576 43,78J 

Kiles. second and additional main 

track 9 9 9 9 

Miles, yards' and'slTingg*. '.-!*. *.'.*. *.'.'. '.!*.'.', 252 278 276 215 

8e« Notes, page 296. 
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MICHIGAN CENTRAL R. 


R, 




Year Qper. Gross 
1907 ld& 128.547,110 






A^. Miles 




Surplus 
$1,729,365 


Yeai 

1913 


1,^* 


Gross 

136.011.886 


Surplus 
$1,283,161 


1906 1.746 24.918.488 


1.627,120 


1914 


1.800 


83.464.968 


414.419 


1909 1.746 27.415.467 


8,421,42» 


1915 


1,803 


36.540.665 


2,926,957 


1910 1.803 29.694,815 


1,717.331 


1916 


1.862 


46.418.790 


6,837,372 


1911 1,817 30,164,490 


2,116,364 


1917 


1.862 


52,879.434 


8,438.216 


1912 1.817 32,911.753 


2.726.333 


1921 


•1,862 


72.911,852 


7.103,468 


•meludfls 99 milM of tnduc*. 










STOCK OUTSTANDING 




BONDS OUTSTANDING 


December 31. 1921 




December 31. 1921 


Comonon 


.118,736.400 


Fixed Interest 


.$40,778,000 



£kiuipment 24,471,925 

Notes to N. Y. C. R.R. (6%) 4,281,000 
•Lieased lilne Bonds.... 42,551,000 
tGuaranteed Stocks 18,300,000 

•Includes $22,500,000 danada Southern Bj. 5i and $18,000,000 Detroit BlTor Tunnel & 
Tennlnal 4^*^ 

tAlI owned by Hlchlgan Central B. B. excepting $7,190,000 Canada Southern By. stock 
($15,000,000 outstandlnfxdlYidend 8%). 

CAPITALIZATION Total Per Mile 

Stock $18,736,400 $10,063 

Bonds (incl. Iieased Line bonds and Guar. Stocks)... 130,381,925 70,0% 
Total 149.118,325 80,085 

Fixed Charges below Include $457,809 for Joint Facility Bents— net. $2,793,426 for Bent 
for Leased Boads (Including interest and diridends . in full upon Leased Line Bonds and 
Guaranteed Stodis Shown above), and Debit to Miscellaneous Income of $1,441,617. repre- 
senting in part adjustments to offset credits to operating expenses, closing out over-accrued 
maintenance in Guaranty Period. Net Income for 1921 Is unaffected htereby. 

INCOME ACCOUNT Y£AR ENDING DECEMBER 31. 1921 
Average miles operated. 1.862. Total Per Mile 

Railway Operating* Revenues $72,911,852 $39,158 

Railway Operating Expenses 52.551,944 28,224 

Net Revenue from Railway Operations 20,359,908 10,934 

Other Income (incl. $440,679 from Dividends) 1,426,902 767 

Gross Income 21,786,809 11,701 

Fixed Charges (including for Taxes. $4.681,296)t 14,683,347 7,886 

Net Income (Per Annual Report, $7,725,337) 7,103,462 3,815 

OPERATING EXPENSES Total Per MHe 

Maintenance of Way, $1,180,482 deducted** $7,506,009 $4,031 

Maintenance of Equipment, $2,688,480 deducted** 11.696.778 6,282 

Traiffic Expenses 1,125,681 606 

tTransportation Expenses 29,479,589 15,832 

MisceHaneous Operations and General Expenses 2,743,992 1,474 

Batlo of Operating Expenses to Operating Bevenues 72.1 per cent. 

rraxes 1917. $1,972,287; 1916, $1,686,010. 

tAfter deducting $54,895 Tranmortatlon for Investment — Cr. 

**a/e Maintenance EqualizatlinL 

Other Income above includes $235,303 from Equipment Bents— Net and $178,304 from 
Lease of Boad. Does not include $621,874 additional compensation and adjustment of 
Standard Betum. 

Equipment. Dea 81: Loom.. 820; Pass.. 542: Freight. 34.915. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 
For Maintenance Expenses... 25.8% 24.9% 25.0% 27.5% 26.1% 29.2% 
For Traffic. Transportation 

•and General Expenses 44.9% 46.3% 39.7% 41.2% 47.1% 44.2% 

For Fixed CTharges 19.7% 22.4% 20.8% 23.5% 25.6% 23.2% 

For Surplus 9.6% 6.4% 14.5% 7.8% 1.2% 3.4% 

1921 1917 1916 1915 

Ton miles per mile of road 1,712,318 2.558,173 2,286,007 1,771.198 

Passenger miles per mile of road.... 314,499 326,741 289,182 247,982 
Miles, second and add'I main track.. 685 678 677 618 

Miles, yards and sidings 1,528 1,607 1,569 1.509 

See Notes^ page 297. 
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1 18 THE EARNING POWER 

NEW YORK, CHICAGO & ST. LOUIS R. R. 

Avg. Mllct AvK. MilM 

Year Oper. Grots Surplus Year Oper. Qross Surplnt 

1907 623 110.465,671 |2.2di263 1913 523 112.842.000 Wslw 

190S 523 9.221,456 1.030.900 1914 523 11,294.971 *lSi,m 

1909 523 10.076.207 1,794.480 1915 523 12.536,380 908.971 

1910 523 11,238,877 1.957.824 1916 623 15.387.928 1,665.988 
19U 523 11,258,008 1,598.068 1917 523 16,901.206 949.681 
1912 523 12,226,238 1,880,860 1921 523 27,080^663 3,160.071 

♦Deficit. 

♦STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31. 1921 

Common 114.000.000 fFlzed Interest $32,828,000 

Preferred l«t (5%) 5.000,000 Equipment 4,102»000 

Preferred 2nd f(5%) 11.000.000 

♦After 5% paid in any year all issues share at equal ra/te In further 
dividends paid for such year. 

tDoes not include $1,036,000 Second and Improvement Morterage Bcmds 
held in Treasury. CAPITALIZATION Total Per Mik 

Stock $30,000,000 $67.3a 

Bonds 36,930.000 70,612 

Total 66.930,000 127,978 

Fixed Charsres below include $203,635 for Joint Facility Rents, $27,919 
for Hire of Freight Oars. Dr. BaL and $45,295 Rent for Other Equipment 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 523. Total PerMQe 

Railway Operatin^r Revenues $27,030,663 $61,684 

Railway Operatinsr Expenses 20,613.594 39,414 

Net Revenue from Railway Operations 6.417,069 12.270 

Other Income 300.556 ' 675 

Gross Income 6,717,625 12,845 

Fixed Charsres (includinsr for Taxes. $1,485,912) t 3,648,563 6.785 

•Net Income 3.169.072 6.0» 

OPERATING EXPENSES Total PerMOe 

Maintenance of Way $3,040,187 $6,813 

Maintenance of Equipment 5,227,418 9,995 

Traffic Expenses 676.666 1,294 

tTransportation Expenses 10,642,811 20,348 

Miscellaneous Operations and General Expenses 1.026.512 1,963 

Ratio of Operating £2xpenses to Operating Revenues, 76.3 per cent 

JTaxes, 1917, $607,^2; 1916, $521,970. . v« 

♦This Surplus before deductincr $98,190 applied to retirement of first 
mortgage bonds. 

tAfter deducting $6,586 Transportation for Investment— Cr. 

Other Income above includes $76,043 from Joint Facility Rents, $86,067 
Rent from Equipment Other Than Freight Cars, and $28,920 Miscel- 
laneous Rents. 

Equipment. Dea 81: Liocos., 275; Pass., 87; Freight, 11,19L 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 
For Maintenance Expenses.... 30.2% 23.7% 28.1% 24.8% 26.8% 27.2% 
For Traffic, Transportation and 

General Expenses 45.2% 53.3% 45.6% 48.2% 54.9% 49.6% 

For Fixed Charges 13.0% 17.5% 15.7% 19.9% 19.8% 15.8% 

For Surplus ».11.6% 5.5% 10.6% 7.1% D eficit 7.4% 

^ ., . 1921 1917 1916 1915 

Ton mi-les per mile of road 4,469,622 4,998,900 6,008.606 4,002,374 

Passenger miles per mile of road.*.. ^343 140,687 155,254 14(019 
Miles, second cmd additional main 

track 140 96 91 ft 

Miles, yards and sidings 366 836 327 81S 

See Notes, page 298. 
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PBRE MARQUETTE RY. 

Avff. Miks Avg. Miles 

Tear Oper. GroM Year Oper. Grost 

1906-9 2.349 114,169.666 1913-14 2,324 116.915.198 

1909-19 2.331 15.996.6S 1914-15 2.314 18.Q28.210 

1910-U 2.333 15.986.806 1915-16 2.261 21.210.663 

lSU-12 2.331 16.676.428 1917 2,248 23,607.866 

1912-13 2.330 17.406.756 1921 *2.231 38.161.241 

^Includes 227 miles leased lines and trackage rights, also L. E. & D. R. 
Ry. (199 miles). 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common 145,046.000 Fixed Interest $36,324,009 

•Prior Preference (6%).. 11.200,000 Equipment lOtOTWOO 

•Preferred 6%) 12.429.000 

•Cumulative. 

Ix>ans and Bills Payable. December 31. 1921. $6,000,000. 

CAPITALIZATION Total Per Mfle 

Stock $68,676,000 $30,782 

Bonds 46.^200 20.796 

Total 115.070,200 61,678 

Fixed Charges below include $830,667 for Rentals. $553,347 for Hire of 
Equipment. Dr. Bal.. and $59,094 Interest on Bills Payable, etc. 

INCOME ACCOUNT YEAR ENDING DBCBMBBR 31, 1921 
Average miles operated. 2,231. Total Per Mile 

Railway Operating Revenues $38,161,241 $17,106 

Raflway Operating Expenses 30.279.574 13.672 

Net Revenue from Railway Operations 7.881,667 3,688 

Otber Income 597,724 268 

Gross Income < 8.479.391 3.801 

Fixted Charges (including for Taxes. $t595,669)| 5.376.016 2.410 

Net Income (Per Annual Report $3.765,880) 3,103,375 1,391 

OPERATING EXPENSES ^otal Per MUe 

Maintenance of Way $4,579,271 $2,063 

Maintenance of Equipment '..... 8,161.995 8.668 

Traifie Expenses 688.288 264 

tTransportation Expenses 15,540,402 6.965 

Miscellaneous Operations and General Expenses 1.409.618 632 

Ratio of Operating EiXpenses to Operating Revenues 79.3 per cent. 

ITaxes 1917, $640,4%. 

TAfter deducting $63,430 Transportation for Investment—Cr. 

Other Income above does not include $10,180 Adjustment of Standard 
Return Debit and $76,173 Interest Rental on Completed Additions and 
Betterments and New EJqulpment— Oedit. 

Equipment Dec. 31: Locos.. 448; Pass.. 383; FVeight. 16.966. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 

For Maintenance Expenses 32.9% 26.7% 29.4% 

For Traffic, Transportation and General Expenses.. 45.2% 46.7% 38.7% 

For Fixed Charges 13.9% 18.2% 17.5% 

For Surplus 8.0% 8.4% 14.4% 

100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 919,378 1,047.825 988.572 860.147 

Passenger miles per mile of road... 79.423 94,146 92.015 86,329 
Miles, second and additional 

main track *268 

Miles, yards and sidings 929 891 870 861 

*Of this 206 miles trackage right. 

See Noteib P«f8 299. 



Digitized by VjOOQIC 



120 THE EARNING POWER 

PITTSBURGH & WEST VIRGINIA RY. 

i8uoee$$or to Wahaah Pittsburgh TermiHal Ry., April 1, 1917.) 
Avf . Miles 
Year Oper. Gross Surplns 

1921 *86 S2 SOS 939 tl229 998 

^Includes West Side Belt Railroad.' fSee Note under Other Income. 

STOCK OUTSTANDING 

December 31, 1921 

Common ^,500,000 

•Preferred (6%) Cum 9.100.000 

♦Cumulative. 

Operation of Weat Side Belt Railroad assumed Jan. 1, 1921, under 
agrreement providingr for division of Joint net earnings or deficits, on 
basis of book cost of road and equipment of each company. At Decem- 
ber 31, 1921, the balance sheet of the P. & W. V. Ry. showed 11,064,585 due 
from the West Side Belt R.R. account of Notes and $5,255,416 account of 
Advances. CAPITALIZATION Total Per Mfle 

Stock $39,600,000 $460,465 

Fixed Charges below include $31,202 for Joint Facility Rents and $16,724 
Rent for Equipment other than Freight Cars. 

After paying all charges in 1921, the West Side Belt R.R. showed 
Income Balance of $306,448 which was credited to Profit and Loss. At 
December 31. 1921, the debit balance to latter account was $168,263. 
INCOME ACCOUNT YEAR ENDING DBCBMBSR 31. 1921 
Average miles operated. 86. Total Per Mile 

Railway Operating Revenues $2,808,939 $32,662 

Railway Operating Expenses 13,660,191 42,660 

Net Deficit from Railway Operations 851.252 9,898 

Other Income (See Note*) 1,465,612 IT.Ott 

Gross Income 614,360 7*144 

Fixed Charges (including for Taxes. $321.891) J 384.362 i4eO 

Net Income (Per Annual Report, $949.998) 229.996 2,635 

OPERATING EXPENSES Total PerMUe 

Maintenance of Way $673,058 $7.82$ 

Maintenance of H^uipment 1.649,651 19.182 

Traffic Expenses 37.515 438 

Transportation Expenses 880.734 10,211 

Miscellaneous Operations and Greneral Expenses 419.233 4^875 

Ratio of Operating Expenses to Operating Revenues 130.3 per cent. 

t Taxes 1917. $88,845. 

tincludes $810^17 for rehabilitatioQ of Road and Equipment. C!om- 
pany received $369,687 for deferred maintenance in final settlement with 
U. S. Railroad Administration. 

Other Income above includes $384,816 from Hire of Freight CJars— CJr., 
$18,222 Rent from Other Equipment. $11,546 from Joint Facility Rents 
and $333,261 Interest from West Side Belt Railroad on notes and ad- 
vances. Other Income includes also $480,000 dividends received from 
preferred and common stock of Pittsburgh Terminal R. R. & Coal Co. 

*Note: Final settlement with U. S. Railroad Administration for $720,000 
shown by Company as Other Income Is not Included. 

Equipment Dec. 31: IjOCOS.. 40; Pass., 13; Freight. 3,230. 

APPROPRIATION OF TOTAL INCOME 1921 

For Maintenance Expenses 513% 

For Traffic, Transportation and General Expenses 31.3% 

For Fixed Charges 9.0% 

For Surplus 5.4% 

IWl 

Ton miles per mile of road 963,906 

Passenger miles per mile of road 64,372 

Miles, second and additional main track 5 

Miles, yards and sidings 06 

See Notes, page 301. 
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$44,237,388 


39.139.400 


2.314.097 


41.446.690 


4.725.922 


50.706,455 


6.669.439 


73.507.628 


»^ 


96,717,043 


C. & St. h. By.; lubM- 
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PITTSBURGH. CINCINNATI. CHICAGO & ST. LOUIS R.R. 

Ave. MUes Avg, MUes 

Year Oper. Gross Surplus Year Oper. 

1907 1,472 $37,646,590 1913 1.472 

1908 1,472 31,075.098 1914 1,472 

1909 1.469 35,970.833 $5,488,641 1915 1,489 

1910 1.468 40.601.379 3.911.010 1916 1.489 

1911 1.467 38.549,933 4.490.088 1917 2.399 

1912 1.472 43.604.082 6.186,250 1921 2.436 
*For 1916 and prerious jeara the figures are those of the P. C. G. & & 

Quently for ttie Consolidated Co.. the P. C. C. & St L. B. B. tDeflolt 

STOCK OUTSTANDING BONDS 6UTSTANDINQ 

December 31, 1921 December 31. 1921 

Common $84,713,123 ^^ed Interest $94,106,000 

Equipment 12,381.772 

titans 20.945.000 

'Includes $20,000,000 General Mortfface 5% bonds guaranteed by Pennsylvania B. B. 
Does not include Chicago Union Station bonds guaranteed by P. C. C. & St. L. with other 
companies. 

tDue chiefly to Pennsyltanla Co. and Pennsylvania B. B. and In General Balance 3heet 
listed under Current Liabilities as "Loans and Bills Payable." 

CAPITALIZATION Total PerMUe 

Stock $84,713,123 $34,776 

Bonds and LK>ans Payable 127,432.772 62.312 

Total 212.145.896 87,088 

Fixed Oharees below include $2,021,330 for Rent for Leased Roads, 
$2,548,855 for Hire of Equipment. Dr. Bal., $559,496 for Joint Facility 
Rents. Dr. Bal., and $1,047,582 for Interest on (Unfunded Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1931 
Average miles operated. 2,436. Total Per Mils 

Railway Operating Revenues $96,717,043 $39,703^ 

Railway Operating Expenses 91,304.583 37,481 

Net Revenue from Railway Operations 5.412,460 2.222 

Other Income (incl. unusual credits) 4.095,929 1,681 

Gross Income 9,606,389 8.903 

Fixed Charges (including for Taxes, $5.117,879) t 17.168.620 7,048 

•Net Deficit 7,660,231 3,145 

OPERATING EXPENSES Total Peir Mile 

Maintenance of Way $13,814,128 $5,466 

Maintenance of Equipment 28,798,390 11,822 

Traffic Expenses 1,443,830 593 

tTransportation Expenses 44,163,268 18,129 

Miscellaneous Operations and General Expenses 8,684,967 1,^ 

Ratio of Operating Expenses to Operating Bevenues 94.4 per cent 

tTaxes 19177 $8.197.188 : 1916. $2,819,996. 

*This Deficit before adding $1,304,759 applied to sinking and other reserre funds. 

tAfter deducting $9,856 Transportation for Investment — Cr. 

Other Income abore includes $236,671 from Miscellaneous Rents. $81,415 from Dividends 
and $3,599,446 Miscellaneous Income, largely delayed charges against the QoTemment on 
account of the Guaran^ Period. 

Eauipment Dea 81: Locos., 1.011: Pass., 646; Frelghf, 36,363. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 
For Maintenance Expenses. .. .41,8% 31.1% 32.1% 32.4% 32.4% 37,9% 
For Traffic, Transportation 

and General Expenses. ...'.. .48.8% 44.8% 38.6% 89.1% 

For Fixed Charges 17.0% 16,4% 16.6% 17.2% 

For Surplus Deficit 7.7% 12.7% 11.3% 

1921 1917 1916 1915 

Ton miles per mile of road 2,101,608 3,355,737 3,839.358 8,^,751 

Passenger miles per mile of road 262.219 281,505 307,770 270,941 

Miles, second and additional 

main track 934 885 811 811 

Miles, sidings 1,792 1,527 1.032 t017 

See Notes, page 303. 
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Ytar 

1912 


Avs.MilM 


Gross 

16.363.018 


1S£g 


1.185,296 


1913 


443 


6.017.094 


uum 


861.984 


1914 


446 


4.930.626 


«306.a6 


739.201 


1915 


436 


4,722.352 


43.111 


954.896 


1916 


436 


6,203,847 


744,301 


1.330,585 


1917 


436 


8,068,541 


914,690 


609,214 


1921 


t504 


10,711,986 


535,672 



TOLEDO & OHIO CENTRAL RY. 
Avg.Miks 
Year Oper. Gross 

1906-6 m 14,072,163 
1906-7 441 4.866.661 

1907-8 441 4.191.999 

1908^ 441 4.069.607 

1909-10 444 4.476.951 

1910 444 6.069.896 

1911 441 4.938.646 
tlncludei 108 miles trackage. 'Deficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81, 1921 December 31. 1921 

Common $6,846,800 Fixed Interest 98,000,000 

*Preferred (5%) 8,701,400 Equipment 3.923,9^ 

Income Bonds (4%) 272,000 Note due 1930 (to 

N. Y. C. R. R.) 214.000 

tether notes 11,269,012 

*Not limited aa to dlridenda. fNon-negotiable debt to afBliated companies. 

CAPITALIZATION Total Per Mfle 

Stock and Income Bonds 19,819,700 119.484 

Bonds and Debt to Affiliated Cos 23.406.954 46,442 

Total 83,226,654 66,928 

Fixed Gbaigea below include S1S4.080 for Joint Facility Benti— Net. $4,529 for Bent for 
Leased Boada, $149,121 Separate]^ Operated ProperUea— Loaa. and $187,610 Debit to lOacel- 
laneoua Income. The laat named item indudea accrual account Guaranty under Trani- 
porUtton Act. 1920. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Ayeragre miles operated, 504. Total Per Mile 

Railway Operating Revenues $10,711,986 $21,254 

Railway Operatinsr Expenses 8,425,297 16,717 

Ket Revenue from Railway Operations > 2,286,689 4,537 

Other Income (ind. $13,992 from Misc. Rentals) 877,320 1,741 

Gross Income 3,164,009 6,278 

^zed Charges (indudinsr for Taxes, $693,590) t 2,628,337 6,215 

Net Income (Per Annual Report $658,869) 635,672 1.063 

OPicnATTNO F.VPRMSF„Q Total Per Mfle 

^,534,197 13,044 

2,189,236 i344 

128,999 256 

4,198,623 8,331 

874,242 742 



$906 from Leaie of 

reoelpta fram Difl- 

!k waa SH% in 1921 

of Standard Betnm. 

- -- J 

1921 1917 1916 1915 1914 1913 

F6r Maintenance Expenses.... 32.1% 28.5% 30.6% 30.4% 33.8% 36.5% 
For Traffic Transportation 

and General Expenses 40.6% 41.1% 34.1% 36.9% 41.6% 89.6% 

B\>r Fixed Charges 22.7% 20.0% 24.8% 31.9% 30.4% 17.8% 

For Surplus 4.6% 10.4% 10.5% 0.8% Deficit 7.1% 

1921 1917 1916 1915 

Ton miles per mile of road (498 ml.) 2,209,106 8,575,210 2,987,778 2,177,889 

Pass, miles per miles of rd. (408 mi.) 67.086 90,787 86,194 7B,42t 

Miles, second track 49 11 U U 

Miles, yards and sidinsrs 306 269 266 20 

See Notes, page 306. 
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TOLEDO, PEORIA & WESTERN RY. 



Avff.Mikt 
Year Oper. ^ Groft 



1906-7 Za 

1907-8 247 

1906-9 248 

1909-10 248 

19ia-U 248 

1911-12 248 



It 300.216 
1,221.480 
1,094.168 
1.173.420 
1.293.662 
1.276.600 



includes 17 miles trackage. fDeflclt. 



Siuplui 


Ytar <pper. 
1912-13 m 


Gross 


Siuplus 


jt6ra 


11*392.961 


$37 672 


^282 


1913-14 248 


1.293.609 


tl87 842 


61.004 


1914-15 248 


1.176.261 


t2S0.067 


12.90| 


1916-16 248 


1.218.131 


t86.926 




1917 248 


1.289.433 


95.896 


1921 •248 


1.692,420 


t607.664 



STOCK OUTSTANDING 

December 31. 1921 

Common 1^076,900 



BONDS OUTSTANDING 
December 81. 1921 

•Fixed Interest 14396.000 

Equipment 37,099 

^Principal defaulted at maturity July 1. 1917. Interest matured unpaid 
Dec 81, 1921, was $1,611,495. 

Loans cmd Bills Payable. December 31, 1921. $718,000. Balance to debit 
of Profit and Loss. $1,700,872. 

CAPITALIZATION Total Per Mae 

Stock $4,076,900 $16,439 

Bonds 4.932.099 19.887 

Total 9.008,999 36.326 

Fixed Charges below include $61,262 for Joint FlaoUity Rents and 
$216,507 Interest on Unfunded Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Averasre miles operated. 248. Total Per Mile 

Railway Operatingr Revenues $t692.420 $6,8^ 

Railway Operating: Expenses 1,903.532 7.675 

Net Deficit from Railway Operations ; 211.112 851 

Other Income (Incd. $16.<b9 from Rentals) 106.004 427 

Gross Deficit 105.108 

Fixed Chargres «(includin«r for Taxes, $117.542)1 402.546 

Not Deficit ....: \ 507,654 



424 



OPERATING EXPENSES 



2.047 
Total Per Mfle 



Maintenance of Way $366,596 $1,^78 

Maintenance of H^uipment 630,007 2.137 

Traffic Expenses 37.233 150 

tTransportation Expenses 874,503 3.526 

Miscellaneous Operations and General Expenses 95,193 384 

Ratio of Operating Expenses to Operating: Revenues 112.6 per cent. 

ITaxes 1917, $107,0(S: 1916, $86,600. 

tAfter deducting $183 Transportation for Investment— Cr. 

Other Income above includes $27,329 from Hire of Equipment— Cr. BaJ. 
and $61,911 Joint Facility Rents. 
Equipment Dec 31: Locos., 29; Pass., 28; Freight, 1.576; Miscel., 29. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-lS 1913-14 1912-13 

For Maintenance Expenses.... 49.9% 37.0% 89.5% 42.0% 42.8% 37.3% 
For Traffic, Transportation 

and General Expenses 65.9% 88.9% 89.8% 47.6% 48.6% 40.2% 

For Fixed Charges 22.4% 17.9% 23.9% 28.6% 22.6% 19.9% 

For Surplus Deficit 6.2% Deficit Deficit Deficit 2.6% 

10 0.0% 100.0% 

1921 1917 10U.16 1914-lS 

202,249 252.142 219.855 215.750 
66,645 84,988 87.071 90,501 



Ton miles per mile of road 

Passenger miles per mile of road.... 
See Notei» page 307. 
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TOLEDO, ST. LOUIS ft WESTERN R. R. 

(Receiver Appointed Octoher 22, 1914.) 



Vear 

1906-7 
1907-8 



Avff.¥ikt 

451 
451 
461 
451 
451 



GroM 

14,181,966 
3,818.467 
3,428,644 
8,772,636 
3,777,677 
3,865,229 



St 



Surplus 
1646,067 
417,787 



Ave. Mitot 
Year Oper. 



191M3 
1913-14 
1914-15 
1915-16 
1917 



451 
451 
451 
454 
454 



Grots 
14,335.167 
4,588.121 
4,636,059 
6,643.365 
7,041.663 
9,603,970 



1,762 
118.306 

•647,906 



tll8.613 
1,143,991 



1909-10 461 8,772,636 749,648 

1910^11 451 3,Tn,677 72,797 

1911-12 451 3,865,229 •55,928 

•Deficit t After aUowing $461,080 for interest unpaid on A. & B. Gold Bonds of 'l9ir. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $9,995,000 •Fixed Interest 116,075.000 

Preferred (4%) 9,952,600 Equipment 1,795.200 

*Does not include $425,000 i%% bonds and $602,000 Bec^Ter's Oertifloates of Indebted- 
ness in treasury; does not include $11,527,000 A% bonds, due 1917 and unpaid; carried as 
current liability December 81, 1921. but disdiarged since that date. 

Loans and BilU Payable. December 81. 1921: $260,000. 

CAPITALIZATION Total Per Mile 

Stock 119.947.600 $43,937 

Bonds 17,870,200 89,362 

Total 37,817,800 83,299 

Fixed Charges below include $81,552 for Joint FaciUty Bents and $381,835 for Hire of 
Freight Cars. Dr. BaL 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Averasre miles operated, 454. Total Per Mile 

Railway Operating Revenues $9,503,970 $20,934 

Railway Operating Expenses 7,319.062 16,121 

Net Revenue from Railway Operations 2,184,908 4.813 

Other Income (Incl. $57,460 from Dividends) 542,722 1.196 

Oross Income 2,727,630 6,008 

Fixed Charges (including for Taxes |438.369)t 1,583,639 3,488 

•Net Income 1.143,991 2,5» 

OPERATING EXPENSES ' Total Per Mile 

Maintenance of Way , $1,531,323 $3,373 

Maintenance of Equipment 1,966,428 4,331 

Traffic Expenses 243,932 537 

tTransportatlon Expenses 3,382,989 7,452 

Miscellaneous Operations and General Expenses 194,390 428 

Batio of Operating Expenses to Operating Befenues 77.0 per cent. 

tTaxes IOItT $319,800: 1910. $334,449. 



*Tbis Surplus before deducting $700 applied to reserre fundi. 

tAfter deducting $747 Transportation for Intestment — Cr. 

Other Income abofe includes 3194.161 from Lease of Boad. 322,520 from Joint FaclUty 



Bents and $26,620 Miscellaneous Bents. Also includes $52,075 Federal B?Tenues and $4,960 
Federal Eaqtenses — Credit, adjusting lapoTsrs in operating revenues and expenses so that 
Net Income Is unaffected. 
Equipment Dec. 31: Locos., 98; Pass., 34; Freight, 2,960. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-161914-15 1913-141912-13 
For Maintenance Expenses.... 84.8% 
For Traffic, Transportation 

and General Expenses 38.0% 

F6r Fixed Charges 15.8% 

For Surplus 11.4% 



30.7% 25.7% 29.9% 2L5% 25.2% 



39.5% 
28.1% 
1.7% 



37.3% 43.8% 
31.4% 37.8% 
5.6% Deficit 



42.1% 40.7% 
34.0% 32.7% 
2.4% 1.4% 



*ron miles per mile of road , 

Sassenger miles per mile of road, 
[lies, y«ards and sidings 

See Notes, page 308. 



100.0% 100.0% 100.0% 

' 1921 1917 

1,780,117 2,575.065 

26,899 82,000 

184 181 



100.0% 100.0% 

1915-16 1914-15 

2,063,619 1,705,919 

72,912 48,441 

176 175 
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WABASH RY. 

(Suceeasor to Wabash B, R. through ReorganUfation) 
Avs. MUet Ave. MUet 

Year Oper. Grots Year Oper. Grots 

1914-15 2,519 $29,090,195 1917 2.519 $40,471,999 

1915-16 2.519 34.704.886 1921 *2.473 69.217.692 

*lnoltidM 480 miles opented under tracksge rights snd 9 miles under lesse. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $62,463,126 tFlxed Interest $62,620,436 

•Preferred "A" (6%) 65,098.400 Equlp-ment 10.675,600 

tPref erred ••B" (5%) 10.931,442 

''Onnmon Stock msj not reoeiTe dividends st higher rsts per cent than Is paid on Pre- 



tOonrertlble into $50 Preferred "A" and $50 Common Stoek for each $100 Preferred "B." 

iDoes net Inchide $1,08«.9M bonds held In Treasuir. 

CAPITALIZATION Total Per MOe 

Stock $138,492,967 $66,002 

Bonds 4 73,096,035 29,557 

Total 21t589.002 86,559 

lilxed Chafes below include $286,766 Rent of Leased Roads. $1,388,681 
for Hire of Freigrht Cars, Dr. Bal., $241,067 Rent for Other Equimnent, 
and $1,753,139 Joint FacilHy Rents. 

HiNCOME ACCOUNT Y£AR ENDING DECEMBER 31, 1921 
(See Note below.) 
Averacre miles operated, 2,473: Totsl Per Mile • 

Railway Operatinsr Revenues $69,217,692 $88,946 

Railway Operatinsr Expenses 50.007,875 20,222 

Net Revenue from Railway Operations 9,209,817 8,724 

Other Income (indudingr $112,862 from Dividends) 1,334,688 540 

Gross Income ...10,644,499 4.264 

Fixed diarges (including for Taxes, $1.860. 487)t 9,263,188 8,746 

Nvt Income (1917, $4,227,105; 1916. $6,390,906) 1^281,861 518 

OPERATING EXPENSES Total PerMfle 

Maintenance of Way... $9,160,990 $3,704 

Maintenance of Equipment 11,812,065 4,776 

Traffic Bxpenses 1,341,678 543 

ITransportation Expenses 26,288,867 10,226 

Miscellaneous Operations and General Ebcpenses 2,404,915 973 

Ratio of Operating: ESxpenses to Operating: Revenues 84.6 per cent. 

traxes, 1917, $1,458^; 1016, $1,169,380. 

tAfter deducting: $21,060 Transportation for Investment— Cr. 

Other Income above includes $267,528 from Joint Facility Rents. 
$102,606 Rent from Eouipment Other Than Freigrht Oars, and $199,156 
Separately Operated Properties— Profit, and $273,679 Miscellaneous In- 
come. 

Note: $736^215 Accrued Government Ouaranty is not included in 
Other Income; $498,294 unaudited items is not included in Operating: 
EQ>enses and $10,724 not included in fixed chaj'g;es, as both appertain 
to Ouaranty Period. 

Bquipment, Dec. 31: Locos., 627; Pass., 401; Freight, 80,631; Floating. 3. 
APPROPRIATION OF TOTAL INCOME 1921 1917 1915-16 

For Maintenance Expenses 34.< 

For Traffic, Transportation and General Expenses.. 48.< 

For Fixed Charg:es .15.: _ 

For Surplus 8,1% 

1921 1917 1915-16 1914-15 1913-14 

Ton miles per mile Of road.. 1572,588 1,899.667 1,762,904 1,278,100 1,820,728 
Passen^r miles per mile of 

road 118,973 154,808 144.806 ia4,U4 151.618 

Miles, second and additional 

main track 525 521 531 628 607 

Miles, yards and siding:s.... 1,194 1,202 1,190 1,158 1,151 

See Notes, page 309. 
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WHEELING ft LAKE ERIE RY. 

Ave. MOes A^. If 

Ytar Oper. Gross Year Oper. Gro« 

1908-9 4^ $5,633,645 1913-14 ^ |7,687.84t 

1909-10 467 6,960.437 1914-15 512 6.428.0i9 







A^.lffi]et 


Gross 


Year 


15.633.645 


1913-14 


6.960.437 


1914-15 


512 


6,800,707 


1915-16 


512 


7,498,1^ 


1917 


512 


7.831,948 


1921 


•612 



mO-n 467 6,800,707 1915-16 512 9»|^tat 

im-12 467 7,498,1M 1917 512 1^^904 

191M3 469 7.831,948 1921 •612 14.791,993 

*lDcludei 82 mllM trtdcage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81, 1921 December 81, 1921 

Common 133,641,800 Fixed Interest 115.000,000 

•Prior Lien (7%) 11.882.600 tBquipment 20.674.200 

Preferred (6%) 10.344,958 tNotes 4.460,000 

•Cumttlatlfa from Nofember 1, 191S. No dlTtdends paid. 

flndadas I13.1T4.700 National Ballwaj Sorrioe OonNnmtioii Bqalmnont Truat (Lease basis 
—no Intorest payable prior to matuxlty). 

tlnehidea $1,960,000 to Ukilted States Goremment 

Notes Payable. December 81. lOtl. $600,000. 

CAPITALIZATION Total Per Mfle 

Stock $66,868,868 $109419 

Bonds 40.54.200 78.887 

Total 96,008.068 187.506 

Fixed Charges below include $52,451 for Joint Facility Benta. $26$,S91 for Hire of 
Frelaht Oars. Dr. BaL. $6,888 Bent for Other Equipment. $7,974 for Hisoellaneoua Bents, 
and $11,740 for Amortization of Discount on Funded Debt 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Ayerase miles operated 612. Total Per Mile 

Railway Operatinsr Revenues $14,791,993 $28,890 

Railway CH>eratin8r Expenses 11.767.002 22,982 

Net Revenue from, Railway Operations 8,024,991 6,908 

Other Income (ind. $120,186 from Interest) 184,948 861 

Gross Income 3,209.934 6,260 

Fixed Chareres (including for Taxes, $1.064,972)t 2,844,498 6,656 

*Net Income (Corporate income per Report, $670,129).. 865,436 714 

OPERATING EXPENSES Total Per Mfle 

Maintenance of Way $1,934,486 $8,778 

Maintenance of Equipment 8,429,667 6,698 

Traffic Expenses • 182.704 357 

tTransportation Expenses 5,686,286 11,124 

Miscellaneous Operations and G^eneral Expenses 524,859 1,026 

Ratio of Operatingr Expenses to Operatingr Revenues 79.6 per cent. 

tTaxes. 1917, $612.m: 1916, $561,118. 

*This Surplus before deductinir $78,244 invested in Road and Equip- 
ment, and $30,000 for Slnkingr and other Reserve Funds. 

tAfter deducting $29,698 Transportation for Investment— Cr. 

Other Income above includes $28,930 from Joint Facility Rents, $6,000 
from XiOase of Road, $18,310 from Miscellaneous Rents, and $9,476 from 
Rent of Locomotives and Work Equipment. Does not include $184,900 
additional accrual of Government Guaranty and $^6 (Dr.) Revenue 
prior to January 1, 1918. 

Equipment Dec. 81: Locos., 220; Pass., 78; Frelgrht 10,778. 
APPROPRIATION OF TOTAL INCOMi 

1921 1917 1915.161914-18 1913-14 1912-13 
For Maintenance Expenses.... 35.8% 27.3% 81.6% 80.2% 29.6% 37.4% 
For Traffic Transportation and 

General ^pehses 42.7% 88.3% 83.0% 43.9% 88.9% 37.6% 

For Fixed ^largrw 19.0% 24.5% 18.4% 89.6% 80.6% 28.8% 

For Surplus ....T. 2.5% 9.9% 17.0% Deficit 0.9% Deflolt 

_ .. 1921 1917 1915-16 1914-15 

Ton milte per mile of road. 2,144,426 8,066,956 2.635,154 1,^834 

Passenger miles per mile of road..... 57,641 74,691 81,717 68,794 
Miles, second an4 additional main 

track 10 10 16 10 

Miles, yards and sidings 478 470 419 441 

See Notes, page 311. 
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ATLANTA & WEST POINT R. R. 

^ 8 Avs.MUes 

Year Open Gross Surplui , Year Oper. Grots Surplus 



Avff. Miles Avs. MUes 

Oper. Gross Surplus . Year Oper. Gross ^ __ 

;904-6 86 $913,208 |25l,0Ql 19U-12 93 $1,263,863 $26f,^ 



190&-6 86 1,024.6&3 287.193 1912-13 93 1,238,926 249.771 

1906-7 86 1,160,780 309.874 1913-14 93 1,277,668 266.451 

1907-8 86 1.151,791 119,365 1914-15 93 1,185.338 168.202 

1908-9 86 964,917 78,117 1915-16 93 1,367,286 289.635 

1909-10 92 1.090,141 •259,405 1917 93 1,770,250 429.264 

1910-11 93 1.208.212 325,284 1921 93 2,470,666 154.846 

*This Surplus flgrured on basis of present Capitalization. See below 

under Stock Outstanding. 

STOCK OUTSTANDING 
December 31. 1921 

•Capital stock $2,463,600 Per mile $26,490 

•Includes $1,230,400 stock sold to stockholders at par and issued July 

1. 1910; proceeds used to retire $1,232,200 6% Certificates of Indebtedness. 

Fixed Charsres below Include $90,638 for Joint Paoility Rents, $107,192 

for Hire of Equipment and $7,159 for L«ase of Road and Miscellaneoua 

Property. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Averagre miles operated, 93. Total Per Mile 

Railway Operating Revenues $2,470,656 $26,566 

Railway Operating: EJxpenses 2.159.609 23,221 

Net Revenue from Railway Opemtions 311.047 8.846 

Other Income 243.401 2,617 

Gross Income 664.448 6.962 

Fixed Charges (including for Taxes. $120,306) t 399.602 4,297 

Net Income 164.846 1.666 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $332,480 $3,575 

Maintenance of EJquipment 557,825 6.998 

Traffic Expenses 96.980 1,043 

tTransportation Expenses 993.082 10.678 

Miscellaneous Operations and General Ehcpenses 179,242 1.927 

Ratio of Operating Expenses to Operating Revenues 87.4 per cent. 

rraxes 19177 $134,115; 1916, $86,584. 

tAfter deducting $102 Transportation for Investment— Cr. 

Other Income above includes $122,405 from Hire of Equipment. $15.35] 
from Joint Facility Rents and $16,827 from Miscellaneous Rents. 

ESquipment Dec. 31: Locos.. 22; Pass.. 84; Freight. 561. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 82.8% 23.9% 26.4% 31.7% 82.8% 29.0% 
For Traffic, Transportation 

and General Expenses 46.8% 39.0% 87.4% 38.4% 88.8% 41.6% 

For Fixed CTharges 14.7% 15.4% 16.9% 17.3% 10.0% 10.8% 

For Surplus , 5.7% 2L7% 19.3% 12.6% 18.9% 19i% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mUe of road 739.674 801.363 698.962 464,991 

Passenger miles per mile of road.... 274.961 381.286 269.826 240,883 
Miles, second and additional 

main track 19 2 2 2 

Miles, yards and sidings 36 34 81 9Q 

Se« Notes, pa^e 312. 
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ATLANTA. BIRMINGHAM & ATLANTIC RY. 

(Successor to AtlantU, Birmingham & Atlantic R. B.) 

Receiver Appointed in 1921. 

Ave. MHes Avr. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1912-13 6^ 13,243,046 •$^,141 1915-16 && $3,051,S77 t|249,985 

1913-14 6«) 3,399,361 ♦777,771 1917 640 3,983.368 •289.086 

1914-15 640 2,656.483 n,207,481 1921 640 3,201,634 *2,001,391 

•Deficit. tBefor^ deducting Interest on Income Bonds. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common ..; $30,000,000 Fixed Interest (5%) $4,090,000 

Income Bonds (5%) 4,543,907 Equipment 917,000 

. Notes (to U. S. Crovem- 

ment) (6%) 180.000 

liOans and Bills Payable, December 31. 1921. $426,039. Debit balance to 
Profit and Loss. $1,426,393. 

CAPITALIZATION Total Per Mfle 

Stock and Income Bonds $34,543,907 $53,976 

Bonds 5,187,000 8,105 

Total 39.730,907 62.080 

Fixed Charges below include $69,614 for Hire of Equipment, $11,112 for 
Joint Facility Rents. $273,015 for Interest on Funded Debt, and $30,031 
for other Interest. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Averagre miles operated 640. Total Per Mile 

Railway Operating Revjenues $3,201,634 $5,002 

Railway Operating Expenses 4.660,666 7.282 

Net Deficit from Railway Operations 1,459,032 2,280 

Other Income (incl. $55,323 from I^isc. Rentals) 82,911 130 

Gross Deficit 1,376.121 2.150 

Fixed Charges (including for Taxes, $230,819)t 625.270 977 

Net Deficit 2,001,391 3,127 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $923,343 $1,443 

Maintenance of Equipment 1,143,558 1,787 

Traffic Expenses ... 248,737 388 

Transportation E^xpenses 2,152,375 3.363 

Miscellaneous Operations and General' Expense:s 192,653 301 

Ratio of Operating Expenses to Operating Revenues 146.6 per cent. 

ITaxes. 1917. $180,652; 1916, $162,499. 

Other Income above includes $18,462 from Lease of Road, $7,014 from 
Dividends and Interest, $3,495 from Joint Facility Rents, $4,255 from Mis- 
cellaneous Non-Operating Physical Property, and $6,146 Debit to Mis- 
cellaneous Income. 

Equipment Dec. 31: Locos., 81; Pass., 61; Freight, 2,831. 

APPROPRIATION OF TOTAL INCOME 

« ,, . ™ 1521 1917 1915-16 

For Maintenance Expenses 62.7% 31.0% 33.0% 

For Traflac, Transportation and General Expenseg..79.0% 5L0% 45.7% 

For Fixed Charges 19.0% 10.8% 13.3% 

For Surplus ;Deficit 7.2% 8.0% 

100.0% 100.0% 

1921 1917 1915-16 

Ton miles per mile of road 293,642 816.5(» SM.289 

Pajssenger miles per mile of road 19.656 46,586 38.115 

Miles, second and additional main track 4 2 2 

Miles, yards and sidings 194 189 188 

See Note% page 313. 
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ATLANTIC COAST LINE R. R. 



Ave. Maes 




Ave. Miles 




Yttr Oper. 
MO6.7 435 


GroM 


Sunlut 
$3,117,956 


Year 


Oper. 


Grose 


Surplus 
$7,889,203 


126.771,528 


1912-18 


4.to 


$36,123,072 


1907-8 4,866 


26,029.062 


2.781.147 


1913-14 


4.646 


36,832.780 


7.338.846 


IMS-d 4»434 


26,144,065 


4,628,779 


1914-15 


4.689 


81,536,475 


4.313,281 


1908-10 4.482 


29,810,268 


6.993,254 


1915-16 


4,703 


84,445.110 


7,755,536 


1910-11 4.494 


81,622.449 


7,430,031 


1917 


4,781 


44.063,331 


10,834,091 


19U-12 4.625 


33,463,658 


7.010.882 


1921 


4,893 


66.730.768 


1.790.569 



STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31. 1921 

Common $67,586,200 •Fixed Interest $102,124,000 

Preferred (5%) 196.700 Equipment 10.454.200 

Class "A" B. & P. R. R.. 1,000,000 U & N. Coll. Bonds 35,000.000 

tOther 10,594.930 

II>oes not Include ttl,980,S84 held hw oi tn esRler. 

tlnolndee $4,444,830 4% Debenturae oonverttble Into oommon itook et $185 per ihare be- 
fore Jsimeiy 15, 1980. 

CAPITALIZATION . Totel Per Mile 

Stock $68,782,900 $14,057 

Bonds 158,173.130 32.326 

Total 226.956.030 46,383 

Fixed Chuset below include $44,876 for Bentelt of lioeeed Boeds. $466,660 for Hite of 
Boalpment— I>r. BeL, end $846,065 for Joint Facility Benta. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31 1921 
Averasre miles operated. 4.893. Totel Per Mi'ie 

Railway Operating Revenues $66,780,768 $13,688 

Railway Operating: Expenses 58,006.833 11,855 

Net Revenue from Railway Operations 8.724.935 1.788 

Other Income (Ind. $2,754.^ from Dividends) 4.^,110 904 

Gross Income 13.148.046 2,687 

Fixed Charsres (includinsr for Taxes. $3.075,000) t 11,357.476 2.821 

•Net Income 1.790.669 866 

OPERATING EXPENSES Total PerMHe 

Maintenance of Way 89.859,445 $2015 

ICaintenanee of Equipment 15,284.782 8.114 

Traffic Expenses 1.161.024 287 

tTransportation Expenses 29.694.616 6.069 

Miscellaneous Operations and General Expenses 2,055.967 420 

Ratio of OperatinfiT Expenses to Operating: Revenues 86.9 per cent. 

rraxes 191t $2.264;OD0; 1916. $1,848,410. 

*This Surplus before deductinsr $141,004 for Additions and Betterments 
and $28,870 Applied to fiinkingr and other Reserve Funds. Operat- 
insT Expenses do not include charges, amounting to $649,750. for Fed- 
eral control period lap-over items. 

tAfter deducting $8,791 Transportation for Investment— Cr. 

Other Income above includes $271,907 ftrom Joint Facility Rents, $1,562 
from Liease of Road and $170,885 from Miscellaneous Rents. 

Equipment Dec. 81: Locos.. 903; Pass.. 729; Freight. 30.636. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 191S-16 1914-lS 1913-14 1912-13 
For Maintenance Expenses.... 35.8% 24.2% 25.8% 28.7% 27.4% 25.7% 
For Traffic, Tran8Xk>rtation 

and General Expenses 46.3% 86.3% 33.6% 37.0% 8i6.7% 36.1% 

Pbr Fixed Charges. 15.9% 17.5% 20.5% 21.9% 17.9% 18.4% 

For Surplus 2.5% 22.0% 20.1% 12.4% 18.0% 19.8% 

1921 1917 191S-16 1914-15 

Ton miles per mile of road 506.706 627,915 456,487 373,880 

FajBsenger miles per mile of road 98.396 108.309 80.237 76,424 

Miles, second and and additional 

main track 345 332 882 832 

See Notes* page 814. 
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CAROLINA, CLINCHPIELD ft OHIO RY. 



Miles 



Year Oper. 
1910-U 256 
19U-12 266 
1912-13 266 
1913-14 266 

•See Notes 



Gross 
11,811,755 


Snrpliis 

msToBi 


2,321,803 


182,129 


2,634,635 


742,814 


2,679,208 


700,114 



Avg. Miles 
Year Optr. 

1914-15 256 
1915-16 ^291 
1917 291 

1921 



Si 



Sl«O06 



Per Mile 

1142.612 

99.983 



Groat 
12.260.776 

8,101,444 6e0»289 

4,285,390 890.794 

7,464,112 788.608 

regrarding Elkhom Extension (Dante. Va., to fakhorn 
City, Ky.--34 miles) opened for Traffic, July 1, 1915. fDeflcit. 
STOCK OUTSTANDING BONDa OUTSTANDING 

December 31. 1921 December 31. 1921 

Common $25,000,000 fFlxed Interest $14,145,000 

•Preferred (6%) 11,500.000 Equipment 6.854.000 

tincome Debentures (6%) 5,000.000 Notes 8.096.000 

♦Does not include $2,000,000 in Treasury. tDoes not include $3,000,000 
5% First Mortgragre Bonds of C C.& O. Ry. of South Carolina owned 
and pledged nor $1,055,000 other bonds pledered or in Treasury. tCumu- 
lative. Due July 1, 1935. 

CAPITALIZATION Total 

Stock and Income Debentures $41,500,000 

Bonds 29.095,000 

Total 70,595,000 , 

Elxed Charges below include $14,253 for Joint Facility Rents 'and $^.571 
for Interest on Unfunded Debt, but do not include $262,820 for Interest 
on Income Debentures. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31 1921 
Average miles operated, 291. Total Per Mile 

Railway Operating Revenues $7,464,112 

Railway Operating Expenses 5,320,171 

Net Revenue from Railway Operations 2,143,941 

Other Income (incl. $1,941, Rent from Lieased Rail).... 920,658 

Gross Income 8,064,599 

Fixed Charges (including for Taxes, $440,000) t 2,078,171 

♦Net Income 986,428 

OPERATING EXPENSES Tot«l 

Maintenance of Way $979,799 

Maintenance of Equipment 1.740.747 

Traffic Expenses 269,116 

tTransportation Expenses 2,080.264 

General Expenses 250,265 

Ratio of Operating Expenses to Operating Revenues 71.3 per cent. 
tTaxes 1917. $226,877; 19tt, $155,280. 

•This Surplus before deducting $262,820 for interest on Income De- 
bentures. 
tAfter deducting $4,565 Transportation for .Investment— Or, 
Other Income above includes $804,410 from Hire of ESquipment— <?r. 
and $104,920 Income from Funded and Unfunded Securities. 
Equipment Dec. 31: Locos., 80; Pass., 37^ Freight. 7,905. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 

For Maintenance Expenses. <... 32. 5% 21.6% 19.8% 2L2% 17.1% 
For Traffic, Transportation 

and General Expenses 31.0% 28.3% 24.1% 26.6% 24.0% 

For Fixed Charges 24.8%. 31.8% 40.2% 46.3% 86^)% 

For Surplus .11.7% 18.3% 15.9% 5.9% 7SiJBl% 

100.0% 100.0% 100.0% Mo%' i?iO% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 2,810.771 2.151.788 1,363.^ 1.406.820 

Passenger miles per mile of road 50,797 4^470 34,474 8LS11 

Miles, yards and sidings. 148 127 112 96 

See Notei, pag« 319. 



$26,660 
18.283 
7.867 
8,164 
10,581 
7.141 
8.390 
PerMne 
$3,867 
6.962 
926 
7,149 
860 
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Surplut 


Yew 

1912-13 


i% 


GrOM 

113,854.872 


Snrpliit 


319,342 


1918-14 


1,924 


14,210,743 


1,^042 


1,063.264 


1914-15 


1,924 


12,108,184 


1.319.838 


1915-16 


1.924 


12,567,618 


1.722.740 


1917 


1,919 


16,024.537 


2,640,628 


1,666.193 


1921 


•1.914 


22.067,499 


t979.814 
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CENTRAL OF GEORGIA RY. 
Ays. MilM Arr. MUea 

Year Oper. Gross " " 

1«».7 l,m. |i2,m777 
lMT-8 1,913 11.^.013 
1906-9 1,916 11.155.182 
1309-10 1,916 12.052.756 
l»0-n 1,915 12,907,788 
im-12 1.915 13.932,153 
•Includes 476 miles leased and 15 miles trtwjkagre. tDeflclt. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31, 1921 

Common $5,000,000 •Fixed Interest ...$47,814,312 

Preferred (6%) 15,000.000 Equipment 1.06D.OOO 

Notes (U. S. Govt.) 

(6%) 206.180 

Income Bonds (5%) 282,850 

•Includes $3,963,312 Non-Ne^rotktble Debt to Affiliated Comi>anies but 
does not include $12,663,450 Bonds Owned. 

CAPITALIZATION Total Per MUe 

Stock $20,000,000 $10,449 

Bonds 49,353,342 25,786 

Total 69.358,342 86,235 

Fixed Chargres below include $155,036 for* Joint Facility Rents, $371.^22 
Rent for I/eased Roads (including $361,304, the guaranteed interest and 
dividends upon $6,650,460 stock and $407,000 bonds), $123,030 Rent for 
Bquipment other than Fretght Oars «md $135,887 for Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 1,914. Tx>tal Per Mile 

Hallway Operating Revenues $22,057,499 $11,524 

Railway Operating Expenses 20,020,848 10,460 

Net Revenue from Railway Operations 2,036,656 1,064 

Other Income, (incl. $432,639 from Dividends)* 1,326,953 698 

Gross Income , 3*363.609 X767 

Fixed Charges (including for T^xes. $899.875)t 4,343,423 2,269 

Net Deficit 979.814 512 

OPERATING EXPENSES Total Per MDe 

Maintenance of Way $3,449,358 $1,803 

Malntenaoice of Equipment 4,711,702 2,462 

Traffic Expenses 778,476 407 

transportation Expenses 10,043,610 5,247 

Miscellaneous Operations and General Expenses 1,037,697 542 

Ratio of Operating Expenses to Operating Revenues 90.8 per cent. 
•Dividends in 1920 were $1,477,826 and in 1917, $454,540. In 1921, dividends 
from Ocean Steamship Co. of Savannah were reduced $799,640, and from 
Atlantic Compress Co., $231,800. 
tTaxes 1917, $876,428; 1916, $705,265. 

tAfter deducting $8,907 Transportation for Investment— Cr.. 
Other Income above includes $235,493 from Hire of Freight Cars— Cr. 
Bal.. $122,714. Rent from Other Equipment and $107,062 Miscellaneous 
Rents. 
£kiuipment Dec. 31: Locos.. 315; Pass., 315; Freight, 8,444. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-161914-15 1913-14 1912-13 
For Mlaintenance Expenses.... 34.9% 27.9% 27.7% 29.0% 82.1% 81.4% 
For Traffic, Transportation 

and General Expenses 50.7% 36.0% 35.0% 87.7% 38.9% 39.0% 

For Fixed Charges .....18.6% 20.8% 23.6% 24.4% 21.8% 21.2% 

For Surplus , Deflclt 15.3% 13.7% 8.9% 7.2% 8.4% 

1921 1917 1915-16 1914-U 

Ton miles per mile of road 581.452 547,550 426.869 394,915 

Passenger miles per mile of road.... 91,483 106.971 78,048 76,426 
Seo Notes, page 321. 



Digitized by VjOOQIC 



QroM 


Surpius 


11.931,886 


lllS.407 


1.896.999 


177.806 


2,096,812 


208.860 


1.766,636 


71.872 


l,ffl6,624 


889.662 


2,401.44s 


408.638 


8,281.988 


660.186 



\i2 THE EArMINC power 

CHARLESTON & WESTERN CAROLINA RV. 

Ayff. Mikt Ave. HUM 

Yew Oper. QroM Surplus Year Oper. 

1904^ m n.260,920 174.401 1911-12 341 

1906-6 841 1,613,168 181.947 1912-13 341 

1906-7 341 1,616.063 9,745 1913-14 341 

1907-8 340 1,406,139 8,874 1914-16 342 

1906-9 340 1.410,090 113,679 1916-16 342 

1909-10 841 1.670,432 237.214 1917 341 

1910-11 841 1,934.200 • 368.496 1921 *341 
*Does not include 1^ miles trackaere. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 81.- 1921 

Common 11.200.000 *Fixed Interest ^,700,000 

Equipment 763.000 

^Includes 12,880,000 First Consolidated Mortsrage "A" Bonds, due 1964. 
which bear 4% interest to January 1, 1924; thereafter 6%. 

CAPITALIZATION Total Per Mflc 

Stock n,200,000 13,519 

Bonda 6,463,000 18.963 

Total ,, 7.663,000 22.^72 

Fixed Char^res below include 1130,707 for Hire of Equipment— Dr. Bal.» 
and $3,034 for Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Averagre miles operated 841. Total Per Mile 

Railway Operatlngr Revenues $3,281,933 $9,626 

Railway Operatiner Expenses 3,346,446 9,814 

Net Deficit from Railway Operations 64,513 189 

Other Income (ind. $63,840 from Interest) 89,169 261 

Gross Income 24,656 72 

Fixed Charges (includingr for Taxes, $94,126)} 693,791 1.741 

Net Deficit 669.136 1.069 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $808,266 $2,366 

Maintenance of Equipment 796.614 2.336 

Traffic Expenses 78.176 230 

tTransportation Expenses) 1.680.360 4.634 

Miscellaneous Operations and Greneral Expenses 88.150 268 

Ratio of Operating: Expenses to Operating: Revenues 101.9 per cent. 

JTaxes, 1917. $109,134; 1916, $67,005. 

tAfter deducting: $35 Transportation for Investment— Cr. 

Other Income 'above includes $7,397 from Joint Facility Rents— Cr. Bal.. 
$11,372 from Miscellaneous Rents, and $6,560 from Miscellaneous Non- 
Operating: Physical Property. 

Equipment Dec. 31: Locos., 63; Pass., 39; Freig:ht, 1,166. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses. .. .47.5% 23.8% 27.2% 34.7% 82.8% 88.0% 
For Traffic, Transportation and 



General Ebcpenses 51.8% 88.1% 36.3% 40.6% 42.6% 43.6% 

l^or Fixed Charges 17.6% 18.1% 19.0% 20.7% 15.1% 14.8% 

For Surplus Deficit 20.0% 17.5% 4.0% 9.6% 9.2% 



For Fixed Charges 17.6% 18.1% 19.0% 20.7% 15.1% 14.2 

- " - ' 20.0% 17.5% 4.0% 9.6% 9.2 

100.0% 100.0% 100.0% 100.0% mo% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 641,412 663,123 460,731 424.361 

Passeng:er miles per mile of road 43,866 56,867 41,023 88^286 

Miles, yards and sidings....... 96 96 92 91 

See Notes* page 322. 
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Year 

1901^ 

1906-6 

190^7 

1907-8 

1909^ 

190»-lO 

1910^11 



Ave. MUei 
Oper. 
1,872 
1,794 
1,827 
1,840 
1.897 
1,937 



OF RAILROADS 

CHESAPEAKE & OHIO RY. 

Avg. Miles 



133 



tlus 



Surplus 
|4,27ia06 
3,298,603 
2,971,816 
2,663,587 
6,879,216 
7,066,878 

^s^ ^^ «,.w.,*^ 4,192,601 

'Includes Chicago LUie (284 miles) not prerloualy Included: likewise 224 miles used 
Jointly. Tracks used Jointly in 1921 were 287 i " 
tSTOCK OUTSTANDING 
December 31, 1921 

Cosninon 162,792,600 

Preferred 1st 8,000 

Preferred 2d 200 



Gross 
120,724,371 
24,602,968 
26,796,861 
25,843,272 
26,680,718 
81,237,169 
32,583,411 



4.607,223 
3.392,999 
2,784,887 
4,012,127 
6,290.486 
8,228,285 



Year 
1911-12 
1912-13 
1913-14 
1914-15 
1915-16 
1917 
1921 



Oper. 

• 2.263 
2.319 
2.346 
2.369 
2.375 
2,412 
2,546 



Gross 
184.289,870 
35.066.278 
86,690.021 
89,464.037 
48,239,012 
54,648,794 
83,687,958 



BONDS OUTSTANDING 
December 31, 1921 

•Fixed Intereet $174,791,000 

£3quipment 20.285,200 

Obligations to fU. S. Gov't. 

(due 1931) 7.762,500 

t$12.558,500 6% per cent cumulatiTe preferred stock issued in October. 1922. Conrertible 
into an eaual anumnt of common and redeemable at 115 after Januaiy 1. 19St. 

•Includes $40,180,000 6% bonds oouTerUble into stock at $80 per share to April 1. 1928. 
and at higher rate thereafter until 1936. Does not include $64,842,000 bonds not in hands 
of public. Does not Indude $6,884,667 guaranteed bonds with public. 
Loans and BUls Payable, December 81. 1921. $4,185,000. 

CAPITALIZATION Total Per Milt 

Stock $62,795,800 $24,664 

Bonds 202,838,700 79,670 

Total 265,634.500 104.334 

Fixed Charges betow include $927,189 Joint FaciUty Bents— Net. $188,605 for Mlsoel- 
laneofos Bents, and $19,289 Loss on C. & O. grain elerator. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 2.546. Totsl Per Mile 

Railway G^^eratinfT Revenues $83,687,958 $32,870 

Railway <]^erating- Expenses 66.603.077 26.160 

Net Revenue from Railway Operations 17,084,881 6,710 

Other Income X326,804 521 

Gross Income 18,411,685 7,231 

Fixed Ohargres (incHudingr for Taxes, $2,682,160)t 14,219,084 5,585 

•Net Income 4.192,601 1,646 

OPERATING EXPENSES Total Per Mile 

MJaintenance of Way $12,170,021 $4,780 

Maintenance of Equipment 20,023,122 7,864 

Traffic E]lxpen8es • 800,618 

tTransportation Expenses 31,262,786 

Miscellaneous Operations and General Ehcpenses 2,346,530 

Batio of Operating BiDenses to Operating Berenues 79.6 per cent. 
tTaxes. 1917. $2^9.331; 1916. $1,636,604. 

*Thls Surplus before deducting $12,000 for Sinking and Other Beaerre Funds. 
tAfter deducting $164,650 Tranq)ortatton for Investment — Cr. 
Other Income above includes $206,058 from Eauipment Bents— Net, $685,547 
f^om Investments and Accounts, and $485,208 Miscellaneous Income. 
Bauipmoit. Deo. 81: Locos.. 946; Pass.. 410; Freight. 50.774; Floating. 18. 
APPROPRIATION OP TOTAL INCOME 



814 



922 



Interest 



For Maintenance Expenses — 37.9% 
For Traffic, Transportation and 

General EJxpenses 40.5% 

For Fixed Charges 16.7% 

For Surplus 4.9% 

Ton miles per imile of road 

Passenger miles per mile of road.... 
Miles, second and additional main 

track 

Miles, yards and sidings 

See Notes, page 323. 



1921 1917 1915-161914-15 1913-14 1912-13 
32.6% 31.9% 30.4% 31.1% 



1921 
3.588,535 
135,894 



81.7% 
21.8% 
13.9% _ 

1917 
4,254.567 
149,791 



36.0% 

25.5% 

6.6% 



35.6% 84.4% 
26.3% 25.7% 
77% 8.8% 



1,192 



676 
1,067 



1915-16 

4,335.013 

118.453 

601 
1,024 



1914-15 

3,435,061 

113,700 

575 
1,003 
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134 THE EARNING POWER 

FLORIDA EAST COAST RY. 

ATg. MilM Avff. Miles 

Y«ar Oper. Grogs t Surplus Year Oper. Gross . tsi 

1910-U 5^ 14,181.278 ISeTilSl 1914-16 745 ^.392,782 $1,1 

1911-12 e05 4,432.304 551,220 1915-16 745 6,374,933 •2,132,887 

1912-13 642 5,037,056 540,431 1917 765 8,140,167 2,439,361 

1913-14 696 5,347.819 741,215 1921 765 13,579,109 766,706 

tBefore deductingr interest on Income Bonds when paid. 

•Income from Water Line (equipment sold at the end of 1916) was 
11,261,574 for the calendar year 1916. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $12,500,000 Fixed Interest (4j4 %).... 112,000,000 

Income Bonds (5%) 25.000.000 Equipment 650,000 

Loans aoid Bills Payable, December 31, 1921, $3,325,000; December 31, 
1920, $1,950,000. 

CAPITALIZATION Total Per Mile 

Stock and Income Bonds $37,500,000 $48,019 

Bonds 12,650,000 16,536 

Total 50,150,000 65,655 

Fixed Charges below include $47,648 for Joint Facility Rents, $391,326 
for Hire of Freight Cars— Dr. Bal., and $51,564 Rent for Other Equipment. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 765. Total PerMUe 

Railway Operating Revenues $13,579,109 $17,750 

Railway Operating Expenses 11,218,635 14,666 

Net Revenue from Rjailway Operations 2.360,474 3,085 

Other Income (incl. $21,553 from Misc. Rent) 442,789 679 

Gross Income 2,803,263 3,664 

Fixed Charges (including for Taxes. $805,448) t 2,086.668 2,662 

•Net Income 766.706 1.002 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,002,692 $3,925 

Maintenance of Equipment 2,518,669 3,292 

Traffic Elxpenses 156,683 205 

tTransportation Expenses 5,056,260 6.608 

Miscellaneous Operations and General Expenses 485,331 636 

Ratio of Operating Expenses to Operating Revenues 82.6 per cent. 

rraxes 1917, $570,^2; 1916, $373,800. 

tAfter deducting $57,621 Transportation for Investment— Cr. 

Other Income above includes $26,265 from Equipment Rentals and 
$277,201 Miscellaneous Income. 

Equipment Dec. 31: Locos., 126; Pass., 2,403; Freight, 446. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 39.4% 22.4% 23.2% 25.4% 30.0% 29.3% 
For Traffic, .Transportation 

and General Expenses 40.6% 32.4% 30.6% 36.1% 38.3% 41.2% 

For Fixed Charges 14.5% 15.5% 15.5% 16.2% 17.8% 18.8% 

For Surplus 5.5% 29.7% 30.7% 22.3% 13.9% 10.7% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1921 1917 1915-16 1914-15 

Ton miles per mile of road 550,327 542,113 •377,757 •219,988 

Piassenger miles per mile of road.... 136,068 120,766 98,909 93,141 

Miles, yards and sidings 220 199 187 128 

•Rail Lines. 

See Notes, page 326. 
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OF RAILROADS 135 

GEORGIA SOUTHERN St FLORIDA RY. 

Ayff. MilM Avff. MUea 

Year Oper. GroM Surplus Tear Oper. Gron Surplus 

1904-5 m 11,714,702 $186,077 1911-12 395 $2,447,629 $174,990 

1906-6 395 X944,946 160,159 1912-13 395 2,566,890 195.479 

1906-7 395 2,273,345 118,275 1913-14 396 2,696,649 150,263 

1907-8 395 1,963,546 109,898 1914-15 395 2,215,773 5,020 

1908-9 396 1.996,937 200,288 1915-16 402 2,446,406 219,785 

1909-10 396 2,322,158 151,126 1917 402 2,983,427 868,889 

1910-11 395 2,399,398 254,025 1921 ^402 4,686,770 t843,487 
•Jjicludea 11 miles trackage. fDeflcit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81, 1921 December 31, 1921 

Conunon $2,000,000 Fixed Interest $6,000,000 

^Preferred, 1st (6%) 684,000 Bquipment 222,000 

•Preterred, 2nd (6%) 1,084,000 Notes 225,886 

*S'ee notes for provisions regardins: dividend payments. 

Bills Payable, December 31, 1921, $150,000. 

CAPITALIZATION Total Per Mfle 

Stock $3,768,000 $9,873 

Bonds 6.447,336 16.088 

Total 10,215,836 26,411 

Fixed Charges below include $99,436 for Joint F&X3ility Rents, $162,769 
for Hire of Equipment, Dr., Bal., and $18,960 Interest on Unfunded Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 402. Total Per MUe 

Railway Operating Revenues $4,586,770 $11,410 

Riailway Operating Expenses 4,669,211 11,615 

Net Deficit from Railway Operations 82,441 206 

Other Income (incl. $7,069 from Misc. Rents) 26,299 63 

Gross Deficit CT,142 142 

Fixed Charges (including for Taxes, $206,313)* 786.345 1,956 

Net Deficit (Per Annual Report, $475,784) 843,487 2,098 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $969,670 $2,388 

Maintenance of Equipment 924,178 2,299 

Traffic Expenses 110,796 215 

tTransportation Expenses 2,509,695 6,243 

Miscellaneous Operations and General Expenses 164,978 410 

Ratio of Operating Expenses to Operating Revenues 101.8 per cent. 

tTaxes 1917, $193,454; 1916, $141,016. 

tAfter deducting $4 Transportation for Investment— O. 

Other Income above includes $1,091 from Miscellaneous Non-Operating 
Physical Property and $11,079 from Unfunded Securities and Accounts. 
Does not include $367,703 claimed on account of Guiaranty Period. 

Equipment Dec. 31: Locos., 46; Pass., 57; Freight, 2,044. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-161914-15 1913-14 1912-13 

For Maintenance Expenses.... 40.9% 31.8% 28.9% 30.7% 80.0% 28.7% 
For Traffic, Transportation 

and General Expenses 60.4% 39.5% 43.0% 48.6% 46.6% 46.5% 

For Fixed Charges IL.0% 17.8% 19.4% 20.5% 18.0% 17.6% 

For Surplus Deficit 10.9% 8.7% 0.2% 5.4% 7.2% 

100.0% 100.0% 100.0% 100.0% 100.0% 



1921 1917 191S-16 1914-15 

Ton miles per mile of road 605,398 480,835 869,359 340,841 

Passenger miles per mile of road — 78,066 107,565 75,400 74,599 

Miles, sidings 113 108 110 109 

See Notes, page 327. 
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THE EARNING POWER 



MACON. DUBLIN & SAVANNAH R. R. 



Ave. MUes 
Year Oper. 
1906-7 93 






AvK. MUes 
Year Oper. 
1912-13 93 






Gross 


Surplus 
14,066 


Gross 


Sorplos 
•|3i702 


1298,010 


1490,226 


1907-8 93 


350.371 


•20.W4 


1913-14 93 


541,192 


^315 


1908-9 93 


834,562 


•9.405 


1914-15 93 


452.579 


•11,982 


1909-10 93 


418,464 


46,423 


1915-16 93 


469,054 


17,514 


1910-U 93 


468.011 


89,766 


1917 93 


644,820 


87.073 


19U-12 93 


530.464 


60.929 


1921 93 


656,355 


•67.748 


•Deficit. 













STOCK OUTSTANDING BONDS OUTSTANDING 

December 81, 1921 December 81, 1921 

•Common |2,0«),000 Fixed Interest (5%) n,529.000 

•1940,000 owned by Seaboard Air Line Co. 

CAPITALIZATION Total Per MUc 

Stock $2,040,000 $21,935 

Bonds 1.529,000 16,441 

Total 3,569,000 38.376 

Fixed Charges below include 155,380 for Equipment Rents, and $5,315 
Other Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Average miles operated, 93. Total Per MUe 

Railway Operating Revenues $656,355 $7,057 

Railway Operating Expenses 548.166 5,894 

Net Revenue from Railway Operations 108,189 1,163 

Other Income 11,464 123 

Gross Income 119,653 1,286 

Fixed Charges (including for Taxes, $28,399) t 187,401 2.015 

•Net Deficit 67,748 729 

OPERATING EXPENSES Total Per MUe 

Maintenance of Way $66,014 $709 

Maintenance of Equipment 92,222 992 

Traffic Expenses 30.959 333 

Transportation Expenses 319,083 3,431 

General Expenses 39,888 429 

Ratio of Operating Expenses to Operating Revenues 83.5 per cent. 

JTaxes 1917. $24,457. 

•This Deficit before adding $2,524 Appropriated for Road and Equip- 
ment. 

Equipment Dec. 31: Locos., 12; Pass., 18; Freight, 63. 



APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 

For Maintenance Expenses.... 23.7% 19.3% 19.5% 22.8% 
For Traffic. Transportation 

and General Expenses 58.4% 43.5% 48.7% 52.7< 

For Fixed Charges 28.1% 23.9% 28.1% 27.; 

For Surplus Deficit 13.3% 3.7% Deficit 

100.0% 100.0% 




1912-13 
32.5% 

52.0% 

23.4% 

Deficit 



Ton miles per mile of road 

Passenger miles per mile of road.... 
Set Notes, page 328. 



1921 1917 1915-16 1914-15 

299,154 347.565 380,541 349.834 
37,810 87,011 42,063 37.898 
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GroM 
^,834,757 


^1% 


8,990,020 
8,026.682 


il^m 


4,352,648 


886,126 


6,017.908 


806,624 


7,501,176 


1866.338 



OF RAILROADS 137 

NORFOLK SOUTHERN R. R. 

Ayff. Mikt Art. Milw 

Year Oper. GroM Surplu* Year Oper. 

1906-7 448 |l,92i266 120.941 191M3 •569 

1907-8 682 2,182.978 t486.9e6 1913-14 843 

1906^ 682 2,417.820 {840.07 1914-16 860 

1909-10 698 2,690,470 t48.94 1915-16 863 

1910-U 607 2.955,671 610.460 1917 868 

1911-18 608 8.284,824 589.841 1921 $900 

*DoM not Inohide operations of Electrlo Divlclon (47 mllet) prarlouily Included : be- 
ginnlnc 191S-14 Ineludee mileace of Balelfh. Charlotto * Soathem By. (292 miles), 
merged, flndudes 6 miles trsdcsce rights. tl>eflcit 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31, 1921 

Common ^6,000,000 *Fixed Interest $15,658,000 

Equipment 238,600 

Notes 1.311.000 

'Includes all Assumed Bonds but does not include bonds owned and pledged. 

Notes PajraUe. December 81, 1921. $8»JiU. 

CAPITALIZATION Total Per Mile 

Stock 116.000,000 117,778 

Bonds 17.202,600 19.114 

Total 33,202.600 36,892 

Fixed Charges below include $161,748 for Bentals. $708,167 for Hlie of Equipment. Dr.. 
$37,867 Joint Fadlltr Bents and $57,697 Miscellaneous Income Chaiges. greater part of 
whidi represents adjustments applicable to prior periods, and $44,442 Berenue from mis- 
cellaneous operations— Loss. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Avera«re miles operated. 900. Total Per Mile 

Railway Operatinsr (Revenues $7,501,176 $8,335 

Railway Operatinsr Expenses... 6,819.806 7.021 

Net Revenue fro«m Railway Operations 1.181.871 1,314 

Other Income (indudin^r $24,504 from Rentals) 674,060 749 

Gross Income 1.866.940 2.063 

Fixed Charsres (including for Taxes. $266,376)t 2.222,278 2.470 

•Net Deficit 866,838 407 

OPERATING EXPENSES Total Per Mile 

Maintenance of Wav $1,170,908 $1,801 

Maintenance of Equipment 1,167.225 1.297 

Traffic Expenses 252.968 281 

tTransportation Expenses 3,361,913 8,735 

Greneral Expenses 366,296 407 

Batio of Operating Expenses to Operating Bevenues 84.2 per cent, 

tTazes. 1916. $150,811. 

•Combined operations of Steam and Electrlo Lines resulted in deficit of 8248,154. 

Other Income above includes $587,187 from Hire of Bquipment--Cr.. $9,405 from Miscel- 
laneous Non-operating Physical Property. $12,145 from DlTidends. and $21,401 Miscellaneous 
Income, greater part of whidi represents adjustments applicable to prior periods. 

Equipmoit. Dea 81: Locos.. 108; Pass.. 114; Freight, 8.502; Floating. 15; Electrlo. 47. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 28.6% 26.2% 24.0% 26.6% 27.6% 22.0% 
For Traffic, Transportation and 

General Expenses 48.7% 41.5% 36.6% 43.5% 40.2% 84.9% 

For Fixed Charges ^27.2% 26.3% 81.1% _ 86.8% _ 34.3% 19.9% 

" - ficit " ' ' ^ *' ^ " 



For Surplus Deficit 6.0% 8.3% D eficit D eficit 

1921 1917 1915-16 1914-15 

Ton miles per mile of road (942 

miles) 276,400 306.434 284,194 191,848 

Passenger miles per mile of road 

(942 miles) 56.691 55.363 48,775 44.226 

Miles, second and additional main 

track 10 11 11 9 

Miles. 3^ard8 and sidings 204 195 187 168 

See Notes, page 328. 
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NORFOI^K & WESTERN RY. 

Avg. MUes 



AvK. B _ __ 
YiMT Oper. Gross 

1906-7 l,8li 931,164,381 
im-8 tSSl 28.962,217 
1906-9 1,926 29,327,102 
1909-10 1,946 86,063,870 
1910-U 1,972 35.567,622 
1911-12 2,010 89,735,237 
'Includes 679 miles branches. 

♦STOCK OUTSTANDING 
December 31, 1921 

Common 1121,519,700 

Preferred (4%) 22,9921300 



|7.lSifflO 


Year 

1912-13 


Open 

2m 


Gross 
$43,739,921 


5,7^900 


1918-14 


2,036 


44,470.619 


6,666,488 


D»14-16 


2.042 


^987,044 
67.304.586 


9,0^,165 


1916-16 


2,059 


7,657,ig6 


1917 


2.085 


66,910,242 


9,381.674 


1921 


•2,226 


80,718.802 



|U,10S.6<1 
10,268,140 
10.409.966 
20.62i0G9 
18.946^187 
10.048.181 



tBONDS OUTSTANDING 
December 31, 1921 

tPixed Interest n01,345.900 

Equipment 9,266.000 

Notes due 1924 (6%). 2,500.000 

*Doe8 not include $7,700 Preferred and $2,400 Common Sto<& in Treasury. 
tDoes not include $1,700,500 bonds and equipment oblirations held in treasury: and 
$15,567,000 N. A W. -Pecahontaa Goal Joint 4s and $6,250,000 Ouarantoad Bonds. 
{Includes $17,877,900 bonds convertible into common stock st par ($17,2864K)0 es to 1929). 

CAPITALIZATION Total Per Mfle 

Stock $144,512,000 164,920 

Bonds 113,111,900 60.814 

Total , 267,623,900 115.784 

Fixed Charges below include $99,614 for Miscellaneous Bents and $5,987 Bent for Eaaip- 
ment other than freight cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 2,226. Total Per MUe 

Railway Operating Revenues.. $80,718,802 $36,262 

Railway Operating Expenses 64.346,867 28.907 

Net Revenue from Rallwav Operations 16,371,946 7,365 

Other Income (incl. $246,149 from Misc. Rentals) 8,982,661 1,789 

Gross Income 20,364.606 »,144 

Fixed Charges (including for Taxes, $4,730,000) t 10,311.426 4,632 

♦Net Income 10,043.181 4,512 

OPERATING EXPENSES Total PerMQe 

Maintenance of Way $11,783,699 $6,294 

Maintenance of Equipment 19,841,846 8,913 

Traffic Expenses 843,160 879 

tTpansportation Expenses 29,705,598 13,345 

Miscellaneous Operations and General Expenses 2,173.065 976 

Batio of Operating Expenses to Operating Bevenues 79.7 pec cent. 

ITaxes 1917, $5,095,000; 1916, $2,480,000. 

*Thi8 Surplus before deducting $919,692 for Dividends on Adjustment Preferred Stodc 

tAfter deducting $143,828 Transportation for Investment — Cr. 

Other Income above includes $2^680,685 from Hire of S^reight Cars— Gr., $191,184 from 
Joint Facility Bents— Net. and $864,702 from Dividends and Interest 

Equipment Dec. 81: Locos., 1,075: Pass., 541; Freight. 46,254; Floating. 9. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses. .. .37.3% 26.1% 27.9% 31.3% 30.6% 30.5% 
For Traffic, Transportation 

ejid General Expenses 38.6% 33.0% 

For Fixed Charges 12.2% 18.4% 

For Surplus 11.9% 27.5% 



26.2% 
11.2% 
34.7% 



30.5% 
15.1% 
23.1% 



33.8% 32.3% 
13.5% 12.8% 
22.1% 24.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 3,810,568 5,973.220 5,728,469 4.867.663 

Passenger miles per mile of road.... 131,281 154.329 181*269 107.410 
Miles, second and additional 

main track 568 561 551 528 

Miles, yards and sidings 1.522 1,378 1>813 1.254 

See Notes, page 330, 
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RICHMOND, FREDERICKSBURG & POTOMAC R. R. 



:Avj|. Miles 



Year 


Opet. 


Gross 


1904-5 


ffi 


$1,598,189 


1905-6 


83 


1.764.856 


1906-7 


83 


1,981.806 


1907-8 


83 


2,003.114 


1908-9 


83 


2.026,324 


1909-10 


83 


2,831,548 


1910-11 


83 


2.386.616 



Surplut 



Ats. MUta 

Year Oper. 

1911-12 83 

1912-13 88 

1913-14 88 

1914-15 88 

1915-16 88 

1917 88 

1921 •122 



Otoss 
$2,575,535 
2.968,612 
2,978,393 
2,907.830 
8.825,719 
6,249,407 
10,002,076 



Surplus 

$658,312 

807,996 

618,632 



1,024.870 
1,368,301 



Surp] 
$441 
52l!310 
525,166 
404,356 
588,475 
742,381 

710,578 _ 

*Washlngrton Southern Railway Co. merged as of March 1, 19ft). 
STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $1,316,900 Fixed Interest $7,180,000 

Guaranteed 500,400 Equipment 1,31L800 

Dividend Obligations 3,600,100 

•Non-Voting (6%) 4,000,000 

•Issued in exchange for stock of Washington Southern Railway Co. 
Loans and BUls Payable, December 31, 1921, $260,000. 

CAPITALIZATION Total Per Mile 

Stock ; $9,417,400 $77,192 

Bonds 8,491,800 69,605 

Total 17,909,200 146,797 

Fixed -Charges below include $287,617 for Joint Facility Rents, $170,319 
for Hire of F'reight Cars— Dr. land $231,293 Rent for Other Equipment. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated. 122. Total P«r Mile 

Railway Operating Revenues $10,002,075 $81,984 

Railway Operating Expenses... 7,869,006 64,418 

Net Revenue from Railway Operations 2,143^070 17,566. 

Other Income (ind. $7,893 from Rentals) 382,962 3,189 

Qross Income .* .« 2,526^032 

Fixed Charges (including for Taxes, $401.666)t 1,640,643 

Net Income 986,489 

OPERATING EXPENSES Total 



20,706 
12.627 
8,078 
PerMne 



Mainteniance of Way $1,605,967 |12,8« 

Maintenance of Equipment 1,686,962 13,828 

Traffic Ebcpenses • 96,817 785 

tTransportation Expenses 4,066,8fiJ 83,258 

Miscellaneous Operations and General Expenses 618,427 4,208 

Ratio of Operating Expenses to Operating Revenues 78.6 per cent. 

tTaxes 1917, $540,080; 1916, $118,583. 

tAfter deducting $809 Transportation for Investment— Cr. 

Other Income above includes $121,133 from Joint Ricility Rents, 
1102,624 Rent from Equipment Other Than Freight Oars, and $4,668 
Income from Lease of Road. 

Equipment Dec. 31: Locos., 93; Pass., 83; Freight, 1.494. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 30.8% 16.3% 17.6% 20.4% 22.0% 21.7% 
For Traffic,: Transportation 

and General Expenses 44.9% 35.8% 85.1% 

For Fixed Charges 14.8% 23.0% 17.9% 

For Surplus 9.5% 24.9% .29.4% 




1921 



1917 



1915-16 



88.9% 

12,4% 

27.0% 

1914-1 S 



Ton miles per mil^ of road (Miles 118) 2,568.2U 2.988,391 2,202,701 1,852,164 
Passenger miles per mile of road 

(Miles 118) 845.108 1,125,221 561,2(0. 464.505 

Miles, second and additional 

main track 119 79. 79- 79 

Miles, ya^ds and sidings 150 74. 76 % 

See Notes, page 334. 
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SEABOARD AIR LINE RY. 

Ave. MUct Avf . MQes 

Year Oper. Grots Surplus Year Oper. Gross Sorplus 

1906-7 2m 116.427,943 tl30il90 1912.13 3,074 $34,527,866 ItTSSSM 
1907-8 2.6U 15,675.449 t686,874 1913-14 3,064 25,291,758 l,67<fi6 

1906-9 2,609 16,451,677 488,187 1914-15 3,106 21,280.463 341.C3S 

1909-10 2.997 20,068,772 1.736.036 1915-16 $3,449 24,494,789 1.269,978 
1910-11. 3.037 21.782.005 1.707,966 1917 3,461 30.345,146 86iOM 

1911-12 3,059 22,921,904 813,786 1921 3,563 42,844.933 8tl»766,648 

•Does iiot inchute earnlngi of Water Lines. tDeflolt tlnoludei Lines metged in Be- 
orfSQiastion (1909-10), alio tbe Carolina. AUantio * Weatern 1^.. 8S6 miles, msned 
NoTember 16. 1915. tBefore Adjustment Bond Interest Tsquirement 

STOCK OUTSIANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $37,019,400 Fixed Interest $96,561,500 

•Preferred (4%) 23,894.100 Equipment 3,441,000 

Preferred (6%) 37,300 Notes 9,698,400 

tAdJufitment Bonds (5%) 25,000,000 

*After 4% shall bave been paid on Oommon Btoek in any year this Prefened is en- 
titled to 25& additionaL tinoome— Comulattfe. Last paid FSbraaiy 1. 1921. 

Loans and Bills Payable, Deoembei 81. 1921. $1.0422600. 

CAPI i ALIZATiON Total Per MUe 

Stock and Income Bonds $85,950,800 $24,123 

Bonds 1(19,700,900 80.789 

Total 195.651,700 64,912 

Fixed Charges below include $77,61T for Bentals, $1,728,780 for Hire of Sauipment^ 
Dr. BaL and $1284)50 Joint Facility Bent»->I>r. BaL Do not Include $1,250,000 aceomn- 

lated interest on Adjustment Mortgage Bonds, unpaid. _ 

INCOME ACCOUNT t tLAR ENDING DBCBMBER 31, 1921 
Average miles operated, 3,563. Total Psrlfile 

Railway Operating Revenues $42,844,938 $12,026 

Railway Opemtinsr Bxpenses 37.024.801 10.892 

Net Revenue from Railway Operations 5.820,132 1,€8S 

Other Income (incL ^.2^ from Misc. Rentals) 1,463.689 406 

Gross Income 7,273,821 2.041 

Fixed Charges (including for Taxes. $1,862,057) t 9,040,469 2,637 

•Net Deficit (Per Annuad Report $293,369) 1,766.648 486 

OPERATING EXPENSES Total Per Mite 

Maintenance of Way $6,008,620 $1,404 

Maintenance of Equipment 7.848.414 24M8 

Traffic Bxpenses 1.460.4ffl 410 

tn^Lnsportation Expenses 20,643.528 5.?0f 

Miscellaneous Operations and General Expenses.... 2.168.777 60B 

Ratio of Operating Expenses to Operating Revenues 86.4 per cent. 

tTaxes 1917, $1,380;263; 1916. $1,210,691. 

*This Deficit before adding $139,171 Annual Allotment for Discount on 
Securities. 

tAfter deducting $12,123 Transportation for Investment— C^. 

other Income above Includes $1,800 from Lease of Boad and $644,087 fnnn Dlfldenda. 
Does not include $1,478,279 Additional Federal Compensation Accrued and $S08,8Si Credit 
representint roTersal of Norember and December, 1920, accural of Interest on Adjustment to. 

Eauipment Dec. 31: Liocos., 581; Pass., 391; Freight, 16,034. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-lS 1913-14 1912-13 
For Maintenance Expenses... 29.0% 27.1% 26.8% 26.7% 26.4% 26.7% 
For Traffic, Transportation 

and Oeneral Expenses 64.6% 43.6% 39.8% 43.0% 42.3% 41.9% 

Fw Fixed Charges ^20.4% 26.6% 2S,Z§ 29.^ 26.8% 26.4% 

For Surplus Deficit 2.7% 6.1% 16% 6.6% 7.0% 

1921 1917 191S-16 I914-IS 

Ton miles per mUe of road 621,582 694.261 491.254 40,206 

Passenger miles per mile of road.... 78,724 100.122 67.704 ^106 
Miles, second and additional ^ ^ ^ ^ 

main track 26 26 22 22 

Miles, yards and sidings 1.049 979 984 867 

" Not 



See Notes, page 336. 
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SOUTHERN RY. 




Avg. Miles 
Year Oper. 
1906-7 iMl 


Gross 
156,667,994 


%l^^ 


Avg. Miles 
Year Oper. Gross 
1912-13 7.036 $68,629,490 


17,078,625 


1907-8 7.489 


62.941,716 


401.860 


1913-14 7.033 69.533,697 


4,839,706 


lWe-9 7,170 


62,188,107 


3.689,386 


1914-15 7,031 62.199,510 


1,656.682 


1900-10 7,050 


67.294,508 


6,757,019 


1916-16 7.023 69,997,675 


9.333.899 


mO'll 7,042 


60.845,063 


6,670,003 


1917 6.983 90,716.569 


14.037,415 


1911-12 7,068 


63,590,329 


6.763.117 


1921 ^6,971 128,716.150 


2.026.623 



^Includes 518 miles of trackage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81. 1921 December 31. 1921 

Common 1120.000,000 •Fixed Interest $220,880,700 

Preferred (6%) 60,000,000 Equipment 16,773,800 

Notes due 1922 (6%) 22,588,000 

•Does not include $56,402,000 outstanding bonds and stocks of Lease-, 
hold Estates and bonds owned; includes $6,660,200 Southern Ry.-Mobile 
& Ohio Stock Trust Certificates. 

Lioans and Bills Payable. December 31. 192t $6,964,270. 

CAPITALIZATION Total Per Mile 

Stock $180,000,000 $26,821 

Bonds 258,742.600 87,117 

Total * 438,742,600 62,938 

Fixed Charges below include $2,586,421 for Rent for Leased Roads, 
$3,407,70^ for Hire of Equipment, $839,318 for Joint Facility Rents, $11,322 
for Miscellaneous Rents, and $574,687 for Separately Operated Prop- 
erti 6s~*~li08S 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated 6,97L Total Per Mile 

Railway Operating Revenues $128,715,150 $18,464 

Railway Operating Expenses 105,829,007 15.181 

Net Revenue from Railway Operations 22,886,143 3,283 

Other Income (ind. $2,112,895 from Dividends) 4,239,193 608 

Gross Income 27,125,336 3,891 

Fixed Charges (including for Taxes, $4,582,293)$ 25,098,713 3,600 

♦Net Income 2,026,623 291 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $19,287,487 $2,767 

Maintenance of Equipment 23,396,M0 3,356 

Traffic Expenses 2,556.858 367 

tTransportation Expenses 55,436,480 7,952 

Miscellaneous Operations and General Expenses 5,152,082 739 

Ratio of Operating Expenses to Operating Revenues 82.2 per cent. 

rr^ULes, 1917. $4,143,861; 1916, $3,096,724. 

rrhis Surplus before deducting $7,252 for Miscellaneous Appropriations. 

tAfter deducting $7,393' Transportation for Investment— Cr. 

Other Income above includea $207,280 from Lease of Road, $99,902 for 
Rail Leased. $263,568 from Miscellaneous Rents, and $1,641,104 from Inter- 
est. Dividends received were $1,268,692 In 1920 and $1,281,859 in 1917. 

Equipment Dec. 31: Locos.. 1,865; Pass.. 1.171; Freight, 51.198; Float- 
insT* 20. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912.13 
For Maintenance Expenses.... 32.1% 25.4% 26.4% 29.3% 29.0% 28.6% 
For TrafBIc, Transportation and 

General Expenses 47.5% 

F6r Fixed Charges 18.9% 

Fop Surplus ;.... 1.5% 



38.4% 36.3% 41.3% 40.5% 88.6% 

21.2% 24.6% 26.9% 23.9% 23.1% 

15.0% 12.7% 2.5% 6.6% 9.8% 

1921 1917 



Ton miles per mile of road 798,087 933,153 

Passengrer miles per mile of road 133,100 159,455 

Miles, second and add'l main track.. 744 667 

Miles, yards and sidings ... 2,585 

See Notea, page 338. 



1915-16 

719,571 

111,511 

491 

2,466 



1914-15 

698,178 

107,936 

434 

2.430 
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ISIO-U 


"^sr- 


19U-12 


475 


1912-13 


491 


1913-14 


503 
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VIRGINIAN RY. 

Avff. Mites 

Gross Surplus Year Oper. Gross Surplus 

13,671.224 •n.1^,355 1914-15 504 5,820.406 737,921 

4,837.598 •748.401 1915-16 505 7,390,382 1,868.255 

5.842,584 1,018,437 1917 513 10.242,473 2.840.765 

6.340,079 1.260.853 1921 t526 18.024,357 2.937,732 

tincludes 21 miles trackage. *Deificit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $31,271,500 tFlxed Interest (5%) $32,844,000 

♦Preferred (5%) 27,955,000 Equipment (6%) 6,941.800 

Government Loans due 

1925-6 (6%) 2.000,000 

•Cumulative. tDoes not include $3,000,000 Bonds owned and pledged, 
or $3,000,000 Bonds of Virgrinian Terminal Rwy. Co. which are jointly 
guaranteed. 

CAPITALIZATION Total Per Mile 

Stock $59,226,500 $112,5©8 

Bonds 40,785,800 77,540 

Total 100,012,300 190.138 

Fixed Charges below include $215,438 for Rentals. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 526. Total Per Mile 

Railway Operating Revenues $18,024,357 $34,267 

Railway Operating Expenses 12,405.728 23.585 

Net Revenue from Railway Operations 5.618.629 10.682 

Other Income (incl. $316,202 Miscellaneous Income).. 799,591 1.520 

Gross Income 6,418,220 12,202 

Fixed Charges (Including for Taxes, $l,043,175)t 3,480,488 6,617 

•Net Income 2.937.732 6,585 

OPERATING EXPENSES Total Per MUe 

Maintenance of Way $2,547,898 $4,844 

Maintenance of Equipment 3,902,349 7,419 

Traffic Expenses 123,080 234 

^Transportation Expenses 5,426,312 10,316 

Miscellaneous Operations and General Expenses 406,089 773 

Ratio of Operating Expenses to Operating Revenues 68.8 per cent. 

rraxes 1917. $571,500; 1916, $363,600. 

•This Surplus before adding $2,308,095 additional fedei^al compensation 
covering previous periods. 

t After deducting $114,301 Transportation for Investment— Cp. 

Other Income above includes $118,396 from Hire of Equipment, $63,727 
Toint Facility Rents and $300,000 from Dividend (Virginian Terminal By.) 

Equipment Dec. 31: Locos., 145; Fiass., 62; Freight, 9,718. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-161914-15 1913-14 1912-13 

For Maintenance Expenses.... 34.3% 22.2% 25.8% 29.4% 27.7% 29.6% 
For Traffic, Transportation 

and Gener'al Expenses 31.6% 30.2% 24.1% 26.6% 25.2% 24.9% 

For Fixed Charges 18.5% 21.5% 25.9% 31.8% 28.2% 29.1% 

For Surplus 15.6% 26.1% 24.2% 12.2% 18.9% 16.H 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 4,387,177 4,905,464 3.786,950 2,934,450 

Passenger miles per mile of road 53,412 43,759 33.977 30.976 

Miles, second and additional 

main track 28 7 7 6 

Miles, yards and sidings 270 251 287 238 

See Notes, page 342. 
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WESTERN MARYLAND RY. 

Avg.- Miles Ave. Miles 

Year Oper. Gross Surplus Year Oper. Gros^ Surplus 

190S-9 5^ $5,952,696 $123,163 1913-14 •^ISl $8,267,736 t$2,716,665 

1909-10 643 7,081.857 988.729 1914-15 661 8,683.459 1907,906 

1910-11 543 7,200,934 760.336 1915-16 689 10.930.369 639.668 

19U-12 543 7.243,058 647.271 1917 747 13.638,450 1.641.285 

1912-13 543 7,632,679 t414,973 1921 JSOl 17,619.972 74.128 

*Include8 Cumberland -Connellgrllle Extension. tDeflclt {Includes 114 miles of trackage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31, 1921 

Common $49,426,098 Fixed Interest $49,101,491 

•Preferred 1st (7%) 17,742.060 Equipment 8.090,962 

tPref erred 2nd (4%) 9,999,000 Notes and Misc. Obliga- 

, !l ' i { W tions (Short Term) 7.196,454 

'Cumulative from July 1, 1918. Accrued dlTldends amounted to 24.5% as of December 
81, 1921. tConvertlble Into Common Stock, share for share. 

Balance Sheet of December SI, 1921. showed among Deferred Liabilities $2,000,000 U. S. 
OoTemment (demand) Loan— Additions and Betterments. 

CAPITALIZATION Total PerMUe 

Stock $77,167,148 $96,338 

Bonds 64,388,897 80.386 

Total • 141,556.045 176.724 

Fixed Charges below include $6S.1S0 for Bentals of Leased Boads. $226,694 Joint Facility 
Bents and $8,495 MlsceUaneous Bents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated. 801. Total Per Mile 

Railway Operatin^r Revenues $17,619,972 $21,997 

Railway Operating Expenses 13,820,664 17,264 

Net Revenue from Railway Operations 3,799,308 4.743 

Other Income (See Below) 425.168 531 

Gross Income 4.224,476 6,274 

Fixed Charges (including for Taxes. $777,462)t 4,150,348 6,181 

Net Income (per Annual Report. $474,528) 74,128 93 

OPERATING EXPENSES Total PerMile 

Maintenance of Way $2,297,413 $2,868 

Maintenance of Equipment 3,914,703 4,887 

Traffic Elxpenaes 346,597 433 

tTransportation Elxpenses 6,425,909 8,022 

Miscellaneotis Operations and (3«neral Expenses 836,042 1,044 

Ratio of Operating Expenses to Operating Revenues 78.4 per cent. 

tTaxes, 1917. $524.^; Vm, $406,640. 

tAfter deducting $1,792 Transportation for Investment— Cr. 

Other Income above includes $213,876 from Hire of Equipment, $96,803 
Joint Facility and Miscellaneous Rents, $18,917 Dividend Income and 
$92,563 Income from Securities, etc., and Sinking Flinds. Partial pay- 
ment of $400,400 on account of Guaranty Period CHaim shown as income 
by Company is not included. 

Equipment. Dec. 31: Liocos.. 302; Pass.. 113; Freight, 13.780; Float- 
ing, 10. APPROPRIATION OF TOTAL INCOME 

^ 1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 34.4% 28.1% 26.7% 30.6% 40.9% 27.4% 
For Traffic, Transportation and 

(General Expenses 42.2% 38.0% 35.9% 39.9% 6L6% 41.4% 

For Fixed Charges 23.0% 22.6% 82.6% 40.2% 39.«% 85.9% 

For Surplus .4% U.4% 4.8% Deficit Deficit D eficit 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 2,111,522 2,906,130 2,768,626 2,U4,277 

Passenger miles per mile of road.... 50,190 84,708 71,724 74,133 
Miles, second and additional main 

track ♦83 79 71 71 

Miles, yards and sidings *377 352 328 S26 

♦Exclusive of trackage rights. 
See Notes, page 344. 
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WRIGHTSVILLE & TENNILLE. R. R. 

Ave. MUes 

Surplus Year Oper. Gross 

$67,400 1911-12 105 
64,727 1912-13 104 
48,125 1913-14 104 
45,722 1914-15 104 
47,993 1915-16 104 
83.889 1917 104 

..^v-x* ^w ««„xx« 67,505 1921 104 *«.,««. |,..v^« 

•Includes Dublin & Southwestern R. R. (18 miles), merged during 
1906-7. 
tDeflcit. 



Avff. Miles 




Year 


°r 


Gross 


1904-6 


$186,225 


1905-6 


77 


199,521 


1906-7 


•105 


274,720 


1907-8 


105 


270,977 


1908-9 


105 


260,881 


1909-10 


106 


301,178 


1910-11 


105 


327.112 



306,583 
352.119 
271.368 



340,400 
282,367 



Surplus 
$53,467 
20,172 
75.058 
17.417 
t4.083 
61,506 
t47.008 



BONDS OUTSTANDING 

December 31, 1921 

♦Fixed Interest $200,000 



STOCK OUTSTANDING 
December 31, 1921 

Common $530,000 

Preferred (6%) 70,000 

•Does not include $30,000 Debt to Affiliated Companies. 

CAPITALIZATION 

Total Per MUe 

Stock : $600,000 $5,769 

Bonds 200^000 1.923 

Total 800,000 7,692 

Fixed Charges below include $2,713 for Joint Facility Rents, $6,383 for 
Hire of Freight Oars— Dr. Bal., a«id $22,509 Miscellaneous Income— Dr. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Average miles operated, 104. Total Per Mile 

Railway Operating Revenues $282,367 $2,715 

Railway Operating Expenses 270.213 2.598 

Net Revenue from Railway Operations 12,154 117 

Other Income 6,095 58 

Gross Income 18,249 175 

Fixed Charges (including for Taxes, $19,087)t 65.257 627 

•Net Deficit 47.008 452 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $73,428 $706 

Maintenance of Equipment 19,371 186 

Traffic Expenses 10,769 103 

Ti^ansportation Expenses 133,616 1,285 

General Expenses 33,029 318 

Ratio of Operating Expenses to Operating Revenues 95.7 per cent. 

tTaxes 1917; $21,877; 1916, $18,645. 

Other Income above includes $2,895 from Joint Facility Rents. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 



For Maintenance Expenses.... 32.2% 
For Traffic, Transportation 

aoid General Expenses 61.5% 

For Fixed Charges 22.6% 

For ^Surplus Deficit 



34.4% 27.1% 35.4% 



41.4% 48.4% 


46.1% 


38.7% 


U.9% 16.2% 
17.9% Deficit 


13.2% 




6.3% 


22.5% 



100.0% 



100.0% ioao% 100.0% 



Ton miles per mile of road 

Passenger miles per mile of road — 

Miles, yards and sidings 

See Notes, page 347. 



1921 1917 1915-16 1914-15 

45,555 68,721 49,308 51,13S 

15,227 36.189 30,344 29.277 

17 16 18 17 
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OF RAILROADS 145 

ALABAMA & VICKSBURG RY. 

Av2. Milet Avf. Miles 

Year Oper. GroM Surpltu Year Oper. Gross Surplus 

1906-7 m ltS64»961 ^920 1912-13 & |t8Sl,937 $35^066 

1907-8 143 t610.761 230,001 1913-14 143 t830,644 199,818 

190S-9 143 1,626,387 930,096 1914-16 143 1,498,067 236.210 

190^10 143 1,672.360 442,028 1915-16 143 1,684,826 370.617 

1910-11. 143 1,70,963 866,2^ 1917 141 2,139,316 602.802 

19U-12 143 1,606.190 268,029 1921 141 3.397.144 197.427 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $2,100,000 •Notes (6%) $1,936,900 

Bquipment 80.430 

•l>ue 1926. Issued in April. 1921, to take up an equal amount of bonds 
at maturity. Secured by $2,218,000 First Mort^a^e Bonds. 

CAPITALIZATION Total Par Mila 

Stock $2,100,000 $14,898 

Bonds 2,017.330 14.807 

Total 4,117,330 29,200 

Fixed Chargres below include $16,977 for Joint Facility Rents, and 
$48,813 for Rent of Equipment Other Than Freigrht Cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Averacre miles operated 141. Total Per Mile 

Railway Operating Revenues $3,397,144 $24,093 

Railway Operating Expenses 2,936,637 20,819 

Net Revenue from Railway Operations 461.007 3.274 

Other Income (ind. $42,663 from Interest) 153,872 1,091 

OroBS Income 615.479 4,366 

Fixed Charges (including for Taxes, $229,452) t 418.062 2,966 

•Net Income 197,427 1,400 

OPERATING EXPENSES^ Total Per Mile 

Maintenance of Way $682,164 $4,129 

Maintenance of Equipment 670,756 4,767 

Traifia Expenses 99,710 707 

tTransportatlon Expenses 1,415,872 10,038 

Miscellaneous Operations and General Expenses 167,636 1,188 

Ratio of Operating Expenses to Operating Revenues 86.4 per cent. 

rraxes, 1917, $198,^; 1916, $118,696. 

*This Surplus before deducting $11,586 for Sinking and Other Reserve 
Funds, and $147,000 for Dividends. 

t After deducting $241 Transportation for Investment— Or. 

Other Income above includes $694 from Hire of Freight Cars— Or. Bal., 
$69,^^6 Rent from Other Equipment, $29,019 from Joint Facility Rents, 
and $6,950 from Dividends. 

Equipment Deo. 81: Locos.. 34; Pass., 88; Freight. 1,066. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 191S-16 1914-lS 1913-14 1912-13 
For Maintenance Expenses.... 36.3% 27.4% 30.0% 34.0% 36.5% 83.2% 
For Traffic Transportation and 

General Expenses 47.4% 37.2% 37.7% 40.2% 41.2% 38.2% 

For Fixed Charges 11.8% 13.8% 12.6% 12.5% 11.8% 10.6% 

For Surplus 6.5% 21.6% 19.7% 13.3% 10.6% 18.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 1,101.691 941.388 887.708 T80.216 

Passenger miles per mUe of road 144.766 146.446 116.624 111.914 

Miles, yards and sidings 66 66 64 66 

See Notes, page 348. 
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THE EARNING POWER 



ALABAMA GREAT SOUTHERN R. R. 



Yew 

1904-5 

1905-6 

1906-7 

1907-« 

1908-9 

1909-10 

1910-11 



Oper. 

310 

810 

310 

310 

810 

309 

909 



JiUS 

C984 
398,464 
413,677 
413.037 
550,254 
928,572 
955,039 



Year oper. 
19U-12 309 
1912-13 309 
1913-14 
1914-15 
1915-16 
1917 
1921 



MUet 



309 
309 
810 
312 
•313 



QroM 
$4,775,891 
5,231.985 
6,885,307 
4,776,630 
6,641,402 
7,151.055 
9,542,225 



$l*0l£596 

1,184.820 

7574«7 

626*174 

1,46M68 

l,908,e22 

58S,000 



BONDS OUTSTANDING 
December 31, 1921 

Fixed Interest $9,518,890 

Equipment 649.000 



PerMfle 
$35,810 



Avg. MUes 

Gross 
$3,308,300 
3,774,620 
4,168.478 
3.551.501 
3.560,292 
4.221.006 
4.479,120 
•Includes 20 miles trackage. 
STOCK OUTSTANDING 
December 31. 1921 

Common $7,830,000 

•Preferred (6%) 3,380,350 

•Shares with common in dividends above 6%. 

CAPITALIZATION Total 

Stock $11,210,350 

Bonds 10,167.890 

Total 21.378.2*) 

Fixed Charges below include $174,751 Rent for Leased Roads. $158,390 
for Joint Facility Rents and $222,214 account of operation of Sepiarately 
Operated Properties. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated 313. Total Per Mile 

Railway Operating Revenues $9,542,225 $30,480 

Railway Operating Expenses 8,196,320 ^'^ 

Net Revenue from Railway Operations 1,345,905 

Other Income (incl. $230,716 from Dividends and 

Interest) 589,390 

Gross Income 1,935,295 

Fixed Charges (including for Taxes, $325,691)t 1,400,206 

•Net Income 535.090 

OPERATING EXPENSES Total 

Maintenance of Way * $1,177,062 

Maintenance of Bquipment. 1,938,307 

Traffic Expenses — 272,162 

Transportation Expenses 4,426,154 

Miscellaneous Operations and General Expenses 387.635 

Ratio of Operating Expenses to Operating Revenues 85.9 per cent. 
ITaxes. 1917, $522,166; 1916. $227,632. 

•This Surplus before deducting $728,673 for Dividends (6%% on each 
class of stock). 

. Other Income above includes $161,693 from Hire of Equipment. $15,604 
from MisceUsmeous Rents. $5,990 from Rail LeiuEied, and $3,710 from 
Liease of Road. 
Equipment Dec. 31: Liocos.; 98; Pass.. 55; Freight, 5,138. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-141912-13 
For Maintenance Expenses — 30.7% 
For Tpafllc. Transportation and 

General Expenses 50.2% 

For Fixed Charges 13.8% 

For Surplus 5.3% 



68.301 



26.186 
4,800 

1,883 
6,188 
4,478 
1710 
Per Mile 

$3,761 

6,177 

869 

14.m 
1,238 



26.7% 30.f 



34.0% 36.4% 31.6% 



33.5% 

15.6% 
24.2% 



31.8% 
13.3% 
24.4% 



83.8% 
14.7% 
12.5% 



87.0% 85.2% 
13.5% 13.4% 
13.1% 19.8% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



1921 1917 

Ton miles per mile of road 2,185.855 2,466,419 

Passenger miles per mile of road 189,429 269,972 

Miles, second track 100 81 

Miles, yards and sidings 273 198 

See Notes, page 349. 



1915-16 

2.127>6Q2 

171.442 

48 

186 



1914-15 

1.786.861 

152461 

28 
196 
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Yeat 


Oper. 


Gross 


1904-5 


336 


17.358.618 


1905-6 


336 


8.454.896 


1906-7 


336 


8,763.775 


1907-8 


336 


7.861,378 


1908-9 


335 


7.826.982 


1909-10 


335 


9.079,471 


1910-11 


335 


9,205,405 



OF.RAILROADS 147 

CINCINNATI, NEW ORLEANS & TEXAS PACIFIC RY. 

(Leasee of Cincinnati Southern By.) 
AvK. Miles _ AvK. MUet 

Surplus Year Oper. Gross Surplus 

1528.440 19U-12 335 S9.756.266 $1,947,165 

828.590 1912-13 335 10,445.169 2.252,553 

449.6« 1913-14 335 10,872.690 1.914.343 

607.510 1914-15 335 9.422.251 1.265.654 

1.194.999 1915-16 335 11.060,440 2.254,623 

2.197.523 1917 335 13.051,819 3,278,598 

„. 1.905.371 1921 •338 17.170,446 708.635 

*Thls mileage consists of 336 miles leased from the City of Cincinnati, Ohio, and 2 
miles of tradcaee. See Notes. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 _ _ 

Common 12,990.000 Equipment $2,613,200 

♦Preferred (5%) 2,453,400 

•Cumulative. 

The Balance Sheet of December 31. 1921, showed excess of Curent Assets OTer Current 
IftsbUities of $6,429,045 and showed Corporate Suiplus as follows: ..,-.»« ^„« 

Additions to Property since June 30, 1907, through Income and Surplus 118.720.980 

Profit and Loss— Balance 11.68T.491 

CAPITALIZATION Total Per BfUe 

Stock 15,443,400 nUte 

Equipment Obligations 2,613,200 7,731 

Total 8,066,600 23,836 

Fixed Charges below Include $1,324,206 for Bent for Leased Boads. $46,859 for Joint 
Facility Bents, and $32378 for Miscellaneous Bents. ^ 

JNCbME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Averagre miles operated 338. Total Per Mflc 

Railway Operating Revenues $17,170,446 150,8^ 

Railway Operating Expenses 14.789,237 48,785 

Net Revenue from Railway Operations 2,381,209 7,045 

Other Income (incl. 1151.015 from Investments) 536.597 1.687 

Gross Income 2.917,806 8.882 

Fixed Charges (including for Taxes. $643.547)t 2,214,271 6,661 

*Net Income 703.635 2,081 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way 12,326,988 $6,885 

Maintenance of Equipment 4,359,478 12.898 

Traffic EJxpenses 364,132 1,077 

tTransportation Expenses » 7,107,195 21,027 

Miscellaneous Operations and General Expenses 631,444 1.868 

Batio of Operating Expenses to Operating Bevenues 86.1 per cent 
tTaxes, 1917. $944.871 : 1916. $456,947. , . 

*This Surplus before deducting $481,470 for Dividends Paid and $186,849 for Additions 
and Betterments. 

tAfter deducting $377 TranQ)ortation for Inrestment— Cr. 
Other Income above includes $259,728 from Hire of Equipment— Net. $54,429 from Miscel- 
laneous Bents. $5,270 from Lease of Bead, and $66,155 Miscellaneous Income. 
Equipment Dec. SI: Locos.. 272; Pass.. 174; Freight. 8,969. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 87.8% 26.9% 32.8% 33.1% 34.0% 31.7% 
For Traffic Transportation and 

General Expenses 45.8% 34.2% 82.5% 36.6% 38.9% 82.3% 

For Fixed Cliarges 12.5% 16.3% 14.9% 17.5% 15.2% 16.5% 

For Surplus 3.9% 22.6% 18.8% 12.9% 16.9% 20.5% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 3,075.678 3,545,516 3.516,218 2,938,915 

Passengrer miles per mile of road... 307.529 423,579 259,170 247,391 
-*Miles, second and additional main 

track 169 128 128 126 

fMiles, yards and sidings 310 259 255 866 

♦Includes 2 miles trackage, tincludes 37 miles trackage. 
See Notes, page 349, 
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THE EARNING POWER 



GULF & SHIP ISLAND R. R. 





Avf . MUet 

Oper. QroM 
275 $1,877,897 




Avs. MU« 
Year Oper. 

1911-12 m 


1 




Year 


Surplm 
nTO,460 


Gross 


lurpkn 


190i^ 


$1,982,740 


aoCEro 


1905-6 


284 2,138.778 


401,275 


1912-18 806 


2.114.620 


400.391 


1906^7 


307 2.485.949 


817,472 


1913-14 806 


1,995.766 


«9.400 


19OT-« 


307 2.066.328 


•7,768 


1914-15 806 


1,633.006 


»6,476 


1908-9 


807 1,873.196 


4,658 


1915-16 806 


1,964,177 


S0t5S8 


1909-10 


807 2.094,076 


291.889 


1917 806 


2,828,741 


46tS44 


1910-11 


307 2.006,790 


288.967 


1921 806 


2,852,960 


*tttl,7W 



•Deficit. tSurplus before deducting payments account Slnkln^r and 
Other Reserve Funds. Surplus for previous years stated after 
similar payments deducted. 



STOCK OUTSTANDING 

December 31, 1921 

Common $7,013,100 



BONDS OUTSTANDING 

December 31, 1921 

Fixed Interest $3,571,000 



CAPITALIZATION Total Per Mile 

Stock $7,013,100 $82,770 

Bonds 3,571,000 11,594 

Total 10.584,100 84,864 

Fixed Chargres below include $23,526 for Hire of Equipment, and 
$58,298 for Other Rentals. 

INCOME ACCOUNT YEAIl ENDING DECEMBER 31, 1921 
Averasre miles operated, 306. Total Per MOe 

Railway Operating: Revenues $2,852,960 $9,263 

Railway Operating Expenses 3,041,478 9,875 

Net Deficit from Railway Operations 188,518 612 

Other Income 41,218 184 

Gross Deficit 147,300 *» 

Fixed Charges (includinsr for Taxes, $217,377) t 484.476 1,573 

•Net Deficit 631.T76 2,061 



OPERATING EXPENSES 



Total Per Mile 



Maintenance of Way $522,586 $1,697 

Maintenance of Equipment 527,486 1,712 

Traffic Expenses 78.666 255 

Transportation Expenses 1.740.787 5,652 

Miscellaneous Operations and General EJxpenses 172,014 569 

Ratio of Operating Expenses to Operating Revenues 106.6 per cent. 

tTaxes 1917, $148.'»8; m5-16. $83,737. 

•This Deficit before adding $127,234 for Sinking Funds and $10,013 
Miscellaneous Appropriations. 

Equipment Dec. 31: Locos., 42; Pass., 33; Freight, 1,462. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 191S-16 1914.1S 1913-14 1912-13 
(6.3% 28.5% 24.3% 33.6% 33.4% 81.0% 



For Maintenance Ebcpenses.. 
For Traffic, Transportation 

and General Expenses 68.8% 

For Fixed Charges 16.7% 

For Surplus Deficit 



36.9% 
15.2% 
19.4% 



35.0% 
18.2% 
13.4% 



33.0% 
17.3% 

18.7% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1921 1917 

Ton miles per mile of road 255,031 329,916 

Passenger miles per mile of road.... 44,327 58,984 

Miles, yards and sidings 101 104 

See Notea, page 351. 



1915-16 1914.15 

295,069 260,102 

42,063 86,919 

101 98 
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GULP, MOBILE & NORTHERN R. R. 

AvK. Miles Avg. Mnet 

Year Oper. Grots Year Oper. Gross 

1914 408 11.970,881 1916 402 |2,06t088 

1915 402 1,841.290 1917 402 2,$22.650 

1921 464 4,086.217 

STOCK OUTSTANDING NOTES OUTSTANDING 

December 31. 1921 December 31, 1921 

Common 111.072.500 •Notes (6%) 1996,000 

tPref erred (6%) 11,494,400 

t<:h]mulatiye from January 1, 1920. Dividends of 12% unpaid January 
1, 1922. 

•To Secretary of Treasury and Director General 

Ix)ans and Bills Payable. December 31, 1921. 1718.326. 

To December 31. 1921, there had been issued 14,000,000 First Mortgrage 
Series "A" 6% Gold Bonds, of which 12.986,000 were pledged and $1,014,000 
were held in Treasury. 

CAPITALIZATION Total Per Mile 

Stock $22,566,900 $49,707 

Notes 995,000 2.192 

Total 23,561,900 51,899 

fixed Charges below include $114,519 for Equipment Rents— Net, 
$67,093 Interest on F^inded Debt and $42,911 Interest on Unfunded Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated. 454. Total Per Mile 

Railway Operating Revenues $4,086,217 $9,000 

Railway Operating Expenses 3,663.018 8,046 

Net Revenue from Railway Operations 433,199 954 

Other Income (ind. $6,920 from Miscellaneous Rentals) 70,375 155 

Gross Income 503.574 1.109 

Fixed Charges (including for Taxes, $234.057) 458.986 1.011 

Net Income 44,588 98 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $703,030 $1,548 

Maintenance of Equipment 789,877 1,740 

Traffic Expenses 156,823 346 

tTransportation Expenses ...: 1,824,762 4,019 

General Expenses 178.526 393 

Ratio of Operating Ebcpenses to Operating Revenues 89.4 per cent. 

tAfter deducting $4,959 Transportation for Investment— Cr. 

Other Income above includes $14,654 from Joint Facility Rents. $7,391 
from Lease of Road and $37,405 income from Securities and Accounts. 

Equipment Dec. 31: Locos., 62; Pass., 32; Freight, 1,734. 

APPROPRIATION OF TOTAL INCOME 1921 

For Maintenance Expenses ...35.9% 

F\>r Traffic, Transportation and General Expenses 52.0% 

For Fixed Charges 11.0% 

For Surplus 1.1% 

100.0% 

1921 1917 1916 1915 

Ton miles per mile of road 483,583 341,506 330.626 281.761 

Passenger miles per mile of road 30.785 31.204 26,716 24.939 

See Notes, page 352. 
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ILLINOIS CENTRAL R. R. 

Avff. MUes AvK. Miles 

Year Oper. Grots Surplus Year Oper. Gross Suxplot 

1906-7 4,371 156.610,633 $11,687,001 1912-13 4.763 $64,280,903 $6.6lCll3 

1907-« 4.420 52.830.427 7.996.399 1913-14 4.769 66.873.700 8.138.8S4 

1906-9 4,547 53.672.336 8.183.836 1914-15 4.770 61,700.372 6.858^62 

1909-10 4.551 57,884.721 7,838,198 1915-16 4.7OT 69,077,343 11.807.665 

1910-11 4,710 62.088,787 U.315.344 1917 4^766 87.144.786 16,191.826 

1911-12 4,763 58,727^272 3.466.448 1921 4.799 141.127.066 9.597.524 

tSTOCK OUTSTANDING »BONDS OUTSTANDING 

December 31, 1921 December 31. 1921 

Common $109,295,867 Fixed Interest $226,089,785 

Equipment 28,883,400 

Leased Line Otfs. (4%).. 9,989,700 

tlO.929.600. 6% non-cunralatlTe preferred stock Iflsued In June, 1922. Conrertible into an 
equal amount of common stock. Redeemable at 115 aftor September I, 1927. 

*Doet not Include $46,592,700 funded debt owned. 

Losns and Bills Payable (to U. S. Gort) December 31. 1921. $1,550,000. 

CAPITALIZ ATIO N Total Pee Mfle 

Stock $109,295,867 $22,775 

Bonds 264,962,885 55,212 

Total 374.258.752 77.987 

Fixed Charges below include $1,199,926 for Bent for Leased Boads (including $400,000 
account interest on Leased Line Ctfs. included above), $203,178 for Joint Faellity Bent»- 
Net. and $48,089 for Lim»— ^parately (Operated Properties. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated. 4,799. Total Per Mfle 

Railway Operating Revenues $141,127,066 $29,407 

Railway Operating Expenses 116,852,338 24,3«l 

Net Revenue from Railway Operations 24,274.733 5,058 

Other Income (Incl. •$3,474,893 from Securities Owned) 6,826,939 1,^ 

Gross Income 31,101,672 6,481 

Fixed Charges (Including for Taxes. $8.119.035)§ 21.514.148 4,483 

tNet Income (Per Annual Report $9,700,794) 9,587,524 1,998 

OPERATING EXPENSES Total PwMfle 

Maintenance of Way $22,437,687 $4,675 

Maintenance of Equipment 34,591,450 7,208 

Traffic Expenses 1,887,711 393 

tTranflPortation Expenses 53,247,513 11,096 

Miscellaneous Operations and General Expenses 4,688.072 9T7 

Batio of Operating Expenses to Operating Bevenues 82.8 per cent. 

'Dividends and Interest on Securities Owned were $5,583,056 in 1920. The L. N. 0. & 
T. :i^. paid $2,081,014 on income bonds lield by Illinois Central in 1920 and notliing in 
1921. while dindends received from Madison Coal. Co. were $100,000 less in 1921. 

STazes 1917. $6,186,365; 1916. $4,116,065. 

XThis Surplus before deducting $44,519 Appropriated for Investment in Phyiieal 
Pwflperty. 

tAfter deducting $355,927 Transportation for Investment — Cr. 

Other Income above includes $1,614,027 from Hire of Equipment— Net. $57,099 from Lease 
of Boad. and $447,104 from Miscellaneous Bents. Does not include $113,270 adjustment 
of standard return. , 

Equipment Dec. 31: Locos.. 1.611; Pass.. 1.617; Freight. 68,879. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 38.6% 31.0% 33.1% 32.8% 32.4% 32.0% 
For Traffic. Transportation and 

General Expenses 40.4% 34.5% 31.9% 35.8% 37.0% 39.2% 

For Fixed Charges 14.5% 18.5% 20.0% 21.5% 19.5% 19.4% 

For Surplus 6.5% 16.0% 15.0% 9.9% 11.1% 9.4% 

1921 1917 1915-16 1914-15 

Ton mUes per mile of road 2,309,489 2,356.268 1.786.089 1.576,953 

Passenger miles per mile of road 168,785 176.221 145,494 138,546 

Miles, second and add'l main track.. 1,048 991 996 994 

Miles, yards and sidings 2.351 2,234 2.130 2.069 

S«e Notes, page 353, 
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OF RAILROADS 151 

LOUISIANA & ARKANSAS RY. 



Vear ' 


Wf . Miks 


Gross 


Surplus 
$201,522 


1911-12 &5 


QroM 


Surplus 
$217,609 


1904^ 


$844,535 


$1,496,111 


1906-e 


187- 


1,057,526 


238,759 


1912-13 256 


1.673,469 


279.299 


1906-7 


226 


1,216,837 


225,484- 


1913-14 275 


1.700.208 


199,476 


1907-8 


226 


1,144,522 


184,549 


1914-15 279 


1.679,951 


193.240 


1906-9 


226 


1,186,401 


204,640 


1915-16 279 


1.662.092 


222.658 


1909-10 


240 


1,322,761 


297,350 


1917 802 


1.569.721 


102.091 


mo-11 


255 


1.432,638 


267.326 


1921 t302 


3.380.764 


180.464 



tlncludes 18 miles trackage and 15 miles leased. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31. 1921 

Common $5,000,000 •Fixed Interest (6%) $8,160,000 

EQuiimient 228,000 

•Does not include $1,646,000 in Sinking: Fund. 

CAPITALIZATION Total Per Mile 

Stock $6,000,000 $16,556 

Bonds 3,773,000 12,493 

Total 8,773,000 29,049 

Fixed Charges below include $75,855 for Eguipment Rentals and $55,178 
for Other Rentals. * 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated 302. Total Per Mile 

Railway Operating Revenues $3,380,764 $11,194 

Railway Operating Expenses 2.728,910 9,086 

Net Revenue from Railway Operations 651,854 2.158 

Other Income 88,391 293 

Gross Income 740.245 2,451 

Fixed Charges (including for Taxes, $228,542) t 559,791 1.853 

•Net Income 180.454 598 

OPERATING EXPENSES Total PerMUe 

Maintenance of Way $640,584 $2,121 

Maintenance of Equipment 774.343 2.564 

Traffic Expenses 77.933 258 

tTransportation Expenses 1,134.415 3,756 

General Expenses 101,635 337 

Ratio of Operating Expenses to Operating Revenues 80.7 per cent. 

tTaxes, 1917, $116,788; 1916, $109,891. 

•This Surplus before deducting $76,251 for Sinking Fund Appropriation. 

tAfter deducting $6,300 Transportation for Investment— Or. 

Equipment Dec. 31: Locos.. 41; Pass.. 30; Freight. 1,152. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 40.8% 32.7% 32.5% 33.9% 84.6% 30.6% 
For Traffic, Transportation and 

General Expenses 37.9% 35.2% 

For Fixed Charges 16.1% 26.0% 

For Surplus 5.2% 6.1% 



30.4% 


30.7% 


80.7% 


81.( 


24.0% 


24.2% 


22.< 


13.1% 


11.2% 


11-6% 


16.: 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 481,873 321.163 499.069 494,890 

Passenger miles per mile of road 39,298 > 36,980 26.096 27.266 

Miles, yards and sidings 74 

See Notes, page 355. 
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LOUISVILLE & NASHVILLE R. R. 



Ave. MUes 




AvK. Miles 




Year 


Oper. 


Gross 


Surplus 
$6,450,522 


Yeiff 


Oper. 


Gross 


$8.sS?a98 


1906-7 


4,306 


$48,263,945 


1912-13 


4,^ 


$59,465,699 


1907-8 


4,348 


44,620,281 


4.514.925 


1913-14 


4,937 


59,682.778 


6.678.887 


1908-9 


4,393 


46,425.891 


8.587,935 


1914-15 


5.037 


61.606.015 


4.860.142 


1909-10 


4.554 


52.433.382 


10,413.256 


1915-10 


5,042 


60.317,993 


13.958.849 


1910-U 


4,598 


53,993,741 


8.555,333 


1917 


5.073 


76.W7.387 


16,464.015 


1911-12 4,710 
^Deficit 


56.2U.788 


9,560.772 


1921 


5.041 


117.485,777 


•336.962 


STOCK OUTSTANDING 


•BONDS OUTSTANDING 




December 31. 1921 




December 31, 1921 


Common 




$72,000,000 


Fixed Interest 




.$170,187,396 



Equipment 21.864.600 

•Does not include $41,111,500 bonds owned; includes $5,898,000 (outstand- 
ing) L. & N.'s proportion of "Monon" Collateral Joint 4s. 
Loans and Bills Payable. December 31^ 1921. $3,525,200. 

CAPITALIZATION Total Per Mile 

Stock $72,000,000 $14,283 

Bonds 191.991.996 38.086 

Total 263,991.995 52.369 

Fixed Charges below include $613,133 for Joint Facility Rents, $406,324 
for Hire of Freight Cars— Dr. Bal.. $222,466 Bent for Other Equipment, 
and $159,766 Rent for Leased Roads. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 5,04L Total Per Mile 

Railway Operating Revenues $117,485,777 $23,306 

Railway Operating Expenses 107.408,938 21.307 

Net Revenue from Railway Operations 10,076,839 1,999 

Other Income (Incl. $1,424,997 from Dividends) 3,337,982 662 

Gross Income 13,414,821 2,661 

Fixed Charges (Including for Taxes, $3,494,351) t 13,751,788 2,728 

•Net Deficit 336,962 67 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $18,740,959 $3,717 

Mainten'ance of Equipment 33,096.880 6.566 

Traffic Expenses 2,473,906 491 

tTransportation 'Expenses 49,554,521 9,830 

Miscellaneous Operations and Ctoneral Expenses 3,542.673 703 

Ratio of Operating Expenses to Operating Revenues 91.4 per cent. 

tTaxes 1917. $6,119,518; &16, $2,427,927. 

•This Deficit before adding $100,019 applied to Sinking Funds, and 
$30,411 for Miscellaneous Appropri<ations. 

tAfter deducting $216,432 Transportation for Investment— Cr. 

Other Income above Includes $^734 from Joint Facility Rents, $141,682 
Rent from Equipment Other Than Freight Cars. $220,546 from Lease of 
Road and $256,909 from Miscellaneous Non-Operating Physical Property. 

Equipment. Dec. 31: Locos.. 1.234; Pass.. 834; Freight. 56.523. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915.16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 42.9% 29.0% 29.6% 35.1% 34.5% 35.5% 
For Traffic, Transportation and 

General Expense;^ 41.8% 34.7% 31.9% 36.6% 37.1% 36.0% 

For Fixed Charges 11.4% 16.4% 17.0% 19.5% 17.7% 15.1% 

For Surplus Deficit 19.9% 21.5% 8.8% 10.7% 13.4% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 1.633.732 1,572,926 1,291,640 1,021.386 

Passenger miles per mile of road 135.989 146,604 106,011 99,241 

See Notes, page 356. 
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LOUISVILLE, HENDERSON ft ST. LOUIS RY. 



AvK. Miles 
Year Oper. 

1904^ 186 
1906-6 200 
1906-7 200 
1907-« 200 
1906-9 200 
1909-10 200 
1910-11 200 
*Deficit. tlndudes 18 miles trackaere, 







A 


vrs. Miles 




QroM 


Surplue 
|10{229 


Year 


Gross 


1928,687 


1911-12 


11*278,468 


951,868. 


98,926 


1912-13 


200 


1.231,483 


1,061,378 


103,262 


1913-14 


200 


1,371,788 


992.662 


•37,384 


1914-15 


200 


1,387,190 


1,023.737 


37,810 


1915-16 


200 


1,617.244 


1,176,868 


83,300 


1917 


200 


2,226,660 


1,214,683 


16,765 


1921 


t200 


2,866,380 



Surplus 
m»308 
•78,620 
81,776 
81,246 
178,820 
862,417 
184,870 



STOCK OUTSTANDING 
December 31, 1821 

Common 12,000,000 

Preferred (6%) 2,000,000 



BONDS OUTSTANDING 
December 31, 1921 

Fixed Interest 18,200,000 

Equipment 80,000 



CAPITALIZATION Total Per MUe 

Stock » $4,000,000 120.000 

Bonds 3,230,000 16,150 

Total 7,230,000 36.160 

Fixed Charades below include 132,608 for Joint Facility Rents, 188,289 
for Hire of BYeigrht Cars, Dr. Bal., $43,808 Rent for Other Equipment, 
and $8,280 for Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Averag^e miles operated, 200. Total Per Mile 

Railway Operating Revenues $2,866,380 $14,332 

Railway OperatiniT' Expenses ^ 2,328,074 11,640 

Net Revenue from Railway Operations 638,306 2,682 

Other Income (incl. $11,803 from Misc. Rentals) 32,661 162 

Gross Income 570,867 2,854 

Fixed Ohargres (including for Taxes, $86,782)t 436,887 2,180 

Net Income 134,870 674 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $682322 $2»864 

Maintenance of Equipment 492,624 2.463 

Traffic Expenses 80,486 403 

Transportation Expenses 1,058^832 6,294 

General Expenses 103,301 516 

Ratio of Operating Expenses to Operating Revenues 81.2 per cent. 

tTaxes 1817 $91 673* 1916 $44,168. 

Other Income above includes $1,188 from Joint Facility Rents, $5,322 
Rent from Equipment Other Than Freight Cars, and $2,990 from Mis- 
cellaneous Non-Operating Physical Property. 

Equipment Dec 31:^LiOCOs.. 30; Pass.. 25; Freight, 472. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-151913-14 1912-13 
26.5% 33.8% 36.3% 32.5% 88.1% 

41.4% 46.2% 

20.2% 22.7% 

5.9% Deficit 



For Maintenance Expenses — 37.4% 
For Traffic, Transportation and 

Geneiial Expenses 42.9% 

For Fixed Charges 15.0% 

For Surplus 4.7% 




100.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915^6 1914-15 

Ton miles per mUe of road 868,574 1.428,234 821,672 680.746 

Passenger miles per mile of road 118.434 118,776 84.288 81,441 

Miles, yards and sidings 63 47 45 48 

See Notes, page 359. 
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MISSISSIPPI CENTRAL R. R. 

Avff. Miles Avs. Mites 

Year Oper. Gron Surplus Year Oper. Grots Surplus 

1908-9 m 1651,957 $47,015 19U-14 164 $946,741 •$134,117 

1900-10 164 848,818 141.390 1914-15 164 771.427 *64.919 

mO-U 164 852,899 143.200 1915-16 164- 812,696 ^,858 

19U-12 164 822,762 •66.705 1917 164 974,750 ♦ISt.SBS 

1912-13 164 968,536 n55,569 1921 tl99 1,134,495 n380.628 

•After Sinking Fund deducted. 

tincludes 26 miles traclcaee from Hattiesburer. Miss., to Beaumont, 
Miss., leased from Gulf. Mobile & Northern R. R. 

IDeficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $8,940,000 *Fixed Ohterest (5%) $8,375,100 

•Does not include $724,900 bonds held alive in Sinking Fund. 

Loans and Bills Payable December 31, 1921. $120,000. 

CAPITALIZATION Total Per Mite 

Stock $3.M).00O $19.7«9 

Bonds 3.375.100 16.960 

Total 7,315.100 86.759 

Fixed Charges below include $7,391 for Rent for Leased Roads, $72,807 
for Hire of Equipment— Net, and $83,240 for Sinking Fund. 

Mileage in Operation at close of the year 1921 comprised 246 n^iles of 
lilain Line ai\d 24 miles of Branch Lines. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 199. Total PerMfle 

Railway Operating Revenues $1,184,496 $5,962 

Railway Operating Expenses 1,201.159 6.036 

Net Dencit from Railway Operations 16.664 84 

Other Income (incl. $24,916 from Joint Facility Rents) . 40.166 202 

Gross Income 23.502 118 

Fixed Charges (including for Taxes. $71.748) t 404.130 2.090 

•Net Deficit 380.628 1.912 

OPERATING EXPENSES Total Per Mite 

Maintenance of Way $286,8^ $1,441 

Maintenance of Equiimient 346.966 1.744 

Traffic Expenses 41.898 201 

tTransportation; Expenses 443.324 2.227 

General Expenses 82,129 418 

Ratio of Operating Expenses to Operating Revenues 101.4 per cent. 

tTaxes, 1917, $58,oS; 1916. $30,153. 

•This deficit before adding $189,674 for Additions to Property Through 
Income. 

tAfter deducting $1,347 Transportation for Investment— Of. 

Other Income above includes $13,216 from Interest— Net. 

Equipment Dec. 31: Locos.. 20; Pass., 18; Freight, 867. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses. .. .51.7% 30.1% 81.7% 33.9% 33.3% 29.8% 
For Traffic, Transportation and 

General Expenses 46.2% 28.8% 25.4% 25.2% 26.0% 28.1% 

For Fixed Charges 32.9% 27.2% 81.7% 33.3% 27.6% 27.3% 

For Surplus Deficit 13.9% 11.2% 7.6% 13.1% 14.8% 

100.0% 100.0% 100.0% 100.0% 100.0%. 



1921 1917 1915-16 1914-lS 

Ton miles per mile of road (199 miles) 150,557 157,323 125.461 101.707 
Passenger miles per mile of road 

(160 miles) 39,494 80,265 80,056 81.226 

Miles, vards and sidings 25 22 28 26 

See Notes, page 359. 
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MOBILE ft OHIO R. R. 


Year 


Pper. Gross 


Surplus 
$^.827 


Av«.Mae. 
Year Oper. 
19U-12 1.114 


ld(H^ 


9^ 


$8,267,602 


1906^ 


926 


9.445,927 


1.209.818 


1912-18 1.119 


190e-7 


926 


10.759.519 


1.838.893 


1913-14 1.122 


1997-8 


926 


9.649,212 


466,920 


1914-15 1.122 


190S^ 


*i,m 


9.727.726 


437.487 


1915-16 1.122 


1909-10 


1.114 


10.636,733 


662.586 


1917 1.160 


1910-11 


1.114 


11.197,347 


613.849 


1921 tl.l66 



OF RAILROADS 155 



Qroia Surplus 
$U.207.782 |42i071 
12.377.660 64M70 

12.975.431 ffi.109 

10.982.1^ m668 

11.868.088 868.130 

13.604.506 1893,m 
18.190.180 $508,861 
*lncr6<ise in mileage due to inclusion of 189 miles of trackage, 
flncludes 191 miles trackage. $Deficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31. 1921 « 

CJommon $6,016,800 Fixed Interest $28,171,000 

Equipment 1.462.000 

Ix>ans and 3ills Payable. December 81. 19ZL, $1,503,616. 

CAPITALIZATION Total Per Mi1e 

Stock $6,016,800 $5,164 

Bonds 29.623,000 25,428 

Total 35,689,800 30,592 

Fixed Charges below include $291,900 Joint Facility Rents, $7,912 for 
Miscellaneous Rents. $274,455 account of operation of Separate^ Oper- 
ated Properties, and $35,836 for Interest on Unfunded Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated 1,165. Total Per Mile 

Railway Operating Revenues $18,190,180 $15,614 

Railway Operating Expenses 16,124,630 13.841 

Net Revenue from Railway Operations 2,066.660 1,773 

Other Income (incl. $43,589 from Misc. Rent) 232.027 199 

Gross Income 2,297.677 1.972 

Fixed Charges (including for Taxes, $737,627)t 2,801.528 2.405 

•Net Deficit (Per Annual Report m,705 Income).... 503,851 433 

OPERATING EXPENSES ToUl Per Mile 

Maintenance of Way $2,487,322 $2,135 

Maintenance of Equipment 4.906,173 4,211 

Traffic Bxpenses 540.060 463 

tTransportation Expenses 7.548,150 6,480 

Miscellaneous Operations and General Expenses 642,825 552 

Riatio of Operating Expenses to Operating Revenues 88.6 per cent. 
tTaxes. 1917, $685,859; 1916, $459,263. 

•This Deficit before allowing for $240,672 account of Dividends paid. 
tAfter deducting $304 Transportation for Investment— Cr. 
Other Income above includes $140,891 from Hire of Equipment. Balance. 
$8,627 Rent frOm Leased Roads, $1,720 from Dividends, and $36,532 Interest 
from Unfunded Securities and Accounts. Does not include $705,556 on 
account of claim under Government Guaranty. 
Equipment Dec. 31: Locos.. 275; Pass.. 131; Freight, 11.039. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 191S-16 1914-15 1913-14 1912-13 
F\>i^ Maintenance Expenses. .. .40.1% 31.9% 30.3% 26.6% 32.0% 29.6% 
For Traffic, Transportation and 

^General Expenses 47.4% 88.6% 40.1% 45.3% 45.0% 42.1% 

For Fixed Charges 15.2% 20.0% 22.6% 25.2% 23.3% 23.2% 

For Surplus .Deficit 9.5% 7.0% 3.0% 2.7% 5.1% 



100.0% 100.0% 100.0% 100.0% 100.0% 



1921 1917 1915-16 1914-15 

Ton miles per mUe Of road 1.343.581 1.520,054 1.424,007 1.295.946 

passenger miles per mile of road 47.329 60,277 48.969 49,476 

See Notes, page 360. 
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NASHVILLE, CHATTANOOGA & ST. LOUIS RY. 



Avg. Mikt 

Year Op«r. Grow 

ld06-» 1.230 lll.122.U4 

1909-10 1.290 11.637.203 

1910-11 1.230 12.323.863 

19U-12 1.230 12.262.675 

1912-13 1,231 18.317.162 



Suroliis 
ItlSM^ 
1.721.966 
1.630.942 
1.806.180 
1.660.187 



Avs. Miln 

Tear Oper. Oroaa 

1913-14 tai $12,778,834 

1914-15 1.281 10.936.538 

1915-16 1.281 12.670.688 

1917 1,287 15.194.756 

1921 tl.269 20.924.60e 



tlndudes 11 miles trackafre rlsrhts. 
•Deficit. 

STOCK OUTSTANDING 
December 31. 1921 

Common $16,000,000 

*Doe6 not include: (a) $1,015,000 Bonds held in Treasury; 
Bonds of other companies Jointly endorsed. 



Sonlns 
$M49.«31 
824,823 
2.887,518 
2.889.917 
«SG9.8Q2 



BONDS OUTSTANDING 
December 31. 1921 

•Fixed Interest 817.810,000 

~ (b) fi0,775,7O2 



CAPITALIZATION Total Per MQe 

Stock $16,000,000 $12,709 

Bonds 17,310,000 13,749 

Total 33,310,000 26,458 

Fixed Chargres below include $806,506 for Rentals of Leased Roads and 
$141,904 Joint Facility Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Ayerage miles operated. 1,259. Total Per MQe 

Railway Operatingr Revenues $20,924,608 

Railway Operating Expenses 19.607.276 

Net Revenue from Railway Operations 1,817.826 

Other Income 882.938 

Gross Income 2.200.269 

Fixed Chargres (Including for Taxes, $560.000) t 2,460.061 

Net Deficit 269,802 



OPERATING EXPENSES 



$16,620 

16.674 

1,046 

701 

1,747* 

1,964 

207 

Total Per Mile 



Maintenance of Way $3,065,616 $2,436 

Maintenance of Equipment 5.501,899 4.370 

Traffic Expenses 833,827 662 

tTransportation Expenses 9,462.870 7.616 

Miscellaneous Operations and General E^xpenses 743,064 590 

Ratio of Operating Expenses to Operating Revenues 93.7 per cent. 

tTaxes 1917. $661,979: 19% $343,843. 

tAfter deducting $2,135 Transportation for Investment— Cr. 

Other Income above includes $176,179 from Hire of Equipment, $278,705 
Joint Facility Rents, $123,098 Income from Lease of Road, and $119,567 
from Miscellaneous Non-Operating Physical Property. 

Equipment Dec. 31: Locos.. 269; Pass., 236; Freight, 9,844; Marine. 5. 

APPROPRIATION OP TOTAL INCOME 

1921 1917 191S-16 1914-lS 1913-14 1912-13 

For Maintenance Expenses.... 39.3% 27.1% 28.4% 32.8% 82.4% 82.6% 
For Traffic, Transportation and 

O^eral Expenses 50.6% 43.3% 42.0% 47.0% 43.0% 42.9% 

For Fixed Charges 11.3% 12.3% 12.2% 13.5% 10.8% 18.4% 

For Surplus Deficit 17.3% 17.4% 7.2% 13.8% 1L2% 

100.0% 100.0% 100.0% 1000% 100.0% 



1921 

Ton miles per mile of road 836.294 

Passenger miles per mile of road 116.806 

Miles, second and additional main 

tuack 60 

Miles, yards and sidings 522 

See Notes, page 361. 



1917 

894,354 

134,428 



607 



1915-16 
785.662 
108,830 

66 
510 



1914-15 
646.4tt 
96.439 

64 
488 
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NEW ORLEANS & NORTHEASTERN R. R. 

Ave. Miles Avff. MUet 

Year Oper. Gross Surplus Year Oper. Groat Suxiihia 

19(Mk5 196 9%563.776 1346.923 19U-12 m $8,765,754 I48M84 

1906-6 196 3.001.977 470.661 191M3 196 8.764.468 ^S^ 

1906-7 196 8.252.148 606.849 1913-14 196 8.975.710 196^^ 

1907-8 196 2.866,315 393,407 1914-15 196 8.486.256 |Tt966 

1906-9 196 3.035,088 520.253 1915-16 196 8,781.662 m866 

1909-10 196 8.443.102 737.811 1917 204 4.969.266 1,185,478 

1910-11 196 3.527,931 598.391 1921 •208 6.329.586 fl06.878 
'Includes 8 miles trackage into New Orleans and 4 miles other track- 
age. tDeflclt, 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31. 1921 

Common $6,000,000 Fixed Interest $8,566,000 

Equipment 260.000 

Loans and Bills Payable, December 31. 1921. $447,077. 

CAPITALIZATION Total Per Mile 

Stock $6,000,000 $28,846 

Bonds 8.826,000 42,488 

Total 14,826,000 71,279 

Fixed Charges below include $267,553 for Hire of EiQuipment. $66,752 
account of Separately Operated Properties and $2,914 for Miecellaneous 
Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Average miles operated, 208. Total Par Mfle 

Railway Operating Revenues $6,329,586 $30,430 

Railway Operating Expenses 5,854,466 28,146 

Net Revenue from Railway Operations 475.120 2,284 

Other Income (Ind. $614,453 Cont. from other Cos.).... 777,343 8,737 

Gross Income 1,252,463 6,021 

Fixed Charges (including for Taxes, $578.862) t 1,359.341 6,535 

•Net Deficit 106,878 514 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,013,151 $4,871 

Madntenance of Equipment 1,268,433 6.098 

Traffic Expenses ^.... 150,202 722 

tTransportation Expenses 3,153,317 15,160 

Miscellaneous Operations and General Expenses 269.363 1.295 

Ratio of Operating Expenses to Operating Revenues 92.5 per cent. 

JTaxes 1917. $416,994; 1916, $213,299. 

*Thi8 Deficit before adding $360,000 for Dividends paid. 

Other Income above includes $115,859 from Joint B^clUty Rents. 
$20,600 from Miscellaneous Rents. $7,990 from Rail Leased, $800 from 
Dividends, and $16,661 from Interest. 

Ekiuipment Dec. 31: Locos., 66; Pass.. 47; Freight, 8,098. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-lS 1913.14 1912-13 

For Maintenance Eaq;>en6es. . . .32.1% 24.6% 26.8% 30.5% 31.5% 28.7% 
For Traffic. Transportation and 

General Expenses 50.3% 36.7% 87.7% 43.1% 43.6% 43.3% 

For Fixed Charges 19.1% 16.9% 16.3% 18.8% 20.1% 16.7% 

For Surplus Deficit 21.8% 19.2% 7.6% 4.8% 11.3% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 1.833.235 2.649.846 2.153,369 2,076,000 

Passenger miles per mile of road 151,070 207,938 131,487 116,390 

MUes, second track 25 16 16 16 

•Miles, yards and sidings 192 108 106 105 

•Includes 62 miles of New Orleans Terminal Co. tracks. 

See Notes, page 362. 
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Ave. MUm 
Year Opef. 
1914-15 285 






Gross 
$1,697,622 


Sivplus 
^7,948 


Gross 
n. 600.000 


Surplus 

&,522 


1.635,283 


5,259 


1915-16 285 


1,768,916 


1,801,344 


196.411 


1917 285 


1,916,218 


262.957 


1.873,613 


154,979 


1921 •275 


2,528,529 


t405,767 
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NEW ORLEANS GREAT NORTHERN R. R. 

Avf . Miles 
Year Oper. 

mo-ii m 

19U-12 2T7 
l$12-;3 277 

1913-14 285 

•Includes 42 miles trackage. fDeflcit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81, 1921 December 81, 1921 

Common r7.500.000 Fixed Interest (5%) $8,248,000 

Equipment 115,000 

LfOans and Bills Payable, December 81, 1921, |6,00(K 

CAPITALIZATION 

Total Per Mile 

Stock $7,500,000 $27,273 

Bonds 8,363,000 80,411 

Total 15,863,000 67,684 

Fixed Chargres below include $38,523 for Rentals, $74,947 for Hire of 
Equipment, and $20,153 Amortization of Discount on Funded Debt. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated 275. Total Per Mile 

Railway Operating: Revenues $2,528,529 $9,195 

Railway Operating E2xpenses 2,246,554 8,170 

Net Revenue from Railway Operations 281,975 1,025 

Other Income (incl. $16,653 from Dividends and Int'st). 54,515 198 

Gross Income 836,490 1.223 

Fixed Charges (including for Taxes, $188.274)t 742,257 2,699 

Net Deficit 406,767 1,476 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $421,252 $1,682 

Maintenance of Equipment 583.625 2,123 

Traffic Expenses 65,035 286 

Transportation Expenses .* 1,048,026 8,811 

Mjiscellaneous Operations and General Expenses 128,617 468 

Ratio of Operating Expenses to Operating Revenues 88.9 per cent. 

tTaxes, ldl7, $86,953; 1916, $58,036. 

Equipment Dec. 31; Locos., 25; Pass., 30; Freight, 1,646. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 191M3 

For Maintenance Expenses.... 38.9% 24.5% 23.3% 28.8% 25.4% 23.6% 
For Traffic, Transportation and 

General Expenses 48.1% 34.5% 81.9% 36.7% 34.8% 35.2% 

For Fixed Charges 28.7% 29.0% 31.8% 36.3% 31.5% 30.4% 

For Surplus Deficit 12.0% 13.0% Deficit 8.3% 10.8% 

100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 326,177 381,199 855,301 288.627 

Passenger miles per mile of road 71,300 69,396 69,361 62.311 

Miles, yards and sidings 68 64 65 66 

See Notes, page 362. 
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OF RAILROADS 159 

VICKSBURG, SHREVEPORT & PACIFIC RY. 

Year 
1904^ 
1905-6 
1906-7 
1907-8 
1908-9 
1909-10 

1910-11 __ ,._ „.,__, „__ _„ „_..„ 

*Does not Include 17 miles leased to Missouri, Kansas & Texas Ry. 
of Texas. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $2,856,500 Fixed Interest 18.246,000 

Preferred (5%) 2.142,800 Equipment 129,679 

CAPITALIZATION Total Per Un^ 

Stock $4,999,300 $29,236 

Bonds 3.874.579 19,784 

Total 8.878,879 48,970 

Fixed Charges below include $2,194 Joint Facility Rents, $177,617 for 
Hire of Frelgiit Cars, Dr. Bal., and $60,668 Rent for Other Equipment. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 171. Total Per Mile 

Railway Operating Revenues $4,151,552 $24,278 

Railway Operating Expenses 3,297,266 19,282 

Net Revenue from Railway Operations 854,296 4.996 

Other Income 82,551 488 

Gross Income 936,8*7 6,479 

Fixed Charges (including for Taxes. $211.284)t 630.139 8.686 

Net Income (per Annual Report, $317,963) 306,708 1,794 

OPERATING EXPENSES Total Per Mile 

Maintencmce of Way $704,477 $4,120 

Maintenance of Equipment 734,117 4,298 

Traffic Expenses 119,480 699 

tTransportation Expenses 1,542,160 9,018 

Miscellaneous Operations and General Expenses 197.012 lrl62 

Ra)tio of Ch)erating Expenses to Operating Revenues 79.4 per cent. 

tTaxes, 1917, $184,398; 19ft, $118,809. 

tAfter deducting $269 Transportation for Investment— Cr. 

Other Income above includes $10,188 from Joint Facility Rents, $47,871 
Rent from EJquipment other than Freight Cars and $7,237 from Lease 
of Road. J>oe8 not include $11,255 Compensation under Federal 
Guaranty. 

Equipment. Dec. 31: Locos., 38; Pass., 34; Freight, 836. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-H 1912-13 

For Maintenance Expenses.... 34.0% 25.2% 31.5% 36.4% 36.1% 35.7% 
For Traffic, Transportation and 

General Expenses 43.9% 34.8% 35.6% 40.3% 39.7% 37.5% 

For Fixed Charges 14.9% 16.3% 17.2% 16.5% 14.7% 14.4% 

For Surplus 7.2% 24.7% 15.8% 6.8% 10.5% 12.4% 

10 0.0% 10 0.0% 100.0% 100.0% 100.0% 100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 952.293 634,661 508,719 447,64d 

Passenger miles per mile of road.... 186.923 136.209 103,904 96,237 

Miles, yards and sidings 65 61 61 62 

See Notes, page 363. 
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THE EARNING POWER 



Year 

1906-7 

19OT-8 

1906-9 

1909-10 

1910-11 

1911-12 



Ave. MUes 
Oper. 
133 
133 
133 
133 
133 
133 



WESTERN RY. OF ALABAMA 



Gross 
11.195,147 
1.143.550 
1,073,099 
1,167,402 
1,293.272 
1,391,0U 



Surpltis 
$304,533 
150,712 
156.683 
221,481 
173,156 
216.394 



Avf . Miles 
Year Oper 



1912-13 

1913-14 

1914-15 

1915-16 

1917 

1921 



133 
133 
133 
133 
133 
133 



Gross 
$1,412,153 
1.511.085 
1.252.293 
1,308.758 
1,725,860 
2.530,497 



Sucplnt 
$295,462 
302.065 
126.066 
270.040 
383.646 
168,048 



STOCK OUTSTANDING 

December 31, 1921 

Common $3,000,000 



BONDS OUTSTANDING 

December 31, 1921 

Fixed Interest $1,543,000 



CAPITALIZATION Total Per Mile 

Stock $3,000,000 $22,566 

Bonds 1,543,000 11.601 

Total 4,543,000 34.157 

Fixed Chargres below include $23,828 for Joint Facility Rentals, $127,097 
Rent for E2quipment (Other Than Freight Cars), $13,932 Income from 
Lease of Road— Dr.. and $2,151 Miscellaneous Non-Operating Physical 
Property— Dr. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 133. Total Per Mile 

Railway Operating Revenues. $2,530,467 $19,026 

RaUway Operating Expenses 2,201,334 16,561 

Net Revenue from Railway Operations 329,123 2,475 

Other Income 314,465 2,364 

Gross Income 643,588 4,839 

Fixed Charges (including for Taxes, $111,380)$ 475,540 3.S7B 

Net Income 168.048 1,264 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $385,712 $2,900 

Maintenance of Equipment 659.825 4,961 

Traffic Expenses 97.661 734 

tTransportation Expenses 887.550 6,673 

Miscellaneous Operations and General E<xpenses 170,696 1.283 

Ratio of Operating Expenses to Operating Revenues 86.9 per cent. 

tTaxes 1917, $121,142; 1916, $72,099. 

t After deducting $393 Transportation for Investment— Cr. 

Other Income above includes $12,845 from Hire of Freight CJars— C?r., 
$118,926 Rent from Other Equipment, $23,624 Joint Facility Rents, and 
$119,485 Income from Unfunded Securities and Accounts. 

Equipment Dec. 31: Locos., 26; Pass., 32; Freight, 720. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-111913-141912-13 

For Maintenance Expenses.... 36.7% 27.9% 31.8% 38.0% 33.7% 34.1% 
For Traffic, Transportation and 

General Expenses 40.6% 36.4% 33.4% 36.9% 

For Fixed Charges 16.7% 15.8% 16.6% 16.1% 

For Surplus 6.0% 19.9% 18.2% 9.0% 



9.6% 
19.8% 



100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 



35.4% 
12.9% 
18.0% 



1921 1917 

Ton miles per mile of road 601,888 717.116 

Passenger miles per mile of road — 169,365 203,885 

Miles, yards and sidings 59 52 

See Notes, page 363. 



1915-16 1914-15 

494,702 427.988 

189,987 146,246 

S2 61 
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OF RAILROADS 161 

ATCHISON, TOPEKA & SANTA FE RY. 

Avs. Miles Avg. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1906-7 9,278 $93,683,407 $21,168,724 1912-13 10,750 $116,896,262 $22,158,784 

1907-8 9,415 90,617,796 13,678,886 1913-14 10,909 111,109,770 20,188,965 

1908-9 9,795 94,265,717 20,417,991 1914-15 11,115 117,665,587 24^,130,862 

1909-10 9,916 104,993,195 20,425,784 1915-16 11,247 133,762,392 32,579,735 

1910-11 10,850 107,565.116 21,371,068 1917 11,284 165,529,519 38,185,548 

1911-12 10,628 107,752,360 19,660,241 1921 11,678 228,925,070 33,543,948 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

•CJommon $225,397,500 fFixed Interest $289,888,269 

Preferred (5%) 124.173.700 

•Upwards of one-half of the Common Stock has- been issued since 1908 
at par in exchangre for Convertible Bonds, the latter having: origrinaUy 
been sold at par. 

tincludes $7,547,000 4s due 1960, convertible into Common Stock at par 
until June 1^ 1923. Does not include $2,331,600 bonds held in Treasury. 

CAPITALIZATION Total Per Mile 

Stock $349,571,200 $29,934 

Bonds >....... 289,888,269 24.828 

Total i 639,459,469 54,757 

Fixed Charges below include $1,280,973 for Joint Facility Rents, $158,098 
Miscellaneous Rents, and $14,929 Rent for Leased Roads. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 11,678. Total Per Mile 

Railway Operating Revenues , $228,925,070 $19,603 

Railway Operating Expenses 173,217,916 14,833 

Net Revenue from Railway Operations 55,707,154 4,770 

Other Income (See Note) 7,049,600 604 

Gross Income 62,756,754 5,374 

Fixed Charges (including for Taxes, $14,836,268)t 29,212,806 2,502 

•Net Income (Per Annual R-eport, $39,331.661) 33,643,948 2,872 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $81,734,123 $2,718 

Maintenance of Equipment 52,472,940 4,493 

Traffic Expenses 3,748,700 321 

tTransportation Expenses %v... 79,773,498 6,831 

Miscellaneous Operations and General Expenses.. — 6,488,655 470 

Batio of Operating Expenses to Operating Bevenues 75.7 per cent. 

tTaxes 1917. $11,932,361: 1916. $6,768,156. 

*Thi8 Surplus before deducting $119,543 Appropriations to Reserve and Sinking Funds. 

S After deducting $510,120 Transportation for Investment — Cr. 
ther Income above includes $1,291,646 from Dividends, $2,284,131 Income from Funded 
Secorlttes. $208,742 from Lease of Boad. $1,165,608 from Hire of Equipment (Net) and 
$590,104 Joint FadUty Bents. 

Note. — $3,175,149 from (Compensation under Federal Control Contract and $2,612,564 
Offset to 1920 Maintenance Equalisation Charge shovm by Company as Other Income are 
not inchided in Income Account above. 

Bqulpmrat Dec. 31: Locos.. 2,159: Pass., 1,580; Freight. 73.464. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 191S-14 1912-13 

For Maintenance Expenses.... 35.7% 27.9% 29.2% 30.1% 30.3% 31.4% 
For TrafFlc, Transportation and 

General Expenses 37.7% 34.2% 31.9% 33.0% 33.6% 33.6% 

For Fixed Charges 12.4% 15:4% 15.1% 16.9% 17.3% 16.4% 

For Surplus .14.2% 22.5% 23.8% 20.0% 17.8% 18.6% 

1921 

Ton. miles per mile of road 887,872 

Passenger miles per mile of road 132,478 

Miles, second and add'l main track.. 1,261 

Miles, yards and sidings 4,734 

See Notes, page 364. 
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162 THE EARNING POWER 

CHICAGO, ROCK ISLAND & PACIFIC RY. 

(Receiver discharged June 25, 1917) 
Avs. MUct Ayg. MilM 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1908-9 8.026 161,184.887 $6,166,231 1913-14 8:206 $68,208,113 $450,621 
1909-10 8,044 66.220,579 4,747.881 1914-15 8,830 70.947.890 t734,6T7 

1910-U 8,026 68,487.473 5,442,714 1915-16 8.098 75,346.967 t5,Oa681 
1911-12 8,036 64,712.853 3.850.396 1917 8,218 89,608,722 7,527.146 

1912-13 8,018 71,364,935 4.058.356 1921 *8,123 139,272,024 5,780,260 

tDeflcit. tA.pproximate, based on new capitalization. 

•Includes averagre mileage of leased lines, 268; of trackage rights. 465. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 . December 31, 1921 

Common $74,482,522 Fixed Interest $212,816,515 

Preferred (7%) 29,422.189 Equipment 20,152.900 

Preferred (6%) 25.135.800 Other 608.179 

Eqaipment Obli«atioiis include $6,253,995 Non-Interest Bearing Notes given for equip- 
ment rented. 

Loans and Bills Payable. December 31. 1921. $11,430,000 (including $10,430,000 to Wtr 
Finance Corporation). 

CAPITALIZATION Total Per Mile 

Stock $129,040,611 $15,886 

Bonds 233,577,594 28,756 

Total 362,618.105 44,641 

Fixed Charges below include $422,971 Rent for Leased Roads, $2,492,259 
for Hire of Freight Oars— Dr., $927,585 Rent for Other Equipment, and 
$1,881,170 for Joint Facility and Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 8,123. Total Per Mile 

Railway Operating Revenues $139,272,024 $17,145 

Railway Operating Expenses 112,963,057 13,905 

Net Revenue from Railway Operations 26,318.967 8,240 

Other Income (incl. $1,038,426 Misc. Income) 2,417,822 298 

Gross Income 28,736,789 3,538 

Fixed Charges (including for Taxes, $5,663,722) t 22.956,529 2,826 

Net Income 5,780,260 712 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $20,790,435 $2,559 

Maintenance of Equipment 28,582.510 3.519 

Traffic Expenses 2.238.114 276 

tTransportation Expenses 57.444.381 7.072 

Miscellaneous Operations and General Expenses 3.897.617 479 

Batlo of Operating Expenses to Operating Berenues 81.1 per cent. 

ITazes 1917, $4,845,202: 1916, $8,766,294. 

fAfter deducting $198,248 Transportation for Inrestment— €r. 

Otiier Income above includes $765,806 Joint Facility and Mlscellaneout Bent Income, 
$590,738 Bent from Equipment Other Than Freight Cars. $1,038,425 Miscellaneous Income, 
and $87,858 from Lease of Boad. 

EQuipment Dec. 81: Locos.. 1,085: Pass., 1.181: Freight. 47,078. 

•APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 34.8% 30.5% 30.2% 29.4% 26.9% 27.2% 
For Traffic Transportation and 

General Expenses 44.9% 42.1% 40.9% 44.6% 46.6% 44.3% 

For Fixed Charges 16.2% 19.2% 22.4% 27.0% 25.9% 23.0^ 

For Surplus 4.1% 8.2% 6.5% Def. 0.6% 6.5% 

•FifiTures prior to 1917 for company prior to reorgranization. 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 844.263 86t006 723,219 655.|g 

Passenger miles per mile of road 117.825 136,146 117,679 114,778 

Miles, second and add'l main track.. 470 449 443 f£ 

Miles, yards and sidings 2.426 2,377 2,801 2.323 

See Notes, page 367. 
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OF RAILROADS 163 

COLORADO & SOUTHERN RY. 
(Colorado & Southern Lines) 

Avs. MUes 
Year Oper. Gross Surplus 

1921 1,099 113,223,220 $1,550,156 
Note: See also Fort Worth & Denver City Ry, and Wichita Valley Ry. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $31,000,000 •Fixed Interest $48,378,900 

First Preferred (4%) 8,500,000 Equipment 980,000 

Second Preferred (4%) 8,500,000 

. *Does not include $2,443,371 bonds unpledged and $4,190,000 pledged. 

CAPITALIZATION 

Total Per MQe 

Stock $48,000,000 $43,676 

Bonds 49.368.900 44,913 

Total 97,368,900 88,689 

Fixed Chlarares below include $112,236 for Rent for L«eased Roads, $48,056 
for Hire of Freight Oars, Dr. Bal., $183,184 Rent for Other Equipment, 
$93,071 for Joint. Facility Rents, and $66,470 Miscellaneous Charges, 
including lapovers. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated. 1.099. 

Total Per MHe 

Railway Operating Revenues $13,223,220 $12,032 

Railway Operating Expenses 10,623,890 9,576 

Net Revenue from Railway Opemtlons 2,699,330 2,456 

Other Income (incl. $24,560 from Misc. Rentals) 2,279,562 2,074 

Gross Income 4,978,882 4,580 

Fixed Charges (including for Taxes, $758,972) 3,428,726 3,120 

•Net Income 1,560.166 1,410 

OPERATING EXPENSES 

Total Per MHe 

Maintenance of Way $1,998,464 $1,814 

Maintenance of Equipment 2.98t267 2,713 

Traffic Expenses 146,129 183 

tr^ansportation Expenses 4,691,826 4,269 

Miscellaneous Operations and General Elxpenses 711.714 647 

Ratio of Operating Expenses to Operating Revenues 79.6 per cent. 

•See Fort Worth & Denver City Ry. and Wichita Valley Ry. on fol- 
lowing pages. 

tAfter deducting $11,702 Transportation for Investment—Cr. 

Other Income above includes $34,873 from Lease of Road. $264,720 
Rent from Equipment ( other than freight oars), $30,671 from Joint 
Facility Rents, and $915,893 from Dividends (see F'ort Worth & Denver 
Cnty Ry.). Dividend income in 1920 was $638,765; in 1919. $740,629, and 
in 1918. $638,706. 

Equipment Dec. 31: Locos., 186; Pass., 160; Freight, 6,466. 

APPROPRIATION OF TOTAL INCOME 

1921 

For Maintenance Expenses 82.1% 

For Traffic, Transportation and General Expenses 35.8% 

For Fixed Charges 22.1% 

For Surplus 10.0% 

100.0% 

1921 

Ton miles per mile of road 564,364 

Passenger miles per mile of road 58,096 

See Notes, page 371. 
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164^ THE EARNING POWER 



FORT WORTH & DENVER CITY RY. 
(Colorado & Southern Lines) 

vg. 1 
Year Oper. Gross Surplus 



Avs^ Miles 
1921 ^' $11,334,958 $2,99i:,545 



STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

♦Common 19,243,800 Fixed Interest (5>4%) 18,176,000 

Equipment 80S.600 

tOther 299,918 

*DoeB not include $131,200 held by Company, unpledged. Colorado ft , 
Southern Ry. owns $9,234,716. tNon-negotiable debt to affiliated com- 
panies. 

CAPITALIZATION 

Total Per Mile 

Stock $9,243,800 $20,300 

Bonds 9,3^,618 20.578 

Total 18,586,318 40,938 

Fixed Ohargres below include $13,319 for Joint Facility Rents, $18,000 for 
Rent of Leased Roads, $125,901 Rent for Equipment (other than freight 
cars), and $115,537 Miscellaneous Charges, including lapovers. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated, 454. Total Per Mile 

Railway Operating Revenues $11,^4,958 $24,967 

Railway Operuting Expenses 7,512,206 16,546 

Net Revenue from Railway Operations 3,822,752 8.421 

Other Income (incl. $6,337 from Misc. Rentals) 392,117 862 

Gross Income 4,214,869 9,283 

Fixed Charges (Including for Taxes, $385,026) 1,223,324 2.694 

•Net Income 2,991,545 6.589 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $1,190,946 $2,623 

Maintenance of Equipment 2,096,648 4,618 

Traffic Expenses 136.826 801 

tTransportation Expenses 3,576,534 7,878 

Miscellaneous Operations and General Expenses 511,253 1,126 

Ratio of Operating Expenses to Operating Revenues 66.3 per cent. 

♦This Surplus before deducting $916,466 for Dividend Appropriations. 

tAfter deducting $14,132 Transportation for Investment— Cr. 

Other Income above includes $26,709 from Hire of Freight Cars— Cr. 
Bal., $120,715. 

Rent from Other Equipment, $13,920 from Joint Facility Rents and 
$60,001 Miscellaneous Income, including lapovers. 

Equipment, Dec. 31: Locos, 103; Pass., 54; Freight, 3,709. 

APPROPRIATION OF TOTAL INCOME 

1921 

For Maintenance Expenses 28.0% 

For Traffic, Transportation and General Expenses 36.0% 

For Fixed Charges 10.5% 

For Surplus 25.6% 

100.0% 

1921 

Ton miles per mile of road 1,140,961 

Passenger miles per mile of road 176,486 

See Notes, page 871. 
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OF RAILROADS 165 

WICHITA VALLEY RY, 
(Colorado & Southern Lines) 

Ave, Miles 
Year Oper. Grots Surplus 

1921 256 $1,723,110 $178,122 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

•Common $1,020,000 fFixed Intereflt (5%) $769,000 

••'Colorado & Southern Lines" own $1,019,100. tOwned by "Colorado & 
Southern Lines." 

CAPITALIZATION 

Total Per MUe 

Stock $1,020,000 $3,984 

Bonds 769,000 3,004 

Total 1.789.000 6,988 

Fixed Charges below include $203,393 for Rent for Leaded Roads, 
$90,003 for Hire of Freight Cars, Dr. Bal., $66,771 Rent for Other Equip- 
ment, and $8,536 Miscellaneous Charges, including lapovers. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Average miles operated, 256. Total Per MUe 

Railway Operating Revenues $1,723,110 $6,730 

Railway Operating Expenses 1,097,987 4,289 

Ket Revenue from Railway Operiations 625,123 2,441 

Other Income (incl. $2,584 from Misc. Rentals) 30,787 120 

Gross Income 655,910 2,561 

Fixed Charges (including for Taxes $70,121) 477,788 1.866 

•Net Income 178,122 695 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $315,684 $1,233 

Maintenance of Equipment 138,498 541 

Traffic Expenses 406 2 

tTransportation Expenses 624.082 2,437 

Miscellaneous Operations and General Expenses 19,317 76 

Ratio of Operating Expenses to Operating Revenues 63.7 per cent. 

*No dividends were paid in 1921. 

t After deducting $784 Transportation for Investment—Cr. 

Other Income above includes $15,313 from Joint Facility Rents. $1,344 
Rent from Equipment (other than freight cars), and $4,608 Miscellaneous 
Income, including lapovers. 

Equipment Dec. 31: Locos., 5; Pass., 15; Freight, 107. 

APPROPRIATION OF TOTAL INCOME 

1921 

For Maintenance Expenses 25.9% 

For Traffic, Transportation and General Expenses 36.7% 

For Fixed Charges 27.3% 

For Surplus 10.1% 

100.0% 

1921 

Ton miles per mile of road 147,0^ 

Passenger miles per mile of road 42,176 

See Notes, page 371. 



Digitized by VjOOQIC 



166 THE EARNING POWER 

DENVER & RIO GRANDE WESTERN R. R. 

iSucceaaor Auffuat 1, 1921, to Denver & Rio Orande R, R. Receiver 
appointed July 21, 1922.) 
Ave. Miles Ave. Miles 

Year Open Grosb Surplus Year Oper. Gross Surplus 

1904-5 2,420 $17,031,507 $2,932,462 1911-12 2,551 $23,280,403 $1.12Csi9 
1905-6 2,477 19,686,116 3,712,474 1912-13 2,555 24,462,965 t2,306,643 

1906-7 2,500 21,409,042 4,176,797 1913-14 2,583 23.167,061 ^QU,874 

1907-8 2,499 20,886,431 3,586,836 1914-15 2,571 21,823,236 12,108,202 

1906-9 2,534 20,876,571 3.056,948 1915-16 2,572 24,890,084 t4,516,088 

1909-10 2,541 23,563,437 3,008,167 1917 2,580 28,423,138 12,799,763 

1910-U 2,553 23,391,771 2,483,044 1921 •2,592 32,621,419 13,073.655 

•Includes 829 miles of Narrow Gauge line. fBefore deducting interest 
on Income Bonds. JDeficit. 

♦STOCK OUTSTANDING fBONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common 300,000 shares (no par) Fixed Interest $110,226,000 

Adjustment bonds (7%) 10,000.000 

Other 6fl,218 

•Owned by Western Pacific R. R. Corporation. 
tPer Mile of Road Operated $46,631. 

•Fixed Charges below include $434,262 for Rent for Leased Roads, 
$175,240 for Joint FacUity Rents, $73,813 for Hire of Freight Cars, Dr., 
$56,165 Rent for E2quipment other than Freight Cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

(Operations ty Receiver to July 31 ; New Company to Deoemher 31.) 

Average miles operated. 2.592. Total Per MUs 

Railway} Operating Revenues $32,621,419 $12,586 

Railway Operating Expenses 27,746,090 10,704 

Net Revenue from Railway Operations 4.876,329 1,881 

Other Income (incl. $293,850 from Dividends) U01,128 4S 

Gross Income 5,976,457 2,306 

Fixed Charges (including for Taxes, $1,844,146) t 7,521,081 2.902 

•Net Deficit 1,544,624 596 

OPERATING EXPENSES Total Per Mfle 

Maintenance of Way $6,422,430 $2,478 

Maintenance of Equipment 7,894,511 8,046 

TrafCic Expenses 514.891 198 

tTransportation Expenses 11,273,871 4,549 

Miscellaneous Operations and General Expenses 1,640.387 633 

Ratio of Operating Expenses to Operating Revenues 85.0 per cent. 
•This Deficit before adding $296,708 for Sinking Fund, $3,100 for 
Renewal Fund, $350,000 Interest on Adjustment Mortgage bonds, and 
$1,529,031 Interest (7 months) on Equitable Trust Co. judgment. 
tAfter deducting $11,593 Transportation for Investment— Cr. 
Other Income above includes $398,623 from Joint Facility Rents, 
$141,718 Rent from Locomotives, etc., $47,364 from Miscellaneous Rents, 
and $17,899 from Miscellaneous Non-operating Physical Property. 
Equipment Dec. 31: Locos., 566; Pass., 399; Freight, 16,6(W. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 42.5% 29.7% 25.9% 28.3% 3L3% 31.4% 
For Traffic, Transportation 

and General Expenses 39.8% 37.2% 30.9% 33.7% 34.3% 84.9% 

For Fixed Charges 22.3% 23.6% 25.7% 28.9% 26.2% 24.7% 

For Surplus Deficit 9.5% 17.5% 9.1% 8.2% 9.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 529,297 807,1U 651,831 521,778 

Passenger miles per mile of road — 71,576 79,160 117,023 89,557 
Miles, second and additional 

main track 216 211 206 209 

Miles, yards and sidings 776 752 737 713 

See Notes, page 374. 
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EL PASO & SOUTHWESTERN CO. 

{El Paso d Southwestern i?. B., 457 miles; El Paso d Northeastern 
Ry., 150 miles; Damson By., 132 miles; Chicago. Boch Island d El Paso 
Ry., 60 miles; El Paso d Boch Island By., 128 miles, etc.) 

Avg. Mdes Ave. MUes 

Year Oper. Groat Surplua Year Oper. Oroaa Surplua 

1914-15 l,m |7>788.736 11,812,647 1917 1.038 $13,634,863 |4,07i;439 

1915-16 1,027 10,671.627 2.567,749 1921 ♦1,028 10,868,798 1,327,236 

'Includes 93 miles leased. On January 1, 1922. the Arizona ft New Mexico By.. 108 
miles, was added to the System by purchase. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

♦Common 125,000,000 tSubsidiary Companies ..110,614,000 

•El Paso & Southwestern Co. 

t Includes |8. 000,000 New Mexico Bjt. ft Coal Co. First ft ColL 5s; $1,792,000 New 
Mexico By. ft Coal Co. Ist ft Cons, ft Coll. 6s: $8,000,000 Dawson By. ft Coal Co. 1st 
ft CoIL 5s; $322,000 Alamagordo ft Sacramento Mountain By. Co. Ist 5s: and $2,600,000 
El Paso ft Bode Island 1st 6s. In Income Account below interest on these bonds Is cor- 
ered by deduction for Bent of Leased Boads. 

Loans and Bills Payable. December 81, 1921. $8,500,000, Incurred in the purchase of 
Ariaona ft New Mexico I^.. efTeotlTe January 1, 1922. 

CAPITALISATION Total Per Mile 

Stock $25,000,000 $24,819 

Bonds 10,614.000 10,825 

Total 35,614,000 84.644 

Fixed Oiarses below include $1,210,701 for Bent of Leased Boads. $140,276 for Hire of 
Freight Cars— Dr. BaL, $168,827 Bent for Other Eauipment, and $96,665 for Joint Facility 
Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 1,028. Total Per Mile 

Railway Operatingr Revenues (eliminating Federal 

Lap-overs) $10,868,798 $10,573 

Railway Operatingr Expenses (eliminating Federal 

Lap-overs)' 8,439,019 8.209 

Net Revenue from Railway Operations (eliminating 

Federal Lap-overs) 2,429,779 2,864 

Other Income (incl. $920,000 from Dividends) 1,638,397 1,598 

Gross Income 4,068.176 3.957 

Fixed Charges (including for Taxes, $l,084,251)t 2.740.940 2,666 

Net Income 1,327,236 1,291 

OPERATING EXPENSES 
($8,420,674, including Federal Lapovers) Total Per Mfle 

Maintenance of Way $923,343 $1,443 

Maintenance of Equipment 1,143,558 1,787 

Traffic Expenses 248,737 388 

Transportation Expenses 2,152,375 3,363 

Miscellaneous Operations and General Expenses 192,653 301 

Ratio of Actual Operating Expenses to Operating Revenues 77.5 per cent tTaxea, 1917. 
$612,705; 1916, $502,088. fAfter deducting $69,447 Transportation for InTestment— Cr. 

Other Income above includes $178,927 from Bent of Equipment Other Than Freight Cars. 
$8,393 from Joint FadlitJ Bents. $31,858 from MisceUaneous Bents, and $387,336 Income 
from Funded Securities. In the year 1917 Income from Dividends was $1,925,290. 

Eanipment Deo. 81: Locos.. 148; Pass.. 80; Freight. 4,209. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 

For Maintenance Expenses 33,3% 18.0% 21.0% 22.8% 

For Traffic, Transportation and General Ex- 
penses 34.1% 27.4% 25.9% 28.6% 

For Fixed Charges 22.0% 29.2% 32.7% 28.9%. 

For Surplus .10.6% 25.4% 20.4% 19.7% 

1921 1917 1915-16 1914-15 

Ton miles per mile Of road 487,574 1,113,188 868,889 602,178 

Passenger miles per mile of road 54,705 71,638 50,915 ^,872 

Miles, second and add'l main track.. 2 2 — 2 

Miles, yards and sidings 292 278 255 

See Notes, page 378. 
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INTERNATIONAL-GREAT NORTHERN R. R. 

{Receivers appointed August 10» 1914. Reorganization announced in 1922) 

Avff. Miles Ave. MUes 

Year Oper. . Gross Surplus Year Oper. Gross Surplus 

1912-13 1.159 111,260.565 1323.518 1915-16 1,159 19.420.291 t$293.070 

1913-14 1.159 9.941.374 t448.896 1917 1.159 12,588,224 1.697.139 

1914-15 1.160 9.083,626 tl.121,397 1921 ♦1.160 17.925.809 1,438,0U 
♦Includes 54 miles trackage. tDeficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

{Reorganised Company) {Reorganized Company) 

Common f7,50O,00O *Pixed Xntereet (6%) $17,250,000 

tAdjustment Bonds (6%) 17.000.000 
Notes to Director General 

(6%) 2.400.000 

♦Does not include $2,750,000 First Mortgragre 6s pledged. 
tCumulative after January 1, 1928. 

CAPITALIZATION 
{Reorganized Company) Total Per Mile 

Stock $7,500,000 $6,466 

Bonds 36,650,000 31.595 

Total 44.150.000 88,061 

Fixed Charges below include $164,812 Joint Facility Rents. $2,217,348 
for Hire of Equipment, Dr., and $1,808,709 for Interest Accrued of whi(^ 
$886,055 on defaulted obligations was not paid. Does not include $45,0^ 
lapovers. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated. 1,160. Total Per Mile 

Railway Operating Revenues $17,925,809 $15,453 

Railway Operating Expenses 15,913,108 13,718 

Net Revenue from Railway Operations 2,012,706 1.735 

Other Income (including $25,754 from Misc. Rentals)... 1.220.318 1.052 

Gross Income 3,233.019 2,787 

Fixed Charges (including for Taxes, $444.043) t 4,671,030 4.027 

•Net Deficit (per Annual Report, $1,483,043) 1.438,0U 1.240 

OPERATING EXPENSES Total Per Mfle 

Maintenance of Way $2,901,562 $2,501 

Maintenance of EJquipment 3,464,358 2,978 

Traffic Expenses 815.524 272 

tTransportation Expenses 8,540.572 7,863 

Miscellaneous Operations and General Expenses 701,067 $04 

Ratio of Operating Expenses to Operating Revenues, 88.8 per cent. 

rraxes 1917, $358,232; 1916, $419,883. 

•Under interest requirements of New Company Deficit would have 
been $808,302 in 1921, before allowance made for the $1,020,000 interest 
on Adjustment Bonds. 

tAfter deductng $71 Transportation fir Investment— Or. 

Other Income above includes $1,061,430 from Hire of EJqulpment— O. 
and $111,746 from Joint Facility Rents. 

Equipment December 31: Locos., 182; Pass., 119; lYeight. 4,569. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 33.2% 25.3% 80.9% 32.7% 27.4% 26.7% 
For Traffic, Transportation and 

General Expenses 49.9% 88.1% 42.9% 49.7% 62.3% 4S.5% 

For Fixed Charges 24.3% 24.2% 29.2% 29.3% 24.4% 21.9% 

For Surplus Deficit 12.4% Deficit Deficit Deficit 2.9% 

1921 

Ton miles per mile of road 635,003 

Passenger miles per mile of road.... 76,980 

Miles side track 348 

See Notes, page 379. 
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KANSAS CITY SOUTHERN RY. 

Ave. MUes Ave. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplut 

1906-7 m $8,763,591 $2,455;339 1912-13 827 110,706,309 $1,646,206 

1907-8 827 8.758,929 1,613,272 1913-14 827 10,993,464 1,725,449 

1908-9 827 8.771,965 1,876,655 1914-15 837 10,035,896 1,140/431 

1909-10 827 9,594,652 1,491,421 1915-16 837 10,583,630 1,731,716 

1910-11 827 9,995,180 1,664.659 1917 837 13,547,487 2,624,143 

1311-12 827 9,272,859 885,950 1921 842 21.840,439 2,487,526 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $29,959,900 •Fixed Interest $48,000,000 

Preferred (4%) 21,000,000 Equipment 1,262,400 

Miscellaneous 50,487 

*Comprises $30,000,000 First Mortg:age 3% bonds and $18,000,000 6% bonds, 
both issues maturing: in 1950. 
Lioans and Bills Payable (U. S. Government) December 31, 1921, $550,000. 

CAPITALIZATION Total Per Mile 

Stock $50,959,900 $60,522 

Bonds 49.312.887 68,566 

Total 100 272 787 119 088 

Fixed* Charges below include $2^)7554 for Joint Faciiity Rents, $375)141 
for Hire of Freight Cars, Dr. Bal., $94,158 Rent for Other Equipment and 
$4,279 for Miscell'aneous Rents. Does not include $54,521 Federal control 
lapovers. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 842. Total Per Mile 

Railway Operating Revenues $21,840,439 $25,939 

Railway Operating Expenses 16,003,485 19.007 

Net Revenue from Railway Operations 5,836,964 6,932 

Other Income (incl. $8,560 from Misc. Rentals) 430,548 511 

Gross Income 6,267,497 7,443 

Fixed Charges (including for Taxes, $1,072,693)$ 3,779,971 4,489 

*Net Income (Per Annual Report, $2,433,005) 2,487,526 2,954 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,023,003 $3,590 

Maintenance of Equipment 3,888,202 4,618 

Traffic Expenses 520,082 618 

tTransportation Expenses 7,582,235 9,005 

General Expenses 990,013 1,176 

Ratio of Operating Expenses to Operating Revenues 73.3 per cent. 

JTaxes 1917, $846,658; 1916, $580,576. 

tAfter deducting $12,330 Transportation for Investment— Ch*. 

Other Income above includes $149,726 from Joint Facility Rents, $91,259 
Rent from Equipment other than F'reight Cars, and $51,206 from 
Dividends. 

Equipment Dec. 31: Locos., 186; Pass., 85; Freight, 4,592. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses... 31.0% 22.8% 22.47o 22.7% 
For Traffic Transportation 

and General Expenses 40.8% 36.4% 36.7% 

For Fixed Charges 17.0% 21.8% 24.9% 

For Surplus ..., .11.2% 19.0% 16.0% 

1921 1917 

Ton miles per mile of road 1,845,811 1,712,542 1,314,955 1,3 

Passenger miles per mile of road... 84,785 99,261 79,881 77,164 
Miles, second ana additional 

main track 19 23 28 23 

Miles, yards and sidings 485 431 430 429 

See Notes, page 380. 
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MIDLAND VALLEY R. R. 






Ayg. MUes 
Year Oper. Gross 
1909-10 3a 11.348,080 


Ave. Miles 
Surplus Year Oper. 
1913-14 380 






Gross 


'^§8 


$1,618,581 


1910-11 323 1,352,608 


117,746 1914-15 380 


1,392,739 


60,858 


1911-12 358 1,435,447 


♦92,804 1915-16 380 


1,862,608 


199.916 


1912-13 375 1,611,166 


•14,346 1917 384 


2,927,127 


1479,875 




1921 t383 


4.450.4T7 


581,959 



♦Deficit, tincludes about 25 miles trackage. JBefore deducting inter- 
est on Adjustment *'A" bonds. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $4,006,500 Fixed Interest (5%) $5,224,000 

♦Preferred (6%) 3,999,250 Equipment 30,750 

tincome Bonds (5%) 5,500,150 

♦See Notes as to option outstanding to purchase this stock. 

tAdjustment Mortgage Bonds, due 1953 ($3,503,950 Series **A** and 
$1,996,200 Sertes "B"; full Interest ptfld in 1921 and 1922). 

CAPITALIZATION Total Per Mfle 

Stock and Income Bonds $13,505,900 $35,263 

Bonds 5,254,750 13,720 

Total 18,760.650 48,983 

Fixed Charges below include $93,269 Rent for Leased Roads, $21,002 for 
Hire of Freight Oars, Dr. Bal., $1,897 Rent for Other Equipment, and 
$32,841 for Joint FacUity Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated 383. Total Per Mile 

Railway Operating Revenues $4,450,477 $11,620 

Railway Operating Expenses 3,423,669 8,939 

Net Revenue from Railway Operations 1,026,808 2,681 

Other Income (ind. $11,333 from Misc. Rents) 122,742 320 

Gross Income 1,149,550 3,001 

Fixed Charges (including for Taxes, $151,357) 667,591 1.482 

♦Net Income 581.959 1,519 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $926,910* $2,420 

Maintenance of Equipment 706,338 1,844 

Traffic Expenses 56.860 149 

tTransportation Expenses , 1,618,943 S.966 

General Expenses 214,628 660 

Ratio of Operating Expenses to Operating Revenues 76.9 per cent. 

♦This Surplus before deducting $275,008 for Interest <xi Adjustment 
"A" and "B" Bonds. 

tAfter deducting $5,091 Transportation for Investment— Cr. 

Other Income above includes $2,584 from Joint Facility Rents, $84,110 
Income from Securities and Accounts, $2,055 Rent from Equipment 
other than BYeight Cars, $4,081 from Non-Operating Physical Property, 
and $17,312 Federal Revenues and Expenses— Net Credit. 

Equipment Dec. 31: Locos., 44; Pass., 37; Freight, 1,525. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-161914-15 1913-141912-13 

For Maintenance Expenses.... 85.7% 32.8% 32.9% 32.9% 37.4% 89.1% 
For Traffic, Transportation and 

General Expenses 89.2% 35.7% 35.8% 37.1% 38.0% 36.6% 

For Fixed Charges 12.4% 15.4% 2L5% 26.1% 22.3% 25.2% 

For Surplus .12.7% 16.1% 10.3% 8.9% 2.3% Deficit 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 423,931 618,980 291.979 185,692 

Passenger miles per mile of road 70,828 62.791 43,767 40,791 

See Notes, page 381. 
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MISSOURI-KANSAS-TEXAS, R. R. 

(Receiver appointed Sept. 27, 1914. Reorganissation Plan effective in 1922) 

Avg. Miles Avg. MUm 

Year Oper. Gtom Year Oper. Grots 

1906-7 ZM 126.183,969 191243 3.^ 132,346.268 

im-S 3.072 23,283.670 1913-14 3.825 31.521,188 

1908-9 8.072 26.300.915 1914-15 3.865 32.898.759 

1909-10 3.072 26.559.346 1915-16 3.865 32,485.508 

mo-n 8.877 29.065.294 1917 3.866 43.344.150 

1911-12 8,898 28.186.719 1921 *3.373 68.020.975 

*Kstimated for reorganized eystem. Includes 1,590 miles branch lines 
and 230 miles trackagre. 

STOCK OUTSTANDING BONDS OUTSTANDING 

(Reorganized company) {Reorganized company) 

Ckunmon (no par) . . . .783.155 shares Fixed Interest $104,370,913 

Preferred (7%) $24,500,000 Equipment 3,197,591 

* Adjustment Bonds. ...... 57,500,000 

*!Cumulatiye after January 1, 1926. Convertible Into Preferred Stock 
at par prior to January 1. 19S2. 

Total Bonds, $166,068,604. Per mile of reorganized system, 148,938. 

Fixed Cbarges below include $701,698 Joint Facility Rents. $1,119,339 
for Hire of Ireight Cars— Dr. Bal., $187,603 Rent for Other Equipment, 
$6,702»828 Interest on Funded Debt, and $135,046 Interest on Unfunded 
Debt. Interest requirement on Funded Debt of New Company (includ- 
ing adjustment bonds) is estimated at $7,792,717. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 3,784. Total Per Mile 

Railway Operating Revenues $68,020,975 $16,656 

Railway Operating Expenses 60,066,784 18,229 

Net Revenue from Railway Operations 12.966,191 8,426 

Other Income (imusual credits included) 4.626,704 1.196 

Gross Income 17.490,895 4,682 

Fixed Charges (including for Taxes. $2.612,463)t 11.589.546 8,063 

♦Net Income « 6,901.349 1,669 

OPERATING EXPENSES Total Per Mile 

Maintenance of W<ay $9,836,638 $2,689 

Maintenance of Equipment 13.803,428 8,648 

Traffic £bn;>enses 1.064,546 282 

tTransportation Expenses 22,713,731 6,003 

Miscellaneous Operations and (3toneral Expenses 2,638,442 697 

Ratio of Operating Expenses to Operating Revenues, 79.4 per cent. 

rr^es 1917. $1.^116; 1916, $1,646,669. 

♦Includes $3,867,800 Guaranty Period advances (credit). $742,009 Guar- 
anty Period unaudited accounts (debit), and nil,217 Kansas City Ter- 
minal Ry^ Co. undistributed income (credit). Omitting these items 1921 
Net Income would be $2,674,341. 

tAfter deducting $153,074 Transportation for Investment— Or. 

Other Income above includes $172,616 from Joint Facility Rents and 
$276,524 Rent from Equipment other than Freight Cars. 

Equipment December 31: Locos., 712; Fiass., 486: Freialit, 21,626. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Ihcpenses....35.0% 34.3% 88.4% 26.8% 26.6% 27.0% 
For TraiTic, Transportation 

and General Expenses 39.1% 41.1% 40.2% 44.8% 42.6% 46.7% 

For Fixed CTharges 17.1% 21.4% 27.2% 26.7% 28.9% 25.6% 

For Surplus 8.8% 8.2% Deficit 1.7% 7.0% 0.1% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 729,796 772,394 662,256 686,703 

Pa43senger miles per mile of road.... 109,019 120,986 96^846 92,788 

Miles, second and add'l main track. 71 67 67 66 

Miles, yards and sidings 1,821 1.172 

See Notes, page 382. 
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MISSOURI PACIFIC R. R. 

{Receivers Discharged June 1, 1917) 





Ave. Miles 
Oper. 






Ave. Miles 
Oper. 

7.285 




Year 


Gross 


Year 


Gross 


1908-9 


e.488 




1913-14 


$59,793,900 


19(»-10 


e,775 


53.019.137 


1914-15 


7.285 


58.209.906 


1910-U 


7.235 


52,776,593 


1915-16 


7,341 


64,372,802 


1911-12 


7.231 


54.503,250 


1917 


7.325 


78.320.313 


1912-13 


7,257 


$2,155,506 


1921 


♦7.300 


109.785,960 



*Includea 518 miles leased line and trackage. Figures prior to 1917 
for old Missouri Pa^fic System. 

STOCK OUTSTANDING BONDS OUTSTANDING' 

December 31, 1921 December 31, 1921 

Common $82,839,500 Fixed Interest 1223,531,620 

•Preferred (5%) 71.800.100 Equipment 11,206,600 

tNotes (to U. S. 

•Cumulative from July 1, 1918. Govt.) (6%) 8.709,760 

tn,200,000 seHal; $4,509,760 due 1929; $3,000,000 due 1930. 

Loans and Bills Payable, December 31, 1921. $70,000. 

CAPITALIZATION Total PerMfle 

Stock $154,639,600 $21,184 

Bonds : 243,447,980 33,349 

Total 398,087.580 64,533 

Fixed Charges below include $1,684,446 for Joint FSicility Hents, 
$2,183,094 for Hire of Freight Cars— Dr. Bal., $390,350 Rent for Other 
Ekiuipment, and $139,491 Rent for Leased Roads. 

INCOME ACCOUNT Yi^AR ENDING DECEMBER 31. 1921 
Average miles operated. 7.300. Total Per Mile 

Railway Operating Revenues , $109,785,950 $15,039 

Railway Operating Expenses 91,693,856 12,561 

Net Revenue from Railway Operations 18,092,094 2,478 

Other Income (Incl. $1,082,248 from Dividends) 3,860,731 529 

Gross Income 21.952.825 3.007 

Fixed Charges (including for Taxes, $4,348.677)^ -20,387,890 2,798 

Net Income (Per Annual Report, $3,537,016) 1,564,936 214 

OPERATING EXPENSES Total PerMUe 

Maintenance of Way ., $18,063,571 $2,478 

Maintenance of Equipment 22.941,790 3,143 

Traffic Expenses 1,934,078 265 

tTransportation iE^xpenses 44,822,597 6^140 

Miscellaneous Operations and General Expenses.... 3,9ti^820 540 

Ratio of Operating Expenses to Operating Revenues 83.5 per cent. 

tTaxes 1917, K220,700: 1916. $3,068,780. 

tAfter deducting $186,757 Transportation for Investment— CJr. 

Other Income above includes $385,996 from Joint Facility Rents. 
$413,178 Rent from lEquipment other than Freight Cars and n39.584 
Miscellaneous Rent Income. Does not include $1,972,061 Guaranty Period 
lapoVers. 

Equipment December 31: Locos.. 1.138; Pass.. 752; Freight. 41915. 
APPROPRIATION OP TOTAL INCOME 

1921 1917 

For Maintenance Expenses 36.1% 29.3% 

For Traffic, Transportation and General Expenses 44.6% 37.4% 

For Fixed Charges 17.9% 20.5% 

For Surplus 1.4% 12.8% 

1921 1917 1915-16 i914-lS 

Ton miles per mUe of road 881,098 1,062,023 856,384 779.548 

Passenger miles per mile of road... 76,515 88,288 68,376 67,626 
Miles, second and additional main 

track 274 271 269 269 

Miles, yards and sidings 2.236 2,171 2,106 2^065 

See Notes^ page 384. 
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NEW ORLEANS, TEXAS AND MEXICO RY. 

Avg. Miles Avg. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1916 959 16,410,378 $1,%U8 1917 920 $6,661,229 t$1.777.861 

1921 ^922 11,073,624 t2,159,460 

'Includes 99 miles trackage. Does not Include an operating connection of 98 miles cov- 
ered by contract (New Orleans to Baton Rouge, La.). 
fBefore deducting interest on Income Bonds. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $15,005,300 Fixed Interest $5,870,000 

•Income Bonds (5%) 13,579,500 Equipment 3,782,495 

Notes due 1931 (to 

U. S. Govt.) 234,000 

Other 43,046 

*Non-CumuIatiTe. Interest fully maintained to date of 1921 Annual Report 

CAPITALIZATION Total Per Mile 

Stock and Income Bonds $28,584,800 $31,003 

Bonds 9,929,541 10,770 

Total 38,514,341 41,773 

Fixed Charges below include $252,197 for Joint Facility Rents— Net. $32,441 for Eauip- 
meut Rentft— Net, and $55,556 Operating Loss (New Iberia & Northern R. B.). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated, 922. Total Per Mile 

Railway Operating Revenues $11,073,624 $12,010 

Railway Operating Expenses 7,816,787 8,478 

Net Revenue from Railway Operations 3,256,837 8,532 

Other Income (see Note; 140,913 153 

Gross Income 3,397,750 3,685 

Fixed Charges (Including for Taxes, $441.262)t 1,238,290 1,343 

•Net Income (Per Annual Report $2,880,494— see Note) 2,159,460 2,342 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,999,098 $2,168 

Maintenance of Equipment I,767,8i4 1,917 

Traffic Expenses 311,555 338 

tTraLnsportation Expenses 3,270,221 8,547 

General Expenses 468,069 508 

Ratio of Operating Expenses to Operating ReTenues 70.6 per cent 

rraxes 1917, $283,989; 1916, $139,281. 

*This Surplus before deducting $678,980 annual interest on Income Bonds and $323,107 
for Investment in Physical Property. 

tAfter deducting $28,252 Transportation for Investment — Or. and $398,686 (Guaranty Period 
expense debits which, on the theory that these represent loss and damage and personal injury 
claims, have been deducted from Transportation Expenses. 

Other Income above includes $18,825 Miscellaneous Rent Income. $19,482 from Dividends 
and $46,811 ftom Funded Securities. 

Note: $721,033 Balance Rental received from U. S. Government included by the Com- 
pany in Non-Operating Income is not included in above statement of Income Account. 

Equipment Dec. 31: Locos.. 94; Pass., 86; Freight. 4,490; Floating, 2. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 

For Maintenance Expenses 33.6% 26.6% 27.5% 

For Traffic, Transportation and General Expenses.. 36.1% 33.6% 39.0% 

For Fixed Charges , 11.0% 14.8% 14.8% 

For Surplus . .19.3% 25.5% 18.7% 

1921 1917 ' 1916 

Ton miles per mile of road 538,573 408,232 356,319 

Passenger miles per mile of road 72,756 80,187 79,952 

Miles, second and additional main track....... 68 

Miled, yards and sidings 170 226 57 

See Notes, page 386. 
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RIO GRANDE SOUTHERN R. R. 

tAvg. Miles t Avff. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1904^ 180 1466.386 $14,008 1911-12 180 t$510,271 *t|258.423 

1906-6 180 562.908 32.323 1912-13 180 664.179 4,450 

1906-7 180 611,640 25.509 1913-14 180 646.021 n3,862 

1907-8 180 605,753 31.036 1914-15 180 555.899 *48,856 

1908-9 180 576.152 •23,029 1915-16 180 562.622 •63,889 

1909-10 180 546,520 *63.992 1917 180 633,120 •16.766 

1910-11 180 569,733 •22,188 1921 180 793,243 *245,865 
•Deficit. tNarrow Gauge. ^Decrease in Gross and largre Deficit due 
largely to heavy losses from fioods. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31, 1921 

Common $4,510,000 Fixed Interest (4%) $4,509,000 

•Other 276,427 

•Non-negotiable Debt to Affiliated Companies. 

Loans and Bills Payable. December 31, 1921. $56,279. Net Debit Balance 
to Profit and Loss Account was $749,386. 

CAPITALIZATION Total Per MUe 

Stock $4,610,000 $25,055 

Bonds 4,785,427 26,586 

Total 9,295,427 51.641 

Fixed Charges below include $16,988 for Equipment Rentals and $7,851 
for Other Rentals. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated 180. Total Per Mile 

Railway Operating Revenues $793,243 $4,407 

Railway Operating Expenses 777,025 4,317 

Net Revenue from Railway Operations 16,218 90 

Other Income 4,095 23 

Gross Income 20,313 113 

Fixed Charges (including for Taxes, $52,860)t 266,178 1,479 

•Net Deficit 245,865 1,366 

OPERATING EXPENSES Total Per MUe 

Maintenance of Way $295,182 $1,640 

Maintenance of Equipment 114,968 638 

Traffic Expenses 173 1 

Transportation Expenses 352,510 1,960 

General Expenses 14,192 78 

Ratio of Operating Expenses to Operating Revenues 97.9 per cent. 

tTaxes, 1917. $50,784; 19K, $41,977. 

Equipment Dec. 31: Locos., 16; Pass., 5; Freight, 9. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 51.4% 24.6% 35.1% 31.6% 29.9% 29.6% 
For TrafTic, Transportation and 

General Expenses 46.0% 37.9% 33.3% 35.1% 35.5% 35.2«^ 

For Fixed Charges 33.4% 40.1% 42.6% 42.0% 36.7% 34.5% 

F'or Surplus Deficit Deficit Deficit Deficit Deficit 0.7% 

100.0% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 47,095 56.776 66,507 68,068 

Passenger miles per mile of road 11,626 14,94T 11,964 11,93& 

Miles, yards and sidings 26 26 26 26 

See Notes, page 388. 
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ST. JOSEPH & GRAND ISLAND RY 





Ave. MUes 


" 




Avi 


Year 


Gross 


Surplus 
1400,284 


Year 1 


1900-1 


11.399.965 


1909-10 


1901-2 


312 


1,349,790 


292,602 


1910-11 


19(^ 


312 


1.388.162 


178,086 


1911-12 


19034 


312 


1,814,220 


3,102 


1912-13 


1904-6 


312 


1,299,033 


48,098 


1913-14 


1905-6 


312 


1,522,046 


204,995 


1914-15 < 


1906-7 


812 


1,734,658 


418,334 


1916-16 


1907-8 


314 


1,602,311 


386,464 


1916-17 


1906-9 


m 


1,662,113 


147,124 


1921 



Miles 



El- 
oper. 

319 

319 

319 

319 

319 

♦264 

268 

268 



Gross 
n.631,739 
1,704,315 
1,646>825 
1,568.465 
1,610,060 
1,507,314 
1,840,900 
2,346,814 
3,865.867 



*Actiua mileage operated June 80. 1915. 258 miles, as compared with 819 miles 
June 30. 1914. This decrease in mileage was due to the discontinuaiice of use of 
of trackage (St Joseph to Kansas ClU. Mo.. July 16, 1914). tDefldt. • 



Surplus 
10,272 
9,107 
7,467 
.1290 
tl98,841 
22,486 
199,679 
t317,652 
78,609 
operated 
61 miles 



BONDS OUTSTANDING 
December 31, 1921 

Fixed Interest $4,000,000 

tOther 1.188.600 



♦STOCK OUTSTANDING 
December 31, 1921 

Common $4,600,000 

Preferred 1st (6%) 6,499,400 

Preferred 2nd (4%) 3,500,000 

•Union Pacific R. B. owns $4,668,600 Common. $5,837,190 Ist Preferred and $8,415,480 
2nd Preferred Stodc.' 
tNoD-uegotiable Debt to Affiliated Companies. 

CAPITALIZATION Total Per Mile 

Stock $18,599,400 $62,711 

Bonds « 6,188,500 20,U0 

Total 18,787,900 72.821 

Fixed Charges below include $16,128 for Joint FaciUty Bents. $112,805 for Hire of 
Freight Cars. Dr. BaL, $17,026 Bent for Other Eauipment and $5.el4 for Miscellaneous 
Bents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 258. Totia Per Mile 

Railway Operating Revenues $3,356,357 $13,005 

Railway Operating Expenses 2,919.667 11.816 

Net Revenue from Railway Operations 435.690 1,689 

Other Income (incl^ $61,459 from Joint Facility Rents) 279,244 1.082 

Gross Income 714,934 2,771 

Fixed Charges (including for Taxes, $210,457)1 641,325 2,486 

Net Income • 78.609 285 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $686,036 $2,660 

Maintenance of Equipment 664,228 2,186 

Traffic Expenses 81.071 120 

Transportation Expenses 1,473,387 5.711 

Miscellaneous Operations and General Expenses 164.945 639 

Ratio of Operating Expenses to Operating Berenues 87.0 per cent. 

tTazes 1917. $118,571. 

Other Income above includes $2.5S0 Bents from Eauipment. $17,056 from Diridends and 
Interest, and $194,647 Miscellaneous Income. 

Equipment Dec. 8,1: Locos., Z2; Pass., 28; Frei^t, 523. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses. .. .84.4% 65.6% 34.0% 32.1% 85.6% 86.7% 
For Traffic, Transportation 

and £reneral Expenses 45.9% 41.9% 38.4% 

For Fixed Charges ...17.7% 16.3% 17.0% 

For Surplus 2.0% Deficit 10.6% 



1921 

TonMniles per mile of road 641,229 

Passenger miles per mile of road.... 38,049 

Miles, sidings 68 

See Notes, page 388. 



48.6% 60.8% 6L8% 

22.9% 26.7% 25.7% 

1.5% Deficit Deficit 

1917 191S-16 1914-15 

814,620 515.958 3^.782 

54,686 64,062 52,960 

67 67 62 
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ST. LOUIS-SAN FRANCISCO RY. 

Ave. Miles Ave. MUes 

Year Oper. Gross Year Oper. Gross 

1906-7 5.062 $38,621,067 1912-1^ 5,255 $46,060,290 

1907-8 5,064 35,806,132 1913-14 5,259 44,923.569 

1908-9 5,251 38,195,738 1914-15 5,252 42,97i67S 

1909-10 5^07? 41,165,939 1915-16 5,255 48,408,390 

1910-U 5,188 43,159,228 1917 5,207 59,676.657 

1911-12 5,241 42,100,364 1921 *5,256 86,292,584 

♦Includes 95 miles trackage. Figures prior to 1917 for Railroad Co. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common 150,447,026 Fixed Interest $190,845,759 

Preferred (6%) 7,584,300 Equipment 14,346,600 

♦Adjustment Mtge. (6%) 40,288,518 
tincome Mtge. (6%).... 35.192,000 
♦Interest payable semi-annually, if earned, and cumulative, 
flnterest payable annually, if earned, but not cumulative. 
Lioans and Bills} Payable, December 31, 1921, $2,00,000. 

CAPITALIZATION Total Per MOe 

Stock $58,031,326 $11,041 

Bonds (including Adjustment and Income Bonds).... 280,671,877 53,400 

Total 338,703,203 64,441 

Fixed Charges below include $226,934 for Rentals, $427,981 for Hire of 
Equipment, Net, Dr., $237,602 for Joint Facility Rents. Net, and $4,503,270 
for full interest on the Adjustment Mortgage and the Income Mortgage 
Bonds. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 5,256. Total Per Mile 

Railway Operating Revenues $86,292,584 $16,418 

Railway Operating Expenses 64,385,707 12,250 

Net Revenue from Railway Operations 21,906,878 4.168 

Other Income 397,980 76 

Gross Income 22.304.858 i244 

Fixed Charges (including for Taxes, $3,672,703) t 19,079.178 3,630 

♦Net Income ;. 3,225,680 614 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way.... $11,173,741 $2,126 

Maintenance of Equipment 16,389,390 3,118 

Traific Expenses 1,067,089 203 

tTransportation Expenses 33,065,834 6,291 

General Expenses 2,689,653 512 

Ratio of Operating Expenses to Operating Revenues 74.6 per cent 

tTaxes 1917; $2,757,344; 1916, $2,175,532. 

♦This Surplus after deducting $2,391,750 for Interest on Adjustment 
Mortgage Bonds and $2,111,520 Interest on Income Mortgage Bonds. 

t After deducting $270,378 Transportation for Investment— Cr. 

Equipment Dec. 31: Locos., 952; Pass., 682; Freight, 33,241. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 

For Maintenance Expenses 31.8% 27.9% 3L6% 

For Traffic, Transportation and General Expenses 42.5% 38.1% 34.3% 

For Fixed Charges 22.0% 29.8% 30.9% 

For Surplus 3.7% 4.7% 8.2% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 666,416 761,136 656.»76 590,422 

Passenger miles per mile of road 118,167 138,105 102,894 94^864 

Miles, second and additional 

main track 93 59 43 42 

Miles, yards and sidings 1,750 1,626 1,566 1.547 

See Notes, page 390. 
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ST. LOUIS SOUTHWESTERN RY. 




AvK. Miles 




Year Oper. Gross 




Year 


Oper. 

1.452 


Gross 


Surplus 
$1.591842 


Surplus 
•$1.88f.iai 


1906-7 


$10,563,135 


1912-13 1.609 $13,296,950 


1907-8 


1.464 


9,585,046 


328,544 


1913-14 1,735 12,744,555 


•336,771 


1908-9 


1.470 


10,331.889 


602,469 


1914-15 1,754 10,627,861 


•t280.903 


1909-10 


1.473 


10,986.516 


811,466 


1915-16 1,754 12,224.449 


•1,267,455 


1910-11 


1.487 


11,888,037 


1.215,823 


1917 1.754 17,309,657 


•3.873.458 


19U-12 


1.648 


12,042.543 


♦1,617,619 


1921 tl,776 25,140.164 


•2.493,482 



*Thls Surplus (or Deficit) after deducting $121,700 interest on Second Mortgace Income 
Bonds. tDeQclt flncludes 225 miles leased and 286 miles trackage. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $16,356,100 •Fixed Interest $52,789,250 

Preferred (5%) 19,893,650 Equipment 831,660 

•Does not include $31,413,833 bonds pledged and $717,000 bonds in treas- 
ury. Does not include $8,491,600 bonds outstanding guaranteed. 

CAPITALIZATION Total Per Mile 

Stock $36,249,750 $20,4U 

Bonds 53,620,910 30.192 

Total 89,870,660 50,603 

Fixed Charges below include $735,416 for Joint Facility Rents, $325,622 
for Rent for Leased Reads, and $36,974 Rent for Equipment other than 
freight cars. 

INCOME ACCOUNT Yl£AR ENDING DECEMBER 31. 1921 
Average miles operiated, 1,776. Total Per MOe 

Railway Operating Revenues $25,140,164 $14;156 

Railway Operating Expenses 19.089,55» 10.749 

Net Revenue from Railway Operations 6,050,605 3,407 

Other Income (incl. $344,327 from Dividends & Int.) 962.611 542 

Gross Income 7,013,216 3,949 

Fixed Charges (including for Taxes, $1,119,056) t 4,519,734 2,545 

•Net Income 2,493,482 1,404 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $3,953,502 $2,226 

Maintenance of Equipment 4,415,226 2.486 

Traffic Expenses 800,344 451 

tTransportation Expenses 8.719,982 4,910 

Miscellaneous Operations and General Expenses 1,200,405 676 

Ratio of Operating Expenses to Operating Revenues 75.9 per cent. 

tTaxes 1917. $1,075,096; 1916, $615,814. 

•This Surplus appropriated for investment in physical property. 

fAfter deducting $34,310 Transportation for Investment— Cr. 

Other Income above includes $332,340 from Hire of Freight Cars— Cr. 
Bal., $51,156 Rent from Other Equipment, $219,811 from Joint Facility 
Rents and $11,887 Profit from Miscellaneous Non-operating physical 
property. 

Equipment Dec. 31: Ixicos., 281; Pass., 235; Freight, 12,578. 
. APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913.14 1912-13 
For Maintenance Expenses. .. .32.1% 24.6% 27.7% 80.9% 38.2% 28.7% 
For Traflic, Transportation 

and General Expenses 41.1% 32.4% 35.2% 39.7% 37.9% 35.5% 

For Fixed Charges 17.3% 22.7% 28.3% 31.8% 26.5% 22.6% 

For Surplus 9.5% • 20.3% 9.3% Deficit 2.4% 13.2% 

1921 1917 1915-16 1914-15 

Ton miles per mile of road 729,955 724.739 608,099 426,203 

Passenger miles per mile of road.... 50.607 75,557 .49,182 50,411 
Miles, second and additional 

main tmck ^125 126 125 125 

Miles, yards and sidings 566 597 680 572 

•Includes HO miles operated under trackage rights. 

See Notes, page 394. 
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SAN ANTONIO & ARANSAS PASS RY. 

Avff . Miles Avg. MUes 

Year Oper. Gross Deficit Year Oper. Gross Deficit 

1914-15 724 $3,797,065 1881.871 1917 724 $4,178,192 $341,823 

191546 724 3.862.745 600.471 1921 *739 6,322.114 1.006,889 

^Includes 10 mil^s trackage rights. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $1,000,000 fFlxed Interest (4%) $17,544,000 

♦Income Bonds (4%) 3,898.000 Notes 10,792,912 

♦Owned by Southern Pacific Co. Not shown outstanding by this com- 
pany although interest has been charged to income as follows: 1921» 
^.880; 1920,^6,940; and 1919, $155,920. 

tOuaranteed principal and interest by Southern Pacific Co. 

Loans and Bills Payable, December 31, 1921, $53,000. The debit balance 
to Profit and Loss at December 31, 1921, was $7,387,656. 

CAPITALIZATION Total Per.Mlle 

Stock and Income Bonds $4,898,000 

Bonds and Notes 28,336^912 

Total 33.234,912 

Fixed Charges below include $18,442 for Joint Facility Bents, 
for Hire of Freight Cars. Dr., $7,141 Rent for Other Equipment, 

for Miscellaneous Rents, $78,634 for Interest on Unfunded Debt, $ 

Interest on Note (Southern Pacific Co.), $48,000 Interest on Note (W. H. 
Mclntyre) and $8,295 Interest pn Note (H. & T. C. R. R.). 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated. 739. Total Per Mile 

Railway Operating Revenues $6,322,114 $8,566 

Railway Operating Expenses 6,046,068 8,182 

Net Revenue from Railway Operations 276,046 873 

Other Income (incL $34,389 from Joint Facilities) U6,453 158 

Gross Income 392,499 631 

Fixed Charges (including for Taxes, $167.279)* 1.399,388 1.894 

♦Net Deficit 1,006.889 1.963 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $1,359,708 $1,840 

Maintenance of Equipment 1,340,480 1.814 

Traffic Expenses 118,569 160 

tTransportation Expenses 2,941,115 8,980 

General Expenses 286.196 388 

Ratio of Operating Expenses to Operating Revenues 95.6 per cent. 

tTaxes 1917, $194,947; 19lC $170,806. 

♦This Deficit before allowing for $233,880 for Interest on Income Bonds. 

tAfter deducting $6,623 Transportation for Investment— Cr. 

Other Income aLbove includes $21,020 from Hire of Freight CJars— <3r.. 
$29,508 Rent from Other £>iuipment. $13,413 from Miscellaneous Rents. 
$7,570 from Lease of Road, and $4,594 from Interest. 

Equipment Dec. 81: Locos.. 84; Pass., 97; Freight, 2.318. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 

For Maintenance Expenses 41.9% 3L4% 86.9% 40.8% 

For Traffic, Transportation and 

General Expenses 52.0% 49.4% 60.7% 64.0% 

For Fixed Charges 2L7% 26.9% 28.7% 27.8% 

For Surplus Deficit Deficit Deficit Deficit 

1921 1917 1915-16 1914-15 

Ton mUes per mile of road (723 miles) 297.918 240,688 246,154 214.704 

Pass, miles per mile of rd (726 mi.) 43,649 66.635 6&998 66.e26 

Miles, sidings 167 175 172 172 

See Notes, page 396. 
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SOUTHERN PACIFIC CO. 

Avg. Miles Avg. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

190e-7 9,401 nL7.331.812 $28,991,816 1912-13 lO.SU 1130.353,693 $26.867;807 

1907-8 9.506 113.545,567 20.761.880 1913-14 10.422 126.614,537 20.452.216 

1906^ 9.626 110.846.404 27.747.213 1914-15 10,554 129.865.675 t20.570.319 

1909-10 9.752 124.523.905 •31,912.633 1915-16 10.956 152.694.228 30.885.254 

1910-11 9,895 121.911,028 27,106.788 1917 11.137 193,971.490 49,129,417 

1911-12 9,970 120,433,066 22,578.138 1921 11,188 269,494.365 30.618,778 

*Doe8 not includ« $4,590,000 extra Dlvid. reed, from Welle Fargo & Go. Stock owned. fBefore 

appropriations. Sinking Funde. etc. ; figures for years previous to 1914-15 after such deduction. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31, 1921 

Common 1344,380,906 ♦Fixed Interest 1438,406,651 

Equipment 22,958.400 

'Includes $3,185,500 5% Bonds convertible into Stock at par to June 1. 1924. Does 
not include $99,623,418 bonds held by Southern Pacific Co. and Proprietarr Companies and 
$14,497,000 bonds held alive in sinking funds; likewise following bonds guaranteed or 
authorized to be guaranteed by Southern Pacific Co. are not included. 

CAPITALIZATION Total Per Mile 

Stock $344,380,906 $30,781 

Bonds 461,365,061 41,237 

Total 805.745,S|57 72,018 

Fixed Charges below inchide $166,788 for Joint FadUty Bents— Net. $5,154,544 for 
Hire of Equipment— Net. $204,436 Bent for Leased Boads. $639,526 for Miscellaneous Bents 
and $680,010 for Miscellaneous Tax Aocraals. 

INCOMB ACCOUNT YEAR ENDING DECEMBER 31. 1921 

(See Note Below) 

Averagre miles operated, 11.188. Total Per Mile 

Railway Operatingr Revenues $269,494,365 $24,088 

Railway Operating Expenses 212.572.262 19.000 

Net Revenue from Railway Operations 56.922.103 5,088 

Other Income (incl. $7,996,538 from Dividends) 19.441,978 1.738 

Gross Income 76.364,081 6.826 

Fixed Charges (including for Taxes. $15,539,469)t 45.745,303 4,089 

•Net Income 30,618,778 2,737 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $42,198,883 $3,772 

Maintenance of Eauinment 49.188.143 4.396 



For Traffic Transportation and 

General Expenses 42.0% 37.6% 34.7% 35.6% 33.7% 

For Fixed Charges 15.9% 19.3% 22.2% 26.7% 27.2% 

For Surplus .10.4% 23.3% 18.7% 13.9% 14.4% 

1921 1917 1915-16 

Ton miles per mile of road 907,396 1,204,912 

Passenger miles per mile of road — 157,102 165,625 
Miles, second and add'l main track.. 601 561 

Miles, yards and sidings 4,377 4.150 

See Notes, page 396. 



841,695 

174,752 

552 



32.9% 
23.4% 
19.4% 

1914-15 

628,894 

157,529 

552 
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TEXAS & PACIFIC RY. 

{Receivers Appointed October 27, 1916.) 



Avf . MUes 
Year Oper. Gross 

1905 1.826 112,130.391 

1906 1.848 14,914,608 

1907 1,885 16,671.668 

1908 1,885 13,917,315 

1909 1,885 14,960,653 

1910 1.885 16,375,805 

1911 1,885 16,139,029 
♦Includes 105 miles trackagre. 

STOCK OUTSTANDING 
December 31, 1921 

Common $38,755,110 

♦Income Bonds (5%) 25,000,000 



Avg. MU< 



Surplus 
12,010,796 


Year 
1911-12 


Oper. 

1,885 


Grots 
$16,973,223 


Surnhis 
I96C38 


3,082,817 


1912-13 


1,885 


18,078,783 


mM. 


2,830,550 


1913-14 


1,885 


18,652,685 


1,485.847 


1,170,603 


1914-15 


1,901 


17,944,638 


996,827 


1,708,951 


1915-16 


1.944 


19.156,856 


2,298.450 


1,667.978 


1917 


1,946 


22,714.007 


4,236,072 


1,406,613 


1921 


♦1,951 


35,739,715 


3.112,718 



BONDS OUTSTANDING 
December 31, 1921 

Fixed Interest ^*^$9? 

Equipment 



*Second mortcage. Interest non -cumulative, last payment 3H% In 1908. 

Loans and Bills Payable, Decmeber 31, 1921, $4,128,670. 

CAPITALIZATION Totid Per MUe 

Stock and Income Bonds $63,755,110 132,678 

Bonds 34.829,820 17,852 

Total 98.584,930 60,530 

Fixed Charges below include $438,082 for Joint Facility Bents, $1,233,470 for Hire of 
Freight Cars— Dr. Bal., $140,810 Bent for Other Equipment, $65,130 Separately Operated 
Properties— Loss, $1,792,166 Interest on Funded and $253,116 Interest on Unfunded Debt 

§INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 1,951. Total Per Mile 

Railway Operating: Revenues $35,739,715 |18,319 

Railway Operating Expenses 28,214,347 14,462 

Net Revenue from Railway Operations ».. 7,525,368 8,857 

Other Income (incl. $163,877 from Lease of Road) 991,753 608 

Gross Income 8,517,121 4,365 

Fixed Charges (including for Taxes. $1,437,974)1 5,404,408 2,710 

♦Net Income (Per Annual Report, $2.740,724) 3,112,718 t596 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way ; $5,748,559 $2,947 

Maintenance of Equipment 6,712,086 3,440 

Traffic Expenses , 611,309 818 

tTransportation Expenses 13,516,058 6,928 

Miscellaneous Operations and General Expenses 1,626,335 834 

Ratio of Operating Expenses to Operating Revenues 78.9 per cent 

§£liminating $2,085,535 charged to 1921 income but pertaining to Government rental and 
guaranty. 

tTaxes 1917, $1,240,050; 1916, $944,087. 

*Thi8 Surplus before deducting $2,089,447 for Investment in Physical Property, and $3S2.> 
650 Miscellaneous Appropriations. 

tAfter deducting $50,975 Transportation for Investment— Cr. 

Other Income above includes $345,282 from Joint Facility Rents and $305,150 Bent from 
Equipment other than Freight Cars. 

Equipment Dec. 31: Locos.. 377; Pass.. 298; Freight, 9,483. 

APPROPRIATION OF TOTAL INCOME 



1921 1917 

For Maintenance Expenses 33.9% 21.5% 

For Traffic, Transportation 

and General Expenses 42.9% 44.0% 

For Fixed Charges 14.7% 16.5% 

For Surplus 8.5% 18.0% 



1915-16 1914-15 1913-14 1912-13 
25.9% 26.7% 27.6% 29.4% 



44.7% 

17.7% 
11.7% 



49.8% 
18.5% 
5.5% 



48.0% 
16.5% 
7.9% 



1921 1917 

Ton miles per mile of road 714,165 760,614 

Passenger miles per mile of rbad 129,836 130,748 

Miles, second and additional 

main track 60 43 

Miles, yards and sidings 696 603 

See Notes, page 406. 



51.6% 
15.8% 

m 

191S-16 1914-lS 
752,404 708,833 
91.891 85,899 

45 46 

622 609 
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WESTERN PACIFIC R. R. 



Avg. MUes 






Avg. MUes 




1^14 S^' 


GroM 


Year 


°>fi?- 


Gross 


$6,251,137 


n9i6 


$8,270,262 


191445 942 


5.708.126 


1917 


964 


9,898,483 


1915-16 941 


7.466,004 


1921 


tl,016 


12.104.155 


•New Company. 










tincludes 116 miles branches and 


spurs. 







STOCK OUTSTANDING BONDS OUTSTANDING 

December 81, 1921 December 31, 1921 

Common $47,500,000 Fixed Interest $24,003,500 

Preferred (6%) ; 27.500.000 Equipment 2.700,000 

CAPITALIZATION Total Per Mile 

Stock $75,000,000 $73,819 

Bonds 26,703.500 26,282 

Total 101,703,500 100.101 

Fixed CJharges below include $574,987 for Hire of Equipment and 
$134,498 for Rents Paid. 

INCOME ACCOUNT YEAR ENDING DECEMBE] 121 

Average miles operated. 1,016. Per Mile 

Railway Operating Revenues $1 $11,913 

Railway Operating Expenses (see Note) 1 9,944 

Net Revenue from Railway Operaitions 1.969 

Other Income (see Note) 1,604 

Gross Income 3,573 

tPixed Charges (see Note) 3,046 

♦Net Income (Per Annual Report $2,858,533) 527 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $2,136,872 $2,103 

Maintenance of Equipment 2,338,689 2.302 

Traffic Expenses -. 378.728 373 

tTransportation EiXpenses 4,543,697 4.472 

Miscellaneous Operations and General Expenses 705,071 694 

Ratio of Operating Expenses to Operating Revenues 83.5 per cent. 

tTaxes 1921, $1,025,808; 1917, $492,297; 1916, $376,459. 

•This Surplus before deducting $50,000 applied to Sinking Fund. 

t After deducting $17,326 Transportation for Investment— Cr. 

Other Income above includes $1,119,359 from Hire of Equipment and 
$118,822 from Rental of Property, and $385,415 Income from Unfunded 
Securities and Accounts. 

Note: $2,815,909 Rental received from U. S. Railroad Administration 
not included in Other Income, and $205,173 income tax thereon not 
included in Fixed Charges. $267,584 Expenses incident to compensation 
claim and $20,702 Adjustment of Investment Account pertaining to 1917 
not included in Operating Expenses. Inclusion of these items would 
result in $2,858,533 Net Income. 

Equipment Dec. 31: Locos.. 139; Pass., 54; Freight, 5,945. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 

For Maintenance Expenses 32.6% 24.0% 22.9% 

For TrafBic, Transportation and General Expenses. 40.9% 33.7% 35.3% 

For Fixed Charges 22.5% 19.5% 13.2% 

For Surplus 4.0% 22.8% 28.6% 

1921 1917 1916 

Ton miles per mile of road '. 806,814 1,230,193 1,082,879 

Passenger miles per mile of road 79,156 73,091 60,926 

Miles, second and additional main track 6 

Miles, yards and sidings 209 

See Notes, page 407. 
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182 THE EARNING POWER 

DULUTH ft IRON RANGE R. R. 

Avff. Miles Avff. Miles 

Year Oper. Gross Surpltto Year Oper. Gross Surplus 

1916 2f0 *|7470.866 12,6^711 1921 t^ $4,972,513 |14C«76 

1917 285 7,371.399 1.743.109 

♦Prior to 1916, Operating- Revenues ranged from $9,530,101 in the year 
ended June 30. 1910. to $4,534,003 in the year ended December 31, 1914. 
flncludes 85 miles branches and 13 miles trackagre rights. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 81, 1921 

Cemmon $6,500,000 Firt Mortgage (6%) $8,151,000 

CAPITALIZATION 

Total Per Mile 

Stock $6,500,000 $22,t)84 

Bonds 8,151,000 27,630 

Total 14,651,000 49,664 

Fixed Charges below include $25,004 for Rental Payments, and $99,065 
for Amortization Allowances. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated 295. 

Total PerMUe 

Railway Operating Revenues $4,972,513 $16,856 

Railway Operatingr Expenses 4,369,544 14,818 

Net Revenue from Railway Operations 602,969 2.044 

Other Income 376.197 1,275 

Gross Income 979.166 3,319 

Fixed Charges (including for Taxes, $298,852) t 834,490 2,829 

♦Net Income 144,676 490 

OPERATING EXPENSES 

Total PerMUe 

Maintenance of Way $1,095,754 $3,714 

Maintenance of Equipment 1,141,195 8,8® 

Traffic Expenses 14,207 48 

Transportation Expenses 1,887633 6,399 

Miscellaneous Operations and General Expenses 230,755 782 

Ratio of Operating Expenses to Operating Revenues 87.9 per cent. 

ITaxes. 1917, $651,307; 1916, $413,350. 

*This Surplus before deducting $975,000 Dividends. 

Other Income above includes ^,074 from Joint Facility and Equipment 
Rentals, $193,266 from Funded Securities, and $144,291 Interest from 
Accounts and Deposits. 

Equipment Dec. 31: Locos., 109; Pass., 27; Freight, 7,006; Floating, 4. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 

For Maintenance Expenses 41.8% 27.7% 22.7% 

For Traffic, Transportation and General Expenses... 39.9% 30.7% 26.0% 

For Fixed Charges 15.6% 18.6% 15.6% 

For Surplus 2.7% 23.0% 35.7% 

100.0% 100.0% 100.0% 

1921 1917 1916 ^ 

Ton miles per mile of road 1,006,585 8,144,762 3,546.717 

Passenger miles per mile of road 25,^ 45,767 48,378 

Miles, second and additional main track 71 71 71 

Miles, yards and sidings 186 185 184 

See Notes, page 410. 
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DULUTH, MISSABE & NORTHERN RY. 

Avf. Mild 

Year Oper. Gross Surplus 

1916 m 114,389,278 $6,862,169 

1917 411 15,306.600 4,810,964 
1921 '407 12,374,949 2,746,419 

*lncludes 147 miles branches to mines end industries. 
For the year ended December 31, 1914, the Operating Revenues were 
$4,999,184, the average miles operated in that year being 360 miles. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

K^ommon $4,112,600 Fixed Interest $9,784,000 

♦A majority owned by U. S. Steel Corporation. 

CAPITALIZATION 

Total Per Mfle 

Stock $4,112,600 $10,104 

Bonds 9,784,000 24,040 

Total 13,896.500 34,144 

Fixed Charges below include $196,482 for Rent for Leased Roads. 

$51,473 for Joint Facility and Miscellaneous Rents, $3,974 for Hire of 
Equipment— Net. and $178,168 Amortization Allowance. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated. 407. Total Per Mile 

Railway Operating Revenues $12,374,949 $30,405 

Railway Operating Expenses 7,311,611 17,965 

Net Revenue from Railway Operations 6,063,338 12,440 

Other Income (incl. $364,076 from Interest) 402,092 988 

Gross Income 5,466,430 13.428 

Fixed Charges (including for Taxes. $1.380,761)* 2,719,011 6.680 

•Net Income 2.746,419 6.748 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $1,985,713 $4,879 

Maintenance of Equipment 1.955,318 4.804 

Traffic Expenses 38,667 95 

Transportation Expenses 3,044,870 7.481 

Miscellaneous Operations and General Expenses 287,043 706 

Ratio of Operating Expenses to Operating Revenues 59.1 per cent. 

rraxes. 1917. $2,438,944; 1916, $873,126. 

*This Surplus before deducting $3,084,375 for Dividends. 

Other Income above includes $34,520 from Rents and $3,384 from Release 
of Premiums on Funded Debt. 

£>|uipment Dec. 31: Locos.. 119; Pass.. 39; Freight, 9.250. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 

For Maintenance Expenses 30.8% 20.3% 19.6% 

For Traffic. Transportation and General Expenses... 26.4% 26.4% 19.4% 

For Fixed Charges 21.3% 23.4% 14.0% 

For Surplus .2L5% 30.9% 47.0% 

100.0% 100.0% 100.0% 

1921 
1921 1917 191S.16 

Ton miles per mUe of road 2,143.166 4.636.796 5.053.192 

Passenger miles per mile of road 41,414 48,904 45.105 

Miles, second and additional main track 124 123 118 

Miles, yards and sidings 236 236 212 

See Notes, p9ge 411. 
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CHICAGO, MILWAUKEE & ST. PAUL RY. 



Avg. Miles Ave. MUes 

Year Oper* GroM Surplus Year Oper. Gross Surplus 

1906-7 7,m 100,548,554 113,866,775 1912-13 *9;6t2 •194.084,066 *|18,140.745 
1907-8- 7,500 56.932,620 11,5^,530 1913-14 9.684 91.782,691 15.476.286 
1908-9 7.512 59,897.463 12,881.832 ldl4-15 10,053 91.435,374 11.968,282 
1909-10 7,512 64,846,894 18,681,784 1915-16 10,130 105.646,484 16,717,357 
1910-11 7,512 64,975,995 16.358,314 1917 10.257 113,739.202 i468.e82 
1911-12 7,511 63,122,743 9,930.446 1921 §10.809 146,766,766 tl3,240,414 

'Includes mileage and (qperatdona of Chicago, Milwaukee & Puget Sound By. merged Jul 
1, 1913. {Includes 109 miles owned jointly and 548 operated under contract <x lease. tDeficit 
•STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 81. 1921 

Comimon ^17,406.000 fPixed Interest ., 1344,890,796 

Preferred (7%) 115,845,800 Equipment 14251,900 

I . if I motes (U. S. Govt.) K,340,000 

*Does not include $343,000 Preferred Stock held by Gompany and $86,100 Preferred and 
$5,300 Common in Insurance Beserre. 

tDoes not include $160,257,358 Mortgage Bonds in Treasuxy. 

i$10.000.000 due January 1, 1923; $25,000,000 mature Maiob 1. 1927. 

Loans and Bills Payable, December 31. 1921, S2.575.439. 

CAPlfALlkATION Total PcrMfle 

Stock 1233,251,800 |21,R9 

Bonds 413,982.696 38,300 

Total 647.234.496 59.879 

Fixed Charges below include $1,727,886 for Joint FaclUty Bents. $3,354,200 for Hire of 
Freight Cars, Dr. Bal., $130,916 Bent for Other Equipment and $459,594 Rent for Leased Bds. 

{INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 10,809. Total PcrMfle 

Railway Operating Revenues , $146,765,766 |13,5» 

Railway Operating Expenses 127,957.002 11,838 

Net Revenue from Railway Operations 18.808,764 1,740 

Other Income (See Note) 2.094,061 194 

Gross Income 20,902.825 1,934 

Fixed Charges (including for Taxes. $8,762,089) § 34.143,239 3,159 

♦Net Deficit (per Annual Report, $10,962,617) 13,240,414 1,225 

OPERATING EXPENSES Total PerMfle 

Maintenance of Way -. $17,987,292 $1,664 

Maintenance of Equipment 35,543,850 8,288 

Traffic Expenses 2,093,164 194 

tTransportation Expenses 66,736.894 6,174 

Miscellaneous Operations and General Expenses 5.595,802 518 

Batio of Oi^ratins Expenses to Operating Bevenues 87.1 per cent 

llncludes operations of Chicago, Terre HRUte & Southeastern By. (409 miles) from July 1. 

{Taxes. 1917, $6,517,212: 1916. $5,480,119. 

*Thi8 Deficit before adding $107,992 appUod to Sinking and Other Beserve Funds. 

tAfter deducting $142,433 Transportation for Investment — Cr. 

Other Income above includes $348,206 from Joint Facility Bents. $218,995 Bent fram 
Equipment Other Than Freight Cars. $300,575 Income from Ldase of Boads, and $212,584 
Profit — Separately Operated Properties. 

Note: $2,277,797 Accrued under Goremment Guaranty shown Uy the Gompany u 
Other Income is not included above. 

Equipment (including C. T. H. & S. E. By.), Dec. 31: Looot., 2.077; Pass.. 1.679; 
Freight, 67.442; Floating. 9. 

APPkOPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 36.0% 28.5% 25.8% 25.4% 24.9% ai9% 
For Traffic, Transportation and 

General Expenses 50.0% 45.2% 37.5% 80.8% 38.8% 89.1% 

For Fixed Charges 22.9% 22.4% 21.3% 22.2% 19.6% 17.5% 

For Surplus Deficit 3.9% 15.4% 12.6% 19 2% 18.5% 

1921 1917 1915-16 1914-lS 

Ton miles per mile of road 766.325 1,028,122 991,436 814.28S 

P€U3Senger miles per mile of road 75,602 95.616 88.832 86,I9S 

Miles, second and add'l main track 1.230 1«161 1.146 1,146 

MUes, yards and sidings 3,83d 8,489 8.384 8,332 

See NoteSk page ^H* 
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GREAT NORTHERN RY. 




Ave. MUes 
Year Oper. Gross Surplus 
190&-7 5,982 $55,144,402 $18,771,880 


Av **"— 




Year 




1912-13 




1907^ 6,594 54.429,633 14,990,314 


1913-14 




1908-9 6,808 53,687,444 17,487.434 


1914-15 




190MO 7,020 64.465,370 17,791.824 


1915-16 




19ia-U 7,244 61,257,633 17,516,927 


1917 




19IL-12 7,369 66,197,819 21.654,255 
STOCK OUTSTANDING 


1921 

BC 




December 81. 1921 






Preferred $249,478,250 


♦Fixed Ii 


5 




liQUipmeiit 


5.200,200 




Miscellaneous 


3.295.657 



tOen. Mortgage 7s (due 1936) 115.000,000 

'Does not include $76,150,894 held by or for ccmipany. 

tissued In exchange for like amount of joint C. B. & Q. collateral 6^8. 

Loans and Bills Payable. December 31, 1021. $21,500,000. 

CAPITALIZATION Total Per MUe 

Stock $249,478,250 $30,562 

Bonds 266,217,372 32,613 

Total 515,695,622 63.175 

Fixed Charges belotir include $354,574 for Joint Facility Rents— Net and $6,899,826 
interest, on bonds issued pertaining to the ownership of $82,983,700 capital stodc of tbs 
Chicago. Burlington & Quincy B.B. 

Income account year ending decembi )2i 

Average miles operated, 8,163. Pier Mile 

Railway Operating Revenues.. .., $ $12,^ 

Railway Operating Expenses 9,861 

Net Revenue from, Railway Operations 2,551 

Other Income (See below) 1,566 

Gross Income 4,117 

Fixed Charges (including for Taxes, $8,291,224)$ 8,041 

♦Net Income ((Per Annual Report $28,469,926) 1,076 

OPERATING EXPENSES Per Mile 

Maintenance of Way , I $1,698 

Maintenance of Equipment...'. 2,582 

Traffic Expenses 196 

tTransportation Expenses 4,878 

Miscellaneous Operations and General Expenses.... 507 

Ratio of Operating Expenses to Operating Bevenues 79.4 per cent 

tTaxes 1917. $6,302,952; 1916. $5,466,082. *This Surplus before deducting $24,284 for 
sinking and other reserve funds and $17,462,974 for Dividends. fAfter deducting $678,800 
Transportation for Investment — Cr. 

Other Incrane above includes $739,997 from Equipment Bentft— Net. $456,991 from Mil- 
cellaneous Bents and $9,693,313 from Dividends. Does not include $12,453,840 "BurUng- 
lon" 15% extra dividend and $7,233,100 representing accrued idtertet on bonds of SpoKane. 
Portland & Seattle By. Go. from March 1. 1915, to March 1, 1920, of which $1,005,379 
lad been actually paid to December 31. 1921. 

Equipment December 31: Locos. 1.427; Pass.. 1.202; Freight. 55,376. 
♦APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 30.6% 23.3% 22.0% 22.2% 28.5% 26.4% 
For Traffic, Transportation 

and General Expenses 39.9% 

For Fixed Charges 21.8% 

For Surplus 7.7% 

*RatloB shown for years prior to 1917 are based upon Income Accounts In which interest 
on C. B. & Q. Joint 4s was not included in Fixed Charges and an equivalent sum of divi- 
. ends received from Burlington stock was not included in Other Income. 

1921 1917 1915-16 1914-lS 

Ton miles per mfle of road 703,248 1,020.245 968.825 649.852 

Passengrer miles per mile of road 58,587 81,023 74,644 71,831 

♦Miles, second and add'l main track 347 275 241 241 

♦Miles, yards and sidingrs 2,524 2,376 2,182 2,148 

*Does not Inolada traokact. 

See Noteg, page 415. 



36.4% 


30.8% 


30.8% 


30.3% 


29.5% 


18.5% 


15.0% 


17.3% 


15.3% 


14.1% 


22.8% 


32.7% 


29.7% 


25.9% 


30.0% 
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186 THE EARNING POWER 

MINNEAPOLIS & ST. LOUIS R. R. 

Includes Des Moines & Ft. Dodge R. R. (188 miles), leased, and Iowa 
Central Ry. (659 miles) merged January 1, 1912. Combined Income Ac- 
counts are given for a period of years for the sake of comparison. 

Ave. Miles Ave. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1908-9 t586 17.186,963 *|32i,480 1913-14 1646 19.620,884 ^316.292 
1909-10 1,685 8.806,673 61.273 1914-16 1,646 10.111.976 89,082 

1910-11 1,686 8,606,664 69,867 1915-16 1,646 10,721,612 639,471 

1911-12 1,686 7,964,U6 •667,041 1917 1,646 11,006,062 661,060 

1912-13 1,686 9,707,004 370,227 1921 tl,661 16,186,130 n,824.666 

tincludes 113 miles trackage. *Deficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $26,792,600 ♦Fixed Interest 141,440,051 

Equipment 4,678,181 

Note due 1931 (U. S. 

Gtovt.) (6%) 1,382,000 

*Does not include $4,810,044 Bonds held by or for Company. 
Bills Paytable, December 31, 1921, $i490,000; Oedit Balance to Profit 
and Loss Account was $677,344. 

CAPITALIZATION Total Per Mfle 

Stock $26,792,600 $15,622 

Bonds 47,400,232 28,710 

Total 78,192,832 44,832 

Fixed CTharges below include $219,237 for Rentals, $226,411 for Hire of 
Equipment, Net Bal., and $115,601 for Amortization of Discount on 
Funded Debt. At December 31, 1921, there remained $10,693,286 Unex- 
tinguished Discount on Hecurities sold. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 1,651. Total Per Mile 

Railway Operating Revenues $16,186,130 $9,803 

Railway Operating Expenses 14.762.129 8,941 

Net Revenue from Railway Operations 1,423,001 8GS 

Other Income (incl. $270,441 from Rentals) 274,586 166 

Gross Income 1.697,686 1.028 

Fixed Charges (including for Taxes, $798,191)t 3,533,808 2,140 

Net Deficit 1,836,222 1,112 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $2,486,696 $1,506 

Maintenance of Equipment 3,702,488 2,242 

Traffic Expenses 300,339 182 

tTransportation EiXpenses 7,745,261 4,691 

Miscellaneous Operiations and General Expenses 528,396 320 

Ratio of Operating ESxpenses to Operating Revenues 91.2 per cent. 
{Taxes 1917, $542,«)1; 1916, $508,243. 

tAfter deducting $3,621 Transportation for Investment— CJr. 
Equipment Dec. 31: Ixicos, 229; Pass., 138; Freight, 8,640. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses 37.6% 24.6% 24.1% 24.6% 27.9% 24.9% 

For Traffic, Transportation 

and General Expenses 52.1% 44.4% 39.8% 42.0% 42.9% 43.1% 

For Fixed Charges 21.4% 25.3% 80.8% 88.0% 32.4% 28J% 

For Surplus Deficit 5.7% 5.8% 0.4% Deficit 8.7% 

1921 1917 191S-16 1914-lS 

Ton miles per mile of road 636,180 680,079 621,747 681.574 

Passenger miles per mile of road.... 40,274 55,497 58,446 68,896 
Miles, second and additional 

main track 27 24 24 26 

Miles, yards land sidings 417 878 868 862 

See Notes, page 418. 
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187 



MINNEAPOLIS, ST. 
Ayg. Miles 



Year 

1906-7 

1907-8 

1906-9 

1900-10 

1910-11 

1911-12 



Oper. 



2,304 
2,360 
2.461 
2,639 
2.741 



Gross 
112.892.079 
11,509.857 
12.339.755 
16,060,237 
12,819.188 
16,770.700 



PAUL & SAULT STE. MARIE RY. 
Ave. Miles 



Surplus 
12.608,686 
2,000.869 
2.533,645 
4.400,442 
1,831,427 
4,224.290 



Year Oper. 
1912-13 2,915 
1913-14 
1914-15 
1915-16 
1917 
1921 



3,044 
3,148 
3,169 
•3.240 



Gross 

$20,968,554 
18,274.379 
17,817.855 
22,804.825 
20,726,280 
26.185.803 



Su 



plus 

r»4i5 



2,974^004 
6.169.CT6 
2,746,430 
t3,472,158 



♦Does not include Chica^ro Divlsicm (Wisconflin. Central Ry.j 1,126 
miles operated. 



tDeficlt 

STOCK OUTSTANDING 
December 31, 1921 

Common $25,206,800 

♦Preferred (7%) 12,603,400 



BONDS OUTSTANDING 
December 31, 1921 

tFixed Interest $84,647,000 

Ekiuipment 6,634,000 

Leased Line Ctfs. (4%)... 11,221,400 
♦Shares with Common Stock in dividends beyond 7%. 
tDoes not include $20,891,000 Contingent Liabilities. 
Loans and Bills Payable, December 31, 1921, $3,000,000. 

CAPITALIZATION Total Per Mfle 

Stock $87,810,200 $11,670 

Bonds 102,502,400 31.636 

Total 140.312.600 43.306 

Fixed Charges below include $246,013 for Joint Facility Rents and 
$297,520 Miscellaneous Charges, including lapover items charged by 
U. S. Railroad Administration. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Average miles operated, 3,240. Total Per Mile 

Railway Operating Revenues $26,185,803 $8,082 

Railway Operating Expenses 24,325,915 7,508 

Net Revenue from Railway Operations 1,859,888 574 

Other Income (ind. $367,088 from Dividends) 1.616.018 499 

Gross Income 8,475,906 1,073 

Fixed Charges (including for Taxes, $1,899,069)* 6,948,064 2,144 

Net Deficit 3,472,158 1,071 



OPERATING EXPENSES 



Total Per Mile 



Maintenance of Way $5,134,837 $1,585 

Maintenance of Equipment 5,991,282 1,849 

Traffic Expenses 373,241 115 

tTransportation Expenses 11,883.727 3,668 

Miscellaneous Operations and General Expenses 942,828 291 

Ratio of Operating Expenses to Operating Revenues 92.9 per cent. 

JTaxes 1917, $1,543,819. 

fAfter deducting $25,360 Transportation for Investment— Cr. 

Other Income above includes $450,612 from Hire of Equipment. $169,127 
from Joint Facility Rents and $333,286 Miscellaneous Income, including 
lapover items credited by U. S. R. R. Administration. 

Equipment December 31: Locos., 335; Pass., 271; Freight, 17,167. 

APPROPRIATION OF TOTAL INCOME 



1921 

For Maintenance Expenses 40.0% 

For Traffic, Transportation 

and General Expenses 47.5% 

For Fixed Charges 24.9% 

For Surplus Deficit 



1917 

25.0% 



1915-16 1914-15 1913-14 1912-13 
21.0% 25.5% 28.0% 22.3% 



Ton miles per mile of road 

Passenger miles per mile of road. 
See Notes, page 421. 



38.2% 30.2% 33.1% 33.1% 31.4% 
24.5% 22.8% 25.6% 24.3% 21.2% 
12.8% 26.0% 15.8% 14.6% 25.1% 

1921 1917 1915-16 1914-15 

441,642 623,664 693,163 601,327 
43,259 61,376 68,590 61,736 
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WISCONSIN CENTRAL RY. 

(MinnemioUt, St. Paul d Bault 8te. Marie Ry. — Chicago Division) 
Ave. Miles Ave. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1904-5 977 $6,650,884 $555,844 19U-12 1.091 $9,493,297 $50i660 

1905-6 977 7,118,576 802,188 1912-13 1,092 10,795,233 1,093,350 

1906-7 1,018 7,577,179 1,063,456 1913-14 1,123 10.501,255 517,696 

1907-8 1,023 7,307,311 351,009 1914-15 1,120 9,945,370 136,782 

1908-9 976 7,494.355 448,043 1915-16 1,124 12,206,239 2,066,858 

1909-10 1,078 8,861,831 837,144 1917 1,126 13.814,211 1,682,009 

1910-11 1,086 8.749,452 t231,279 1921 ♦1.126 16,559,686 t2,765,515 

♦Includes 106 miles trackage (of which 61 miles Soo Ldne tracks). 

tDeflcit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 81. 1921 December 31, 1921 

Common .$16,121,300 ♦Fixed Interest $36,118,000 

Preferred (4%) 11,265,900 Equipment 1,649,879 

♦Does not include $7,458,000 Bonds in Treasury. 

Due M. St. P. & S. S. M. Ry. Dec. 31, 1921, $2,460,603. 

CAPITALIZ ATIO N Total Per MUe 

Stock) * $27,387,200 $24,322 

Bonds 37.767,879 33.542 

Total 65,155,079 57,864 

Fixed Charges below include $240,000 for Rentals of Leased Roads, 
$568,771 for Hire of Equipment— Dr., $750,059 for Joint Facility Rtots and 
$167,286 Miscellaneous Income Charges, including lapover items (diarged 
by U. S. R. R. Administration. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 1,126. Total Per Mile 

Railway Operating Revenues $16,559,636 $14,707 

Railway Operating Expenses 15,429,484 18.708 

Net Revenue from Railway Operations 1,130.152 1,004 

Other Income 358.588 818 

Gross Income 1.488,740 1,322 

Fixed Charges (including for Taxes, $924,306) t 4.254.255 Z,m 

♦Net Deficit 2.765.516 2.466 

OPERATING EXPENSES Total Per Mfle 

Maintenance of Way $2,485,892 $2,208 

Maintenance of Equipment 3.913,465 3,476 

Traffic Expenses 262,336 233 

tTransportation Expenses 8,096.612 7,190 

Miscellaneous Operations and General Expenses 671,179 896 

Ratio of Operating Eixpenses to Operating Revenues 93.1 per cent 

rraxes 1917. $698,353. 

♦This Deficit before adding $450,630 for dividend (4%) paid on preferred 

tAfter deducting $16,681 Transportation for Investment— Or. 

Other Income SLbove includes $93,699 from Joint Facility Rents. $27,939 
Miscellaneous Rents, $60,986 from Non-Operating Physical Property 
and $168,063 Miscellaneous Income including lapover items credited by 
U. S. R. R. Administration. 

Equipment December 31: Looos.. 198; Pass., 163; Freight, 8,511. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses 37.8% 21.1% 19.9% 24.6% 24.6% 23.7% 

For Traffic, Transportation and 

General Expenses 53.4% 42.7% 36.6% 42.8% 42.1% 4L7% 

For Fixed Charges 25.1% 24.1% 26.8% 31.2% 28.5% 24.6% 

For Surplus Deficit 12.1% 16.7% 1.4% 4.9% 10.1% 

1921 1917 1915-16 1914-15 

Ton miles per mile of roaui 886.702 1.451,755 1.207,541 927,006 

Passenger miles per mile of road 87,218 99,050 98,215 9i311 

See Notes, page 422. 
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MONTANA, WYOMING & SOUTHERN R. R. 

Avg. Miles Ave. Milei 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1914-15 32 $171,700 $18,060 1517 32 $306,099 $52,249 

1915-16 32 230,868 25,888 1921 29 328,664 30.708 



STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $1,000,000 Fixed Interest $835,000 

Equipment 28,397 



CAPITALIZATION 

Total Per Mile 

Stock $1,000,000 $34,483 

Bonds 863,397 29.772 

Total 1,863,397 64,255 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 29. 

Total Per Mile 

Railway Operating: Revenues $328,664 $11,333 

Railway Operating Expenses 244,955 8,447 

Net Revenue from Railway Operations 83,709 2,886 

Other Income 5,453 188 

Gross Income * 89,162 8,074 

Fixed Charges (including for Taxes, $14,658) 58,454 2,015 

Net Income 30,708 1,059 

OPERATING EXPENSES 

Total Per Mile 

Maintenance of Way $55,563 $1,916 

Maintenance of Equipment 74,091 2,555 

Traffic Expenses 656 23 

Transportation Expenses 86,902 2,997 

General £}xpenses 27,743 956 

Ratio of Operating Expenses to Operating Revenues 74.5 per cent. 
Equipment Dec. 31: Locos., 4; Pass., 2; Freight, 125. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 

For Maintenance Expenses 38.8% 25.2% 22.6% 26.9% 

For Traffic, Transportation and 

General Expenses 34.5% 36.4% 26.3% 29.9% 

For Fixed Charges 17.5% 21.4% 39.9% 32.7% 

For Surplus , 9.2% 17.0% 11.2% 10.5% 

100.0% 100.0% 100.0% 100.0% 

1921 

Ton miles per mile of road 336,56& 

Passenger miles per mile of road 6,018 

Miles, yards and sidings , 5 

See Notes^ page 424. 
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Year 

1906-7 

1907-8 

1906-9 

1909-10 

1910-11 

1911-12 



Ave. Miles 



Dper. 

5,633 
6.671 
5,765 
5,950 
6.025 



NORTHERN PACIFIC RY. 

Avg. MUes 



Gross 
168.534.832 
68,235.484 
68,460,747 
74,525.826 
64.912.832 
63,423,947 



Surplus 

$23,4*^929 

22.999:951 

24.907,766 



Year 
1912-13 
1913-14 
1914-15 
1915-16 
1917 
1921 



Oper. 
6.^ 
6,325 
6,461 
6,501 
6,523 
•6,658 



Gross 
172.676,139 
68,544.802 
63,171,653 
75,9^,231 
88,226.726 
94,538,059 



Suiphis 
|21.56S,St8 
19,665.2«7 
18,822,810 
26,729,874 
29,502,686 
9.613,8» 



20,442,266 
19.663,815 

*Doe8 not Inchide 649 miles operated by Controlled and Bubsidlary Oompanfes^ 
STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $248,000,000 *Fnxed Interest $310,489,500 

Equipment 4,050,000 

*Does not include $138,974,100 Treasury Bonds. Includes $105,049,600 Joint CktIIatanI 
6^8 and $9,950,400 Refunding ImproTement 68, Ser. B. as part security for which issaes 
$82,933,700 "Burlington" stock was pledged as oollateraL In 1928 the joint 6^8 were 
retired by payment or couTersion. The Befunding and Improrement 68 of the Northern 
Pacific By. are redeemable after July 1, 1936, at 110^. 

CAPITALIZATION Total Per Mfle 

Stock $248,000,000 $37,248 

Bonds 314,539,500 47.243 

Total 562,539,500 84,491 

Fixed Charges below include $61,649 for Bentals and $304,273 Amortization of Dlsooont 
on Funded Debt 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated, 6,658. Total Per Mile 

Railway Operating" Revenues $94,538,059 $14,199 

Railway Operating Expenses 77,630,867 11,660 

Net Revenue from Railway Operations 16,907,192 2.539 

Other Income (Incl. $9,407,116 from Dividends) 17,069,808 2^ 

Gross Income 33,976.995 6,108 

Fixed Charges (including for Taxes, $9,014,121) t 24,363,126 3,659 

•Net Income (Per Annual Report $22,065,399) 9.613.869 1.444 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $14,312,916 $2,150 

Maintenance of Equipment 21,826,817 8,278 

Traffic Expenses 1,637,546 231 

tTransportation Expenses 35,500,762 5,332 

Miscellaneous Operations and General Expenses.... 4,463,827 669 

Batlo of Operating Expenses to Operating Beyenue 82.1 per cent. 

{Taxes 1917, $6,910,728; 1916. f 5.505,124. 

*Thl8 Surplus before deducting $17,860,000 for Dividends. 

fAfter deducting $297,205 Transportation for Inyestment— Cr. 

Other Income above Includes $1,445,606 Net Hire of Equipment, $1,523,044 Net Joint 
Facility Bents. $1,017,817 from other Bentals. Does not Include the $12,451,530 extra 
"Burlington" dividend of 15^. 

Equipment December 31: Locos., 1,437; Pass.. 1.154; Freight, 47.696. 
♦APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 32.4% 21.4% 20:8% 22.9% 23.4% 24.1% 
For Traffic. Transportation and 

General Expenses 37.2% 30.3% 29.6% 30.7% 32.3% 33.4% 

For Fixed Charges.... 21.8% 19.6% 17.5% 19.3% 17.9% 14.7% 

For Surplus 8.6% 28.7% 32.1% 27.1% 26.4% 27.8% 

*The ratios here presented for years prior to 1917 are based upon Income Accounts in 
which the interest on the C. B. & Q. Joint 48. was not included in Fixed Charges and as 
equivalent sum of dividends received from Burlington stodc was not included in Otber 
Income. — ..■■m^ 

1921 1917 1915-16 1914-15 

Ton miles per mile of road .' 794,501 1,351,015 1,079,465 799,345 

Passengrer miles per mile of road 75,954 101,289 94,859 92,907 

Miles, second and additional main 

track 848 714 698 g? 

Miles, yards and sidings 2,971 2,700 2;876 2,861 

See Notes, page 424. 
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imiON PACIFIC R R. 

Ave. MUes Ave. MOes 

Year Oper. Gross Surplus Year Oper. Gross 

m^ 5,358 158,756.845 122,786,063 ldU*12 7.150 $84,180,007 $ 
1905-6 5,404 66,879.142 31,764,406 1912-13 7,349 91.810,307 
1906-7 5,645 75.651,105 36,176,689 1913-14 7.597 90,306,752 
1907-8 5,781 .74,422,777 35,719,400 1914-16 7,784 86,958,295 
1906-9 6,062 77,360,429 41,698,401 1915-16 7,918 104,717,005 
1909-10 6,296 88,506,465 45,605,690 1917 7,987 130,101,864 

1910.11 6,678 87,201,971 39,975J61 1921 8,206 181,445.913 

Note: Effective January 1, 1922, opera/tion of Los Angeles & Si 
R. R. included in Union Pacific System. See Notes. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $222,293,100 Fixed Interest 1369,665,530 

Preferred (4%) 99,543,500 Equipment (7%) 10,000,000 

CAPITALIZATION Total Per Mild 

Stock 1321,836,600 $39,224 

Bonds 379,665.530 46.272 

Total ...: 701.502,130 85,497 

Fixed Charges below include $3,839,656 for Hire of Equipment Balance 
and $1,667,305 Rent for use of tracks, yards and terminal facilities. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
{VnUm Pacific R. R., Oregon Short Line R. R., Oregon-Washington R. R. 

d Navigation Co.) 
Average miles operated, 8,205. Total Per Mile 

Railway Operating Revenues $181,445,913 $22,114 

Railway Operating Expenses 131,601,749 16,039 

Net Revenue from Railway Operations 49,844,164 6,075 

Other Income (incl. $1,575,898 from various Rentals).. 14,933,142 1,820 

Gross Income , 64,777,306 7,895 

Fixed Charges (including for Taxes. $U,720,856)t 33.476.231 4.080 

•Net Income ,.,...,,.... 81,801,076 8,815 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $25,215,991 $3,078 

Miaintenance of . Equipment 34,655,242 4,224 

Traffic Expenses 2,912,840 356 

tTransportation Expenses 58,615,629 7,132 

Miscellaneous, Operations and General Expenses 10,302,147 1,256 

Ratio of Operating Expenses to Operating Revenues 72.5 per cent. 

tTaxes 1917, $8,451,691; 1916, $5,651,544. 

♦This Surplus before deducting $10,173 Sinking Fund Requirements. 

tAfter deducting $101,266 Transportation for Investment— -Cr. 

Other Income above includes $4,725,372 from Dividends on Stocks 
owned, $7,664,737 from Interest on Bonds, Notes and Equipment Cer- 
tificates owned, and $768,324 Interest on Loans and Open Accounts. 

Equipment, Dec. 31: Locos.. 1,709; Pass., 1,214; Freight, 46,225. 
APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-lS 
For Maintenance Expenses.... 30. 5% 21.8% 22.2% ,22.9% 21.2% 19.3% 
For Traffic, Transportation 

and General Expenses 36.5% 32.2% 27.4% 29.1% 28.2% 27.7% 

For Fixed Charges 17.0% 17;0% 17.5% ^^ 19.7% 20.0% 19.9% 

For Surplus ..16.0% 29.0% 32.9% 28.8% 30.6% 33.1% 



1921 1917 1915-16 

Ton miles per mile of road 1.085,276 1,340.049 1,041,211 

Passenger miles per mile of road 116,599 134,218 115,937 

Miles, second and additional . . 

main track 1,312 1,266 1,132 

Miles, yards and sidings 2,938 2»725 3,604 

See Notes, page 428. 
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NEVADA-CALIFORNIA-OREGON RY. 



•Avar. Miles 






•Avar. Miles 






Year Oper. 
1904^, 144 


OroM 


Surplus 
171.189 


Year 


°^i- 


Gross 


^» 


I219J68 


1911-12 


1886.590 


1906-6 144 


229.128 


75.048 


1912-18 


238 


403,979 


36.004 


1906-7 144 


267.306 


120.140 


1913-14 


238 


367.260 


n5.85< 


1907-8 158 


838.668 


1S2.448 


1914-15 


254 


877.749 


tt68.622 


1908-9 176 


406.668 


188,341 


1915-16 


272 


369.221 


tll.887 


1909-10 184 


447.857 


188.676 


1917 


275 


883.873 


t45.209 


1910-11 184 


838.967 


41.274 


1921 


171 


431.299 


tll5.868 



•Narrow Gauge. fDeflcit. ^Before applyinsr Sinkingr Fund Payments. 
In previous years Sinking Fund payments were included In Fixed 
Chiarges. 

STOCK OUTSTANDING *BONI>S OUTSTANDING 

December 31, 1921 December 31, 1921 

Common |1,4GO,000 Fixed Interest (6%) 1975,000 

Preferred (5%) 750.000 

•Note: During: 1917, there were sold to the Western Pacific R. R. 104 
miles of road for HOO.OOO. Bonds were refunded, the bonded debt at 
June 30, 1917, having: stood at $1,277,000 (5% bonds). 

Loans and Bills Payable, December 31, 1921, $43,500. 

CAPITALIZATION Total PerMiV 

Stock 12,200.000 $12,866 

Bonds 975.000 6.702 

Total 3.175.000 18.6«7 

Fixed Charges below include $4,598 for Interest on Unfunded Debt 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated, 171. Total Per Mile 

Railway Operating Revenues $431,299 $2,522 

RaUway Operating Expenses 451.210 2.638 

Net Deficit from Railway Operations 19.911 116 

Other Income (Interest on Accounts) 941 7 

Gross Deficit 18,970 HI 

Fixed Charges (including for Taxes, $32,175)t 96,398 6$4 

Net Deficit (Per Annual Report, $99,368) 115.368 675 

OPERATING EXPENSES Total Per MHe 

Maintenance of Way $162,973 $953 

M.ainteniance of Equipment 66,526 889 

Traflfic Expenses 4,985 29 

tTransportation EJxpenses 167,860 982 

General Expenses 48,866 285 

Ratio of Operating Expenses to Operating Revenues 108.6 per cent 

traxes 1917. $24,640; 1916, $23,373. 

Other income above does not include $16jOOO Miscellaneous Income. 

Equipment Dec. 31: Locos., 11; Pass., 15; Freight, 231. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915.16 1914-15 1913-14 1912-13 

For Maintenance Expenses.... 53.1% 35.7% 37.6% 63.4% 42.3% 33.0% 
For Traffic, Transportation 

and General Expenses 51.2% 63.4% 41.8% 43.2% 87.8% 36.6% 

For Fixed Charges 22.3% 22.5% 23.6% 21.4% 24.2% 2L6% 

For Surplus Deficit Deficit Deficit Deficit Deficit 8.8% 

100.0% 
1921 1917 1915-16 1914-15 

Ton miles per mile of road 30.674 26,363 19,266 2t6S6 

Passenger miles per mile of road 6,066 6,304 6,994 7,601 

Miles, yards and sidings 13 13 18 17 

See Notes^ page 432. 
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NORTHWESTERN PACIFIC R. R. 



Avs. Miles Ave. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1914-15 401 $3,568,701 $219,609 1917 507 $4,971,594 •$^815 

191^16 507 4,319,598 *126,695 1921 t521 8,609,732 *204.156 

•Before deducting: Sinkini: Fund payments, tincludes 15 miles ferries. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

•Common $35,000,000 fFixed Interest $29,024,000 

equipment (6%) 253,400 

•Owned equally by Southern Pacific Co. and Atchison, Topeka & 
Santa Fe Ry. 
tincludes $28,115,000 4^% bonds. 

CAPITALIZATION Total Per MUe 

Stock $35,000,000 $67,178 

Bonds 29.277,400 56,196 

Total 64,277,400 123,87^ 

Fixed Charges below Include $19,516 for Joint Facility Rents, $126,184 
for Hire of Freight Cars— Dr, $42,007 Rent for Other Equipment, and 
$59,573 for Miscellaneous Rents. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 
Average miles operated 521. Total Per Mile 

Railway Operating Revenues $8,609,732 $16,526 

Railway Operating Expenses 6,365,464 12,218 

Ket Revenue from Railway Operations 2,244,268 4,806 

Other Income (incl. $5,122 from Misc. Rentals) 64,999 126 

Gross Income 2,809,267 4,438 

Fixed Charges (including for Taxes, $482,708)t 2,105,111 4,041 

•Net Income 204,156 892 

OPERATING EXPENSES Total PerMHe 

Maintenance of Way $1,524,613 $2,926 

Maintenance of Equipment 1,214,774 2,331 

Traffic Expenses 73,864 142 

tTransportation Expenses .• 3,328,941 6,390 

Miscellaneous Operations and General Expenses 223,272 429 

, Ratio of Operating Expenses to Operating Revenues 73.9 per cent. 

ITaxes, 1917, $246,267; 1916, $210,884. 

•This Surplus before deducting $15,650 for Sinking and Other Reserve 
Funds. 

tAfter deducting $2,168 Transportation for Investment-^r. 

Other Income above includes $28,079 from Joint Facility Rents, $12,000 
from Lease of Road, $7,524 from Equipment Rentals, $2,369 from Miscel- 
laneous Non-Operating Physical Property, and $9,599 from Securities. 

Equipment Dec. 31: Locos., 70; Pass., 236; Freight, 1,469; Floating, 8. 
APPROPRIATION OF TOTAL INCOME 

_ 1921 1917 1915-16 

For Maintenance Expenses 31.6% 24.8% 26.1% 

For Traffic, Transportation and General Expenses... 41.8% 38.0% 35.7% 

For Fixed Charges 24.3% 33.3% 85.4% 

For Surplus 2.3% 3.9% 2.8% 

100.0% 100.0% 100.0% 

„ ^ ^ 1921 1917 1915-16 

Ton miles per mile of road 266,663 206,474 168>946 

Passenger miles per mile of road 269,120 257,672 254,716 

Miles, ferries 15 13 13 

Miles, second main track 16 15 15 

Miles, yards and sidings 135 150 126 

See Notes, page 433. 
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TONOPAH & GOLDFIELD R. R 



Ave. MUes 




Avg. Miles 






Year 
1906-7 


Dper. Grots 
106 12.386,574 


•'^ss 


Year Oper. 
1912-13 110 


Gross 
1696.398 


* Surplus 


1907-S 


106 1,517,577 


198.758 


1913-14 no 


688.850 


109,306 


1908-9 


109 910,019 


26,529 


1914-15 UO 


682,714 


158.807 


1909-10 


109 789,205 
109 788,977 


27,734 


1915-16 UO 


681,781 


190,184 


1910-11 


65.189 


1917 no 


625,612 


153,029 


19U-12 


110 760,442 


146,484 


1921 tll8 


371,320 


19,837 



, tincludes 4 miles leased and 9 miles trackagre. 

•Years to December 31, 1917. after deducting Sinkingr Fund payments; 
at that date no bonds remained outstanding. 

STOCK OUTSTANDING 
December 31. 1921 

Common .$1,650,000 

Preferred (7%) 500.000 

CAPITALIZATION Xotal PcrMfle 

Stock $2,150,000 119,027 

Fixed Charges below include $4,573 for Joint Facility Rent and $6,483 
Rent for Passenger Cars. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated n3. Total Per Mfle 

♦Railway Operating Revenues , $371,320 

Railway Operating Expenses 313,443 

Net Revenue from Railway Operations 57,877 

Other Income (see below) 18,503 

Gross Income 76,380 

Fixed Charges (including for Taxes, $45,337)t 56,543 

fNet Income (Per Annual Report, $107,459) 19,837 



2,774 
512 
164 
676 
500 
176 



OPERATING EXPENSES xotal PerMUc 

Maintenance of Way $79,622 $705 

Maintenance of Equipment 61,696 546 

Traffic Expenses 13,909 123 

Transportation Expenses 132,925 1,176 

General Expenses 25,291 224 

Ratio of Operating Expenses to Operating Revenues 84.4 per cent. 

♦Not including $7,622 back mail pay received. 

tTaxes, 1917, $62,778; 1915-16, $42,561. 

tThis Surplus before adding $80,000 received on Account Giiaranty 
Claim. 

Other Income above includes $4,373 from Hire of Freight Cars— Cr. 
Bal., $3,602 R<ent from Passenger Cars, and $10,135 from Interest. Does 
not include $80,000 partial payment received on Government Guaranty 
claim. 

Equipment Dec. 31: Locos., 10; Pass., 5; Freight., 130. 

APPROPRIATION OF TOTAL INCOME 



1921 
For Maintenance Expenses. .. .36.3% 
For Traffic, Transportation and 

General Expenses ..44.1% 

For Fixed diarges... 14.5% 

For Surplus 5.1% 



1917 1915-16 1914-15 1913-14 1912-13 
18.8% 20.3% 20.3% 27.7% 22.0% 



29.1% 30.3% 31.1% 
28.6% 22.3% 26.2% 
23.5% 27.1% 22.4% 



30.4% 
26.5% 
15.4% 



39.9% 
23.1% 
26.0% 



See Notes, page 433. 



100.0% 100.0% 100.0% 100.0% 100.0% MO.0% 
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Grots 


Surplus 


Year Oper. 


Gross 


Surplus 


1717,713 
754,925 
575,065 
601,643 


$59,463 
103,775 
•17,046 
25,274 


1915 138 

1916 138 

1917 138 
1921 138 


930!606 

960,275 

1,189,729 


$157,552 
143,618 
47.481 
126,801 
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COPPER RANGE R. R 

Av«. Miles 
Year Oper. 

1911 137 

1912 137 

1913 138 

1914 138 
•Deficit. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

' *Common $4,244,300 Fixed Interest (5%) ., :. . .$2,280,000 

•Entire stock ownefl by Copper Range Co. 

CAPITALIZATION Total Per Mile 

Stock $4,244,300 $30,756 

3onds 2.280.000 16,522 

Total 6.524,300 47,278 

Fixed Charges below include $28,064 for Rentals and other Charges, 
and $114,000 for Bond Interest. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Average miles operated, 138. Total Per Mfle 

Railway Operating Revenues $1,189,729 $8,621 

Railway Operating Expenses 849,896 6,158 

Net Revenue from Railway Operations 339,833 2,463 

Other Income 32,939 238 

Gross Income 372.772 2,701 

Fixed Charges (Including for Taxes, $103,907) t 245.971 1,782 

Net Income 126,801 919 

OPERATING EXPENSES Total Per MHe 

Maintenance of Way $222,059 $1,609 

Maintenance of Equipment # 175.924 1.275 

Traffic Expenses 21.557 156 

Transportation Expenses 399,323 2.894 

General Expenses 81,083 224 

Ratio of Operating Expenses to Operating Revenues 71.4 per cent. 

tTaxes 1917. $62,176; 1916, $58,920. 

Other Income above includes $21,342 from Lease of Road and $11,597 
Rents Received and Other Income. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 

For Maintenance Expenses.... 32.5% 33.3% 29.1% 25.6% 28.0% 
For Traffic, Transportation 

and General Expenses 37.0% 42.4% 35.7% 33.9% 40.0% 

For Fixed Charges 20.1% 19.3% 19.8% 21.2% 27.9% 

For Surplus- 10.4% 5.0% 15.4% 19.3% 4.1% 

100.0% 100.0% 100.0% 100.0% 100.0% 
See Notes, page 434. 
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DULUTH, SOUTH SHORE & ATLANTIC RY. 





Ave. MUes 
Oper. 






Avg. MUes 




Year 


Gross 


Year 


°.ir- 


Gross 


1904^ 


586 


12.706,936 


19U-12 


$3,152,475 


1906^ 


593 


3,057,800 


1912-18 


626 


3.412.832 


1906-7 


591 


3.311.878 


1913-14 


627 


3.412,675 


1907-8 


595 


2.921,916 


1914-15 


627 


2.938,597 


190S-9 


593 


2,719,338 


1915-16 


604 


3.506.792 


1909-10 


606 


3.302,147 


1916-17 


601 


4,074.693 


1910-11 


609 


3,148.818 


1921 


•592 


4.452.424 



•Includes 26 miles trackage rights but not 29 miles loer branches, 
not operated. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31. 1921 December 31, 1921 

Common,* 112,000,000 Fixed Interest $20,000,000 

Preferred (6%) 10.000.000 Equipment 243.000 

•Income Bonds (4%) 3,000.000 tOther 531,389 

•Matured Dec. 31, 1912, and not paid; held by Canadian Pacific Ry. 
. tBalance sheet as of December 31, 1921, shows Matured Interest Un- 

Eald (due Canadian Pacific Ry.) $12,664,225; Profit and Loss debit 
aaance, $9,282,362. CAPITALIZATION Totd Per MO. 

Stock and Income Bonds $25,000,000 $42,230 

Bonds 20,774.389 35,092 

Total 46,774,389 77.322 

Fixed Charges below include $49,765 for Joint Facility Rents, $93,675 
for Hire of Freight Cars— Dr.. and $2,977 Rent for Other Equipment. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 
Average miles operated, 592. Total Per Mile 

Railway Operating Revenues $4,452,424 $7,621 

Railway Operating Expenses 4,601,856 7,773 

Net Deficit from Railway Operations 149,431 262 

Other Income 47,577 80 

Gross Deficit 101,854 172 

Fixed Charges (including for Taxes, $352,895) t 1,480.999 2.502 

•Net Deficit 1,582,853 2,674 

OPERATING EXPENSES Total Per Mfle 

Maintenance of Way $914.7B8 $1,546 

Maintenance of Equipment 978.138 1,652 

Traffic Expenses 80.118 135 

tTransportation Expenses 2,400,065 4.064 

Miscellaneous Operations and General Expenses 228,736 386 

Ratio of Operating Expenses to Operating Revenues 103;3 per cent. 

tTaxes 1917, $191,290; 1915-16, $251,780. 

tAfter deducting $1,251 Transportation for Investment— Or. 

Other Income above Includes $5,844 from Joint Facility Rents, $4,739 
Rent from Equipment other than Freight Cars and $10,810 Miscel- 
laneous Rents. 

Equipment Dec. 31: Locos., 74; Pass., 66; Freight, 2,774. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1915-16 1914-15 1913-14 1912-13 

For Maintenance Expenses 42.1% 3011% 28.4% 33.5% 35.6% 32.7% 

For Traffic. Transportation and 

General Expenses 60.2% 43.7% 41.2% 47.1% 44.7% 46.2% 

For Fixed Charges 32.9% 30.2% 34.3% 38.1% 36.8% 36.6% 

For Surplus Deficit Deficit I>eflcit Deficit Deficit Deficit 



1921 1917 1915-16 1914-15 

Ton miles per mile of road 340.364 561,980 466.379 331,416 

Passenger miles per mile of road.... 57,251 65.692 58,012 54,119 
See Notes, page 434. 
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CANADIAN PACIFIC RY. 

Ave. Miles Avg, Mitet 

Year Oper. Orom Surplus Year Op«r. Gron 

1906-6 8,777 161,669,758 $16,692,215 1913-14 11.826 $129,814,824 $S 
1906-7 9,153 72,217.528 19,156,083 1914-16 12.368 98.865,210 t 
1907-8 9,426 71,384,174 16,676,922 1915-16 12.917 129,481,886 4 
1908-9 9,878 76.313,321 15,835,028 1917 12.990 152,389.335 4 
1909-10 10.078 94,989,490 27.258.729 1918 12,994 157,537,698 ] 
1910-11 10,342 104,167.808 34,409.314 1919 12.994 176,929,060 I 
1911-12 10,767 123,319,541 39,036.340 1920 12,994 216,641,849 S 
1912-13 11.367 139.395.700 43,213,236 1921 12,992 193,021,864 2 
STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Ordinary $260,000,000 Mortgagre Bonds $3,660,000 

Preference (4%) 80,681,921 Conaol. Debenture 

Stock (4%) 231,206,482 

Equipment 16.610,000 

Note Ctfs. (due 1924 6%) 52,000,000 

CAPITALIZATION Total Per Mfle 

Stock $340,681,921 $26,222 

Bonda 303.466,432 23,358 

Total 644,148,853 49,680 

Fixed Chargres below include $2,515,353 for Rentals and Interest on Se- 
curities other than those listed above, but do not include interest on 
the Note Certificates. 

INCOME ACCOUNT YEAR ENDING D 21 

Average miles operated. 12,992. Per MUe 

Railway Operatingr Revenues $14,857 

Railway Operating Expenses (including taxes 12,224 

Net Revenue from Railway Operations 2,633 

Special Income (see note) 846 

Gross Income 3,478 

Fixed Charges 886 

•Net Income 2,682 

OPERATING EXPENSES Total Per Mfle 

Maintenance of Way $29,038,642 $2,236 

Maintenance of Equipment 36,746,816 2,828 

Traffic Expenses 6.289.622 484 

Transportation Expenses (incl. for parlor and 

Bleeping cars and inland steamers) 77.284,868 6,949 

General Expenses (including all taxes) 9,460,681 728 

Ratio of Operating Elxpenses to Operating Revenues 82.8 per cent. 

•This Surplus before deductinsr $500,000 Ck)ntributIon to Pension Fund. 

Special Income above includes $4>148,199 Net Revenue from Investments, 
Interest, Dividends, etc., and $6,839,000 Net Earnings Steamship L4n68, 
^lotels ^^elearraoh etc 

Equipment Dec' 31: ' Locos., 2,255; Pass., 2,854; Freight, 90,648; Lake 
and River >Ste>amers, 24. 

APPROPRIATION OF TOTAL INCOME 

1921 1920 1919 1918 1917 191S-16 
For Maintenance Expenses.... 32.2% 34.7% 83.8% 30.7% 25.3% 22.8% 
For Traffic, Transportation and 

General Expenses ..:... 45. 7% 45.9% 43.7% 43.6% 40.3% 

For Fixed CJharges 5.6% 4.7% 5.4% 6.1% 6.4% 

For Surplus ..16.5% 14.7% 17.1% 19.6% 28.0% 

100.0% 100.0% 100.0% 100.0% 

1921 1920 

Ton miles per mile of road 818,743 1,066,401 

Piassenger miles per mile of road.... 104,817 132,223 
See Notes, page 435. 
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Ave. MUes 
Year Oper. 
1909-10 m 






Avff. Mflcs 
Year Oper. 
1915-16 m 




GrotB 


Surplus 
$lSJ,113 


Gross 


ai05,8e7 


$1,487,258 


1910-11 252 


1,206.949 


228.967 


1916-17 258 


1,726.028 


1911-12 253 


1,354,8U 


255,489 


1917-18 258 


1,926.404 


1912-13 253 


1,529,741 


223,830 


1918-19 282 


2,549.893 


1913-14 258 


1,563.174 


228.457 


1920 282 


3.527.922 


1914-15 258 


1,345.729 


168,537 


1921 *Z1S 


2,794.805 
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QUEBEC CENTRAL RY, 

. See Note$ regarding lea$e of thi9 prop^ty to the Canadian Paoiflo Ry, 

Surplut 

msss 

276,491 
249,785 
274,742 
469.667 
313,223 
*Ineludes 22 miles trackasre. 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31. 1921 

Common .a $3,381,603 First Mtgre. Deb. Stock 

(4%) $2,943,640 

Second Mtge. Deb. Stock 

(8%%) 1.644.933 

Third Mtge. Bonds (5%).. 1,644,984 
•Equipment Trust Deed... 1»000,000 
' *Held by Canadian Pacific Ry. Insurance Fund. 

CAPITALIZATION xotal Per Mile 

Stock $3,381,603 $10,684 

Bonds 7,233,407 22,746 

ToUl 10,615,010 33.880 

T Fixed Chargres belpw include $29,391 for Expenses Outside Operations. 

INCOME) ACCOUNT YEAR ENDING DECEMBER 31, 1921 

Averasre miles operated. 318. Total Per Mile 

Railway Operating Revenues $2,794,806 $8,789 

Railway Operating Expenses 2,221,554 6,986 

'Ket Revenue from Railway Operations 673,261 1,808 

Other Income (incl. $44,121 from Equipment Rentals) 138,502 435 

Gross Income 711,753 2,238 

Fixed Charges (including for Taxes, $47, 071) t 398,530 1,268 

*Net Income 313,223 966 

OPERATING EXPENSES Total PerMUe 

Maintenance of Way $389,316 $1,224 

Maintenance of Equipment 394,113 1,240 

Traffio Expenses 40,446 127 

Transportation Expenses 1,275,476 4.011 

Miscellaneous Operations and General Expenses 122,203 384 

Ratio of Operating Expenses to Operating Revenues 79.6 per cent 

rraxes 191^18, $15,250. 

•This Surplus before deducting $100,000 for Replacement and Re- 
newals, $41,667 for Equipment Trust Instalment (5 months), and $169,060 
for Dividends. 

Equipment Dec. 31: Locos., 43; Pass., 49; Freight, 1,199. 

APPROPRIATION OF TOTAL INCOME 

1921 1920 1918-19 1917-181916-171915-16 

For Maintenance Expenses.... 26.7% 28.4% 32.2% 24.0% 23.8% 28.7% 
For TralTic, Transportation 

and General Expenses 49.0% 46.5% 45.5% 48.3% 43.8% 40.8% 

For Fixed Charges 13.6% 12.2% 11.5% 14.8% 16.5% 19.2% 

For Surplus 10.7% 12.9% 10.8% 12.9% 15.9% 16.8% 

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 
See Notes, page 438. 
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Gross 


Surplus 
$322,822 


n.404.320 


104 


1,870,237 


513,850 


104 


2,358.023 


534.539 


104 


2,677,984 


335,252 
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TORONTO, HAMILTON & BUFFALO RY. 

Ave. MUes A — " 

Year Oper. Gross Surplus Year 

1911 92 n,256.012 $300,108 1915 

1912 92 1,702.713 550.706 1916 

1913 92 1.745,918 239.265 1917 

1914 92 1,313.565 221.292 1921 

STOCK OUTSTANDING BONDS OUTSTANDING 

December 31, 1921 December 31, 1921 

Common $4,512,500 Fixed Interest $5,280,000 

Equipment 225,000 

Lioans and Bills Payable. December 31, 1921, were $270,000 and there was 
due to the Dominion Government and Sundi*^ Municii>alities $368,100. 

CAPITALIZATION Total Per Mfle 

Stock $4,512,500 $43,389 

Bonds 5,506.000 52,938 

Total 10,017,500 96,322 

Fixed Charges below include $9,908 for Joint Facility Rents and 
$111,112 "Miscellaneous Income Charges.'* The last niamed api>ear to be 
extraordinary charges, the nature of which was not explained in the 
Annual Report. 

INCOME ACCOUNT YEAR ENDING DECEMBER 31. 1921 

Average miles operated, 104. Total Per Mfle 

Railway Operating Revenues $2,677,984 $25,750 

Railwfay Operating Elxpenses 2,185,642 21,016 

Net Revenue from Railway Operations 492,342 4,734 

Other Income (incl. $21,655 from Lease) 339,622 3,266 

Gross Income 831,964 8,000 

Fixed Charges (including for Taxes, $112,380)t 496,712 4,77« 

Net Income 835,252 3,224 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $444,029 $4,260 

Maintenance of Equipment 519,151 4,992 

Traffic Expenses 51,960 500 

tTransportation Expenses 1,020,306 9,811 

Miscellaneous Opeiiations and General Expenses 150,197 1,444 

Ratio of Operating Expenses to Operating Revenues 81.6 per cent. 

tTaxes 1917, $73,433; 1916. $20,339. 

Other Income above includes $164,026 from Hire of Equipment- 
Credit Balance, $44,717 from Joint Facility Rents and $10,769 from Mis- 
cellaneous Rents. 

Equipment Dec. 31: Locos.. 34; Pass.. ♦17^; Freight, 1,390. 

*Includea 65^ share in 19 Jointly used. 

APPROPRIATION OF TOTAL INCOME 

1921 1917 1916 1915 1914 1913 

For Maintenance Expenses.... 31.9% 26.6% 24.4% 21,6% 25.2% 29.8% 
For Traffic, Transportation 

and General Expenses 40.5% 36.2% 34.0% 37.0% 39.8% 33.7% 

For Fixed Charges 16.5% 15.2% 15.3% 20.4% 19.9% 23.5% 

For Surplus ..11.1% 22.0% 26.3% 21.0% 15.1% 13.0% 

100.0% 100.0% 100.0% mM> 100.0% 100.0% 

1921 1917 1916 1915 

Ton miles per miles of road 756,559 1,155.427 892,764 656.292 

Passenger miles per mile of road 192.171 174,298 203,938 171,236 

Miles, second and additional 

main track 16 12 12 12 

Miles, yards and sidings 118 106 106 96 

See Notes, page '489. 
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PANAN 


[A R. R. 






Avff. Miles 
Year Oper. Gross 
1910-11 60 $4,149,445 




AvK. Miles 
Year Oper. 






Surplus 
n,71i.O80 


Gross 


!^% 


1914-15 57 


$2,787,057 


1911-12 51 4,677,366 


1.762,049 


1915-16 57 


4,138,655 


2,453,592 


1912-13 62 4,599.163 


2.179.176 


1916-17 57 


3,042,575 


2.162.153 


1913-14 62 4.567.406 


2,303,340 


1920-21 •SI . 


•♦3.757,JB39 


t617.528 



*TotaI mileage of tracks maintained by Panama B. B. 208, Including 60 owned hy Panama 
Canal and 16 U. S. Army. tDeflclt **Doe8 not include $4,992,751 Oross BeTenue from 
Steamship!. 

STOCK OUTSTANDING *DUE U. S. GOVERNMENT 

June 30, 1921 For Improvements, etc.... $1,399,115 

Common ..v .,.$7,000,000 For Funds Advanced to 

Pay Ofr Bonds 1,848.217 

: ^In accordance with an act of Congress, liarch, 1911. the Company has been relieved 
from further payments, as to principal and interest The Company, however, until further 
action, is held accountable for this indebtedness. 

CAPITALIZATION Total PerMfle 

Stock $7,000,000 $137,255 

Due U. 8. Government ■. 3,247,332 63,673 

Total 10,247.332 200.928 

Fixed Charges below Include $416,566 Net Loss from Steamship and other Outside Opera- 
tions and $228,257 Bentals of Terminals and Terminal Offices. 

Steamahtp OperationB showed net deficit of S629.400. 
Commissary Operations showed loss of $216,993. 
ffog and Poultry Operations showed loss of $29,785. 
Coal Operations showed profit of $373,324. 
Cattle and Dairy Operations showed profit of $10,442. 
INCOME ACCOUNT YEAR ENDING JUNE 30. 1921 
Average miles operated, 51. Total Per Mile 

Railway Operating Revenues (incl. $1,505,811 for 

Harbor Terminals) , $3,757,639 $73,679 

Railway Operating: Expenses (incl. $1,528,690 for 

Harbor Terminals) 3,927,425 77,008 

Net Deficit from Railway Operations 169,786 3,329 

Other Income 285,188 5.592 

Gross Income 115,402 2,268 

Fixed Charges (including for Taxes. $88.107)t.. 732,930 14,371 

♦Net Deficit 617,528 12,108 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $334,458 $6,558 

Maintenance of Equipment 780.880 16.311 

Traffic Expenses 7,878 154 

tTransportation Expenses 877,064 17,197 

General Expenses — 398,455 7.818 

Harbor Terminal Operating Expenses 1,528,690 29,975 

Batio of Operating Expenses to Operating Bevenues 104.5 per cent. 

JTaxes 1917. $42;612. 

TAfter deducting ^0 Transportation for InTestment — Cr. 

Other Income above Includes $115,050 Bentals and $170,138 Interest and Sxdkange. 

Equipment June SO: Locos., 32; Pass.. 49; Freight, 868. 

APPROPRIATION OF TOTAL INCOME 

1920-21 1916-17 1915-16 1914-15 1913-14 1912-13 
For Maintenance Expenses.... 27. 6% 17.1% 18.1% 24.4% 17.0% 17.0% 
For Traffic and Other Operat- 
ing Expenses 69.5% 38.6% 38.8% 47.7% 36.1% 37.7% 

For Fixed Charges 18.1% 2.9% 1.3% 2.6% 2.2% 2.3% 

For Surplus Deficit 41.4% 41.8% 25.3% 44.7% 43.0% 

100.0% 100.0% 100.0% 100.0% 100.0% 

1920-21 1916-17 1915-16 1914-15 

Ton miles per mile of road 217,661 432,197 929.569 651.119 

Passenger miles per mile of road.... 460.688 426,393 419.925 460,99S 
S«e Notes, page 439, 
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CUBA R. R. 








Avff. Miles 






Avff. MOes 






Yew 


w- 


♦Gross 


Suipliu 
137,448 


Year 


%^' 


♦Gross 


Surplus 
n.651.505 


1904^ 


n.029,259 


1913-14 


$4,954,641 


1906-6 


421 


1,619.062 


287,861 


1914-15 


602 


5,022,793 


1,873,684 


1906-7 


426 


1,935,092 


332.424 


1915-16 


619 


6,611.965 


2,546.415 


1907-8 


440 


1,988,676 


855.425 


1916-17 


619 


6,258,260 


798,816 


1906-9 


444 


2,115.984 


550,799 


1917-18 


t655 


11.309,817 


2,626.591 


1909-10 


465 


2,500,172 


672,089 


1918-19 


647 


It 710.798 


2.197,320 


mo-u 


602 


2,994,410 


797,316 


1919-20 


647 


13,649,225 


2,440.168 


1911-12 


602 


3,726.339 


1.059.862 


1920-21 


651 


15.324.857 


312.959 


1912-13 


602 


4.478,194 


1,414,280 


1921-22 


t651 


11.163.191 


1.546,444 



tincludes 56 miles Trinidad Lines. Does not include 12 miles leased 
to Compania Cubana. 

STOCK OUTSTANDING BONDS OUTSTANDING 

June 30, 1922 June 30, 1922 

Common $15,800,000 Fixed Interest 121,170.000 

Preferred (6%) 10.000,000 Equipment 3,990,000 

Notes Payable June 30, 1922, $424,180. 

On June 30, 1922, the Cuba R. R. owed the Government of Cuba $437,582 
—Advances for Services to be Rendered; also $1,010,872 to the Sinclair 
Cuba OH Co. on account Conversion of Equipment. 

CAPITALIZATION Total Per MUe 

Stock $25,800,000 $39,631 

Bonds 25,160,000 38,648 

Total 50,960.000 78,279 

Fixed Charges below include $98,173 for Uncollectible Accounts Writ- 
ten Off, $89,3^ Discount on Bonds and Notes, and $58,839 Interest on 
Sinclair Conversion Account. 

INCOME ACCOUNT YEAR ENDING JUNE 30, 1922 
Average miles operated, 651. Total Per Mils 

Railway Operating Revenues $11,163,191 $17,148 

Railway Operating Expenses 8.125,893 12,482 

Net Revenue from Railway Operations 3,037.298 4,666 

Other Income (incl. $282,684 Antilla Terminals— Net).. 436.592 670 

Gross Income 3,473,890 6,336 

Fixed Charges (including for Taxes, $241,603) 1,927,446 2,961 

•Net Income 1,546,444 2,375 

OPERATING EXPENSES Total Per Mile 

Maintenance of Way $2,277,558 $3,499 

Maintenance of Equipment 2,249,291 3,455 

Transportation Expenses 2.983.338 4.583 

General Expenses 615,706 945 

Ratio of Operating Expenses to Operating Revenues 72.8 per cent. 

•This Surplus before deducting $600,000 for Dividends on Preferred 
Stock. 

Other Income above Includes $24,126 from Rents, $26,572 Profit on 
Sales of Material, $2,741 from Town Lot Sales and $100,469 from Miscel- 
laneous Interest. 

Equipment, June 30: Locos., 165; Pass., 158; Freight, 6,022. 
♦APPROPRIATION OF TOTAL INCOME 

1921-22 1920-21 1919-201918-10 1917-18 1916-17 
For Maintenance Expenses.... 39.0% 37.2% 31.8% 31.6% 29.1% 29.8% 
For Transportation and 

General Expenses 31.0% 50.7% 38.7% 36.2% 36.6% 38.8% 

For Fixed Charges 16.7% 10.1% 11.9% 13.9% 11.4% 18.7% 

For Surplus ..13.3% 2.0% 17.6% 18.3% 22.9% 12.7% 

•General expenses 1908-1917 include taxes; fixed charges since. 

1921-22 1920-21 1919-20 1918-19 

Miles, sidings and spurs 102 99 93 87 

See Notes, page 440. 
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NOTES 

BANGOR & AROOSTOOK R. R. 

See Table, page 67. 

Dividends have been paid on the common stock since 1904 (initial 
dividend paid January, 1904): 1904, 3%; '05, 3j^%; '06-42, 4% 
yearly; '13, 3%; '14, 35^%; '15, 3%; '16, 3%; '17, 5%; '18-'21, 4%. 

During 191/ a new issue of 7% cumulative preferred stock, re- 
deemable at 110, was authorized to the amount of $10,000,000. Of 
this stock $3,480,000 was sold at par. With the proceeds of this 
stock and of the common stock sold, $2,000,000 two-year 5% notes, 
due April 1, 1918, were paid off and $2,300,000 par of the com- 
pan/s bonds were purchased at a substantial discount. IXvidends of 
7%, payable semi-annually, have been regularly maintained on this 
stock. 

The preferred stock, which had been closely held, was publicly 
offered by bankers in September, 1922, at $95 a share. 

On June 30, 1905, $1,050,000 common stock was outstanding (in- 
cluding $500,000 issued for cash in 1903) ; since that date $2,810,000 
new common stock has been issued as follows, mostly sold at par: 

1906 to purchase Fish River R. R. (leased line) $500,000 

1908 for additions, equipment, new lines, etc. *. 960,000 

1910-11 toward construction of Extensions 688,600 

1914-15 for purchase of Van Buren Bridge Stock 250,000 

1917 (see following) 411,400 

Total $2,810,000 

In addition to the stock issued to purchase or construct above 
lines there have been issued $4,743,000 Northern Maine Seaport & 
Terminal 5% bonds due 1935, $1,000,000 Medford Extension Ss due 
1937; $1,800,000 St. John River Extension 5s due 1939, and $1,650,- 
000 Washburn Extension 5s due 1939. The two latter extensions 
(60 miles and 55 miles respectively) were completed in 1910. 

From 1900-1 to 1909-10, inclusive, the aggregate sum of $886,821 
was appropriated from surplus for additions and betterments. 

Products of Forests contributed 33% of total freight tonnage in 
1921; paper, 11%; and potatoes, 21%. 

Main and second track as of December 31, 1921, contained: 

156 miles of 85-pound rail, 49 miles of 80-pound rail, 

84 miles of 70-pound rail. 

Branches contained: 
)51 miles of 85-pound rail, 305 miles of 70-pound rail. 

Current Assets, December 31, 1921, $2,920,238; Current Liabilities, 
$1,028,321. 
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BOSTON & ALBANY R. R. 

See Table, page (8. 

Dividends of 8% are guaranteed by the New York Central R. R. 
under terms of the lease executed in 1899. The Boston & Albany 
R. R. and its branches were leased for 99 years from July 1, 1900. 
For certain property in Boston and other assets excepted from 
the lease, the New York Central paid $5,500,000 in 3^4% debenture 
bonds, due 2000, annual income from which equals .77% on the 
outstanding capital stock. Dividends of 8^% annually are paid 
(2% March and September, 2^/^% in June and 2yi% in December). 

Effective July 1, 1911, the New York Central made an agreement 
with the "New Haven" for establishment of through routes over 
the Boston & Albany R. R., for a ten year period. The two 
companies agreed to cooperate in promoting business over the 
road and to share equally in net results of operation. The Gov- 
ernment ordered this agreement cancelled as of January 31, 1914. 

The $26,000,000 bonds outstanding are guaranteed principal and 
interest by the New York Central R. R. None of the bonds are 
secured by mortgage but no mortgage may be placed on the prop- 
erty without securing present debt. 

The Boston & Albany R. R. was not included in the group of 
New England railroads whose division of joint rates with trunk 
lines was increased approximately 15% by the Interstate Commerce 
Commission in its order effective March 1, 1922. 

BOSTON & MAINE R. R. 

See Table, page 69. 

The preferred stock of this company is limited to non-cumu- 
lative dividends of 6% per annum. Dividends have been paid on 
the preferred and common stocks as follows; 

Wto'07 '08 W-'IO 11 '12 '13 '14 to 19 '20 '21 
Preferred . . 6 6 6 6 6 ^3 6.67 

Common ... 7yr'ly *6^ 6 fS 4 §1 

^Reduced to a 6% rate in October, iQo8, ^Reduced from a 6% 
rate to a 4% rate in July, iqii, ^Passed September, 1913. ^Passed 
July, igjs. See later paragraphs for first preferred stock (issued 
in 1919). 

RECEIVERSHIP OF COMPANY. 

On August 29, 1916, Jas. H. Hustis, president of the Boston & 
Maine R. R. was appointed Receiver for the company. There 
were outstanding on that date Notes to the amount of $13,306,060, 
due September 1, 1916, while subsidiary companies, namely the Ver- 
mont Valley R. R., and the Connecticut River R. R. had maturing 
obligations amounting to $2,300,000 and $2,000,000 respectively. The 
Vermont Valley R. R. Notes were endorsed by the Boston & Maine 
R. R. The September coupons on $10,000,000 4% bonds due 1926, 
and the October coupons on $11,700,000 4J^% bonds of 1937, were 
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not paid when due. Receiver was discharged December 1, 1919, as 
of which date reorganization was consummated. 

REORGANIZATION. 

In September, 1918, the U. S. Railroad Administration submitted 
a plan for reorganization, principally calling for consolidation of 
B. & M. with seven leacUng leased roads. Stockholders of these (in 
effect) accepted a 20% reduction in rate of dividends until January 
1, 1924, and the dividends (which had been guaranteed) were made 
contingent on earnings but cumulative. Dividends at the reduced 
rates were paid regularly with aid of government rental and guar- 
antee to and including July 1, 1920; none since to late in 1922. 

Incident to the reorganization the Director General advanced to 
the B. & M. $19,879,060 to pay off $17,606,060 floating debt and $2,- 
273,000 in notes and bonds. In return the Director General accepted 
$17,606,060 bonds and $2,273,000 notes, both secured under a new 
blanket General Mortgage on the entire property of the reorganized 
company, which equally secures all other outstanding indebtedness 
and provides for future issues, subject to $2,838,000 underlying 
bonds to be refunded at maturities by general mortgage bonds. 

Under the consolidation the B. & M. assumed the outstanding 
bonds of merged roads as follows : 

Fitchburg Railroad $24,080,000 

Boston & Lowell Railroad 5,494,000 

Concord & Montreal Railroad 7,223,000 

Connecticut River Railroad 2,259,000 

Manchester & Lawrence Railroad 274,000 

Total '$39,330,000 

In connection with advances from the U. S. Railroad Administra- 
tion the B. & M. provided for sinking fund to which it agreed to pay 
to January 1, 1924, net income remaining after payment of re- 
duced dividends of various rates on stock exchanged for stock 
of leased roads and 4% on B. & M. 6% preferred. There were 
$1,663,000 bonds in sinking fund December 31, 1921. It was pro- 
vided that this sinking fund provision became inoperative at any 
time the railroad might sell $12,000,000 6% first preferred stock 
at not less than par, proceeds to be used for purchase of the bonds 
from the Director General. 

At the 1922 annual meeting the Boston & Maine was authorized 
to take over the Portsmouth Bridge R. R., York Beach Harbor 
R. R., Sullivan County R. R., Vermont Valley R. R., Barre & 
Chelsea R. R., and Montpelier & Wells River R. R. Stock in these 
companies has been owned in part or in full by the B. & M. for 
some time. 
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ISSUE OF FIRST PREFERRED STOCK. 

During 1919 there were issued 388,179 shares ($100 par) of First 
Preferred Stock to take up a like number of shares of the seven rail- 
roads consolidated, as follows: 

Dividend Rate 
To Jan. 1, After Jan. 1, 

Class 1924 1924 Amount 

Fitchburg Railroad A 4% 5% $18,860,000 

Boston & Lowell R. R B 6.4 8 7,117,500 

Lowell & Andover R. R B 6.4 8 '531,300 

Concord & Montreal R. R C 5.6 7 7,917,100 

Connecticut River R. R. D 8 10 3,233,300 

Lowell & Andover R. R D 8 10 93,700 

Manchester & Lawrence R. R..D 8 10 1,000,000 
Kennebunk & Kennebunkport 

R. R E 3.6 4.5 65,000 

Dividends upon the "old preferred" stock (being the stock issued 
in 1890 in exchange fpr the preferred stock of the Eastern Rail- 
road) were discontinued after 191J but a dividend of 6.67% was 
paid in 1920, covering the period January 1, 1919. to August 31, 
1920, at the 4% rate to which the stock is limited up to 1924. Normal 
rate is 6% but dividends are not cumulative. 

ACQUISITION OF CONTROI, BY THE "nEW HAVEN." 

Until Marchi 1914, $21,918,900 common stock and $654,300 pre- 
ferred stock of the Boston & Maine R. R. (about 53%) was 
held by the Boston R. R. Holding Co. This stock, following 
the Government's decree that the "New Haven" must dispose 
of its holdings in Boston & Maine R, R. stock, was transferred 
to five trustees but the decree was modified permitting the "New 
Haven" to vote this stock at the 1922 annual meeting. After ,ar- 
rangements have been made to protect the stock of the Holding Coi 
the trustees were to sell the Boston & Maine R. R. stock before 
October 1, 1923. The common stock of the Boston R. R. Holding Co. 
($3,106,500) is owned by the New York, New Haven & Hartford 
R. R. The history of the acquisition of control of the Boston & 
Maine R. R. by the "New Haven" is as follows : 

In 1906-7, the "New Haven" acquired $10,994,800 (about 38%) 
of the stock of the Boston & Maine R. R. This stock was exr 
changed share for share for "New Haven" stock. It was con- 
templated to give all the stockholders of the Boston & Maine R. .R. 
the opportunity to dispose of their stock on the same terms, but 
before the agreement to this end became effective legislation was 
enacted in Massachusetts prohibiting any further acquisition of 
stock by the "New Haven" before July 1, 1908. These holdings 
acquired by the "NeW Haven" were transferred to John L. Billard. 
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In 1909, the Boston R. R. Holding Co. was incorporated to take over 
the $10,994,800 stock held by John L. Billard. This company which 
was formed in the interest of the "New Haven" in October, 1909, 
took over the $10,994,800 Boston & Maine R. R. stock held by John 
L. Billard at $140 per share, payable $125 in the 50-year 4% bonds 
of the holding company, redeemable at 105, and $15 in its stock. 
Late in 1909 and early in 1910 the Boston R. R. Holding Co. pur- 
chased $4,362,300 additional common stock at $154 per share, pay- 
able $125 in 4% bonds and $29 in stock; also $654,300 preferred 
stock at $162 per share, payable $125 in A% bonds and $37 in 
stock. This increased the Holding Co.*s Boston & Maine R. R. 
stock to $15,357,100 common, of a total of $28,841,300, and $654,- 
300 preferred of a total of $3,149,800; in all about 51% of total 
stock outstanding. 

In June, 1910, the Boston^ R. R. Holding Co. authorized an issue 
of non-voting preferred stock guaranteed by the "New Haven" 
and secured by an equal amount of Boston & Maine R. R. stock, 
this preferred stock to take the place of bonds previously issued. 
This stock is subject to call at 110 at any time. 

In January, 1911, the Boston R. R. Holding Co. subscribed to 
$6,334,500 of $10,663,700 new Boston & Maine R. R. common stock 
sold to stockholders at 110 (see a following paragraph). This 
stock, with a small additional amount acquired, brought the total 
owned to the amount stated in the first paragraph above. The 
securities issued by the Boston R. R. Holding Co. m exchange for 
this stock to December 31, 1921, amounted to $3,106,500 common 
stock and $27,295,900 preferred stock. All of the common stock 
and all except $2,800,000 preferred stock (sold in 1910) was held 
by the "New Haven" on December 31, 1921. 

SALES OF STOCK. 

The company, during 1906, offered to stockholders, pro rata (one 
share for each five owned), at $165 per share, $5,331,900 common 
stock, most of the proceeds to be used to purchase freight cars; 
$3,633,700 stock was subscribed for. 

$1,128,300 of common stock previously held in treasury was sold 
in January, 1910, for $1,636,035. 

In 1910-11, the company offered to stockholders pro rata (one 
share for each three owned) $10,633,700 new common stock at 
$110 per share; the proceeds to be used for new equipment. 
$10,436,400 of this stock was subscribed for and the balance, $227,- 
300 was sold at auction, July, 1911, at $105.25 per share. 

$10,663,700 additional common stock was authorized in 1912, to be 
offered to stockholders at par ; and in connection with reorganization 
issue of $12,000,000 6% first preferred stock was authorized at par. 
None of this stock was sold. 

Premiums on Common stock sold amounted to $4,200,301 as of De- 
cember 31, 1921. 
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BONDS AND NOTES ISSUED. 

$17,000,000 4% One- Year Notes due June, 1914, were issued 
in 1913, to refund $12,000,000 maturing Notes. The balance of 
the proceeds of this Note issue, together with the proceeds of an 
issue of $10,000,000 One-Year 5% Notes due February, 1914, 
(mostly extended to June 2, 1914, at 6^%), were used to pur- 
chase $10,918,500 Maine Central R. R. and $281,900 Boston & 
Lowell R. R. stock and for improvements. On June 2, 1914, the 
holders of the $27,000,000 Notes were given the option of extend- 
ing for one year at 6% per annum, or of extending 60% on the 
same terms and 40% in 5-vear 5% Notes of the Maine Rys. Co. 
On June 30, 1914, $24,310,000 of these Notes remained outstand- 
ing ($2,690,000 Notes were exchanged for Maine Rys. Co. Notes). 
At maturity, March 2, 1915, Noteholders were again requested to 
extend their Notes, this time to September 2, 1915, at 6% or else 
to extend 65% of their Notes and receive 35% in Maine Rys. Co. 
5% Notes. A further extension for 6 months at 6% was asked 
prior to September 2, 1915. About 98% of the Noteholders agreed 
either to extend their Notes or to extend 80% of their Notes and 
receive 20% in Maine Rys. Co. 5% Notes. This reduced the Notes 
outstanding to $13,306,060, due March 2, 1916. These Notes were 
extended at 6% to July 17, 1916, and again to August 31, 1916. 
Inability to pay the principal of the Note issue on the latter date 
caused the Company as stated above, to consent to a Receivership. 

MISCELLANEOUS. 

Ownership of the B. & M. December 31, 1921, was represented by 
395,051 shares of common stock held by 6,116 persons, ol,498 shares 
of preferred stock held by 697 persons and 388,179 shares of first 
preferred held by 12,589 persons. The total 814,728 shares were dis- 
tributed as follows: 

In Massachusetts 13,257 persons owning 672,037 shares 

In New Hampshire 3,313 persons owning 82,791 shares 

In Maine 736 persons owning 20,207 shares 

In New York 582 persons owning 15,178 shares 

Elsewhere 1,337 persons owning 21,377 shares 

The Interstate Commerce Commission placed a so-called "final 
value" as of June 30, 1914, on the transportation property of the 
Boston & Maine system of $239,261,346 as compared with book 
value of $202,872,676 at the same date. 

As of December 31, 1921, the B. & M. operated 44 miles of trolley 
lines, gross revenues for that year being $367,464 and net after 
taxes $25,235. 

BALANCE SHEET. 

On December 31, 1921, Current Assets amounted to $23,638,805 
(including $3,865,196 cash and $9,925,410 material and supplies) and 
Current Liabilities $15,730,737. Credit balance to Profit and Loss 
was $155,994. 
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CENTRAL VERMONT RY. 

See Table, page 70. 

On December 31, 1921, the Grand Trunk Railway of Canada 
owned $2,191,100 of the $3,000,000 stock, $4,162,300 of the $13,099,- 
700 Refunding Mortgage 5% bonds and $8,501,906 of demand notes, 
etc., of the Central. Vermont Ry. 

Reference to the table of statistics will show, the striking feature 
of the operating expenses for years has been that Traffic, Trans- 
portation and General Expenses have absorbed a very large pro- 
portion of the gross income from operation. 

A company known as the Central Vermont Transportation Co. 
was incorporated November 12, 1908, to build and operate a line 
of steamships between New London, the terminus of the Central 
Vermont Ry., and New York. All of the stock of this company 
is pwned by the Central Vermont Ry. This company paid an initial 
dividend of $10,000 (5%) in 1910-11. Dividends of $20,000 were 
paid in 1911-12 and in 1912-13. In 1913-14, the dividend amounted 
to $150,000, and in 1914-15 to $22,500. None since. As of December 
31, 1921 deficit to Profit and Loss was $878,557. 

The Southern New England R. R. was chartered April, 1910, to 
build a line of road from Palmer, Mass., on the Central Vermont 
Ry. . to Providence, R, L, where extensive terminals and docks 
were intended to be constructed. The railroad was intended to 
be owned and operated by the Grand Trunk Ry. of Canada 
and upon the completion of this road the Central Vermont Ry. 
was intended to form part of a through route from Montreal and 
Canadian points to Providence, R. I. To December Si, 1920, this 
company had spent over $6,500,000 on construction. 

In 1920 $15,000,000 Refunding 5% bonds due 1930 were auth- 
orized of which $12,000,000 were issued to retire a like amount 
of First Mortgage 4% bonds and $1,359,000 to the Grand Trunk 
Ry. to satisfy an equal amount of indebtedness. $73,000 were held 
unpledged in the treasury December 31, 1921. 

As of December 31, 1921, the balance sheet showed Current As- 
sets of $2,595,951 as against Current Liabilities (including $1,447,- 
325 Loans and Bills Payable) of $4,324,617. Among the Capital 
Assets (other than Current Assets), were $3,254,895 advances to 
and $4,973,915 investment in affiliated companies. 

MAINE CENTRAL R. R. 

See Table, page 71. 

Dividends have been paid on the stock of this company in 
recent years as follows: For years prior to 1903-4, 6% per annum; 
1903-4 to 1906-7 inclusive, 7%; 1907-8 to 1910-11, 8%. In October, 
1911, the rate was reduced to 6% per annum. Dividends of 5% 
on the cumulative preferred stock and of 6% on the common stock 



Digitized by VjOOQIC 



OF RAILROADS 209 

were paid to September 1 and October 1, 1920, respectively; none 
since. 

On Jtdy 1, 1911, $5,004,300 stock was issued, stockholders subscrib- 
ing for one new share of stock at $100 for each share held. The 
proceeds from this issue of stock were used to retire maturing 
obligations (see below). 

$5,000,000 additional stock was authorized and issued 1912, stock- 
holders subscribing at par on the basis of one share of new stock 
for each two shares owned. The proceeds were mostly used to 
reduce the company's indebtedness. 

$10,000,000 stock was authorized and issued to stockholders Janu- 
ary, 1913, at par on the basis of two shares of stock for each three 
shares held. The proceeds were used to retire floating debt. 

A majority ($15,960,100 April 1, 1914) of the capital stock of 
this road was for a number of years owned by the Boston & 
Maine R. R. In order to remove the road from foreign control 
this stock was purchased in April, 1914, by the Maine Rys, The 
Maine Central R. R. subscribed at price of par to. the entire stock 
of the Maine Rys. amounting to $3,000,000. The latter issued 
$12,202,000 5% Notes and with the proceeds of these Notes and 
the sale of stock, purchased the $15,960,100 stock of the Maine 
Central R. R. from the Boston & Maine R. R. at $95.25 per share. 
This stock was subsequently resold by the Maine Rys. and the 
securities of the latter retired. $2,881,500 of the Maine Central 
R. R. stock is in the treasury. 

In November, 1915, the Maine Central R. R. sold $7,000,000 of 
an authorized issue of $25,000,000 20-year First and Refunding 
Mortgage 4j4% bonds together with $3,000,000 5% cumulative pre- 
ferred stock. The sale of these securities involved the cancella- 
tion of $9,115,000 Maine Rys. notes and likewise the cancellation 
of $10,000,000 Maine Central R. R' common stock. The balance of 
the Maine Rys. Notes were assumed by the Maine Central R. R. 
and were called for payment October 1, 1916. The Maine Rys. 
Co. was dissolved. In April, 1916, $6,000,000 additional 4J^% First 
and Refunding Mortgage bonds (series B) were sold and the pro- 
ceeds used to retire $i5,000,000 Notes. In February, 1919, $3,000,000 
First and Refunding Mortgage 5% bonds were sold to pay for 
new equipment and meet a note for $1,000,000. 

VALUATION. 

In 1922, the Interstate Commerce Commission announced a tenta- 
tive "final value" for total used property of the Maine Central 
system of $61,091,384, as of June 30, 1916. Book investment in road 
and equipment on that date was $54,983,162 while capitalization of 
Maine Central proper was $19,477,500 funded debt and $15,029,415 
stock. 



Digitized by VjOOQIC 



210 THE EARNING POWER 

stockholders' report. 

A Committee of Stockholders was elected in February, 1922, to 
investigate the company's affairs. Their report, presented at the 
annual meeting, April 20, 1922, recommended that leases of some 
leased lines should be revised, while other leased lines should be 
merged with the Maine Central through an exchange of stock for 
that of the lessee company or for a new prior preference stock; 
and that the $1,450,000 stock of the Ricket Hotel Co. (acquired 
during control by the N. Y., N. H. & H. R. R.) should be sold. 
It was also recommended tiiat some relief be sought from the 
present State Excise Tax of 5^% on gross receipts. This state tax 
in 1921 amounted to $972,863 as compared with $487,548 in 1916. 

GENERAL. 

Products of Forests formed 32% of tonnage in 1921. 

On December 31, 1921, Current Assets were $5,671,953 (including 
$2,533,674 material and supplies) and Current Liabilities $4,988,644. 
Credit balance to Profit and Loss was $2,094,712. 

NEW YORK, NEW HAVEN & HARTFORD R. R. 

See Tmble, pmge 72. 

The stock of this company received dividends from 1873 to 
1893 at the rate of 10% per annum; in 1894 9% was paid; from 
1895 to March, 1913, inclusive, 8% per annum was paid. In June, 
1913, the dividend rate was reduced to a 6% basis. In December, 
1913, the dividend was passed. 

INCREASE IN CAPITAL 1903-15. 

From July 1, 1903, to June SO, 19X5, (expansion period) the 
New Haven increased its capitalization in the hands of the. public 
as follows: 

Par Value. 

Capital Stock $87,216,800 

Mortgage Bonds 54.136,000 

Debentures 145,710.900 

Short Term Notes 30,139,000 

Total N. Y., N. H. & H. R. R $317,202,700 

The New England Navigation Co. Notes.. 20,000,000 

N. Y. Westchester & Boston Ry. Bonds.. 19,200,000 

N. Y. Connecting Ry. one-half issue Bonds 8,000,000 

Grand Total $364,402,700 

From sale or exchange of above obligations 

there was secured, including premiums $388,049,310 
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During the period July 1, 1903, to June SO, 1915, there was ac- 
quired additional property with book values as follows: 
Additions and Betterments to The New York, New 
Haven & Hartford R. K. and leased lines and 
investment in securities. of certain leased and con- 
trolled steam railroad lines $171,669,059 

New York, Westchester & Boston Ry. Co 38,850,150 

The New York Connecting R. R. Co 9,450,000 

Grand Central Terminal Buildings, New York City . . . 6,001,794 

Total Steam Railroad and Terminal Properties . , . $225,971,003 

OUTSIDE PROPERTIES. 

New York, Ontario and Western R. R. Stock $ 13,108,398 

Rutland R. R. Securities 2,514,977 

Gas and Water Power Companies 4,151,664 

Miscellaneous Properties 1,475,673 

Boston & Maine and Leased Line Stocks 31,079,669 

Various Steamship Lines 14,242,719 

Various Trolley Lines and Securities 100,527,389 

Total Outside Investment $167,100,489 

Grand Total (July 1, 1903, to June 30, 1915) $393,071,492 

GUARANTEES 

In addition to the obligations issued for various purposes as above 
the "New Haven" guarantees principal and interest: 
Central New England Ry. First Mortgage 4% bonds. . $14,512,000 
N. Y. Connecting R. R. 454% bonds, due 1953, total 

issue $24,000,000--New Haven's share 12,000,000 

N. Y. & Stamford Ry. 4% bonds 247,000 

N. Y., Westchester & Boston First Mortgage 4^% 

bonds ., 19,200,000 

Springfield Ry. Cos. preferred stock — Dividend of 4% 

and pajmient of principal at 105% on liquidation. . 3,387,900 
Boston R. R. Holding Co. preferred stock, 4% per 

annum and par on liquidation, outstanding shares.. 2,800,000 
Other 1 ,834,534 

$53,981,434 

INVESTMENTS. 

The "New Haven" owns securities of other companies as fol- 
lows : (1) Stocks unpledged in hands of Trustees appointed by U. S. 
Court,. $68,439,400 par value of a total book value of $67,767,399; 
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(2) Stocks pledged $52,646,237 par value; $29,288,176 book value; 

(3) Stocks unpledged, $24,291,487 par value, $30,714,444 book value ; 

(4) Bonds pledged and unpledged $38,293,108 par value; $37,708,546 
book value; (5) Notes and advances $34,951,806. A brief descrip- 
tion oi the more important companies follows : 

I. 

BOSTON & MAINE R. R. 

, See under Boston & Maine R. R. regarding ownership of a 
majority of the stock of that company by the Boston R. R. Holding 
Co. formed in the interest of the New Haven. This latter company 
holds the $3,106,500 common stock and $24,493,900 of the $27,293,900 
preferred stock (4%) of the Boston R. R. Holding Co., which stock 
is carried on the New Haven's books at $26,350,400. The Boston 
R. R. Holding Co. owns Boston & Maine R. R. stock as follows: 

Par value Book value 

Common Stock $21,918,900 $27,927,452 

Preferred Stock 654,300 1,060,145 

Bonds 1,000 922 

The market value of the Boston & Maine R. R. stock as of 
November, 1922, was about $4,500,000. Under -decree . of the Court 
the investment in Boston & Maine R. R. stocks (as above), and in 
its leased lines* stock ($839,100 par value; cost $1,417,177, June 30, 
1915), is to be disposed of if possible prior to October 1, 1923. 

II. 

NEW ENGLAND STEAMSHIP CO. 

This subsidiary operates various steamship lines ampng which are 
the "Fall River Line,** "Providence Line," "New Bedford Line," 
"Norwich Line," etc. New Haven owns entire stock, $3,000,000 
preferred carried at par on the books and $2,812,400 common car- 
ried at $100,000 book value; also $4,380,000 bonds carried at par. 
The Gross Earnings of this company for the year ending December 
31, 1921, were $6,900,215; Net Earnings were $652,614, and Net 
Income $83,885 (an increase of $2,015,003). Profit and Loss ac- 
count as of December 31, 1921, showed a debit balance of $436,750. 

III. 

HARTFORD & NEW YORK TRANSPORTATION CO. 

This subsidiary operates the "Hartford Line," and the "Bay State 
Line" of steamships (New York to Hartford, Conn., and New 
York to Providence, R. I.) New Haven owns entire $2,000,000 capi- 
tal stock carried at book value of $2,031,133. Gross Revenue for 
1921 was $1,585,337 and Surplus $104,506. A dividend of $90,000 
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(4^%), was paid in 1917 as compared with a dividend of $100,000 
(5%) in 1916, $75,000 in 1914-15, $37,500 in 1913-14 and $75,000 in 
1912-13. None since 1917. 

IV. 

CONNECTICUT CO. 

This company operates the various street railway lines in Con- 
necticut controlled by the New Haven. As of December 31, 1921, 
832 miles were operated of which 505 miles were owned; 291 miles 
leased and 10 miles trackage. Among the cities served are New 
Haven, Hartford, Bridgeport, Waterbury, New Britain, Meriden, 
Middletown etc. The $40,000,000 stock of this company carried on 
New Haven's books at par is in the hands of the Federal Trustees, 
who under decree of the Court shall endeavor to sell said stock 
prior to July 1, 1923. New Haven also owns $1,000,000 debentures 
and $4,568,916 notes of this company carried on books at par. Gross 
Revenues of the Connecticut Co. for 1921 were $14,619,210 and the 
Surplus was $725,926. No dividend has been paid since 154% in 
1916, 1% in 1914-15, 2^% in 1913-14 and 3J4% in 1912-13. The 
credit to Profit and Loss as of December 31, 1921 was $1,571,002. 
Current assets were $3,085,026 and current liabilities $5,681,994. 

V. 

BERKSHIRE STREET RAILWAY. 

This company, the entire $5,398,100 stock of which (carried at 
a book value of $6,371,396) and $3,592,500 notes and debentures 
carried at $3,559,760 are owned by New Haven, operated (Dec. 31, 
1921), 114 miles of street railway lines mostly located in western 
Massachusetts. By decree of the Court this stock must be sold 
prior to July 1, 1923. The deficit from the operations of this com- 
pany for 1921 amounted to $129,988. There was a debit balance 
to Profit and Loss (December 31, 1921), of $4,057,562. Current 
assets were $357,101 and current liabilities $5,379,971. 

VL 

CENTRAL NEW ENGLAND RY. 

This railway company operates approximately 295 miles of rail- 
way (Campbell Hall, N, Y., via Poughkeepsie Bridge to Hartford, 
Conn., etc.). The New Haven owns $3,737,083 preferred and 
$4795,054 common, 99.9% of total outstanding, carried on the books 
at $1,052,617 and $869,110 respectively. $1,505,608 bonds and scrip 
are also owned. The "New Haven" guarantees principal and inter- 
est $14,512,000 4% bonds ($25,000,000 authorized), due 1961, of the 
Central New England Ry. 
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The income Account for the year ending December 31, 1921, 
showed the following results : Operating Revenues, $8,382,791 ; Net 
Revenues, $2,360,304; Surplus after charges. $531,007. A dividend 
of $470,684 was paid in 1916, in 1914-15, $320,808, and in 1913-14, 
$149,888. In 1917 dividend of $256,398 was paid out of surplus, 
and in 1919 $320,342 out of income and $320,342 for 1918 out of 
Profit and Loss account. None since. Profit and loss surplus 
December 31, 1921 was $3,084,083. 

VII. 

NEW YORK. ONTARIO & WESTERN RY. 

The "New Haven" owned as of December 31, 1921, $29,162,200 
(502%) stock of the New York, Ontario & Western Ry. This 
stock was acquired at a cost of $13,108,398. (See that company.) 

VIII. 

NEW YORK, WESTCHESTER & BOSTON RY. 

As of December 31, 1921, the "New Haven" owned $4,984,937 
stock (99.5%) of this company carried at a book value of $6,301,952. 

The New York, Westchester & Boston Ry. operates about 22 
miles of road extending from New York to Larchmont Jc. and 
White Plains. The entire line is fenced in private right of way 
and there are no grade crossings. A large proportion of the line 
was placed in operation in August, 1912. 

The New York, Westchester & Boston Ry. has authorized $60,- 
000,000 bonds, due 1946. $21,390,000 of these bonds, bearing inter- 
est at the rate of 4^% per annum, have been issued largely to the 
New Haven in exchange for the old bonds held by that company. 
The New Haven guarantees $19,200,000 of these bonds both as to 
principal and interest. The New Haven owns $2,190,000 of these 
bonds, having sold the balance. The New Haven also owns 
$5,301,205 book value Notes of the New York, Westchester & Bos- 
ton Ry. and has made $9,021,350 advances to the latter. These ad- 
vances are carried at a book value of $1. The balance sheet of the 
New York, Westchester & Boston Ry. as of December 31, 1921, 
showed $14,512,090 Loans and Notes Payable. 

The Income Accounts of the New York, Westchester & Boston 
Ry. for 1921, 1917, 1915-16, and 1914-15, showed the following 
results ; 

1921 1917 1915-16 1914-15 

Operating Revenues .... $1,170,239 $555,414 $513,325 $449,879 
Open Income after Taxes 32,850 *32,513 *45,430 *44,684 

Other Income 16,993 10,733 52,753 19.348 

Fixed Charges, 1,787,559 1,609,125 1,523,396 1,424,363 

Deficit 1,737,716 1,630,906 1.516,073 1,449,698 

*Deficit. 
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The New York, Westchester & Boston Ry/s balance sheet 
showed at December 31, 1921, a debit balance to Profit and Loss 
amounting to $15,408,649. Current assets were $765,231, and current 
Uabilities $21,453,903. 

IX. 

NEW YORK CONNECTING R. R. 

See Pennsylvania R. R. for description of this important line 
which was constructed to connect the New Haven with the Long 
Island R. R. and the Pennsylvania R. R. The $3,000,000 stock of 
the New York Connecting R. R. is held one-half by the New Haven 
and one-half by the Pennsylvania R. R.; these latter companies 
guaranteeing jointly and severally the outstanding $24,000,000 
($30,000,000 authorized) 4^4% bonds, due 1953, of that company. 
This line was opened for operation in 1918. Gross earnings in 
1921 were $2,942,321, net earnings, $2,264,841, and deficit after 
$1,958,020 fixed charges was $19,357. Profit and Loss deficit Dec. 
31, 1921 was $24,449; Current assets $1,556,193 and Current liabil- 
ities $4,389,061. 

X. 

RUTLAND R. R. 

During 1910-11 the New Haven acquired from the "New York 
Central" one-half of its holdings of preferred stock of the! Rutland 
R. R. ($2,352,050 of $4,704,100). The Rutland R. R. stock held by 
the New Haven is carried at a book value of $2,364,977 (100.51 
per share). See that company. 

XL 

OTHER INVESTMENTS. 

Among other investments of the New Haven and its subsidi- 
aries not hitherto mentioned are the following: 

Par Value Book Value 

♦Old Colony R. R. Stock $9,813,200 $13,065,342 

Boston & Providence R. R. 524,600 1,582,443 

Westchester 5t. Ry. Stock 700,000 905,784 

tHarlem River & Port Chester R. R. Stock.. 1,000,000 1,000,000 
tHarlem River & Port Chester R, R. 5% 

Bonds 13,000,000 13,000,000 

tHarlem River & Port Chester R. R. Notes. .15,000,000 15,000,000 

Providence & Worcester R. R. Stock 955,100 2,738,763 

Vermont Co. Stock 650,000 571,164 

♦$6,000,000 par value pledged. fPledged. 

As of Dec. 31, 1921, New Haven owned $13,115,000 3, 4, arid 5% 

Notes of New England Investment & Security Co. carried at 
$13,037,750 book value. Interest not earned or paid. 
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COMPANIES DISPOSED OF. 

The "New Haven" owned as of December 31, 1916, the entire 
$49,405,500 stock of the New England Navigation Co. (carried at 
a book value of $53,322,899), and $3,603,651 of that company's 
Notes. The New England Navigation Co. had outstanding $20,- 
000,000 6% Notes, due May 1, 1917, secured by $40,000,000 stock of 
the Connecticut Co., $5,812,400 stock of the New England Steamship 
Co. and other stocks and bonds of subsidiaries. The Old Colony 
R. R. and the Norwich & Worcester R. R. (both leased lines) held 
as of June 30, 1915, respectively, $3,600,000 and $675,000 New 
England Navigation Co. bonds. In 1917 the New England Naviga- 
tion Co. was liquidated, the loss to the New Haven as sole stock- 
holder being $7,438,894 (including Millbrook Co.). 

In 1914 a large proportion of the securities of the Merchants 
& Miners Transportation Co. was disposed of by the New Haven, 
and the loss resulting from the sale, $3,594,500, debited to Profit 
and Loss. 

In 1917 New Haven's interest in Houstonic Power Co. was sold, 
pa3rment being received in Providence Securities Co. debentures 
($2,422,000). Up to April 1918 $3,141,000 of these debentures were 
acquired by the New Haven and cancelled out of total issue $19,- 
899,000. These bonds were assumed by the New Haven in 1914. 
As of Dec. 31, 1921, there were $6,354,000 outstanding balance 
having been exchanged for New Haven 4% debentures of 1957, 
an issue not to be secured by the refunding mortgage. 

In 1920 the New Haven's holdings of the entire $9,685,500 stock 
of the Rhode Island Co. carried on the books at $24,352,336 (and 
$3,746,037 notes carried at par) were disposed of by the Trustees 
appointed by the Federal Court in whose hands the stock was held. 
Profit and Loss account was debited $28,935,656 as loss resulting 
from sale. • 

FINANCES. 

Holders of the $27,582,692 (at parity of exchange) European 4% 
Loan maturing April 1, 1922, were notified the company was unable 
to meet the maturity. Loan from United States Government of 
$2,758,000 enabled plan for payment of 10% of par value in cash 
and extension of the balance three years at 7% interest, plan being 
declared operative May 13, 1922. 

Excepting this loan, aggregate of other funded debt maturing 
up to 1930 including equipment notes, is as follows: 

1922 $2,708,900 1926 $1,169,900 

1923 2,111,900 1927 1,039,900 

1924 2,386,900 1928 1,038,900 

1925 1,724,900 1929 692,900 

On Oct. 24, 1917, shareholders authorized an issue of $45,000,000 
7% prefeired stock. None has been issued. 
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In 1920, a first and refunding mortgage was executed, dated 
December 9, 1920. Principal of bonds to be issued is limited to an 
amount which, together with all outstanding bonds and notes^ shall 
not exceed twice the amount of outstanding stock plus premiums 
paid in thereon ($19,282,887 to date). As of December 31, 1921, 
$87,138,000 bonds (6%) were issued, $72,138,000 due 1930 and 
$15,000,000 due 1935, all pledged with Director-General of Rail- 
roads or Secretary of the Treasury to secure notes made for 
advances. As of Dec. 31, 1921, such advances (increased since by 
$2,758,000 to enable 10% cash pa3mient on European Loan April 1, 
1922) totaled $77,846,500. 

MISCELI^ANEOUS. 

Effective March 1, 1922, an Interstate Commerce Commission 
order increased divisions of through rates on all commodities (ex- 
cept on coal, coke, explosives and few others) approximating 15%. 
This was estimated to yield $3,500,000 additional per annum on 
volume of traffic at that time. 

In 1922 "in order that the Balance Sheet may more nearly indi- 
cate the Company's investment in such property," $18,938,000 was 
added to Road Account, $14,375,000 to Equipment Account, and 
$487,000 to Improvements on Leased Railways Account, or $33,- 
800,000 in all. 

current assets and liabiuties. 
(new haven proper.) 

As of December 31, 1921, Current Assets (including $14,319,089 
materials and supplies), totaled $30,296,553. Current Liabilities (in- 
cluding $8,155,000 Loans and Bills Payable), amounted to $29,009,- 
315. Profit and Loss account showed a deficit of $45,986,546 and 
after crediting $26,147,055 Additions to Property through Income 
and Surplus, total Corporate deficit Dec. 31, 1921, was $19,839,492. 

CLASSIFICATION OF CAPITAL STOCK. 

As of December 31, 1921, the stock of the New Haven was held 
as follows: 

Total Total 

Stockholders Shares 

Massachusetts , 10,759 578,681 

Connecticut 5,068 200,346 

New York 4,485 505,853 

Rhode Island 893 37,164 

Miscellaneous 4,674 249,135 



25,879 1,571,179 
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RUTLAND R. R. 

See Tkbk, page 73. 

In July, 1903, dividends were suspended that all surplus earn- 
ings might be applied to improvements. Dividends were resumed 
in 1906 by the payment of 1^%. An equal dividend was paid in 
1907 and 1908. No dividends were since paid until 1916, when 2% 
was paid. In 1917 the rate was also 2% and in January, 1918, 2% 
was paid. 

The accumulated dividends on the preferred stock were said to 
aggregate 267% from July 1, 1868 to January 1, 1922. 

In 1905, control of this road passed to the New York Central & 
Hudson River R. R., the latter having acquired a majority ($4,^H' 
100) of the preferred stock. In 1911, one-half of this stock was 
sold to the New York, New Haven & Hartford R. R., and in 
December, 1911, the latter company requested and later received 
permission of the Public Service Commission of New York State 
to purchase the balance of the holdings of the N.Y.C. & H.RR.R., 
and also additional shares. The minority stockholders opposed this 
transfer and brought suit to restrain same. The Court in Decem- 
ber, 1915, dismissed the suit The New Haven has, however, with- 
drawn its offer. 

Practically all of the common stock has been exchanged for 
preferred on the basis of ten shares of common for one share of 
preferred. 

$102,200 preferred stock, $500 common stock and company's bonds 
to the amount of $528,000 were in the treasury on December 31, 
1921. Other stocks owned December 31, 1919, included $1,000,000 
Rutland Transit Co. common stock (entire issue). This latter com- 
pany owned until 1915 a line of six steamships operating on the 
St Lawrence River and the Great LsLkes. These steamers were sold 
by order of the Government in 1915. $800,000 of the Transit Co. 
stock has since been cancelled. 

In 1901 the shareholders subscribed for new preferred stock to 
the amount of $3,578,400, at $90 per share. From the surplus of 
1903-4, $103,043 was appropriated to meet the cost of improvement 
work. In 1905, there was expended for improvements and charged 
to expenses, the sum of ^7,7\7, Included in operating expenses 
during 1907 were $125,666 extraordinary expenditures, in 1908, 
$55,605, .and in 1909, $114,057. 

The entire surplus earnings for 1908 and 1909 ($273,495) were 
credited to "Appropriated Surplus," from which there was ex- 
pended $264,323 for equipment and for improvements. 

From the surplus of 1910, 1911, 1912, 1913 and 1914 there were 
expended the sums of $21,029, $73,858, $21,961, $35,199 and $35,284, 
respectively, for additions and betterments, and the sums of $270,- 
000, $239,300, $268,985, $235,208 and $168,725, respectively, were ap- 
propriated for improvements. In 1915, $39,274 was appropriated for 
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additions and betterments. There was no appropriation in 1916. 
In 1917 the amount was $26,764; none reported since. 

On December 31, 1921, Current Assets amounted to $2,269,914 
and Current Liabilities amounted to $1,094,907. 

ST. JOHN8BURY & LAKE CHAMPLAIN R. R 

See Table, page 74. 

The majority of the stock ($1,972,000 common and preferred 
carried at a valuation of $364,987) of this road is owned by the 
Boston & Maine R. R. No dividends are being paid. 

The Boston & Maine R. R. guarantees the interest on $1,328,000 
of the $2,500,000 First Mortgage 5% bonds outstanding. The re- 
maining $1,172,000 bonds and $940,434 demand notes are held by the 
Boston & Maine R. R. 

On January 1, 1912,* the Maine Central R. R. leased from this 
company 2S miles, including 23 miles from the Connecticut River, 
St. Lunenburg, Vt., to St. Johnsbury, the annual rental being 
$^,000 and taxes. 

The debit balance to Profit and Loss on December 31, 1921, 
amounted to $4,483,842. 

BALTIMORE & OHIO R. R. 

See Table, page 75. 

The preferred stock is limited to non-cumulative dividends at 
the rate of 4% per annum. From September, 1906, to March, 1914, 
inclusive, the dividend rate on the common stock was 6% per 
annum. Prior to September, 1906, the rate was 5% per annum, 
and prior to September, 1905, the rate was 4% per annum. 

In September, 1914, the rate was reduced to 5%, which rate was 
paid through March, 1918. The September, 1918, dividend was 
deferred until February 1, 1919, on which date 2% was paid; none 
since. 

OWNERSHIP OF STOCK. 

On June 30, 1913, the Union Pacific R. R. owned $7,206,400 pre- 
ferred stock and $32,334,200 common stock of the Baltimore & Ohio 
R. R., this stock having been purchased from the Pennsylvania 
R. R. in September, 1906, at 925^ for the preferred and 120 for the 
common. The Pennsylvania R. R. retained a large stock interest 
in the Baltimore & Ohio R. R. On December 31, 1912, the Penn- 
sylvania Lines owned $21,273,600 preferred and $21,273,600 common 
stock of the Baltimore & Ohio R. R., which stock in July, 1913, was 
acquired by the Union Pacific R. R. in exchange for Southern 
Pacific Co. stock. The Union Pacific R. R. (see that company) on 
July 12, 1914, distributed among its stockholders as a special divi- 
dend the Baltimore & Ohio R. R. stock, consisting of $50,013,765 
common and $26,674,008 preferred. 
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SECURITIES OWNED. 

On December 31, 1921, the Baltimore & Ohio R. R. owned $6,- 
065,000 first preferred, $14,265,000 second preferred, and $10,002,500 
common stock of the Reading Co. This stock was acquired in 
1901, in which year the market price of Reading Co. common stock 
ranged from $12.25 to $29 a share. These three classes of stock 
were carried on the books of the Baltimore & Ohio R. R. as of 
June JO, 19 16, at a book value of about $44, $38.50 and $27.75 of 
par $S). In 1921 the New York Central R. R. held in its treasury 
approximately a like amount of each of the above Reading Co. 
securities. 

On December 31, 1921, the Baltimore & Ohio R. R. owned stocks 
of a total par value of $22,088,689, carried at a ' book value of 
$13,791,002, and bonds of a total face value of $36,804,755, carried 
at $35,601,742. These totals do not include stocks and bonds of 
other companies deposited with Trustees of Mortgages securing 
Mortgage Debt, including the $1,050,000 stock of the Staten Island 
Ry„ $8,000,000 (entire issue) stock of the Baltimore & Ohio 
Chicago Terminal R. R., and $32,000,000 of the latter company's 
4% bonds. These companies, as well as the Staten Island Rapid 
Transit Ry., are operated separately. 

The appropriations from surplus earnings for additions and im- 
provements during the past twenty-one years have been as follows: 

Year 1899^0 .,.$2,540,230 Year 1907-8 $265,950 

Year 1900-1 2,740,932 Year 1908-9 546,048 

Year 1901-2 2,765,194 Year 1909-10 415,761 

Year 1903-3 i^^3^ Years 1910-11 to 1918 None 

Year 1903-4 2,408,650 y .g.^ ^- ^-^ ^ 

Year 1904-5 1,979,454 ^^^^"^ ]^l *1,750,000 

Year 1905-6 4,066,038 Year 1920 ♦3,500,000 

Year 1906-7 4,099,981 Year 1921 ♦3,500,000 

^Charged to Profit and Loss in igzo and 1921, These amounts 
set aside for capital purposes, including payment of capital debt, 
under indenture of IQ19 bond issue, (See below,) 

COMMON STOCK ISSUED AT PAR. 

In 1901, $15,000,000 convertible 4% debentures were issued. All 
have been converted into common stocjc. In addition to the 
common stock issued in exchange for these debentures, the fol- 
lowing amounts of common stodc have been sold at par to stock- 
holders: 1901, $22,537,200; 1902. $42,316,860; 1906, $27,750,000; thus 
^ total of over $107,000,000 common stock has been issued for an 
equivalent amount in cash. The proceeds from the sales of stock 
have been used for the most part for improvements and the pur- 
chase of equipment. 
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CONVERTIBLE BOND ISSUE. 



The Baltimore & Ohio R. R, issued in March, 1913, $63,250,000 
4^% twenty-year Gold bonds, due March 1, 1933, and convertible 
into conimon stock until March 1, 1923, at $110 a share. Holders 
of preferred and common stock subscribed for these bonds at.95}4 
and interest to the extent of 30% of their holdings. A large portion 
of the proceeds of this bond issue was used to retire $60,000,000 
Short Term Notes. 

CINCINNATI, HAMILTON & DAYTON RY. 

Negotiations were made effective 1909, whereby the Baltimore & 
Ohio R. R. would acquire on July 1, 1916, at a price then to be 
agreed upon or determined by arbitration, the controlling stock of 
the Cincinnati, Hamilton & Dajrton Ry. In this connection a plan 
was effected for adjustment of future interest charges and the 
payment or adjustment of the floating debt of the Cincinnati, Ham- 
ilton & Dayton Ry., arid providing approximately $7,000,000 for 
improvements and working capital. Under this plan the. B. & O. 
R. R. guaranteed $12,500,000 of the Cincinnati, Hamilton & Dayton 
Ry.'s First and Refunding Mortgage 4% 50-year bonds, dated July 
1, 1909 ($9,177,000 in hands of the public), and $11,557,000 of that 
Company's 4% Notes, due July 1, 1913 (taken up at maturity by 
the Baltimore & Ohio R. R.), secured by a deposit of $13,000,000 of 
the First and Refunding bonds. On July 2, 1914, Receivers were 
appointed for the Cincinnati, Hamilton & Dayton Ry. 

REORGANIZATION OF THE C, H. & D. RY. 

The Baltimore & Ohio R. R. approved a Plan and Agreement 
of Reorganization, dated February 15, 1916 under which The 
Baltimore & Ohio R. R. acquired all the securities issued by the 
new Railroad Company which was organized to acquire the interest 
of the Cincinnati, Hamilton & Dayton Ry. in the main line be- 
tween Cincinnati and Toledo, certain main line branches and the 
line from Da3rton to Wellston, comprising 400 miles of road, being 
the more important part of the original C., H. & D. Ry. and that 
portion which could be operated to best advantage as part of the 
Baltimore & Ohio System. 

The Plan provided that the Baltimore & Ohio R. R. was to 
issue, to be distributed in exchange for the existing securities prOr 
vided for under the Plan and for other purposes of the reorgani- 
zation, its own direct obligations, to be loiown as its Tokdo- 
Cincinnati Division Bonds, to be secured by the pledge of all the 
Refunding Mortgage bonds of the New Company. The bonds 
issued in exchange for the existing securities mature in 1959, bear 
interest at the rate of 4% and are redeemable on any semi-annual 
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interest date, in whole or in part, at 102}4% of their face value 
and accrued interest. The total authorized issue is $35,000,000. 
The properties were acquired subject to guaranteed stocks, bonds, 
and equipment obligations which remained undisturbed, aggregat- 
ing $12,026^00. There were issued of The Baltimore & Ohio R. R. 
Toleido-Cincinnati Division Bonds referred to, in exchange for 
existing securities for which provision was made under the Plan, 
$11,250,500. .$5,000,000 ToledorCincinnati Division Bonds unissued 
were reserved to retire at maturity, or earlier, the bonds undis- 
turbed under the Plan, for the acquisition of underlying securities 
and for capital expenditures for equipment, additions and better- 
ments and additional property. 

The Plan provided for the surrender by The Baltimore & Ohio 
R. R. of the obligations held by it of the old Company, aggregating 
$22,695,143, together with the collateral securing fiie same, except- 
ing certain collatera> of the estimated value of $3,368,000, for the 
payment by The Baltimore & Ohio R. R. of $700.86 for each of 
the General Mortgage Bonds of 1939 of the Cincinnati, Hamilton 
& Dayton Ry., and for the delivery to The Baltimore & Ohio 
R. R. (1) of the entire capital stock of the New Company, and 
(2) of the Adjustment Mortgage Bonds of the New Company to 
the amount of $20,000,000. 

The net investment of the Baltimore & Ohio R. R. in the C, 
H. & D. Ry., amounted to $28,588,575, subject to $23,250,200 out- 
standing obligations, it was stated in the 1917 Annual Report. 

GENERAL. 

See notes of the Baltimore & Ohio Chicago Terminal R. R. 
for full information ref?arding the purchase of this company by 
the Baltimore & Ohio R R 

The Baltimore & Ohio Chicago Terminal R. R. made a mort- 
gage dated April 1, 1910, to secure an authorized issue of $50,- 
000,000 First Mortgage 4% bonds, due April 1, 1960, guaranteed 
by the B. & O. R. R. . Of the $35,000,000 of these issued, the 
Baltimore & Ohio R. R. had to December 31, 1921, acquired 
$32,000,00a the remainder being held in the treasury of the 
Terminal Co. 

Under date of July 1, 1913, $20,000,000 5% One-Year Notes 
were sold to retire $11,557,000 Cincinnati, Hamilton & Dayton Ry. 
4% Notes and for other purposes. At maturity these (B. & O.) 
Notes were retired with part of the proceeds of $35,000,000 One- 
Year Ay2% Notes. The latter issue of Notes matured June 1, 
1915, under which date $20,000,000 4'/^% Notes, due June 1, 1917, 
and $20,000,000 A%% Secured Notes, due June 1, 1918, were issued. 
The stockholders on November 16, 1914, authorized a General 
Refunding Mortgage, covering the entire system and subsidiary 
lines, to secure npt exceeding $6PO,0OO,00Q bonds (unlc$s stock- 
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holders should later consent to a larger issue). In December, 1915, 
$60,000,000 of these bonds, bearing interest at the rate of 5% per 
annum, and maturing 1995, were sold. $40,000,000 of the pro- 
ceeds derived from the sale of these bonds was used to retire 
the Notes due 1917 and 1918. On December 31, 1921, there were 
$38,250,000 General and Refunding bonds issued and pledged, and 
$7,341,000 in the compan/s treasury, insurance or sinking funds. 

In 1919, $5,000,000 First Mortgage bonds of the Coal & Coke 
Ry (see below) matured, funds for payment being provided $2,000,- 
000 by the B. & O, from current resources and $3,000,000 from sale 
of B. & O. R. R. Collateral Trust 6% bonds, due 1924, but redeem- 
able on any interest date at 101. These bonds are secured by 
$5,000,000 First Mortgage bonds of the Coal & Coke Ry. 

For refunding and other corporate purposes, $35,000,000 6% 
bonds were sold in 1919, due 1929, but redeemable at 102^. These 
bonds are secured by most of the Reading stodc held by B. & O., 
viz., $6,000,000 1st preferred stock, $14,000,000 2nd preferred stock, 
and $9,200,000 common stock, also by $15,000,000 Refunding and 
General Mortgage bonds. 

In connection with this issue the Baltimore & Ohio R. R. cov- 
enanted beginning July 1, 1919, to set aside in a special fund out 
of net income $1,750,000 semi-annuiatlly to June 30, 1924, making 
a total of $17,500,000. This money is to be applied solely for 
capital expenditures, to repay loans obtained for same, or to pay 
maturing funded debt. The sums are to be set aside only if 
and to the extent that net income (for Interstate Commerce Com- 
mission purposes) is sufficient; the requirement, however, is 
cumulative. 

While any of the bonds are outstanding no dividends may be 
declared or paid on either common or preferred stock, unless net 
income is in excess of all matured instalments of this fund and 
of dividends paid for the year ending June 30. 

SEPARATELY OPERATED PROPERTIES 

Operating results in 1921 of subsidiary railroads separately ope- 
rated (with exception of B. & O. Chicago Terminal R. R., which 
see below) may be summarized as follows: Staten Island Rapid 
Transit Ry. (24 miles), gross $2,511,442, net deficit (after $223,000 
interest on funded debt owned by B. & O.) $540,419; Sandy Valley 
& Elkhom Ry. (32 miles), gross $350,169, net income (after 
$229,353 paid on funded debt owned by B. & O.) $432,677; Long 
Fork Ry. (31 miles), gross $208,850, net deficit (after $128,697 
interest on bonded debt held by B. & O.) $1,248; Morgantown & 
Kingwood R. R. (48 miles), gross $455,480, net deficit $135,347; 
and Millers Creek R. R. (4 miles), gross $54,446, net deficit 
$21,459. 
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Control of the Morgantown & Kingwood R. R. was acquired in 
1920 for $1,500,000, subject to a then outstanding issue of $1,500,000 
First Mortgage 5% bonds. 

MISCEIXANEOUS. 

On December 31, 1921, Current Assets, including $23,588;296 ma- 
terials and supplies, and $12,000,561 cash, were $70,966,544, and 
Current liabilities were $41,753,757. Current Liabilities included 
$3,000,000 Loans and Bills Payable. There was a credit balance to 
Profit and Loss of $21,911,583, a decrease of $14,711,492 compared 
with 1914-15. 

Of the total tonnage carried in 1921, bituminous coal contributed 
49.3% against 41.6% in 1917. 

A comparative table follows of weight of rail in main track 
(not including trackage) December 31, 1920, as compared with 
June 30, 1911 : 

1920 1911 

100-pound rail (and over) .2,633 miles 594 miles 

90- " " 1,264 " 1,014 '* 

85- " " 1,544 " 2,719 " 

80- " ** 29 " 50 " 

74- " " 307 « 304 " 

6854 and 70-lb. rail 122 " 64 " 

67-lb. and lighter rail 749 " 915 " 

The average weight of rail as of December 31, 1920, was 88.6 
pounds as compared with 83.8 pounds as of June 30, 1911. 

On December 6, 1914, the Baltimore & Ohio R. R. completed 
the construction of one tradk of a double track line and reloca- 
tion of parts of the old line between Okonoke and Orleans Road, 
W. Va., known as the Magnolia Cut-oflf. With the use of this 
improvement which shortened >the line 5.78 miles, it was possible 
to increase the east-bound slow freight train load 36.36%. The 
freight traffic density on this section of the line wa<5 the createst 
throughout the entire system, at times exceeding 24,000,000 ton 
miles per mile of road per annum. 

During the eight years, January 1, 1910, to December 31, 1917, 
the B. & O. R. R. expended $139,000,000 for additions, betterments, 
extensions and new equipment During the four' years 1918-21 
additions to road and equipment accounts totaled '$39,262»000. The 
company now. has a continuous double track line from Philadelphia 
to Chicago, over 80% of which is laid with 100-pound rail and 
the remainder 90-pound rail. Over 70% of the section is stone 
ballasted. A total of 93% of the freight equipment in service 
is of steel construction. 

On February 1, 1917. the B. & O. R. R. acquired the tot^ $10,- 
000,000 stock of the Coal & Coke Ry., Elkins to Charleston, W. Va^ 
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with branches, 197 miles, with 40 miles of sidings, 34 locomotives, 
30 passenger cars and 2,066 freight cars. The cost of the railway 
subject to $5,000,000 First Mortgage 5% bonds and $90,595 other 
debt, was $2,508,552. The original cost of the line was in excess 
of $8,900,000. 



BALTIMORE & OHIO CHICAGO TERMINAL R. R. 

This is the successor company to the Chicago Terminal Trans- 
fer R. R. 

The Baltimore & Ohio R. R., in January, 1909, purchased a 
large block of preferred stock of the Qiicago Terminal Transfer 
R. R. at $20 per share. In October, 1909, full stock control was 
acquired by purchase of additional preferred and common stock 
from the Chicago, Burlington & Quincy R. R. 

On January 6, 1910, the Baltimore & Ohio R. R. purchased at 
foreclosure sale all of the property and franchises formerly owned 
by the Chicago Terminal Transfer R. R., which consist of a large 
railway mileage, passenger and freight terminal facilities, dodcs 
and other properties in Chicago. 

The Baltimore & Ohio Chicago Terminal R. R. issued $8,000,000 
stock all of which is owned by the Baltimore & Ohio R. R. 
and authorized an issue of $50,000,000 First Mortgage 4% bonds, 
due April 1, 1960, guaranteed by the B. & O. R. R. Of the $35,- 
000,000 of these immediately issuable, the Baltimore & Ohio R. R. 
had acquired to December 31, 1921, $32,000,000, the remainder 
being held in the treasury of the Terminal Co, 

As of December 31, 1921, Current Assets totalled $1,778,805 and 
Current Liabilities, $5,803,433. Gross revenue in 1921 was $2,628,783 
and net before interest on bonds owned by B. & O. R. R. was 
$858,231. 

The terminal properties of the Baltimore & Ohio Chicago Ter- 
minal R. R. are used by the following companies as tenants: Pere 
Marquette Ry., Baltimore & Ohio R. R., Minneapolis, St. Paul & 
Sault Ste. Marie Ry., Wabash Ry., Chicago Great Western R. R., 
Suburban R. R., Chicago, Terre Haute & South Eastern Ry. and 
Chicago, Hammond & Western Ry. 

BUFFALO & SUSQUEHANNA R. R. CORPORATION. 

See Table, page 76. 

This company was incorporated December, 1913, to take over 
under foreclosure sale the property formerly operated by the 
Buffalo & Susquehanna R. R. The acquisition of the property 
followed a sale of it under the foreclosure of the mortgage securing 
the Fir-st Refunding Mortgage 4% bonds of the Buffalo & Sus- 
quehanna R. R, and the Buffalo & Susquehanna R. R. Corporation 
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received the property owned by the old company free from any 
mortgage debt. 

For several years the Buffalo & Susquehanna R. R., the predeces- 
sors of this Corporation, had operated its railroad and had met 
its obligations; but in 1907, there went into effect a lease covering 
all its physical property, assets and income, to the Buffalo & Sus- 
quehanna Ry., which had built 86 miles of railway from Wellsville 
to Blasdell, N. Y., to extend the Une to Buffalo. The lessee com- 
pany had incurred a very heavy debt at the time of taking over 
the property under the lease. 

The Railway found itself unable to meet its obligations and a 
receivership followed, under which the property was operated until 
delivered to the Buffalo & Susquehanna R. R, Corporation Decem- 
ber 31, 1913. 

During the receivership it was demonstrated what might bo 
expected from the property, and on that experience the capitaliza- 
tion of the new company was based. The stock and bonds issued 
were as follows: 

Common Stock (Par $100— voting trust) *$3,000,000 

Preferred Stock (4% cumulative— voting trust) *4,000,000 

First Mortgage 4% Bonds 16,959,000 

Equipment Trust Obligations, 5% (since retired) 738,000 

* Semi-annual dividends of 2% each have been paid on the pre- 
ferred since July, 1915. In 1916, 5% was paid on the common 
stock. In 1917 the rate was 7^o, l%% quarterly March, June and 
September and 3^4% December. In 1918 and 1919 7% each year 
was paid. In 1920 10%, and in 1921, 7% was paid. 

tTotal authorized issue $10,000,()00 ; interest rate on unissued 
bonds limited to 5% per annum; $5,688,500 of the bonds were itk 
hands of the public December 31, 1921, $902,000 in sinking fund 
and $368,500 had been reacquired for the treasury. 

The former Buffalo & Susquehanna R. R. had outstanding prior 
to the reorganization, $9,510,000 First Refunding Mortgage 4% 
bonds, $4,000,000 preferred stock and $5,694,000 common stock. The 
common stock, which was held wholly by the Buffalo & Susque- 
hanna Ry., did not participate in the reorganization. The plan of 
reorganization was as follows: 

Received 

New New 

Securities of former New Pfd. Com. 

Company. Assessed Bonds Stock Stock 

Bonds 70% 30% 15% 

Stock ($50 par) 10% 10% 20% 30% 

The total amount of assessment paid by the holders of the old 
preferred stock was $400/X)0. 



Digitized by VjOOQIC 



OP RAILROADS 227 

The Current Assets of the Buffalo & Susquehanna R. R. Cor- 
poration as of December 31, 1921, totalled $1,398,647, including 
$872,827 cash and demand loans and deposits. Current Liabilities 
amounted to $348,306. Credit balance to Profit and Loss was 
$1,555,081. 

BUFFALO, ROCHESTER & PITTSBURGH RY. 

See Taole, page 77. 

The preferred . stock is entitled to non-cumulative dividends of 
6% per annum. After the common stock has received 6% the two 
issues share pro rata. 

The following dividends have been paid annually since 1908: 

*08 W-'IO '11 '12 '13-'14 '15 '16 '17 '18 '19-'21 
Preferred %. 6 6 6 6 6 6666 6 

Common %.. 4^4 4 5 554 6 4 5 6 5 4 

The dividends are paid semi-annually, February and August. 

FORMER OWNERSHIP OF COAL PROPERTIES. 

For a number of years the treasury assets included all except 
directors* shares of the Rochester & Pittsburgh Coal & Iron 
Co.'s stock (capital $4,000,000). In 1906-07 this stock was sold to 
the Mahoning Investment Co., capital $4,200,000, the shares of 
which were distributed in December, 190iS, among the holders of 
the preferred and common stock of the Buffalo, Rochester & 
Pittsburgh Ry., in the proportion of 25% of the respective hold- 
ings of each stockholder. 

IMPROVEMENTS, ETC. 

Appropriations from surplus earnings for improvements, con- 
struction and equipment, have been made as follows: 

Year 1901-2 $583,562 Year 1912-13 $448,796 

Year 1902-3 950,749 Year 1913-14 348,352 

Year 1903-4 497,389 Year 1914-15 111,211 

Ye^r 1905-6 394,142 Year 1915-16 646,594 

Year 1906-7 308,748 Year 1916 858,391 

Year 1909-10 315,000 Year 1917.., ^644,354 

Year 1910-11 371,500 Year 1918 600 

Year 1911-12 375,000 Year 1919-21 None 

*$S68,2gg of the appropriation for igiT was used to retire equip- 
ment bonds, and the balance used to purchase new equipment. 

Prior to July 1, 1908, $3,500,000 common stock had been sold 
to stockholders at par and the greater part of the proceeds used 
to pay for the construction of 63 miles of road. 

On May 1, 1907, a new Consolidated Mortgage was created to 
secure $35,000,000 50-year 4>^% bonds. Of these bonds, $3,000,000 
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were issued immediately, $18,145,000 were reserved for retirement 
of imderlying obligations and the balance reserved for the future 
wants of the company, to be issued at not exceeding $1,500,000 per 
annum. $18,078,000 of these bonds were outstanding December 31, 
1921, and $4,081,000 were held in the Treasury. In 1919 $2,285,000 
and in 1921 $3,949,000 were sold. 

In 1921 the Pension Fund (created 1903) and Fire Insurance 
Fund (created 1892) were discontinued. The $251,729 surplus of 
the former was transferred to Profit and Loss, and expenditures 
for pensions will be made from current assets. Surplus of the Fire 
Insurance Fund was transferred, $425,869 to Profit and Loss 
and the balance to Operating Reserve — Fire Insurance. 

In 1921 51.4% of the tonnage moved over the Buffalo, Rochester 
& Pittsburgh Ry. consisted of bituminous coal, as compared with 
a normal percentage of 65%, 
Main and second track December 31, 1921, contained: 
330 miles of 100-pound rail, 1 13 miles of 80-85-pound rail, 

324 miles of 90-pound rail, 6 miles of 71 and 60-pound rail, 

409 miles of sidings contained 80-pound and heavier rail. 
On December 31, 1921, current assets were $6,065,854 (including 
$1,605,697 materials and supplies) and current liabilities $1,377,394. 

CENTRAL R. R. OF NEW JERSEY. 

See Table, page 78. 

Dividends are paid quarterly beginning February. The divi- 
dend rate was increased in February, 1902, to 8% per annum and 
has been regularly maintained since, together with semi-annual 
extras of 2% initiated in December, 1909, making total dividend 
payments 12% annually. 

The extras were paid from dividends received on stock of the 
Lehigh & Wilkes-Barre Coal Co. except that those for December, 
1915, and for 1916, were paid from railway profits. Owing to a 
court order temporarily preventing the railroad from receiving 
the December, 1920, dividend on its coal companv stock the extra 
on the railroad stock was not paid at that time but with the later 
assent of the court the dividend was taken up and the extra 
2% paid in February, 1921, making a total of 10% in 1920 but 
14% in 1921. 

As of December 31, 1921, the Reading Co. owned $14,504,000 
of the Capital Stock of the Central R. R. of New Jersey, ac- 
quired in 1901. This stock under the Reading dissolution decree 
was ordered trusteed until a favorable time for sale. 

SALE OF COAL PR(M»ERTY. 

By the decree in the "Reading segregation" suit the company 
was required to sell its holdings of stock of the Lehigh & Wilkes- 
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Barre Coal Co^ viz.: $8,489^50 of $9^10,000 otitstanding. On 
November 17, 1921, it was announced that the ■ 169,788 shares ($50 
par) had been sold for $32,500,000 to a New York Syndicate. 
The Coal Company on November 29, 1921, paid a dividend of $35 
a share which was treated as payment on account of the pur- 
chase price^ Delivery of the stock to the Syndicate was made on 
November 30, 1921. Propriety of the sale was litigated by 
Jersey Central minority stockholders. 

Notwithstanding sale of this stock the 2% extra dividends on 
Central R. R. of New Jersey stock were paid December 31, 1921, 
and July IS, 1922. 

GENERAI,. 

C. R. R. of N. J. guarantees as to principal and interest $5,564,000 
Lehigh & Wilkes-Barre Coal Co. 4's due 1950 and jointly 
with Pennsylvania Railroad the $2,500,000 4's and 5's of New 
York and Long Branch R. R. due 1941. Also has assumed $4,- 
987,000 American Dock & Improvement Co. 1st Mortgage bonds 
extended for IS years from July 1, 1921 at 6%. 

Among other securities C. R. R. of N. J. owned, as of Decem- 
ber 31, 1921, $30,000 American Dock & Improvement Co.*s stock, 
$2,000,000 stdtk of N. Y. & Long Branch R. R., $787,000 stock of 
Lehigh & Hudson River Ry., $148,500 stock of Allentown Iron 
Co., $22S,000 stock of Allentown Terminal R. R., $563,850 stock 
of Spring Brook Water Supply Co. of Pa., $4,271 stock of Temple 
Iron Co., $4,866,000 Reading Co.— Philadelphia & Reading Cloal 
& Iron Co. 4% bonds, and $6,000,000 U. S. Govt. Certificates of 
Indebtedness. There were owned a total $3,971,427 par value of 
stocks carried at a book value of $3,197,610, and $12,666,975 face 
value of bonds, carried at book value of $12,356,005, exclusive of 
$2,667,000 bonds of company owned and $55,000 Real Estate Mort- 
gages receivable. Of the stocks $2,300,000 par value were pledged 
but the bonds were unpledged. 

On December 31, 1921, Current Assets were $37,534,760 (includ- 
ing $8,268,284 material and supplies, and $22,650,763 Miscellaneous 
Accounts Receivable) and Current Liabilities $9,199,960. Profit and 
Loss Surplus was $20,221,902 and Corporate Surplus (invested, 
in property) was $41,304,919, a total surplus of $61,526,821. 

DELAWARE & HUDSON CO. 

See Table, page 79. 

Dividends are paid quarterly, beginning March. The dividend 
rate is at present 9%, the rate having been raised in January, 1907, 
from 7% to 9%. A dividend of 9% (in quarterly payments) was 
declared for the calendar year 1917. In December, 1917, the policy 
of declaring the full 9% dividend for the following year payable 
in four installments was abandoned. Quarterly dividends of 2%% 
each have since been declared. 
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From the date of its organization (1826) to December 31, 1921, 
this company has paid a total of 246 cash dividends aggregating 
731%, or approximately $141,300,000; 85% in stock dividends have 
also been paid.' 

For years a large amount of betterment and new work has been 
provided for by charges to expenses, both in the Railroad and 
Coal Departments. 

ISSUES OF NEW SECURITIES DURING RECENT YEARS. 

To provide for the payment of maturing bonds, and for other 
purposes, there was sold to stockholders in 1904, $7,000,000 of an 
authorized issue of $10,000,000 capital stock at $135 per share. 

In 1906, $7,000,000 6% and $3,000,000 7<fo bonds of the Albany & 
Susquehanna R. R. matured. To provide funds for the retire- 
ment of these bonds there were offered at par to stockholders 
$10,000,000 Albany & Susquehanna R. R. 3^4% bonds convertible 
at option of holder until April 1, 1916, into capital stock of the 
Delaware & Hudson Co. at the rate of $200 in bonds for $100 in 
stock. The Albany & Susquehanna R. R. is leased for 150 years 
from 1870, the rental at that time being 9% yearly »on its capital 
stock. After the above mentioned bonds were refunded, at an 
annual interest saving to the Delaware & Hudson Co. of an amount 
equal to about 3j4% yearly on the Albany & Susquehanna R. R. 
stock, the stockholders of the latter company claimed that the 
benefit resulting from this saving should accrue to their stock. 
The Court sustained their position. Under this judgment the Dela- 
ware & Hudson Co. paid to the Albany & Susquehanna R. R. iii 
1909 the sum of $1,350,512 and charged same to Profit and Loss. 
The Court further ordered the Delaware & Hudson Co. to pay to 
the Albany & Susquehanna R. R. a further annual rental of $120,750, 
so that the yearly dividend rate on the latter company's stock has 
been increased to 12.45%. A total of $3,556,000 Albany & Susque- 
hanna R. R. 3^% bonds had been converted into Delaware & 
Hudson Co. stock and the bonds are held in the treasury of the 
Delaware & Hudson Co. 

In 1906, $14,000,000 4% convertible debentures, due June 15, 1916, 
of the Delaware & Hudson Co. were subscribed for by stocl»- 
holders at par. These debentures were exchangeable for stock 
until June 15, 1912, at the rate of $200 in debentures for $100 in 
stock. $13,973,000 of these debentures remained unchanged at 
maturity* They were paid off with part of the proceeds of an 
ssue of 5% Convertible Debenture bonds (see second paragraph 
following). 

In 1908, the stockholders authorized $50,000,000 First and Re- 
funding Mortgage 4% bonds due 1943. Of these bonds, $13,309,000 
were sold in 1908; $7,395,000 in 1909; $7,000,000 in 1911, and $4,- 
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500,000 in 1914, making $32,204,000 outstanding December 31, 1921. 
$10,000,000 454% equipment bonds, due 1922, were sold in 1907. 

Stockholders of record, September 9, 1915, were permitted to 
subscribe to the extent of 34% of their stockholdings, to an issue 
of $14,451,000 5% Debenture bonds, due October 1, 1935, and con- 
vertible into stock for ten years, beginning October 1, 1917, on 
the basis of $1,500 bonds for $1,000 par value of stock. The pro- 
ceeds of this Convertible Debenture bond issue, were as stated 
above, mostly used to retire the $13,973,000 maturing 4% Debenr 
tures. 

Under date of August 1, 1917, $9,000,000 3-year 5% Secured 
Notes were sold to pay off $5,000,000 7% bonds and for corporate 
purposes. 

In 1920 $10,000,000 ten-year 7% secured bonds were sold, provid- 
ing funds to pay the maturity of $9,000,000 5% Notes. These 
bonds are not subject to redemption. In 1922 $7,500,000 fifteen-year 
5^% bonds were sold to pay $6,024,000 equipment bonds. The 
bonds are redeemable at 105 on May 1, 1932, and thereafter at 105 
less Ytjo for each six months from that date to date of redemption. 

In 1921 the $2,000,000 7% First Mortgage bonds of the Rensselaer 
& Saratoga R. R. matured and a like amount of 6% First Mort- 
gage bonds, due 1941, were sold, guaranteed by the Delaware & 
Hudson Co. 

SECURITIES OWNED — COAL ASSETS. 

On December 31, 1921, the Delaware & Hudson Co. owned $39,- 
191,598 par value of stocks and $7,547,016 par value of bonds of 
other corporations. The ledger value of these securities was 
$36,487,374 and $7,341,137 respectively. 

Stocks owned included $15,722,800 Hudson Coal Co. stock ($50 
par), comparing with $11,591,300 owned December 31, 1920; 
$9,856,300 in 1919; $9,596,300 in 1918; and none in 1917. In 1917, 
however, Unmined Coal Owned and Controlled, $17,809,672, was 
shown as an asset on the balance sheet, while in 1918 the only 
corresponding item was Coal Lands and Real Estate, $6,541,585 
(in 1921, $6,829,654). 

Other coal assets, presumably now represented by Coal Co. stock 
owned, were last shown in the balance sheet in 1917 as follows: 
Advances on Unmined Coal, $256,237; Coal Mining Department 
Equipment (cars, motors, mules, horses, etc.), $1,342,606, and Coal 
Handling and Storage Plants, $81,138. 

SANCTION OF COAL OWNERSHIP. 

In the annual report for 1918 the following statement was made: 
"While vour company was the first to operate a steam locomo- 
tive on the American continent and in 1917 was probably the 
oldest American corporation operating a railway under its original 
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charter, its common carrier functions were, until a few years ago, 
secondary to its function as a producer of fueL Its railway system 
was inaugurated and expanded as an agency for the marketing of 
its anthracite, and the common carrier duties which it undertook 
were merely incidental to this principal purpose. As recently as 
Flebruary 19, 1906, the Supreme Court of the United States, deciding 
the matter of Interstate Commerce Commission v. Chesapeake & 
Ohio Railway (200 U^ S, 361), determined that a corporation wh,ich 
was at once a common carrier and an extensive owner of coal 
lands could not be charged with unjust discrimination in respect 
to any transportation undertaken for its own account as a producer 
and although the commodities clause of the Hepburn law was 
made by its terms to take effect on May 1, 1908, it was at first held 
to be unconstitutional (164 Fed., 215) and did not become actually 
effective until after the decision of the Supreme Court in United 
States V, Delaware and Hudson Company (213 U, S, 366) which 
was rendered on May 3, 1909. This deasion sanctioned the rela- 
tions then existing between your railroad and coal departments 
although for the first time it was held, in that case, that your 
company is a "railroad company" within the intendments of such 
a statute (213 JJ. S. 417-8), From the date of the last mentioned 
decision it became desirable- to develop the common carrier func- 
tions of your railway upon lines wholly independent of your interest 
as a coal-producing enterprise." 

COAL DEPARTMENT. 

The amount of anthracite coal produced by the Coal "Depart- 
ment during 1921 was 9,122,408 tons, of a total of 70,117,000 tons 
produced in the region during that year. The estimated amount 
of mineable coal owned and controlled January 1, 1909, was con- 
siderably above 600,000,000 tons. 

72% of the total revenue freight tonnage moved in 1921 con- 
sisted of products of mines (mostly anthracite coal), against 66% 
average 1914-17. 

The earnings of the Coal Mining Department since 1908 were 
'•eported as follows: 

Profit (not 
Gross including interest 

Earnings on investments) 

1909 $16,340,290 $206,454 

1910 11,806,888 41,923 

1911 13,355,014 Loss 24,301 

1912 13,397.557 230,944 

1913 16,045,308 801,692 

1914 15,517,042 640,887 

1915 15,860,677 776,038 

1916... 15,758,765 123,303 

Subsequent amounts not stated. 
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AU«IED PBOPERTIES. 

Through stock ownership, the Delaware & Hudson Co. controls 
the Quebec, Montreal & Southern Ry. (200 miles), the Napier- 
ville Junction Ry. (42 miles), and the Greenwich & Johnsonville 
Ry. (21 miles). The Delaware & Hudson Co. thus controls the 
shortest line between Quebec and New York, between Montreal 
and New York, and between Quebec and Montreal. 

In 1905, over 99% ($12,499,600) of the stock of the United 
Traction Co. of Albany, and a half interest (^,050,000) in the 
Schenectady Ry. were acquired. The former in 1906 acquired 
most of the stock and bonds of the Hudson Valley Ry,, an electric 
road. The Delaware & Hudson owns controlling interest in vari- 
ous other traction lines, boat lines and steam railways. 

Results of some of these properties in 1921 were as follows: 

Operating 
Trolley Lines Revenue Deficit 

Union Traction Co $1,199,783 $1,796,418 

Hudson Valley Ry 970,779 14,607 

Plattsburgh Traction Co 39,320 2,797 

Troy & New England Ry 4,967 11,942 

Boat Lines 

Champlain Transportation Co 42,072 

Lake George Steamboat Co *6,436 

Steam Roads 

Greenwich & Johnsonville Ry 173,411 ♦39,509 

Quebec, Montreal & Southern Ry 594,912 129,347 

Napierville Junction Ry 552,282 ♦59,042 

♦Income. 
On March 29, 1915, there was completed a line known as the 
Wilkes-Barre Connecting R. R. connecting the lines of the Dela- 
ware & Hudson Co. with the Pennsylvania R. R. The cost of this 
railroad to December 31, 1915, was $2,214,724. The Pennsylvania 
R. R. will pay one-half of the interest upon obligations of the 
Wilkes-Barre Connecting R. R. 

BAI^ANCE SHEET, ETC. 

Current Assets of the Delaware & Hudson, as of December 31, 
1921, amounted to $31,736,318 (including $4,226,153 material and 
supplies,--$2,646,807 cash and $17,556,519 due from the Govern- 
ment) against $34,355,372 Current Liabilities (including $19,994,781 
due to the Government and $2,793,034 loans and bills payable). 
Credit to Profit and Loss was $25,186,384. Corporate Surplus also 
included $6,893,260 added to property through income and surplus. 

A total of 94 new industries were located along the company's 
lines in 1921 as compared with 115 in 1920. 
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DELAWARE, LACKAWANNA & WESTERN R. R. 

See Table, page 80. 

Dividends are paid quarterly, beginning January. The rate was 
formerly 10% per annum. In December, in each of the twelve 
years, to and including 1917, an extra dividend of 10% was paid. 
(See next paragraph.) In 1918 the basis was changed to 5% quar- 
terly instead of 10% regular and 10% extra per annum. 

Following a 100% stock dividend paid in August, 1921 (see 
below) the increased stock was placed on a 12% dividend basis 
(quarterly, January). In December, 1921, 5% extra was declared 
and paid in January, 1922. 

Dividend disbursements from organization to 1921 amounted to 
approximately $200,000,000 in cash and $65,229,770 in stock. In 
addition valuable rights have been given to the stockholders. A 
total of $10,569,500 stock of the Lackawanna R. R. of N. J. (see 
below), was also distributed among the Delaware, Lackawanna & 
Western R. R. stockholders. 

100% STOCK DIVIDEND. 

In April, 1921, the Interstate Commerce Commission permitted 
the "Lackawanna" to issue a stock dividend of $45,000,000. The 
dividend, amounting to 100%, was paid in August, 1921, and 
$42,220,550 charged to Profit and Loss. The purpose in increasing 
the stock was to capitalize in part surplus earnings invested in the 
property. 

An exhibit by the company to the Commission showed that from 
organization in 1853 to May 31, 1920, net income from transporta- 
tion was $208,004,765; from sale of coal $66,009,776, and from other 
sources $40,840,138, a total of $314,854,679. Out of this $210,159,431 
in dividends and $14,233,472 in interest were paid, leaving a book 
surplus of $90,461,776. 

This surplus was invested as follows: Railroad property, $32,- 
030,645; railroad stocks and bonds, $24,824,046; advances to leased 
roads, etc., $10,344,049; other stocks, bonds, etc., $14,229,586; mining 
properties, $2,205,988; other non-operating properties, $2,344,179; net 
current assets, $3,136,715; and net account with U. S. Railroad 
Administration, $1,326,568. 

PREVIOUS STOCK ISSUES. 

In 1909, special dividends of 15% in stock and 50% in cash were 
declared by the Railroad Co. and the stockholders were given the 
right to use one-half of their cash dividend to subscribe at par 
for $6,590,700 stock (entire issue) of the Delaware, Lackawanna & 
Western Coal Co. This company was formed in furtherance of 
a plan to separate the Railroad's coal business from its transporta- 
tion business. Prior to the formation of the Coal Co. the Railroad 
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Co. owned directly its anthracite mines (see following). See s^ 
following paragraph regarding dividends paid on the stock of the 
Coal Co. 

In 1911, the Railroad Co. issued to its stockholders $10,569,500 
stock of the Lackawanna R. R. of N. J. ($11,000,000 authorized), 
being an amount equal to 35% of their respective holdings. The 
Delaware, Lackawanna & Western R. R. guarantees annual divi- 
dends of 4% on this stock. This stock was issued in connection 
with the building of a cut-off (28 miles) from Hopatcongj N. J., to 
near Portland, Pa. The total cost of this cut-off was $11,065,511. 

In 1913 $12,000,000 new stock was offered to the stockholders 
at par. The proceeds were used to shorten, by 3.6 miles, that 
portion of the main line between Scranton, Pa., and Binghamton, 
N. Y., by the construction of a 40-mile cut-off, Clark's Summit, Pa., 
to Hallstead, Pa. 

GENERAU 

Appropriations from income for general renewals and better- 
ments have been made as follows: 

Year 1904 $3,446,719 Year 1913 $1,879,576 

Year 1905 3,587,486 Year 1914 1,299,286 

Year 1906 5,551,619 Year 1915 1,616.056 

Year 1907 3,820,088 Year 1916 1,701,968 

Year 1908 *2,781,603 Year 1917 1,785,612 

Year 1909 2,099,454 Year 1918: 1,458,323 

Year 1910 2,542,117 Year 1919 869,556 

Year 1911 2,200,628 Year 1920 t2,509,679 

Year 1912 1,720,698 Year 1921 tl,105,555 

♦/« former years $1,172,121 of this amount would have been 
charged to Maintenance of Way. f Additions and Betterments" 

In December, 1909, the "Lackawanna" sold its holdings in 
Lehigh Valley R. R. stock amounting to $1,850,000 par value. The 
amount realized therefrom above the original cost was $2,622,739. 

In November, 1915, the Delaware, Lackawanna & Western R. R. 
opened its new 39.6-mile cut-off between Clark's Summit and 
Hallstead, Pa., which reduced the length of the main line 3.6 miles, 
and by cutting down grades and curves permitted a saving of 20 
minutes in the time of passenger trains and an hour in the time of 
freight trains, besides reducing from five to two the number of 
engines required to haul heavy freight trains up the grades between 
Scranton and Binghamton. The cost of the improvement was 
about $12,000,000. The Tunkhannock viaduct, which forms a part 
of this cut-off is 2,375 feet long and 240 feet high. 

The balance sheet as of December 31, 1921, showed Current 
Assets of $13,947,602 (including $5,297,303 material and supplies, 
and $4,549,045 cash), as against Current Liabilities of $14,509,855. 
The credit balance to Profit and Loss on that date amounted to 
$116,961,035. 
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COAL SEGREGATKW. 

Ownership of coal lands subjected the Delaware, Lackawanna & 
Western R. R. to Pennsylvania State laws, which prevented expan- 
sion of capitalization in pace with growth in assets. Preliminary 
to acceptance of the Pennsylvania constitution and payment of the 
100% stock dividend it was determined to segregate the coal 
properties by transfer to the Glen Alden Coal Co. in consideration 
of $60,000,000 4% bonds secured by purchase money mortgage on 
lands conveyed. An annual sinking fund of $1,500,000 will be paid 
on these bonds commencing 1926. Stockholders of "Lackawanna" 
receive.d the right to subscribe share for share to Glen Alden Co. 
stock (846,000 shares, no par) at $5 a share, the $4,230,000 provided 
being turned over to the Glen Alden Co. for working capital. An 
initial dividend of $1.50 was paid on Glen Alden stock in December, 
1922. 

The coal properties are estimated to contain over 400,000,000 tons 
of anthracite. Original cost to the "Lackawanna" was $17,474,256, 
which was reduced by credits for surface sales and royalties and 
charge-offs for depreciation and depletion to $2,205,988, the figure 
at which the property was carried by "Lackawanna" May 31, 1920. 

As result of the sale Profit and Loss was credited with $58,636,076 
in 1921. 

Earnings of the Coal Department were reported as follows prior 
to segregation: 

Total Profit after all 

Sales and Expenditures for Sales 

Earnings Improvements (tons) 

1909 $35,535,813 $4,628,771 10,565,900 

1910 21,708,054 3,381,262 9,916,837 

1911 22,506,214 3,490,085 9,891,111 

1912 21,659,116 3,885,508 9,233,230 

1913 22,695,996 3,184,686 9,244,763 

1914 23,949,079 4,357,007 . 9,427,905 

1915 22,802,210 *3,443,040 9,1 13,144 

1916 26,575,036 2,899,309 9,868,297 

1917 34,350,678 4,321,268 11,558,476 

1918. 39,824,966 3,626,710 10,850,734 

1919 44,325,488 4,989,682 9,280397 

1920 51,193,938 6,503,942 9,098,674 

1921 42,309,924 Not reported 

*$i,po6,J2S of same appropriated to cover Value in Ground bf Coal 
Produced from Company's Fee Lands ($2,001448 in 1914)^ 

The tonnage of anthracite coal moved in 1921 was 10,713,233 tons 
of 24,673,802 total tonnage. 



Digitized by VjOOQIC 



OF RAILROADS 2S1 

COAL COMPANY. 

In confdmiance with the decree of the Supreme Court that iiail- 
roads caiinot lawfully transport in inter-state commerce <x)al owned 
by themselves, Sales Division of the Coal Department was dis- 
continued August 1, 1909, and a coal selling company (Delaware. 
Lackawanna & Western Goal Co.), was orgariized. Regular divi- 
dends of 10% have been maintained since organization. 

In 1913, 20% and in 1914, 10% extra was paid. An extra dividend 
of 50% was paid on this stock July, 1915, making 60% for the 
calendar year; in July, 1916, 10% extra was paid; and in June, 
1917, 50% extra, was paid, and in December, 40% extra comprising 
15% in British notes of 1919 and 1921 and 25% in Liberty Bonds. 
In 1918, 30% extra was paid in Liberty Bonds. In December, 1920, 
a stock dividend of 75% was paid. 



ERIE R. R. 

See Table, page 81. 

The first preferred and second preferred stocks are limited to 
non-cumulative dividends of 4% per annum. From January 1, 1901, 
to June 30, 1907, cash dividends were paid on the first preferred 
stock to an aggregate amount of 22% and on the second preferred 
stock to an aggregate amount of 8%; total dividends paid, $11,- 
816,328. The usual cash dividends were omitted in the autumn 
of 1907, and instead thereof dividends were declared in scrip, 
payable 1917. The Public Service Commission forbade the issue 
of these scrip dividends. No dividends have since been paid. The 
company has the right to retire the preferred stock at par for cash. 

Appropriations for improvements, additions, etc., have been made 
from income as follows: 

Year 1902-3. $2,377,856 Year 1911-12. $ 582,452 

Year 1903-4 1,540,320 Year , 1912-13 657,588 

Year 1904-5 1,360,555 Year 1913-14. 502,743 

Year 1905-6. 1,926,973 July to Dec, 1914 751,765 

Year 1906-7 1,642,029 Year 1915 1,383,754 

Year 1907-8. ......... 575,804 Year 1916 513,833 

Year 1908-9 391,927 Year 1917 306,856 

Year 1909-10. ....... 737,087 Years 1918-20 None 

Year 1910-1 1 1,339,737 Year 1921 144,493 

Since the report for 1901-2, the annual reports have not shown 
the amounts included in expenses for extraordinary improvements. 
In 1921, $1,099,171 appropriations for Sinking and Other Reserve 
Fuiids were deducted from Net Income. Sinking Fund payments 
were, previous to 1912-13, included' ill Fixed Charges. 
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EXPENDITURES CHARGED TO CAPITAL. 

From December 1, 1895, to December 31, 1914, $53,266,458 had 
been expended for improvements and additions, and $^,968,565 
expended for new equipment and charged to capital account. 

From December 1, 1895, to December 31, 1917, the Erie R. R. 
received $52,777,663 cash from all sources for construction and 
equipment purposes as follows: 

Cash turned over by the Erie Reorganization G)mmittee.. $4,343,850 
Cash from sale of securities turned over by Committee... 2,973,199 

Cash from sale of $5,000,000 Prior Lien Bonds 4,539,884 

Cash from sale of $3,000,000 General Lien Bonds 2,484,111 

Cash from sale of $40,642,100 Convertible Bonds •.. 35,898,035 

Cash from other sources 2,538,584 

Total $52,777,663 

From December 1, 1895, to December $1, 1917, the company 
expended from its current cash for liquidating the Receivership of 
the N. Y., L. E. & W. R. R. Co. and for construction and equip- 
ment purposes the sum of $54,663,312, for which it is or will be 
entitled to be reimbursed from the sale of securities pledged as 
collateral for various General Lien bonds, reserved by the pro- 
visions of the mortgage for construction purposes. The company 
also held $9,357,900 Convertible bonds (mostly pledged as collateral 
for Notes). On December 31, 1921, $14,628,000 Pennsylvania Col- 
lateral Trust bonds were held alive in the sinking fund. 

CONVERTIBLE BONDS. 

To December 31, 1914, the company had sold all except $985,000, 
of $22,000,000 Series A and B bonds outstanding of an authorized 
issue of $50,000,000 4% Convertible 50-year bonds. Of these bonds 
$10,000,000 (Series A) were issued in 1903 for improvements and 
equipment. The boncis of this series were convertible at any time 
before April 1, 1915, mto common stock at $50 per share. Stock- 
holders of record October 21, 1905, were offered the right to sub- 
scribe pro rata at par for $12,000,000 (Series B) of this issue. The 
bonds of the latter series were convertible into common stock at 
$60 per share at any time prior to October 1, 1917. The proceeds 
of these bonds were applied to improvement work. See a later 
paragraph regarding the issue of $19,627,130 General Mortgage 4% 
convertible bonds. 

COLLATERAL NOTES. 

Under date of April 1, 1915, $10,000,000 1-year 5% Collateral 
Notes were sold. These were retired (after a renewal) with a 
portion of the proceeds of an issue of 4% Clonvertible (^end 
Mortgage bonds (see a following paragraph). 
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On April 8, 1914, the Erie R. R. issued $13,500,000 Sj4% Notes 
due April 1, 1917. These Notes were' retired at maturity through 
the sale of $15,000,000 Two- Year 5% Notes, due April 1, 1919, 
which were extended at 6% to April 1, 1922. In March, 1922, 
$5,000,000 of the consolidated mortgage 7% bonds were sold, pro- 
ceeds from which paid off $2,247,000 of the April 1 notes held by 
the public and $2,253,000 of the notes held by the War Finance 
Corp. The remaining $10,000,000, all held by the War Finance 
Corp., were extended one year at 6%. 

In 1920 an $8,000,000 note (6% due 1930) was issued to United 
States Government in connection with the extension until 1930 of 
$16,891,000 ($6,185,000 pledged) Erie Ry. 7% first consols, $2,- 
926,000 New York & Erie R. R. Fourth Mortgage 5s, and $3,699,500 
($1,683,000 pledged) New York, Lake Erie & Western R. R. first 
consolidated 7s. 

INCREASE IN BONDS FROM 1900. 

The increase in the Bonded Debt and Notes outstanding of the 
Erie R. R. from June 30, 1900, to December 31, 1921, is accounted 
for as follows: 

Outstanding Outstanding 

June 30, 1900 Dec. 31, 1921 Increase 

Prior Lien 4% $32,452,000 $35,000,000 $2,548,000 

General Lien 4% ...... 32,954,000 *35,885,000 2,931,000 

Convertible 4% None t40,642,100 40,642,100 

Pennsvlvania Coll. 4%.. None tl9,372,000 19,372,000 

Short Term Notes None §34,824,450 34,824,450 

Erie & Jersey 6s, etc... None 13,077,000 13,077,000 

Net increase in bonds (approx.) $113,394,550 

*Does not include $ig,2ig,ooo bonds owned by the company and 
mostly pledged against Notes. The Consolidated Prior and the 
Consolidated General Mortgage bonds have voting power — ten votes 
for each $1,000 bond, 
^Does not include $9357,000 pledged and $Q00 unpledged, 
%Does not include $14,628,000 bonds in Sinking Fund, 
^I9JS24450 held by Secretary of U, S. Treasury and Director- 
General of Railroads. 

EQUIPMENT TRUSTS. 

A large part of the expenditures for New Equipment has been 
financed by the sale of Equipment Trusts. 

Amount of Tjiists outstanding on June 30, 1900 $4,652,284 

New Trusts created during 21 J4 years to December 

31, 1921 64,694,376 

$69,346,660 
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Aggregate payments made on all Trusts during 21 >^ 

years $53779^9 



Equipment Trusts outstanding December 31, 1921 $15,567,401 

Note. — On June 30, 1896, Equipment Trusts were outstanding to 
the amount of $6,032,693.75. 

SURPLUS EARNINGS FROM 1900. 

After the payment of sinking fund charges (excepting from July 
1, 1912, to December 31, 1915), taxes, rentals and all fixed charges, 
the total Surplus Earnings of the Erie R. R. for the 21^ years to 
December 31, 1921, were $98,337,948 and were disposed of as 
follows : 

Surplus Earnings for 21^ years to December 31, 1921.. $98,337,948 
Dividends paid 11,816,328 

Surplus after dividends paid $86,521,620 

Appropriations for Additions and Betterments (also for 

Sinking Fund Payments since July 1, 1912) $25,392,297 

Balance $61,129,323 

RECENT FINANCING. 

In February, 1915, the Erie R. R. sold $7,400,000 Erie & Jersey 
R. R. First Mortgage 6% bonds due July 1, 1955, and $6,000,000 
Genesee River R. R. First Mortgage 6% bonds due July 1, 1957. 
Each issue of bonds is subject to call as a whole or in part at 115, 
and each issue established a cumulative sinking fund in 1916. The 
proceeds from the sale of these bonds were mostly used to retire 
$13,050,000 Notes issued to cover cost of construction of the 
Genesee River and Erie & Jersey cut-offs. The Genesee River 
R. R. (which has been merged into the Erie R. R. system) operates 
32.66 miles of road between Cuba Jc. and Hunts Jc, N. Y., a 
section of the Erie R. R. main line New York to Chicaga The 
ruling grade is 02% eastbound and 0.3% westbound as compared 
with grades of 0.8% eastbound and 1.0% westbound on the old main 
line. The saving of time by use of the Genesee River cut-off is 1 
hour and 54 minutes eastbound and 1 hour and 58 minutes west- 
bound. The traffic density of this line (in 1913) was about 
5,550.000 ton-miles. 

The Erie & Jersey R. R. operates 38.6 miles of road from High- 
land Mills to Graham, N. Y., practically a water level route. It 
is double tracked throughout and carries the freight traffic of the 
New York division. 

In December, 1916, a new Refunding and Improvement Mortgage 
was authorized. Bonds under this mortgage can be issued to the 
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amottnt of $500,000,000 and may mature at any date prior to Decem- 
ber 1, 2000; $15,000,000 at 6%, due November 1, 1937, have beep 
issued to the Company ($13,525,000 pledged), and $16,800,000 6% 
Series "B" due 1938 ($15,670,000 pledged). 

In 1916 the Erie R. R. disposed of $19,627,130 General Mortgage 
Series D 4% Convertible bonds, secured by the General Mortgage 
of 1903, due 1953, and, at the option of the holder, convertible at 
par into common stock of the company at $50 per share (i. e., $200 
par value of stock for $100 par value of bonds) before October 
1, 1927, having offered such bonds for subscription at the price 
of 85% and accrued interest, to the stockholders of all classes and 
also to the holders of the outstanding General Mortgage Con- 
vertible Bonds, Series B, heretofore issued under the General 
Mortgage. 

The plan of the directors was to combine in one series the 
$10,000,000 Series C bonds previously owned by the company 
and $18,0(X),000 of bonds issuable under the General Mortgage 
(authorized $50,000,000) and to confer upon the holders of all such 
bonds the conversion right above specified. 

The proceeds of the $19,627,130 of bonds offered for subscription 
as above stated were used (a) $10,000,000 in retirement of the 
5% notes of the Erie R. R. which matured 1916, (b) about $2,- 
000,000 to complete the double tracking and grade reduction on a 
stretch of about 35 miles on the Chicago & Erie Division, and to 
increase terminal facilities, and (c) to provide in part for the retire- 
ment of the company's issue of 5^/2% Notes due April 1, 1917. 

Referring to the sale of these convertible bonds. President Under- 
wood in a letter to stockholders stated the following facts regarding 
the company: 

"Since 1901, the Erie R. R. has expended about $105,000,000 for 
additions and betterments, including double-tracking, improvement 
of grades and alignment, additional tracks and sidings, additional 
equipment, additions to and improvement of terminals and stations, 
bridges and other structures, automatic signals and interlocking 
plants and other safety devices, elimination .of grade crossings, and 
other improvements ordinarily chargeable to capital, and for the 
more satisfactory and efficient handling of traffic and the increased 
safety and convenience of the public. Of these expenditures about 
$14,400,000 was appropriated, and about $30,600,000 additional was 
paid trom income, which during these years, amounted to about 
$46,750,000 in excess of fixed charges and such dividends as were 
paid on the preferred shares. The company still holds, in treasury 
(subject to pledge), the securities issued to it in part reimbursement 
for such $30,600,000 expenditures. 

"It is believed that these expenditures have been judiciously made, 
and they have increased greatly the capacity and operating efficiency 
of the property. The doufcle tracking and reduction of grades on 
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the lines to Chicago and to Buffalo, and the' other capital improve- 
ments already made, supplemented by those which the marketing of 
these convertible bonds will enable it to make, will bring near to 
completion the most important and, essential parts of the general 
plan, adopted in 1902, in anticipation of the making of its General 
Mortgage, to enable the company to secure the traffic believed to be 
available and to permit its handling at a lower cost. 

"The physical character of the Erie R. R. at the beginning of the 
aforesaid period limited its annual gross revenue to about $40,000,- 
000. These improvements, now nearly completed, will afford a 
capacity for the handling of traffic sufficient to yield a gross 
revenue of at least $100,000,000 per annum." 

G£NERAI«. 

The balance sheet of December 31, 1921, showed Current Assets 
$45,184,006 (including $14,879,947 materials and supplies and $10,- 
552,363 cash), and Current Liabilities, including $6,818,500 Loans 
and Bills Payable, $36,461,363. There was a Corporate Surplus of 
$64,591,975. 

COAL PROPERTIES. 

Erie R. R. owns entire $5,000,000 capital stock of Pennsylvania 
Coal Co., and entire $1,000,000 capital stock of Hillside Coal & 
Iron Co., and $500,000 capital stock of Northwestern Mining k 
Exchange. In 1921 dividends were received as follows: $2,050,000 
from Hillside Coal & Iron Co., $6,850,000 from Pennsylvania Coal 
Co., and $100,000 from Northwestern Mining & Exchange. 

COAL. 

The coal tonnage contributed 48.8% of the total tonnage trans- 
ported in 1921. 

28.7% of the tonnage handled in 1917 consisted of anthracite 
coal and 20.1% consisted of bituminous coal. 

The Erie R. R. owns practically all of the stock of the New 
York Susquehanna & Western R. R. Co. (operated separately). 

The average number of tons of coal transported per train and 
per loaded car, by Grand Divisions during 1921, was as follows: 

Tons per 

Tons per Loaded 

Mileage Train Car 

Erie 1,439 920 29.16 

Nypano 601 IZJ 24.49 

Chicago & Erie System 270 756 24.83 

System 2,310 839 27.11 
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FONDA, JOHNSTOWN & GLOVERSVILLE R. R. 

See Table, pace 82. « 

The preferred stock of this company (subject to call at 105) is 
entitled to cumulative dividends at the rate of 6% per annum, 
and has priority over common stock in case of liquidation. The 
authorized amount of preferred stock is $1,000,000, of which $500,- 
000 is outstanding. An initial quarterly dividend of 1^% was paid 
June 15, 1909, which rate (6% per annum) has since been main- 
tained (quarterly March). Dividends on the compan/s common 
stock have been paid as follows (annually in July) : 

'99 to '01 '02 '03 to '09 '10 to '13 

8% yearly 4% None 2% yearly 

No dividends haye since been paid. 

Forty-one miles of track are operated by steam, the balance (86 
miles) by electricity. 

The bonds of this company consist of the following issues: 

Due Authorized Outstanding 

t*Consolidated Mortgage 6% . . 1921 $200,000 $200,000 

1st Consol. Rfd'g Mtge. 4^%.. 1947 500,000 500,000 

50-year General Rf d'g 4% 1950 800,000 800,000 

1st Consol. Rfd'g Gen'l 45^%... 1952 7,000,000 5,150,000 

tCayadutta Electric Ry. Mtg. 6% 1922 350,000 339,000 



$9,750,000 $6,989,000 

♦Extended to March 31, 1923 at 6%, with option of prior payment. 

fin August, 1922, the company proposed to issue and sell $550,000 
1st Consolidated Gieneral Refunding 45^% bonds to retire the $539,- 
000 6% bonds outstanding. 

No securities have been issued since 1911, and additions to 
property since, amounting to $471,039, are subject to capitalization. 

On December 31, 1921, Current Assets were $202,633 and Current 
Liabilities were $251,071. 

LEHIGH & HUDSON RIVER RY. 
See Table, page 83. 

An initial dividend of 4% was paid on the stock of this com- 
pany in 1912. In 1913, and in 1914, A% each was paid. In 1915, 8% 
was paid. In 1916, 8% regular was paid and 6% extra, a total of 
14%. In 1917, 1918 and 1919, 12% was paid, 6% each June and De- 
cember. For 1920-21 see later paragraph. 

On December 11, 1917, an increase in stock to $1,720,000 was 
authorized and a stock dividend of 28.36% was declared to stock- 
holders of record of that date. 

On July 1, 1920, $2,589,000 General Mortgage Bonds and $400,- 
000 Debenture Bonds matured, and were met by proceeds of sale 
at par of an equal amount of stock subscribed for by stockholders 
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to the extent of 173.7% of holdings. On June 30, 1921, a dividend 
of 6% was paid on this new stock for the 4)eriod of a year from 
date of issue. At the same time 4% was paid on the stock previously 
outstanding, and in December, 1921, 4% on the increased capital 
stock. 

In 1920, a dividend of 6% was paid for the first half year. The 
dividend for the second half was deferred and paid in March, 1921. 

The control of this company is held by the Lehigh Coal & Navi- 
gation Co. and by various railroads. The* stock is owned about 38% 
by the Lehigh Coal & Navigation Co., and about 12% each by the 
Pennsylvania R. R., the Lehigh Valley R. R., the Erie R. R., the 
Delaware, Lackawanna & Western R. R., and the Central R. R. of 
N. J. Stock originally owned by Erie R. R., Pennsylvania R. R., 
Lehigh Valley R. R. and "Lackawanna" was acquired by these com- 
panies in 1904, at a cost of $76 per share. 

In 1921, tons of freight carried one mile were 321,459,650, as 
against 111,986,219 tons carried one mile in 1907-8 and 45,207,819 
tons carried one mile in 1904-5. The total tonnage handled in 
1921 was 4,639,163, against 5,643,455 in 1915-16, and 905,377 tons 
handled in 1904-5. 

Working Assets as of December 31, 1921, were $1,095,177, as 
against Working Liabilities of $224,845. 

LEHIQH & NEW ENGLAND R. R. 

See Table, page 84. 

A majority of the stock of this company Is owned by the Lehigh 
Coal & Navigation Co. In 1913, an initial semi-annual dividend of 
4% was paid. The rate of 8% per annum maintained through 1914; 
in 1915, 8% regular and 3% extra was paid; in 1916 8% regular 
and 2% extra was paid; in 1917 the rate was 10% regular. Divi- 
dends of 8% were paid in 1918 and 1919; 6% in 1920; and 10% 
in 1921. 

The authorized capital stock has been increased from $3,000,000 
to $7,500,000, and the amount of stock outstanding from $1,000,000 
to $6,800,000 (see following). The par value of the stock is $50. 

In 1908, $7,500,000 General Mortgage 4% bonds due 1953 were 
authorized, $3,450,000 to retire underlying bonds and the balance 
($4,050,000) for future requirements. $2,885,000 of these bonds 
were outstanding June 30, 1912. During 1912-13 these $2,885,000 
bonds, together with $529,000 bonds held in the treasury were re- 
tired and cancelled, and the mortgage satisfied. To finance the 
purchase of these bonds $3,145,000 stock was sold at par. In 1917, 
$300,000 and in 1920, $500,000 additional stock was sold at par for 
working capital. 

As of December 31, 1921, the company had outstanding $1,000,000 
First Mortgage 5% bonds due 1945, $4,000,000 General Mortgage 
5% bonds due 1954, and $1,425,000 4>^% Equipment bonds maturing 
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serially to 1931. The General Mortgage bonds referred to are part of 
an authorized issue of $15,000,000. The unissued bonds are reserved 
mostly for extensions, betterments, etc. 

The Lehigh & New England R. R. uses the tracks of the New 
York, Susquehanna & Western R. R. from Hainesburg Jc, N. J., 
near the Pennsylvania State Line to Little Ferry, N. J. (80 miles), 
giving the former a through line from the coal fields to New York 
tidewater. Trackage rights have been secured over the Erie R. R. 
line from Pine Island Jc, N. Y., to Campbell Hall, N. Y. (17 
miles). This affords through connection with points in New Eng- 
land and on the Hudson River. 

As of December 31, 1921, Current Assets amounted to $1,327,141, 
as against Current Liabilities of $898,373. 

Credit balance to Profit and Loss was $1,775,759. 



LEHIGH VALLEY R. R. 

See Table, piige 85. 

The following dividends have been paid on both classes of stock 
since 1906: 

1906 1907 to 1910 1911 to 1918 1919 1920 to 1921 

Preferred 10% 10% yearly 10% yearly 10% 10% yearly 

Common 4% 6% yearly 10% yearly 85^% 7% yearly 

Dividends are paid quarterly beginning January. 

An extra dividend of 10% was paid from accumulated surplus 
February, 1912. Stockholders were given the privilege of sub- 
scribing at par for stock of the Lehigh Valley Coal Sales Co. to an 
amount equal to this dividend received. (See a following para- 
graph under Coal Department.) 

SEGREGATION OF COAL PROPERTIES. 

The United States Supreme Court, December 6, 1920, held Lehigh 
Valley R. R., Lehigh Valley Coal Co., Coxe Bros. & Co., Inc., 
the Delaware, Susquehanna and Schuylkill R. R. and the Lehigh 
Valley Coal Sales Co. in violation of the Anti-Trust Act. On Oc- 
tober 5, 1921, plan filed under New York District Court decree 
provided for payment of a dividend to the railroad by the Lehigh 
Valley Coal Co. of $30,000,000 in 7% non-cumulative, non-voting 
preferred stock; the $9,465,000 common stock of the Coal Co. 
owned by Lehigh Valley R. R. to be conveyed to a trustee who 
should issue 242,432 certificates of interest to Railroad stockholders 
in the ratio of one certificate for each five shares of R. R. Stock. 
Upon maturity of the general consolidated mortgage bonds (2,003) 
the Lehigh Valley Coal Co. stock would be distributed pro-rata 
among holders of the certificates of interest. Voting power in the 
$2,910,150 stock of Coxe Bros. & Co., Inc., was to be assigned to 
a Trustee appointed by the court until maturity (February 1, 1926) 



£uq\\:\ze6 by VjOOQIC 



246 THE EARNING POWER 

of the collateral trust agreement under which it is pledged. The 
stock was then to be sold for benefit of the railroad. The $1,500,000 
stock of the Delaware, Susquehanna & Schuylkill R. R., similarly 
pledged, was to be likewise disposed of, except that the railroad 
proposed to apply to the Interstate Commerce Commission for au- 
thority to consolidate the property under provision of the Trans- 
portation Act, 1920. The plan left the Lehigh Valley Coal Sales 
Co. free to negotiate a new contract with the mining companies. 

The Government filed objections to the plan alleging in sub- 
stance (1) that distribution of certificates of interest in the Coal 
Co. stock to Railroad Co. stockholders would not result in inde- 
pendent ownership, etc., and would be contrary to precedent es- 
tablished in Union Pacific-Southern Pacific separation; (2) that 
the proposed Trusteeship of Coxe Bros. & Co. stock merely 
postponed final disposition of this equity (but if the proposal proved 
satisfactory to the District Court the Government would withdraw 
this objection) ; that the same is true with regard to stock of the 
Delaware, Susquehanna & Schuylkill -R. R. 

No answer to these objections had been filed by the Lehigh 
Valley R. R. up to November 1, 1922. 

STOCK PREVIOUSLY OWNED BY OTHER COMPANIES. 

In 1901 representatives of the Erie R. R., Lackawanna, Central 
R. R. of N. J., Reading Co., and the Lake Shore & Michigan 
Southern Ry. acquired interests in the Lehigh Valley R. R. During 
following years these holdings were disposed of by the various rail- 
roads mentioned. The companies which owned Lehigh Valley R. R. 
stock realized large profits from its sale. 

BONDS. 

In 1905, the Lehigh Valley R. R. completed the purchase of the 
Coxe interests, including Coxe Bros. & Co., Inc., the Delaware, Sus- 
quehanna & Schuylkill R. R. (77 miles), and allied water companies. 
Coxe Bros. & Co., Inc., were the largest individual operators in the 
anthracite field, their annual capacity^ exceeding 2,000,000 tons. In 
payment for these properties there were issued $19,000,000 4% 
Collateral Trust bonds. These bonds mature at the rate of $500,000 
every six months, the last installment maturing February 1, 1926. 
These bonds are subject to call as a whole at 10254%, or in the 
order of serial numbers ($4,500,000 outstanding December 31, 1921, 
of which $1,088,000 were in the treasury). 

The amount of bonds, equipment certificates and guaranteed 
stocks outstanding in the hands of the public as of December 31, 
1921, was $137,475,000 (average interest 1921, 4.83%) as against 
$130,761,300 June 30, 1909. 
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CAPITAI. STOCK SOU) IN 191 Q. 

In 1910 an increase in the common stock from $40,334^00 to 
$80,000,000 was authorized. $20^,550 of this stock was offered to 
stockholders at par, this being in the proportion of one share of 
new stock to two shares of old stock. The cash was used to pay off 
$6,000,000 maturing 7% bonds, for the retirement of other obligations, 
and for additions, betterments, new equipment, corporate purposes, 
etc. From September 1, 1910, the date on which the stock was issued, 
to June 30, 1916, the company retired $20,114,538 bonds, etc., and ex- 
pended $36,396,990 for additions, equipment, property, etc. These 
two amounts represent a total of approximately $16,808,083 in ex- 
cess of the proceeds ($39,703,445) derived from the sale of the 
above mentioned stock and the $19,536,545 4%% bonds sold in 1913 
and 1916. The $16,808,083 referred to was expended from Current 
Funds of the company. 

COAI« DEPARTMENT. 

In 1915-16, coal and coke traffic contributed about 40J2% of the 
gross earnings and 53.0% of the total tonnage carried; in 1917 
38J2% and 53.0%; and in 1921 39.7% and 552%. 

Net after all interest charges of Lehigh Valley Coal Co. and 
affiliated coal companies was reported as follows in recent years : 

1920 $4,706,270 1911-12 $1,162,241 

1919 3,223,371 1910-11 1,512,844 

1918 1,658,141 1909-10 1,136,543 

1917 2,427,827 1908-9 375,452 

1915-16 1,094,922 1907-8 388,606 

1914-15 1,022,815 1906-7 111,250 

1913-14 564,860 1905-6 318,489 

1912-13 1,475,275 

From Lehigh Valley Coal Co. the L. V. R. R. Co. received divi- 
dends of $6,830,841 in 1921, $12,720,089 in 1920, $802,474 in 1919, 
$2,029,650 in 1918, and $2,397,777 in 1917, these payments being 
largely from surplus earned in prior years. 

Dividends received from Coxe Bros. & Co., Inc., were $2,425,481 
in 1921, $2,663,789 in 1920, $263,080 in 1919, $292,970 in 1918, and 
$714,025 in 1917. 

As of December 31, 1920, the L. V. Coal Co. had current assets 
$9743,023 in excess of current liabilities. (The company had $11,- 
673,000 bonds outstanding.) Coxe Bros. & Co., Inc., had an excess 
of $1,179,827 current assets over current liabilities. (No bonded 
debt) Production of the L. V. Coal Co. averages about 8,300,000 
tons and of Coxe Bros. 1,500,000 tons yearly. 

The Lehigh Valley R. R., in 1912, authorized an appropriation of 
$6,060300 out of the accumulated surplus of the company and the 
distribution of the same as a dividend of 10% pro rata to common 
and preferred stockholders of the Lehigh Valley R. R. 
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LEHIGH VALLEY COAL SALES CO. 

The Board of Directors of The Lehigh Valley Coal Co., in 1912 
authorized the organization of a new corporation to be called 
"Lehigh Valley Coal Sales Co.," with an authorized capital stock of 
$10,000,000, of which $6,060,800 was issued immediately and was 
sold at par to stockholders of the Lehigh Valley R. R. to the extent 
of 10% of the latter's holdings of stock of the Railroad Co., the 
balance being reserved for such future needs as might arise. The 
Coal Co. entered into a contract with the Sales Co. for the purpose 
of having the latter purchase and sell such coal as shall be mined, 
purchased, owned or otherwise acquired by The Lehigh Valley Coal 
Co, and affiliated companies. , 

Dividends at the rate of 25^% quarterly were paid on the stock 
($50 par) of the Lehigh Valley Coal Sales Co. The Coal Sales Co. 
in 1913-14 declared an extra cash dividend of 25%. Stockholders 
were also offered the privilege of subscribing at par to new stock to 
the extent of 25% of their respective holdings. From October, 
1917, to October, 1922, regular rate has been $2 quarterly. In this 
period there were extras of 30% in stock (1917), 10% in Liberty 
Bonds (1918), and 5% in Liberty Bonds (1919). 



Current Assets of the Lehigh Valley R. R. as of December 31, 
1921 were ^1,480,771, while Current Liabilities amounted to 
$11,680,860. Profit and Loss Surplus was $43,531,330. 



LONG ISLAND R. R. 

See Table, page 86. 

No dividends have been paid on the stock since 1896. 

In May, 1900, a majority of the stock was purchased by the 
Pennsylvania R. R., which company owned, as of December 31, 
1921, $33,982,650 par value of the Long Island- R. R. stock. 

BONDS AND DEBENTURES. 

On March 29, 1917, the Capital Stock of the Company was in- 
creased from $12,000,000 consisting of 240,000 shares of the par 
value of $50, to $40,000,000, to consist of 800,000 shares of the par 
value of $50 each. 

On April 26, 1917, an issue of $22,110,250 of Capital Stock was 
authorized, together with an issue of twenty-year 5% debentures 
in the amount, face value, of $5,202,100. The Pennsylvania Rail- 
road Company agreed to exchange the $5,202,100 of said Debenture 
Bonds par for par, for the outstanding capital stock of the 
Company held by other shareholders than itself. All but $408,600 
were exchanged to December 31, 1921. 
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In 1903, an issue of $45,000,000 Refunding Mortgage 4% bonds 
was authorized. The total amount issued under this mortgage to 
December 31, 1921, was $26,245,000, guaranteed principal and inter- 
est by the Pennsylvania R. R. The balance of the issue is reserved 
either to retire other securities or to take up underlying bonds at 
maturity. 

Prior to 1911 the Pennsylvania R. R. made large advances to 
this company. The advances referred to amounted on December 
31, 1910, to $12,797,952, of which $12,247,952 was settled by the 
issue of Debenture bonds. In 1909, the company authorized $16,- 
500,000 4% 10-year Debenture bonds to be issuable as follows : the 
Pennsylvania R. R. for advances $6,062,952; $10,437,048 reserved 
to be issued (to P. R. R.) for future additions and improvements. 
Debentures to the amount of $12,247,952 were issued as stated 
above to the Pennsylvania R. R. The amount of Debentures auth- 
orized was later increased to $26,500,000, the balance issued to 
the Pennsylvania at par in payment for advances. These Deben- 
tures matured 1919, but were discharged April 30, 1917. by issue 
of $21,297,900 Stock and $5,202,100 20-year Debenture bonds (see 
above). 

GENERAL. 

The company has completed the electrification of its lines in and 
adjacent to the boroughs of Brooklyn and Queens. Large sums 
have been expended for additional terminal facilities at Bay Ridge 
and Long Island City and for the Atlantic Avenue Improvement. 

The debit balance to Profit and Loss Account of the Long 
Island R. R. as of December 31, 1921, was $6,323,138. Current 
Assets amounted to $5,824,531 and Current Liabilities totalled $13,- 
374,583. 



MARYLAND & PENNSYLVANIA R. R. 

See Table, page 87. 

No dividends have been paid on the common stock. 

4% was paid annually from 1902 to 1913 on the $900,000 Cumu- 
lative Income bonds outstanding (April and October). The April, 
1914, coupon was likewise paid. The October, 1914, coupon and 
subsequent coupons have not been paid. The $288,000 accumulated 
interest was carried in the December 31, 1921, balance sheet as a 
contingent liability. These bonds mature 1951. 

In October, 1913, $300,000 6% Gold Notes were issued. These 
Notes ($500,000 authorized) mature October 1, 1923, and are con- 
vertible into common stock at $50 per share until July 1, 1923. 
None converted. 

The company guarantees principal and interest $200,000 Mary- 
land & Pennsylvania Terminal Ry. 5% bonds. The stock of the 
latter company is owned by the Maryland & Pennsylvania R. R. 
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Practically the entire line is laid with 70-pound to 75-poiind rail. 
Current Assets, December 31, 1921, $239,816; Current Liabilities, 
$123,456. 

NEW YORK CENTRAL R. R. 

See Table, page 88. 

Dividends are payable quarterly, beginning January. From 1900 
to 1906, 5% per annum was paid. From January 1907, to and m- 
cluding January, 1908, quarterly dividends of 154% were paid. In 
April, 1908, the dividend was reduced to a 5% basis. In April, 1910, 
the dividend rate was raised to 6%, but in April, 1911, the rate was 
again reduced to a 5% basis. Since 1869 the annual dividend rate 
on the stock has never been less than 4%. 

In 1906, the Oregon Short Liine R. R. (Union Pacific System) 
purchased $14,285,700 stock of the New York Central at about $137 
per share. These holdings were later increased to $21,000,000, 
largely by subscription to new stock at par. 

CAPITAL STOCK SOLD OR OTHERWISE ISSUED. 

During recent years new stock has been sold or otherwise issued 

as follows: 

In April, 1900, issued to stockholders at par $15,000,000 

In 1902, issued to stockholders at $125 per share. Pro- 
ceeds used for improvements 16,912,900 

In March, 1906, issued to stockholders at par 16,947,800 

In 1906, issued to stockholders at par. Proceeds used 
for improvements, new equipment and terminal 
improvements in New York 28,984,900 

In January, 1910, issued to stockholders at par (about 
$22,000,000 to refund 5% Notes, and about $22,- 
000,000 for extensions, improvements, etc.) 44,097,300 

Other increases at various times, 1900 to 1917, includ- 
ing stock issued for purchase of outstanding "Lake 
Shore" shares and for other consolidation purposes 27,876,460 

In 1917 issued to stockholders at par (see below) . . . 258,900 



$150,078,260 
During the stated period above (1900-1917) over $126,000,000 
cash has been realized by the company from sales of stock at par 
or better. 

$25,000,000 stock was offered to stockholders of record January 
2, 1917, at par to the extent of 10% on their respective holdings. 
The subscriptions were declared payable between January 20, 1917, 
and February 9, 1917. Only $258,900 of the stock was subscribed 
for owing to market conditions. In 1921, issue of $23,478,880 stock 
was authorized for acquisition of common and preferred stocks of 
"Big Four." (See following paragraph.) 
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BONDS. 



A Refunding Mortgage was authorized in 1897. The bonds under 
this mortgage bear. 35^% interest and mature in 1997. $94,000,000 
bonds of $100,000,()00 bonds authorized Jiave been sold. 

In 1904, $48,000,000 4% Debentures were authorized, all of which 
were sold. These Debentures are now secured by the new Con- 
solidation Mortgage (see following). 

In 1913, stockholders authorized a Refunding and Improve- 
ment Mortgage not to exceed $500,000,000 except under careful 
restrictions for refunding, etc.; also 4% Consolidation Mortgage 
bonds due 1998, to the amount of $167,102,400. 

The Consolidation Mortgage was declared issuable for the follow- 
ing purposes: Series "A" $90,578,400 and Series "B" $19,336,000, 
respectively, in exchange for $90,578,400 N. Y. .Central 3>4% "Lake 
Shore" Collateral bonds and $19,336,000 Michigan Central Collat- 
eral b9nds; Series *'C" $48,000,000 and "D" $9,188,000 are issuable 
only to refund $48,000,000 4% Debentures due 1934, and $9,188,000 
Debentures due 1942. Both of these issues of Debentures are 
secured by the Consolidation Mortgage ranking, subject, however, 
to Series "A" and "B" bonds. The Series "A" bonds were ex- 
changeable on and after February 4, 1916, for the "Lake Shore" 
and Michigan Central Collateral, bonds as above. $65,679,000 of 
the bonds were issued December 31, 1921. 

The Refunding and Improvement bonds are issuable in Series, 
all due October 1, 2013. They are secured by a lien next to the 
lien of the Consolidation Mortgage on all lines owned in 1913, in- 
cluding consolidated and merged lines (Lake Shore & Michigan 
Southern Ry., etc), and by various bonds and stocks, including 
$10,000,000 stock of the West Shore R. R. (entire issue), stock of 
the New York & Harlem R. R., etc. $40,000,000 of these bonds, 
designated as Series "A" bonds, bearing interest at the rate of 
4}^% per annum, have been sold and the proceeds mostly used to 
retire Notes. The bonds under this mortgage will refund at or 
before maturity $493,613,400 underlying bonds, including bonds of 
"Lake Shore" and other merged companies. As of December 31, 
1921, $38,494,000 Series "B" bonds were issued, but held by or 
for company (part pledged with Director-General), and were not 
in hands of public. In April, 1922, $60,000,000 Series "C" 5% 
bonds were sold. 

In 1915, the N. Y. Central issued and offered for subscription 
at par to stockholders, $100,000,000 20-year Debenture bonds con- 
vertible into stock at the rate of $100 stock for $105 bonds, between* 
May 1, 1917, and May 1, 1925. The bonds are subject to call 
at 110 on 90 days* notice, and interest, but if so called may be 
converted into stock up to 30 days prior to date of conversion. 
The proceeds of the issue were used to retire Notes maturing 
during 1915. 
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CONTROL OF OTHER RAILROADS — MERGfiR WITH "lAKE SHORE," ETC. 

The New York Central R. R. (formerly N. Y. Central & Hudson 
River R. R.) acquired prior to December 31, 1914, practically all of 
the capital stock of the Lake Shore & Michigan Southern Ry. and 
of the Michigan Central R. R. ($45,289,200 Lake Shore and $16,-> 
819,300 Michigan Central). The stocks of these companies were 
acquired by exchange for New York Central 3^% bonds on the 
basis of $200 in bonds for $100 in L. S. & M. S. Ry. stock, and 
$115 in bonds for $100 in Michigan Central R. R. stock. In 1907, 
the dividend rate on the Lake Shore stock was raised from 8% 
to 12%, and in 1908, 1909, 1910, 1911, 1912, 1913, and 1914, dividends 
of 14%, 12%, 18%, 18%, 18%, 18% and 12% respectively were 
paid. In January, 1907, the rate on Michigan Central R. R. stock 
was raised from 4% to 6% and in 1908, 8% was paid; from 1909 
to 1914 6% was paid and 1915 to 1920 4% was paid annually. 
In 1921 6% was appropriated, 4% paid 1921 and 2% January,^ 1922. 
On January 1, 1915, the "Lake Shore" was merged into the' New 
York Central R. R. All outstanding securities of the former 
company were assumed by the latter. 

The control of the "Nickle Plate," (no longer controlled) "Big 
Four," Pittsburgh & Lake Erie R. R., Lake Erie & Western R. R., 
(no longer controlled) Toledo & Ohio Central Ry. and Chicago, 
Indiana & Southern R. R. (latter company merged January 1, 
1915, into New York Central System) was for a number of years 
held by the Lake Shore & Michigan Southern Ry. through its 
Ownership of their stocks. Following the merger of the "Lake 
Shore" into the New York Central & Hudson River R. R., these 
securities were transferred to the New York Central R. R. The 
New York Central R. R. controls through ownership by the Toledo 
& Ohio Central Ry. practically all of the stock of the Kanawha & 
Michigan Ry. See below ownership of Reading Co. stock. The 
New York Central for several years held a controlling interest 
($4,704,100) in stock of the Rutland R. R.; in 1911 one-half 
($2,352,050) of this stock was sold for $2,364,977 to the "New 
Haven." 

The Public Service Commission of New York several years ago 
granted permission to the New York Central to purchase all or 
any part of the $10,000,000 stock of the New York & Harlem R, R. 
at not over $175 per $50 share. $5,532,450 common and $1,141,450 
preferred stock had been acquired to December^ 1921. 

Permission was also granted to purchase the $10,000,(XX) Rome, 
Watertown & Ogdensburg R. R. stock at $124 per share and the 
outstanding balance ($1,103,000) of the $2,223,000 Utica & Black 
River R. R. stock at $184 per share. Both of these companies were 
leased by the New York Central and dividends of 5% and 7% re- 
spectively were guaranteed on their stocks. These stocks were ac- 
quired and the companies consolidated. 
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In 1900 the Kew York Central leased the Boston & Albany R. R. 
(394 miles) for ninety-nine years, guaranteeing its bonds and 
paying as an annual rental 8% on the Boston & Albany R. R. 
capital stock. (See that company.) 

FURTHER PURCHASE OF "bIG FOUR" STOCK 

In December, 1921, New York Central announced offer of one 
share of its capital stock for one share of preferred stock of 
Cleveland, Cincinnati, Chicago & St. Louis Ry. and 80 shares of 
its stock for 100 shares of common stock of latter road. New 
York Central as indicated below owning December 31, i92i, none 
of the $9,998,500 "Big Four" 5% preferred stock but $30,207,700 
of the $4>,028,700 common stock. 

LEASE OF TOLEDO & OHIO CENTRAL RY. 

Effective January 1, 1922, the Toledo & Ohio Central Ry. was 
leased for the term of the lessor's corporate existence (subject to 
termination by lessee upon 90 days notice) by New York Central 
R. R. Lease includes assignment of leases. by lessor of Kanawha 
& Michigan Ry., Kanawha & West Virginia R. R., and Zanesville 
& Western Ry. (See Toledo & Ohio Central Ry. and Kanawha 
& Michigan Ry. for terms of lease). 

SECURITIES OWNED. 

As of December 31, 1921, the New York Central R. R. held 
stocks, bonds and notes, mostly acquired from the Lake Shore, of 
a par value of $248,552,924 valued on the books at $223,684,913. 
Among these were the following stocks of other railroads, etc. 
(date of purchase in parenthesis) : 

Lake Erie & Western R. R. (1899) *$5,930,000 prefer'd stock 

Lake Erie & Western R. R. (1899) *5,940,000 common stock 

Cleve., Cin., Chic. & St. L. Ry t30,207,700 common stock 

L. E. Alliance & Wheeling R. R. (1903) . . . 3,000,000 capital stock 

Pitts. & Lake Erie R. R xl7,993,100 common stock 

Toledo & Ohio Central Ry. (1910) . .. . (a) 3,701,400 prefer'd stock 
Toledo & Ohio Central Ry. (1910) ... .(a) 5,846,300 common stock 

Indiana Harbor Belt R. R 1,500,000 capital stock 

Reading Company (1903) (b) 6,065,000 1st pfd. stock 

Reading Company (1903) (b) 14,265,000 2d pfd. stock 

Reading Company ( 1903) (b) 9,852,500 common stock 

New York State Rys 13,604.900 stock 

Toronto, Hamilton & Buffalo Ry.. ; . . . (c) 1,676,600 stock 

American Express Co 3,000,000 stock 

Mohawk Valley Co 5,114,300 stock 

Rutland R. R. 2,352,050 prefer'd stock 

N, Y., New Haven &.Hartford R. R.. . . . . . 1,545,600 5tock 
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^Acquired at a cost of tsMTfii?- Disposed of 1922. See that 
company. 

^Acquired $7^8^700 in 1905; $4»395AOO in J906, and %7fi^fioo 
in J907. Book value June 30, 1915, $23,386,682. This company con- 
trols and operates the Peoria & Eastern Ry.; and controls the Cin- 
cinnati Northern R. R. See above for further acquisition of **Big 
Four"' stock by N. Y.C. 

xControl held for many years. Additional stock was subscribed 
for at par in 1902, 1903, 1909, 1910, 1911 and 1912. 

(a) Acquired March, 1910, from Hocking Valley Ry. (cost of 
T. & O. C. Ry. stocks said to have been $100 a shared-hook value 
of same June 30, 19 15, $7,120,673). The Toledo & Ohio Central Ry. 
controls the Kanawha & Michigan Ry. through stock ownership 
(see that company). See above for lease. 

(b) Book value, June 30, 1915, $21^40,72$. An equal amount of 
Reading Co. Arst and second preferred and $10,002,500 additional 
common stock is held by the Baltimore & Ohio R. R. Originally 
the "Lake Shore" and the latter company each owned $3J950fiOo 
additional Reading Co. common stock, but this amount was sold 
in 1904. The Reading Co. stock owned by the Ixike Shore tvas 
carried at aj> proximately the following book value on June 30, 1915; 
common stock $27.75 per $50 share; first preferred stock, $44.50; 
second preferred stock, $38.50. $150,000 Reading Co. common stock 
was sold during 1914, and the profit therefrom ($172,794) credited 
to Profit and Loss. 

.(c)' Michigan Central R. R., Canada Southern Ry. and Canch- 
dian Pacific Ry. also hold large amounts of this stock. 

See the various railway companies mentioned above regarding 
dividend payments, etc. 

Formerly a controlling interest in the New York, Chicago & St. 
Louis R. K. (acquired 1882) was held. This was disposed of in 
July, 1916, to certain Cleveland interests for $2,000,000 cash and 
$6,500,000 in Notes bearing interest at 4% for five years and 5% 
thereafter. These Notes mature $650,000 annually commencing 
1921. The book value of the "Nickle Plate" stock owned by the 
New York Central as of June 30, 1915, was $8,447,747. 

LIGHTING AND TRACTION COS. AqQUIRED. 

The New York Central has secured control of a number of 
traction lines, gas and electric light companies, etc. The New York 
Central has organized sub-companies to control its operations in 
this field, namely: — the Mohawk Valley Co., which controls the 
lighting companies (formerly held by the New York Central and 
since acquired), and the New York State Railwa3rs which controls 
the traction lines. 

The Mohawk Valley Co. formerly controlled the traction pr<^>- 
erties, but in March, 1909, these were transferred to the New York 
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State Railways Co. (see below) and at the same time the capital 
stock of the Mohawk Valley Co. was reduced from $20,000,000 to 
$7,500/X)0. The New York Central owned December 3V, 1921, as 
stated, $5,114,300 of. this stock. In 19J0 454% in dividends wajs paid; 
from 1911 to 1917, 6% each was paid. None thereafter until 1921 
when 5% was paid. 

The Mohawk Valley Co. controlled as of December 31, 1921, 
several companies, principal among which was the Rochester Ry. 
& Light Co. The total income of the Mohawk Valley Co. and 
subsidiaries for the year ending December 31, 1921, amounted to 
$7,426,595, and the surplus was $944,598. 

The control of the various traction lines is vested in the New 
York State Railways, as previously stated, a company incorporated 
March 23, 1909. The company at that time took over the traction 
properties previously controlled by the Mohawk Valley Co. The 
New York State Rys. owns, leases or otherwise operates 595 
miles of track. These properties are in and adjacent to Rochestei*, 
Syracuse, Utica, Schenectady, Albany, Troy, etc. 

The capitalization of the New York State Rys. as of December 
31, 1921, was as follows : 

Own^dby 
Stock Total N.Y. Central 

Preferred Stock (5%) $3,862,500 $600 

Common Stock 19,952,400 13,604,300 



$23,814,900 $13,604,900 

In 1921 there were outstanding $14,207,000 New York State Rys. 
First Consolidated Mortgage 4^^% bonds, due November 1, 1962. 
The authorized issue is $50,000,000. The balance is issuable under 
restrictions for corporate purposes, additions, betterments, exten- 
sions, etc. The total bonded debt of the company as of December 
31, 1921, was $24,723,000. 

For the calendar year 1921 the earnings of the New York State 
Rys. and its subsidiary companies were: Gross, $10,692,263; Net, 
$2,180,886; surplus, ^34,780 ($397,047 in 1920, $340,265 in 1919, 
deficit of $95,278 in 1918, surplus of $862,209 in 1917, $1,086,872 in 
1916. $1,090,539 in 1915, $1,329,216 in 1914, $1,453,950 in 1913, and 
$1,119,588 in 1912). 

In July, 1910, an initial quarterly dividend of 154% was paid 
on the common stock of the New York State Rys., which rate 
(6% per annum), was maintained until 1914, when the rate was 
reduced to 5% per annum. In 1915 the dividend rat^ WW 4% and 
in 1916/ 4^% and in 1917 2%. Noil« since, 
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Total Ctf s. 




N. Y. Cen- 




issued for 




tral's propor- 




90% of value 


N.Y. Central's 


tion of ctf s. 


Series 


of equipment. 


proportion. 


outstanding. 


1907 


$30,000,000 


$22,393,271 


$1,492,885 


1910 


30,000,000 


21,096,206 


4,219,241 


1912 


15,000.000 


10,325,983 


3,441,995 


1913 


23,179,000 


10,734,681 


4,452,705 



EQUIPMENT TRUSTS. 

Since 1906 the subsidiary lines, with the exception of the New 
York, Chicago & St Louis Ry. (Nickle Plate), have been known 
as the "New York Central Lines." In the years 1907, 1910, 19*12 
and 1913, New York Central Lines Equipment Trust Certificates 
were sold, such certificates being guaranteed by agreement, jointly 
and severally, both as to principal and interest, by the New York 
Central R. R., Michigan Central R. R., Qeveland, Cincinnati, 
Chicago and St. Louis Ry. and in some cases other New York 
Central lines. The following table shows the total amount o( 
Certificates issued and the amounts outstanding December 31, 1921: 



Total ctfs. 

outstanding. 

$2,000,000 

6,000,000 

5,000,000 

9,600,000 

In addition to above, other equipment trust issues of N. Y. C 
were issued bringing total December 31, 1921, to $63,205,968, of 
which $5,992,000 were pledged as collateral, making total equip- 
ment obligations outstanding as of that date $57,213,968. 

CURRENT ASSETS AND UABILITIES. 

On December 31, 1921, Current Assets (including $15,661,046 
cash, and $38,252,257 materials and supplies) were $104,262,637 and 
Current Liabilities (including $33,013,000 loans and bills payable), 
were $92,330,875. Loans and bills payable included $6,500,000 to 
Secretary of the Treasury of United States and $26,500,000 to Di- 
rector General of Railroads. 

EXPENDITURES FOR IMPROVEMENTS — CONSOLIDATED COMPANIES. 

It was stated (1916) that since January 1, 1900, the New Yoik 
Central & Hudson River R. R. and the subsidiaries now consoli- 
dated with it, have expended in additions, betterments, new con- 
struction and new equipment, the sum of $400,000,000. 

Some of the more important later ontlavs for betterments in 
eluded in the above total are the following (mostly ^expended 
during years 1911 to 1914) : 

For four-tracking along the Hudson River during the 
later five years, with the necessary new signalling 

and new station facilities, over $25,500,000 

Similar work on the Harlem Division cost nearly 7,500,000 
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Work on yards, stations, shops and other facilities west 

of Buffalo , 14,000,000 

Electrification in New York City suburban territory 
with necessary equipment, power houses, etc, cost 
nearly 20,500,000 



$67,500,000 

FACIUTIES AND EARNINGS. 

The increase in facilities and earnings which took place between 
the dates of the two major consolidations in the history of the 
New York Central R. R. may be seen from the following: 
In 1853. In 1914 

Ten Companies consoli- Twelve Companies con- 

dated into the New solidated into the New 

York Central R. R. York Central R. R. 

from Albany to Buffalo. from New York to Chicago. 

307 Passenger Cars 3,608 

1,702 Freight Cars 143,414 

$3,151,514 Passenger Earnings $62,273,848 

$2,479,820. Freight Earnings $105,858,426 

563.... Miles of Track Operated.... 14,537 

$1,125,506 Dividends ..: $12,127,525 

The total number of stockholders of the New York Central R. R. 
December 31, 1921, was 34,328, of whom 33,824 with average hold- 
ings of 73 shares were in the United States and 504 with average 
holdings of 70 shares were abroad. 

NEW VORK, ONTARIO & WESTERN RY. 

See Table, page 89. 

Dividends were paid from 1904 to 1911 inclusive, as follows: 
In 1905 4^4% (of which 3% was the initial dividend paid in Janu- 
ary, 1905); 1906 to 1911, 2% annually in August. In 1912 the 
dividend was passed ; in 1913 2% was paid ; nothing was paid during 
1914 and 1915. In July, 1916, 1% was paid. In 1917, no dividends 
were paid. In January, 1918, 2% was paid. Dividends of 1% were 
paid in August, 1919, and April, 1920; and of 2% in October, 1921, 

A majority of the stock of this road, namely $29,160,000 common 
stock and $2,200 preferred stock was purchased in 1904, by the 
New York, New Haven & Hartford R. R. at $45 per share for the 
common stock. This common stock has been deposited by the New 
Haven as collateral for a Government Loan. 

In 1904, $12,000,000 General Mortgage 4% bonds due June, 1955, 
were authorized, of which $8,630,000 were outstanding December 
31, 1921. These bonds and $20,000,000 Refunding Mortgage 4% 
bonds due 1992, constitute the funded debt of the company. 
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In 1899 and 1900 the New York, Ontario & Western Ry. secured 
control of extensive coal properties, from which the majority of 
its coal tonnage is derived. The company issued $5,825,000 5% 
Gold Notes (since matured) secured by mortgages on the coal com- 
pany's property. 

Among the coal securities carried on the books of the company 
as of December 31, 1921, were $2,400,000 Elk Hill Coal & Iron Co. 
bonds, and $1,153,000 bonds of the Scranton Coal Co. Interest re- 
ceived on these bonds amounted to $429,637 in 1921. 

The Interstate Commerce Commission announced a "final value" 
as of June 30, 1916, for total property devoted to common carrier 
purposes of $45,051,370. Protest was filed by the company, claim- 
ing a minimum value of $84,301,784. Investment in road and equip- 
ment was carried on the company's books at $92,695,208 on June 
30, 1916. ' 

As of December 31, 1921, main and second track (exclusive of 109 
miles of trackage) contained : 

44 miles of 95-pound rail, 280 miles of 76 and 75-pound rail, 

209 miles of 90-pound rail, 20 miles of 67-pound rail, 

106 miles of 85-pound rail, 6 miles of 56-pound rail. 

On December 31, 1921, Current Assets (including $1,831,652 ma- 
terial and supplies) amounted to $4,467,604, and Current Liabilities 
$1,431,946. 

NBW YORK, PHILADELPHIA & NORFOLK R. R. 

See Tsble, page 90.* 

Dividends have been paid during recent years as follows: 
1903 '04 '05 '06 '07 • ^08-'21 

6% 8% 10% ♦lOfo 11% 12% 

*Also 2S% in stock. 

Stockholders in June, .1920, approved lease : of the property to 
the Pennsylvania R. R. for 999 years from July 1, 1920 for a 
rental equal to fixed charges and taxes, and 12% dividends. The 
lease became effective in 1922. 

During 1908 the Pennsylvania R. R. secured • all except $7250 of 
the $2,500,000 New York, Philadelphia & Norfolk R. R. stock giving 
in exchange therefor $300 in 4% Stock Trust Certificates, due 
1948, and guaranteed principal and interest by the Pennsylvania 
R. R., for $100 in stock. 

The N. Y., P. & N. R. R. on December 31, 1921, held in its Sink- 
ing Fund and Insurance Fund $100,000 preferred stock and $534,800 
common stock of the Norfolk & Western Ry.; also $261,250 pre- 
ferred stock, and $250,000 common stock of the Baltimore, Chesa- 
peake & Atlantic Ry. 

The balance sheet Deceftiber 31, 1921, showed Current Assets 
$1,066,410 compared With $3,850,138 Current Liabilities, included 
in wliich were $2,157,698 Loans and Bills Payable. There was a 
credit balance to Profit and Loss of $2,395,859. 
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NSW YORK, SUSQUEHANNA & WESTERN R. R. 

See Table, pi«e 91* 
. Practically all the stock of this road was exchanged in 1898 for 
stock of the Erie R. R. For the' preferred stock Erie R, R. first 
preferred was offered dollar for dollar, and for the common stock, 
Erie R. R. common was offered dollar for dollar. The Erie R. R. 
as of December 31, 1921, owned $25,727,733 of the $25,773,333 pre- 
ferred and common stocks outstanding. No divijdends have been 
paid since 1892. 

Under the mortgage of the Erie R. R. — Pennsylvania Collateral 
4% bonds, $6,630,000 common and $6,630,000 preferred stock of this 
road are deposited. 

On December 31, 1921, Current Assets (including $320,429 cash) 
were $1,561,798 and Current Liabilities were $2,400,164. There was 
a corporate surplus <3f $1,473,652. 

The New York, Susquehanna & Western R. R. is operated in- 
dependently and its accounts kept separate and distinct from those 
of the Erie R. R. 

Among the assets of this company as of June 30, 19 16, were 
$198,500 preferred stock and $591,000 common stock of the New 
York, Susquehanna & Western Coal Co. 

PENNSYLVANIA R. R. 

See Table, page 92. 

Dividends were paid quarterly beginning February at the rate of 
6% per annum from 1899 to Aug. 1906. In Nbvember, 1906, and 
during 1907, a 7% rate was paid, but in 1908, the rate was reduced 
to the 6% basis which was continued to May, 1921, when rate was 
cut to 4% basis. In November, 1922, the 6% rate was resumed. 

During the period from December 31, 1860, to December 31, 1921, 
about $680,000,000 was paid out by the Pennsylvania R. R. to its 
stockholders in cash dividends. 

On December 31, 1921, there were 141,699 holders of Pennsyl- 
vania R. R. stock. 

From January 1, 1850, to December 31, 1921, the total Gross 
Earnings of the Pennsylvania R. R. proper (not including Other 
Income), were in excess of $5,400,000,000. 

APPROPRIATIONS FROM SURPLUS. 



Appropriations from surplus earnings 
lions, etc., have been made as follows : 
Years 1901 to 1906. $58,644,601 Year 

Y«ar 1907 5,760,651 Year 

Year 1908... 4,538,981 Year 

Year 1909 11,581^10 Year 

Year 1910 7,204,597 Year 

Year 1911.. 6,265,887 Year 

Year 1912 9,253,587 Yiear 

Year 1913 11,103,207 Year 



for improvements, addi- 

1914..... $2,230,336 

1915.......... 10,526,762 

1916 9,214,925 

1917.......... None 

1918 :.. None 

1919. None 

1920 None 

1921 2,759,796 
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From the stirplus of 1912 and earlier years large deductions were 
made, representing payments on account of principal of Car Trust 
and to various Sinking Funds. Operating expenses have been for 
years heavily charged for improvement work. 

In 1908 the Pennsylvania Co. contributed $10,000,000 toward the 
cost of the New York Tunnel Extension, and charged the same 
to its Profit and Loss account. 

In 1906, 1907 and 1910 the Pennsylvania R. R. contributed the 
total sum of $32,409,000 toward construction of the New York 
Tunnel Extension, and charged the same to Profit and Loss. Profit 
and Loss in turn was credited through stock dividends received, 
adjustments, etc., with sums approximately (net) the total of these 
charges. 

COST OF NEW YORK TUNNEL AND TERMINALS. 

The New York Tunnel Extension (completed 1910) is operated 
by the Pennsylvania Tunnel & Terminal Co.; $15,000,000 stock of 
this company is owned by the Pennsylvania R. R. and $10,000,000 
by the Pennsylvania Co. The Pennsylvania R. R. likewise owned 
as of December 31, 1921, $83,600,577 notes of the Tunnel Co. The 
total cost, to December 31, igii, of the Tunnel Extension, including 
real estate not permanently required for its use, amounted to 
$114,861,420, of which $47,400,000 was charged against Income or 
the Profit and Loss of the Pennsylvania R. R. and $10,000,000 was 
charged against the Profit and Loss Account of the Pennsylvania 
Co. The cost of road as shown on the balance sheet of the 
P. T, & T. R. R. of December 31, 1921, was $109,148,479. Bills 
payable December 31, 1921, $83,600,577; and due Pennsylvania R. 
R, for advances, $6,712,995. 

OTHER COMPANIES IN WHICH PENNSYLVANIA R. R. IS INTERESTED. 

The Pennsylvania R. R. owned on December 31, 1921, directly or 
indirectly, a majority of the capital stock of the Philadelphia, Balti- 
more & Washington R. R. (leased since January 1, 1918), Northern 
Central Ry. (leased since 1914), Pittsburgh, Cincinnati, Chicago & 
St. Louis Ry. (leased since January 1, 1921), Long Island R. R. and 
West Jersey & Seashore R. R. and all the stock of the Pennsylvania 
Co. (leased January 1, 1918). In addition to the above the Penn- 
sylvania R. R. owned on December 31. 1921, $2,492,750 of $2,500,000 
stock of the New York, Philadelphia & Norfolk R. R. In 1920 the 
property of the Cumberland Valley R. R. was acquired, replacing 
a stockholding investment in that company. The Pennsylvania 
R. R. owned, on December 31, 1921 either directly or through its 
owned or controlled roads, large blocks of stock of the Norfolk 
& Western Ry. and Southern Pacific Co. In 1906 the Pennsylvania 
R. R. sold its interest in Chesapeake & Ohio Ry. stock and about 
one-half of its holdings of stock of the Norfolk & Western Ry. 
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and Baltimore & Ohio R. R. In 1909^ the Norfolk & Western Ry. 
stock sold was repurchased. See a following paragraph regarding 
exchange in 1913 of Baltimore & Ohio R. R. stock for Southern 
Pacific Co. stock. 

For sale by the Pennsylvania R. R. of Cambria Steel stock and 
Pennsylvania Steel stock, see paragraph under Pennsylvania Co. 

The Pennsylvania R. R. has through the Pennsylvania Co., which 
latter company owns a majority of their stocks, large interests in 
other railroads, operated independently. 

The equity of the Pennsylvania R. R. in practically all of the 
above mentioned companies is extremely large. 

STOCK AND CONVERTIBLE BONDS. 

On January 1, 1905, over $300,000,000 stock of the Pennsylvania 
R. R. was outstanding. Over one-half of this stock had been issued 
since 1900, and of the new stock over 80% was sold to stockholders, 
at from 115% to 120% of par value, for cash. Over $22,000,000 
stock was exchanged for 3^% Convertible bonds on the basis of 
about $7,100 par value in stock for each $10,000 par value in bonds. 
On November 1, 1912, $10,222,500 of these bonds, which had not 
been converted, matured and were paid off. The original issue of 
these bonds was $50,000,000. 

In 1905, stockholders subscribed at par for $100,000,000 3^% 
bonds, convertible into stock at $75 per $50 share. A part of the 
proceeds was used to retire $27,480,020 6% bonds; the balance for 
improvements. On October 1, 1915, $86,827,000 of these Convertibles 
matured and were paid off. 

Stockholders in 1909 subscribed at par for hew stock to the 
extent of 25% of their respective holdings; $82,517,800 stock was 
subscribed for. A majority of the holders of the then outstanding 
Convertible 3^% bonds due 1912 converted their bonds into stock 
and subscribed for new stock. 

The proceeds from this sale of stock were used to retire $60,- 
000,000 5% Notes, and $20,000,000 General Mortgage 6% bonds. 

In 1911, the stockholders authorized an issue of new stock to the 
amount of $41,261,600 which was offered for subscription to stock- 
holders at par to the extent of 10% of their respective holdings. 

Stockholders of record May 5, 1913, subscribed to $45,387,750 
new stock at par, this being equal to 10% of their respective 
holdings. 

BOND ISSUES. 

In April, 1908, $39,400,000 Consolidated Mortgage 4% bonds due 
May 1, 1948, were sold. The proceeds were to be used for the 
work on New York Terminals, for construction, etc. 

Early in 1915 there were sold $49,000,000 Consolidated Mortgage 
bonds, bearing interest at 4$^% per annum, and maturing 1960. 
The total amount of bonds issued (December 31, 1921) under this 
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mortgage (now closed) was $93>842,260. The stoddiolders in 1914, 
authorized a new General Mortgage, under which bonds may be 
issued from time to time to an amount never in excess of the then 
outstanding stock. A total of $165,155,000 of the bonds were 
reserved to retire prior lien bonds and real estate mortgages, 
$65,000,000 of these General Mortgage bonds, due June 1, 1965, 
were sold during 1915, to retire with other funds $86,827,000 
matuimg 3^% Convertible bonds. $60,000,000 additional of the 
Ay2% bonds were sold in 1917 and $50,000,000, bearing interest at 
5% were sold (at 99 J4) in December, 19ia These latter bonds 
mature December 1, 1968. In 19^, $50,000,000 General Mortgage 
6% bonds due 1970, were issued and pledged behind $50,000,000 10- 
year 7% secured bonds due 1930. In 1921, $60,000,000 General 
Mortgage 6% bonds due 1970 were issued and pledged behind 
$60,000,000 15-year 6^% bonds due 1936. Profit and Loss was 
charged in 1917 $3,266,426, in 1919 $1,812,200, in 1920 $2,057,450, 
and in 1921 $2,853,981, for discount on bonds sold. 

MISCELLANEOUS. 

Of the ' total tonnage handled by the lines directly operated in 
1921, bituminous coal contributed about 45%, coke 3%, and anthra- 
cite about 7%. Products of Mines contributed in all about 64% 
of the total tonnage handled in 1921. 

NEW YCHIK CONNECTING R. R. 

The New York Connecting R. R., which is owned jointly by 
the Pennsylvania R. R. and the New York, New Haven & Hart- 
ford R. R., constructed a line from connections with the Long 
Island R. R. and the East River tunnel of the Pennsylvania R. R. 
at Lon^ Island City, through the borough of Queens and across 
the East River via a bridge al Randall's Island, N. Y., to Port 
Morris, N. Y. The line connects at the latter point with the "New 
Haven." Trackage rights over the Long Island R. R. are used 
to its Bay Ridge, terminals on New York Harbor. This line, com- 
pleted during 1918, does only greatly expedite the movement, 
but also reduces the transportation cost, of freight and passenger 
traffic interchanged between the Pennsylvania R. R. and the "New 
Haven." The cost of this line was about $20,000,000, which was 
provided for through an issue of securities guaranteed b^ the 
two parent companies. $24,000,000 4^^% bonds ($30,000,000 au- 
thorized) were sold. The bonds mature in 1953. 

SECURITIES OWNED. 

The entire book value of the securities (par value $622,406,885) 
mostly of other corporations, held by the Pennsylvania R. R. 
December 31, 1921, was $522,564,732. The securities included $80,- 
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000,000 stock of the Pennsylvania Co., also $15,000,000 stock and 
$83,600,577 notes of the Pennsylvania Tunnel and Terminal R. R. 
The direct revenue received from securities during the year 1921 . 
was $17,761,656. 

On December 31, 1921, the Pennsylvania R. R. and the Penn- 
sylvania Company owned capital stock as follows, of railroads in 
the Pennsylvania Railroad System: 

P. C. C & St. L. Ry common stock. $83,185,547 

P. B. & W. R. R. .V common stock. 29,836.944 

Northern Central Ry ♦common stock. 13,058,050 

Long Island R. R common stock. 33,982,650 

West Jersey & Seashore R. R common, etc., stock. 6,793,250 

N. Y., Phila. & Norf. R. R common stock. 2,492,750 

Grand Rapids & Indiana Ry common stock. 5,716,800 

Toledo, Peoria & Western Ry common stock. 2,011,200 

♦The Pennsylvania R. R., in 1910, approved a proposition to 
lease the Northern Central Ry. for 999 years on the basis of a 
stock dividend of 40%, a cash dividend of 10% and a guaranteed 
annual dividend of 8% on the capital as increased by the fore- 
going allotment. The execution of the lease was ' delayed until 
1914, owing to suits brought by dls.senting minority stockholders. 

On December 31, 1921, the Pennsylvania R. R., the Pennsylvania 
Co., and the New York, Philadelphia & Norfolk R. R. owned 
capita] stock as follows of railroads not in the Pennsylvania Rail- 
road System: 

♦Southern Pacific Co $7,753,800 

Norfolk & Western Ry preferred stock. 11,420,000 

Norfolk & Western Ry common stock. t43 420 000 

N. Y., N. H. & H. R. R -.., .common stock. 5,312,500 

♦See second paragraph following, tincludes $943,000 in Insur- 
ance and Employees Savings Funds. 

In 1906, the Pennsylvania R. R. sold to the Union Pacific System 
$7,206,400 preferred stock and $32,334,200 common stock of the 
Baltimore & Ohio R. R.; the Pennsylvania R. R. sold also at that 
time to Kuhn, Loeb & Co., $2,254,000 preferred stock and $14,084,000 
common stock of the Norfolk & Western Ry. and $15,630,000 Chesa- 
peake & Ohio Ry. stock. The stock of the Norfolk & Western Ry. 
was repurchased in April, 1909. The Chesapeake & Ohio Ry. stock ' 
represented the entire holdings of the Pennsylvania lines. 

In June. 1913, $21,273,600 of each class of Baltimore & Ohio R. R. 
stock, then held by the Pennsylvania R. R. lines, was exchanged for 
$38,292,400 of Southern Pacific Co. stock held by the Union Pacific 
R. R. The Pennsylvania R. R. proper owned as of December 31, 
1921, $7,753,800 Southern Pacific Co. stock. 

The securities owned and given above include only the stocks 
of railroads whose income accounts are given in this book. 
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NEW LEASES. 

As Steps in rounding out the lines into a compact system, the 
Pennsylvania R. R. has leased the Pittsburgh, Cincinnati, Chicago 
& St. Louis R. R., effective January 1, 1921, at a rental of fixed 
charges and 4% on the capital stock up to 1926, and thereafter 
fixed charges and 5% on the capital stock. The Grand Rapids & 
Indiana Ry. was leased, effective January 1, 1921, at rental of fixed 
charges and 4%' on capital stock. The Philadelphia, Baltimore & 
Washington R. R* was leased, effective January 1, 1918, at a 
rental of fixed charges and 6% on the capital stock. In 1922 a 
lease of the New York, Philadelphia & Norfolk R. R. became 
effective. AH four leases are for 999 years. Leases of other sub- 
sidiaries are pending. 



WORKING ASSETS AND WABIWTIES. 

On December 31, 1921, Current Assets of the Pennsylvania R. R. 
amounted to $245,458,133 (of which $17,931,384 was cash) and 
Current Liabilities amounted to $133,091,687. The credit balance 
to Profit and Loss was $47,083,387, in addition to $273,523,702 
appropriated surplus. In Investment Account Pennsylvania R. R. 
as of December 31, 1921, owned $17,482,050 Liberty Bonds, Victory 
Notes and other obligations of United States Government. 



PENNSYLVANIA CO. 

Since 1900 the following cash dividends have been paid: 
'02 '03 W&'OS '06 '07&'08 '09 '10-'13 '14 '15 '16 '17-'21 

3% 4% 5% 6% 7% 8% 7% 4% 6% 8% 6% 

NOW AN INVESTMENT ORGANIZATION. 

Effective January 1, 1918, the Pennsylvania Co. relinquished, for 
direct operation by the Pennsylvania R. R., the leases and operating 
arrangements of the various railroad properties west of Pittsburgh, 
theretofore operated by it. The Pennsylvania Co. continues its 
activities as an investment organization. 

The following amounts of capital stock have been issued all to 
the Pennsylvania R. R., since 1901 (in which year $21,000,000 was 
outstanding) : $19,000,000 in 1901 in exchange for securities of 
roads connected with the Pennsylvania Co.'s System theretofore 
held in treasury of Pennsylvania R. R.; $20,000,000 sold 1905 at 
par; ZZyz% in 1910 as a stock dividend. This increased the hold- 
ings of the Pennsylvania R. R. by $20,000,000, making a total of 
$80,000,000 stock held by the Pennsylvania R. R. 
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Appropriations (as an operating company) from surplus earnings 
for Additions and Betterments have been made as follows: 

Year 1903 $3,000,000 Year 1910 *$3,5O0,000 

Year 1904 2,000,000 Year 1911 *4,000,000 

Year 1905 2,000,000 Year 1912. 3,000,000 

Year 1906 2,500,000 Year 1913. 3,000,000 

Year 1907 2,500,000 Year 1915 2,969,723 

Year 1908 2,500,000 Year 1916 6,400,000 

Year 1909 *3,000,000 Year 1917 4,800,000 

^Includes contributions to the "General Fund of the Pennsyl- 
vania Co." 

SECURITIES OWNED. 

On December 31, 1921, the Pennsylvania Co. owned the follow- 
ing stocks of railroads, whose income accounts are given in this- 
book: 

In the Pennsylvania Railroad System. 

Grand Rapids & Indiana Ry common stock. $5,716,800 

P. C. C. & St. L. Ry ;.. common stock. 82,735,547 

Toledo, Peoria & Western Ry common stock. 2,011,200 

Not in the Pennsylvania Railroad System. 

Norfolk & Western Ry. (sec note) preferred stock. $5,000,000 

Norfolk & Western Ry. (see note) common stock. 3,190,500 

Note. — Sec under Pennsylvania R. R. regarding sale by that rail- 
road in 1906 of large blocks of stocks of the Baltimore & Ohio 
R. R. and the Norfolk & Western Ry. The last named stock was 
repurchased in 1909. See Pennsylvania R. R. regarding exchange 
in 1913, of Baltimore & Ohio R. R. stocks held by various Penn- 
sylvania R. R. Lines for Southern Pacific Co. stock then held by 
the Union Pacific System. The Pennsylvania Co. exchanged $5.- 
000,000 preferred stock and $13,451,200 common stock of the Balti- 
more & Ohio R. R. for $17,451,200 stock of the Southern Pacific 
Co. All of this Southern Pacific Co.*s stock has been disposed of 
($11,184,100 in 1918). 

In 1916 the Pennsylvania Co. oflFered holders of the $598,000 
stock of the Louisville Bridge Co. held by the public, 7 shares 
($697,200) Southern Pacific Co. stock for 6 shares ($598,000) 
Louisville Bridge Co. stock. Practically all of the latter stock was 
acquired under the offer. 

The Pennsylvania Co. owned in addition on December 31, 1921, 
$10,000,000 stock of the Pennsylvania Tunnel & Terminal R. R. 
The Pennsylvania Co. contributed in 1908, $10,000,000 toward the 
cost of the Pennsylvania Tunnel and Terminal improvements. The 
amount so contributed was charged directly to Profit and Loss, 
this account having at the same time been credited with $9,308,000, 
amount transferred from "Contributions to Sinking Fund for 3^4% 
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Gold Loan of 1901/' being amount of said loan redeemed and can- 
celled to December 31, 1908. 

Early in 1912 the Pennsylvania Co. acquired control of th^ Ohio 
River & Western R. R., Bellaire to Zanesville, Ohio (112 miles). 

On December 31, 1921, the Pennsylvania Co. owned sundry bonds 
and stocks of a par value of $199,133,890, valued on the company's 
books at $152,726,501. Of these securities, $64,570,000 face value 
of stocks were pledged. The income received from securities in 
1921, wag $5,923,018. 

In October, 1915, the Pennsylvania Co. disposed of, or exchanged 
for other securities, its holdings of common and preferred stock of 
the Pennsylvania Steel Co. ($9,158,300 preferred and $7,388,900 
common), also a total of $22,504,100 Cambria Steel Co. stock. From 
the proceeds of the sale of these and other securities the Penn- 
sylvania Co. was able to apply in 1915 $7,000,000 to its General 
Fund and to Sinking and Reserve Fund; also $7,700,000 for Addi- 
tions and Betterments. The balance, $1,256,545 was credited to 
Profit and Loss. 

Included in the bonds owned December 31, 1921, were $2,091,000 
Grand Rapids & Indiana Ry. "Second Mortgage 4% bonds, 
$1,248,000 Toledo, Peoria & Western Ry. First Mortgage 4% bonds, 
$1,770,000 Lake Erie & Pittsburgh Ry. First Mortgage 4^/^% bonds, 
$2,017,000 Monongahela Ry. First and Refunding 4^4% bonds, and 
$2,250,700 United States Government bonds and notes. 

CONSOLIDATION OF SUBSIDIARY COMPANIES. 

On July 1, 1911, the Cleveland & Marietta Ry. and the Toledo, 
Walhonding Valley & Ohio R. R. were consolidated as the Toledo, 
Columbus & Ohio River Ry. On the same date the Cleveland, 
Akron & Columbus Ry. . and the Cincinnati & Muskingum Valley 
R. R. were merged into the Cleveland, Akron & Cincinnati Ry. 

CURRENT ASSETS AND LIABIUTIES. 

On December 31, 1921, Current Assets were $27,892,683, and 
Current Liabilities $34,856,393. The balance to the credit of Profit 
and Loss was $17,397,988. 

PITTSBURGH & LAKE ERIE R. R. 

See Table, page 93. 

Dividends have been paid since 1892 as follows ; 

1892 to 1906 1907 1908 1909 to 1921 

10% yearly 12% 11% *10% yearly 

♦/n February, i^io, in addition to the regular semi-annual divi- 
dend of 3%, an extra cash dividend of 40% was paid, and in March 
igiii an extra cash dividend of 23% was paid. In March, 1912, an 
extra dividend of 12% was paid. In March, 191$, 3% extra was 
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paid. In August, 191 6, an extra dividend of 20% was paid and 
stockholders were allowed to subscribe at par for new stock to the 
extent of 20% of their pretfious holdings. See next paragraph. 

On December 31, 1908, $10,000,000 stock was outstanding. Since 
that date additional stock has been sold at par to stockholders : 
1909, $5,000,000; 1910, $6,000,000; 1911, $4,200,000; 1912, $4,788,000; 
1916, $5,997,600. The total amount of stock outstanding December 
31, 1921, was $35,985,600, of which the New York Central R. R. Co. 
owned $17,993,100. The authorized amount of stock is $50,000,000. 

Since July 1, 1902, $31,988,000 of the $35,985,600 outstanding 
capital stock has been issued for cash at par to stockholders. The 
proceeds wfere used for improvements, etc., including a large amount 
of four-tracking of the company's road. 

In 1921 bituminous coal contributed 45.5% of the total freight 
traffic. 

, The Pittsburgh & Lake Erie R. R. has by far the largest average 
gross earnings per mile of any railroad treated of in this book. 
The maintenance expenses have been unusually large. 

An agreement was entered into in 1910 between the Pittsbt4rgh & 
Lake JErie R. R. and the Western Maryland Ry., providing for a con- 
nection of the two above mentioned lines at ConnelTsville, Pa., 
through the construction by the latter company of an extension and 
for the establishment of through routes and joint rates for a term 
of 99 years from January, 1910. Line was opened in 1912. (See 
Western Maryland Ry.) 

See under New York Central R. R. regarding issue b> the New 
York Central Lines of $12,540,000 4^% Serial Equipment bonds 
under date of March 1, 1913. The Pittsburgh & Lake Erie R. R 
assumed $3,981,991 of the Certificates. $1,592,797 of these Certifi- 
cates were outstanding December 31, 1921. 

The Pittsburgh and Lake Erie R. R. and the New York Central 
R. R. on December ^1, 1921, each owned $1,567,300, or 39.6% of the 
capital stock, of the Pittsburgh, McKeesport & Youghiogheny R. R. 
Co., on which dividends of 6% were paid in 1921. This property is 
leased by the P. & L. E. R. R. 

On December 31, 1921, Current Assets were $21,976,908 (including 
$4,967,116 material and supplies and $6,455,276 cash) and Current 
Liabilities $8,393,559 (including a dividend of $1,799,280 payable 
February 1, 1922). . There was a credit balance to Profit and Loss 
of $28,988,244. 

READING CO. 

See Table, pace 94. 

• Dividends have been paid since 1901 as follows: 

'01 '02 '03 '04 '05 '06-'09'10-'12'13-'21 
First preferred %..434 4 4 4 4 4 (Q.-M.) 

Second preferred %0 1^^ 4 4 4 4 4 (Q.- J.) 

Common % 00 3^4 4 6 8 (Q.- F.) 
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The first and second preferred stocks are limited to non-cumu- 
lative dividends at the rate of 4% per annum in order of priority. 
The company has the right to convert the second preferred stodc 
into one-half of first preferred and one-half of common stock. 

•The Reading Co. owns the securities, real estate, equipment, etc., 
of the old Philadelphia & Reading R. R., also the $42,481,700 stock 
and $20,000,000 purchase money bonds of the Philadelphia & Read- 
ing Ry. and the ^,000,000 stock of the Philadelphia & Reading Coal 
& Iron Co. (See below segregation plan under court decree.) In 
acquiring the above the Reading issued its own securities. As of 
December 31, 1921, the P. & R. Coal & Iron Co. owed the Reading 
Co. $69,357,018. 

OWNERSHIP OF STOCK 

In 1903, the Baltimore & Ohio R. R. and Lake Shore & Michigan 
Southern Ry. purchased a large amount of stock of the Reading Co. 
On December 31, 1921, the Baltimore & Ohio R. R. owned $6,065,000. 
first preferred, $14,265,000 second preferred and $10,002,500 common 
stock, and the New York Central R. R. (successor to the Lake 
Shore) owned on December 31, 1921, equal amounts of Reading 
Co.'s first and second preferred stocks, and $9,852,500 common stock, 
a total of $30,182,500. 

CONTROL OF CENTRAL. R. R. OF NEW JERSEY. 

As of December 31, 1921, the Reading Co. owned $14,504,000 stock 
of the Central R. R. of New Jersey. In addition to the mileage 
operated by the Philadelphia & Reading Ry. the Reading Co. owns 
interest in 1,135 miles of road (this total including the Central 
R. R. of New Jersey, 638 miles). 

To acquire the Central R. R. of New Jersey stock, the Reading 
Co. issued in 1900 $23,000,000 Collateral 4% bonds, $3,017,650 first 
preferred stock, and $1,713,750 second preferred stock. 

The Reading Co. formerly owned $1,000,000 Lehigh Vdley R. R. 
stock. This was disposed of in 1909-10, at a profit of $1,153,146. 

SEGREGATION PLAN. 

In Ajpril, 1920, the United States Supreme Court ordered the 
dissolution of the combination of the Reading Co., the Philadelphia 
& Reading Ry., the Philadelphia & Reading Coal & Iron Co., the 
Central Railroad Co. of New Jersey, and the Lehigh & Wilkes- 
Barre Coal Co. In accordance with this decision, the Reading Co. 
in February, 1921, filed a plan for segregation of the properties. 
The plan was later modified and in June, 1921, a decree was entered 
by the District Court for Eastern Pennsylvania making the plan 
effective. Appeals from this decree were taken by certain common 
and later preferred stockholders, regarding the participation by the 
preferred stockholders in the segregation. In May, 1922, the 
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Supreme Court upheld the right of preferred stockholders to share 
equally with common in any distribution of capital assets. In addi- 
tion the Supreme Court directed the District Court to modify its 
former decree apportioning liability for the general mortgage bonds 
between the Reading Co. and Philadelphia & Reading Coal & Iron 
Co. so as to completely sever relations between them. A protective 
committee was formed for bondholders to negotiate this modifica- 
tion with the Reading companies. 

The modified plan provided for assumption of the joint 4% 
general mortgage bonds by the Reading Co.; general releases 
between Coal Co. and Reading Co. on payment to the latter of 
$10,000,000 (in cash or current assets) and $25,000,000 4% bonds, 
due 1997; sale of Coal Co. stock to Reading stockholders at $4 
a share (to extent of 50% of stockholdings) ; merger of Reading 
Co. and P. & R. Railway Co. ; trusteeing of Central R. R. of New 
Jersey stock; and sale of Lehigh & Wilkes-Barre Coal Co. stock 
by the latter. 

COAL DEPARTMENT. 

The earnings of the Philadelphia & Reading Coal & Iron Co. 
since 1907-8 have been reported as follows : 

Expended for 

Improvements 

Gross Income at Collieries Profit 

1907-8 $38,014,421 $1,286,011 $207,524 

1908-9 34,792,694 1,172,205 66,974 

1909-10 33,217,936 1,216,015 loss 71,501 

1910-11 34,390,131 1,139.041 loss 103,317 

1911-12 35,733.653 839,742 171.576 

1912-13 40,983,063 1,241,071 ^1,139,592 

1913-14 32,703,982 1,193,385 715,390 

1914-15 30,086,512 682,068 60,572 

1916 ^. 42,701,061 867,665 t2,463,790 

1917 49,896,908 1,505,507 5,436,633 

1918 56,386,939 1,455,912 4,160,162 

1919 60,105,225 1,316,613 2,866,737 

1920 75,208,260 1,141,558 6,672,222 

1921t 71,088,983 Not reported 4,364,925 

*/n igi^-is, interest of $2,269,405 was paid by the Coal Co. on 
Reading Co. ioans against $864,084 paid in igii-12. No interest 
was paid during 1913,-14, 1914-15 and 1915-16. Presumably, ap- 
proximately $1,000,000 was paid in 1917. ^After payment of 
$362,497 judgment in suit regarding right of way on coal mined 
from 1884 to 1903. tP^^sentation of income account changed, 1920 
gross comparable to 1921 figures would be $74,^01,759. 

It was estimated a few years ago that the total unmined coal 
supplies controlled by the Reading Co. approximated 2,450,000,000 
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tons of anthracite. During 1921 company mined 10,577,967 tons and 
sold 9,450,278, compared with 10,786,262 tons mined and 11,191,259 
tons. sold in 1920. 

On December 31, 1921, Current Assets of the Coal & Iron Co. 
exceeded Current Liabilities by $22,372,798. 

p. & R. HY. — READING CO. 

Of the total 1921 tonnage carried by the Philadelphia & Reading 
Jly. merchandise traffic (all other than coal) contributed 18,695,337 
tons, anthiracite coal contributed 13,834,398 tons, and bituminous 
coal, 17,433,809 tons. Total merchandise traffic earnings were $30,- 
555,269, arid total coal traffic earnings were $40,621,099. 

Appropriations for improvements, additions, etc. (including 
amounts expended by the Coal & Iron Co., as stated above), h^ve 
been made from income as follows : 

1904-5. $2,710,618 1912-13 $3,632,633 

1905-6 4,670,390 1913-14 3,218,168 

1906-7 3,193,163 1914-15 1,843,759 

1907-8 2,223,670 1916 2,267,155 

1908-9 2,977,927 1917 •5,290.888 

1909-10 3,286,676 1918 8,314,480 

1910-11 4,492,600 1919 5,816,712 

1911-12 3.469,482 1920 3,680,129 

♦1921 3,055,961 

'♦By Ry. ; Coal & Iron Co. appropriation not reported 1921. 

From the surplus for 1921 there was deducted $584^68 paid to 
the Trustee of the General Mortgage, being the amount required 
for the Sinking Fund. To December 31, 1921, $10,919,000 General 
Mortgage bonds had been purchased and cancelled for the Sinking 
Fund. In accordance with the terms of the mortgage the sum of 
'5 cents for each ton of coal mined from the lands owned by the 
P: & R. Coal & Iron Co., and pledged under the General Mortgage, 
is appropriated annually to purchase bonds. $95,255,000 General 
Mortgage bonds were issued on December 31, 1921, of which $1,- 
538,000 were in the treasury of the company. 
- On December 31, 1921, the Philadelphia & Reading Ry. showed 
Current Assets, $33,487,636, and Current Liabilities $13,721,348. 
Current Assets of the Reading Co. were $6,279,439, and Current 
Liabilities were $6,278,978. 

BONDS ISSUED. 

From December 1, 1896, to December 31, 1921, the Railway 
'■ Co. expended for improvements and betterment^ in addition to 
the ordinary expenditures for maintenance and repairs, ap- 
proximately $55,000,000. The Coal & Iron Co. expended during 
that period. (1921 figure not reported) approximately $26,500,000 
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for new work at collieries. None of. these expenditures were 
charged to capital account. The Railway Co. accumulated also 
$963,829 Insurance Fund. The Coal & Iron Co. paid off $3,600,000 
6% Coal Trust Certificates. In addition the Sinking Funds were 
all kept up. The actual amount of bonds of the Reading Co., P. & 
R. Ry. and P. & R. Coal & Iron Co. outstanding in the hands of 
the public as of December 31, 1921, was $152,976,346, as compared 
with $152,342,893 bonds outstanding June 30, 1906. 

READING IRON CO. 

The Reading Co. owns the total ($1,000,000) capital stock of the 
Reading Iron Co* 6% annual dividends have been paid regularly 
on the capital stock of this company; in 1908-9 an extra dividend 
of $1,500,000 (150%). was paid, and in 1910-11 an extra; dividend 
of $1,000,000 (100%) was paid. Several years ago it- was made 
necessary to enlarge, rebuild and modernize the various plants of 
the Reading Iron Co. to compete with ,other companies engaged in 
similar business. This work involved large expenditures which 
were paid for out of earnings. 

The balance sheet of the Reading Iron Co. on December 31, 1921, 
showed assets of $22,117,226,' and current liabilities of- $2,718,405. 
The company has no funded indebtedness. 



ULSTER, & DELAWARE R. R. 

See Table, page 95. 

From 1913-14 to date, dividends of 3% annually have been paid 
on the stock of this company. No dividends were paid in years 
prior to 1913-14. 

Current Assets on December 31, 1921, were $806,052 and Current 
Liabilities were $287,027. The balance sheet of that date showed 
$1,250,000 Sinking Fund Reserves. There "was a credit balance to 
Profit and Loss of $983,774. 

The bonds of this company consist of $2,000,000 First Consoli- 
dated Mortgage 5s due 1928 and $1,000,000 First Refunding Mort- 
gage 4s due 1952. 

In 1921, anthracite coal contributed 68.7% ; of the total freight 
tonnage. 



WEST JERSEY & SEASHORE R. R. 

See Table, page 96. 

The guaranteed stock receives 6% per annum in June and De- 
cember. The common stock received 6% per annum in 1906 and 
1907, the dividend rate havit^ been increased in September, 1905, 
from 5%. Rate reduced to 4% in 1908. In 1909, 454% was paid. 
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In 1910 and to and including 1920, 5% was paid (April and 
October). No dividend was paid in 1921. 

The Pennsylvania R. R. owned as of December 31, 1921, $6,747,900 
of the common stock and $45,350 of the guaranteed stock of this 
company. In 1904, the stockholders subscribed to $1,264,000 stock, 
and in 1906 to $3,425,550 new common stock at par. In August, 
1916, stockholders subscribed to new common stock at par to the 
extent of 20% of their holdings. 

The stockholders voted in 1913, to lease the road to the Pennsyl- 
vania R. R. for 999 years. The Pennsylvania R. R. agreed to pay 
a rental sufficient to meet the interest on all bonds, and to pay a 
dividend of 6% per annum (semi-annually January and July) on 
stock. The Public Service Commission ot New Jersey refused to 
sanction the proposed lease. The Pennsylvania R. R. carried the 
case to the New Jersey Court of Appeals, which, however, sus- 
tained the action of the Public Service Commission. 

The following appropriations have been made from surplus earn- 
ings account of Extraordinary Expenditure's: 

1902 $463,137 1910*. $243,193 

1903 152,310 1911 221,61S 

1904 331,254 1912 327,007 

1905 332,990 1914 182,750 

1908 78,200 1916 369,350 

1909 277,789 1917-21 None 

Of the total gross revenue in 1921, freight traffic contributed only 
29.5%. 

All of this company's bonds bear interest at 3^% and 4%. The 
company's ConsoHdated Mortgage (authorized in 1896) is for 
$7,000,000. $6,086,000 bonds under this mortgage (including 
$1,815,000 ZV2S) are outstanding. 

The stockholders in 1915, authorized the execution of a mort- 
gage to secure bonds not exceeding $13,000,000, sufficient bonds to 
be reserved to retire Consolidated Mortgage bonds at maturity. 
Bonds will be issued to fund the floating debt, provide funds to 
complete the elevation of the railroad through the city of Camden 
and to provide funds for other purposes. 

Current Assets on December 31, 1921, were $2,052,122, and Cur- 
rent Liabilities were $3,422,447 (including $938,394 Loans and Bills 
Payable). Debit balance to Profit and Loss was $434,241. There 
were shown, however, $5,370,963 Additions to property through 
income and surplus and $1,165,287 Funded debt retired through 
income and surplus. 
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ANN ARBOR R. R. 

See Table, page 97. 

The preferred stock is entitled to and is limited to non-cumulative 
dividends of 5% per annum. No dividends have been paid on this 
stock, but to care for proposed dividend payments $100,000 of the 
compan/s 4% bonds were purchased in 1921 to be used as a guar- 
antee fund. 

FORMER CONTROI, BY D., T. & I. RY. 

In 1905 the Detroit, Toledo & Ironton Ry. acquired $3,010,000 
preferred stock (holdings afterwards increased to $3,102,400) and 
$2,190,000 common stock of the Ann Arbor R. R. These two rail- 
roads formed what was known as the Detroit, Toledo & Ironton 
— Ann Arbor System. The Ann Arbor R. R. stock was used as 
collateral for an issue of 5% Notes of the D. T. & 1. Ry. 

On February 1, 1907, Receivers were appointed for the Detroit, 
Toledo & Ironton Ry., that company having defaulted in the payment 
of interest on its 4^% Consolidated Mortgage bonds. The prin- 
cipal and interest on the Note issue was likewise defaulted. 

ANN ARBOR CO. - 

In 1910, the Ann Arbor stock and other collateral securing $5,500,- 
000 Detroit, Toledo & Ironton Ry. Notes were sold at auction to a 
protective committee. In 1911, a holding company was incorporated 
with a capital of $7,250,000, to be known as the Ann Arbor Co., to 
own among other securities the Ann Arbor R. R. stock previously 
deposited as collateral under the above mentioned Notes. The 
railroad stock has been exchanged share for share for preferred 
and common stock of the Ann Arbor Co. 

GEN£RAI<. 

The Interstate Commerce Commission announced a "final value" 
of the Ann Arbor as of June 30, 1915, amounting for the system 
(including Menominee & St. Paul Ry.) to $11,127,277 against a 
value of $17,341,338 on carrier's books at that date and capitaliza- 
tion of $8,223,304 funded debt and $7,300,000 stock. 

A contract has been negotiated with the Pennsylvania R. R. for use 
of 4.37 miles of Ann Arbor main track connecting at Toledo and 
construction of an additional track for joint use, estimated cost of 
$560,000 to be provided by the Pennsylvania. It was estimated in 
the 1921 annual report that beginning 1923 over one-third of Ann 
Arbor's fixed interest charges would be derived from trackage and 
terminal rentals paid by several companies. 

The balance sheet of December 31, 1921, showed Current Assets 
$1,348,257 (including $277,529 cash) and Current Liabilities, $990,947. 
The corporate surplus was $2,595,069. Total liability to the U. S. 
Government was $1,927,800. 
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CHICAGO ft ALTON R. R. 

See Table, page 98. 

The cumulative prior lien stock is entitled, in addition to prior 
right to cumulative dividends at the rate of 4% per annum, to re- 
ceive additional dividends equal to the rate of dividends, if any, 
declared on the common stock. The prior lien stock received '8% 
in 1908-9, 6% in 1909-10, 4% in 1910-11 and 1911-12. No dividends 
have since been paid on this stock. The preferred stock is entitled 
to non-cumulative dividends at the rate of 4% per anntun. The pre- 
ferred stock received 4% per annum in semi-annual installments, 
January and July, until July, 1911, when the dividend was passed. 
In August, 1908, an initial dividend of 1% was paid on the comnion 
stock; in 1909, 4% was paid. The dividend on the common stock 
was passed in February, 1910. 

' RECEIVERS APPOINTED. 

On August 30, 1922, receivers were appointed for the Chicago & 
Alton R. R., the company joining in the petition. It was stated that, 
owing to strikes, current resources had been exhausted and opera- 
tions could not have been continued without accumulating a large 
floating debt. For several years the Chicago & Alton had been un- 
able to meet all the interest on its $16,834,000 6% General Mortgage 
bonds, but the Union Pacific R. R. (owning one-half), Mrs. E. H. 
Harriman, and other holders had permitted the def&ult in hope that 
earning power would be restored. 

Protective committees were formed for the $22,000,000 3^2% 
First Lien bonds due 1950 and for the $45,350,000 3% Refunditig 
bonds, due 1949. 

GENERAL. 

Prior to 1907, the Chicago, Rock Island & Pacific Ry. had 
acquired $6,380,000 preferred stock and $14,420,000 common stock 
of the Chicago & Alton R. R. In 190/, practically these entire 
holdings were sold to the Toledo, St. Louis & Western R. R. Sec 
latter company for terms of purchase. 

In settlement of litigation over defaulted (1917) bonds issued by 
Toledo, St. Louis & Western R. R. to acquire this stock ($5,047,000 
Series B bonds owned by the "Rock Island" and $6,480,000 Series A 
bonds, of which the "Rock Island" owned $400,000), the Chicago & 
Alton stock pledged was distributed beginning January, 1922, in the 
ratio of 12.5 shares of common and 5.6 shares of preferred stock for 
each $1,000 bond and the bonds cancelled. This distribution ended 
ownership by Toledo, St. Louis & Western of Chicago & Alton 
stock. The "Rock Island" on January 6, 1922, owned 35,120.5 
shares of Common and 68,140.5 shares of Preferred stock of the 
Cliicago & Alton R.'R. 

On December 31, 1921, the Union Pacific R. R. owned $10,343,100 
Preferred stock of the Chicago & Alton R. R. ; also |»,417,000 Gcn- 



Digitized by VjOOQIC 



OF RAILROADS 



27S 



eral Mortgage 6% bonds (one-half the (entire issue oatstanding) and 
$811,000 equipment obligations of the Chicago & Alton R. R. 



SURPLUS AND MAINTENANCE. 



The table below indicates the amounts expended annually for 
Maintenance of Way and of Equipment by the Chicago & Alton 
R. R. (1906-7 to 1^21), likewise the surplus or deficit and divi- 
dend payments. 



Maintenance 

Year Expenses 

1906-7 $3,027,379 

1907-8 2,930,677 

1908-9 2,469.020 

1909-10 2.990.187 

1910-11 4,135,915 

1911-12.. 4,590,668 

1912-13 5,929,145 

1913-14 5,657,756 

1914-15 4,982,484 

1915-16 5,270,352 

1917 6,674,631 

1921 12,531,606 



def. 
def. 
def. 
def. 
def. 
def. 
def. 



Surplus 

$1,827,561 

1,320,912 

1,666,261 

1,071,988 

157,722 

303,722 

1,883,291 

2,762,290 

1,690,156 

171,578 

47,092 

2,059,532 



Dividend 

Pa3rments 

$817,332 

1,021.153 

1,633,816 

1,225,374 

408,466 

35,172 



FINANaAL AND GENERAL. 

Products of Mines contributed 55.3% of all freight tonnage 
handled in 1921, which was the highest proportion since 1913 when 
this tonnage amounted to 56.7%. 

As of December 31, 1921, main track contained : 67 miles of 100- 
pound rail, 571 miles of 90- pound rail, and 287 miles of 80-pound rail. 
Branches contained 7 miles of 90-pound rail, 134 miles of 80-pound 
rail and 156 miles of lighter rail. 

Ballast in main line consisted of 599 miles of stone, 146 of gravel, 
116 of cinders, and 43 of slag. 

The balance sheet as of December 31, 1921 showed Current Assets 
$4,566,721 (including $1,519,694 material and supplies) and Current 
Liabilities $14,266,205 (including $2,668,033 Loans and Bills Payable 
and $6v272,181 Interest and Dividends matured and unpaid). There 
was a debit balance to Profit and Loss of $12,623,069 against a debit 
balance of $7,238,499 on December 31, 1917; $7,678,502, on June 30, 
1915; $5,715,442 in 1914, $2,460,291 in 1913, $324,521 in 1912 and credit 
balances of $44,592 in 1911, $256,527 in 1910, $440,000 in 1909, and 
p27^76 in 1908. 
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CHICAGO & EASTERN ILLINOIS RY. 

Sec Table, pago 99. 

On May 27, 1913, Receivers were appointed for this company, 
also for the St. Louis & San Francisco R. R. (see St. Louis- 
San Francisco Ry.). Reorganization was completed in 1921. See 
a following paragraph. 

Prior to the receivership dividends were paid as follows: 

'04-5 '05-6 '06-7 '07-8 '08-9 '09-10 '10-11 '11-12 '12-13 
Preferred %.6 6666 6 6 6 4^ 

Common % ... 5 13 10 10 2 8 954 5 

During the eleven fiscal years from July 1, 1902, to June 30, 
1913, inclusive, the company reported surplus earnings of $10,984,- 
716; during this period $11,104,727 was paid in dividends. 

No dividends had bpen paid on stocks of the reorganized com- 
pany to late in 1922. 

REORGANIZATION. 

A plan and agreement for reorganization was announced by 
Kuhn, Loeb & Co., reorganization managers, as of March 31, 
1921. This plan was declared effective in November and the new 
Railway Co. took over the property for operation on January 1, 
1922. 

Capital outstanding, including unfunded debt and stock, was 
reduced from $94,204,448 to $91,033,750 and fixed interest charges 
from about $3,759,996 to $2,327,051, annually. 

A Prior Lien Mortgage limited to $50,000,000 and subject to 
the lien of $9,347,600 undisturbed obligations, and a General Mort- 
gage, limited to $35,500,000, were created. In the reorganization 
$5,262,500 Prior Lien bonds were issued and deposited as col- 
lateral for Government loans. No Prior Lien bonds were issued 
to the public. The full authorized amount of General Mortgage 
bonds were issued. 

Preferred stock amounting to $22,051,050 was exchanged for 
$18,019,000 Refunding and Improvement 4% bonds of the old 
company and $4,032,050 other bonds. This stock is limited to 6% 
dividends, becoming cumulative January 1, 1924. A total of $24,- 
135,100 common stock was issued, including $19,367,900 for an 
equal amount of assessments paid. An assessment of $30 a share 
was paid on both the old preferred and common stocks, stock- 
holders or underwriters receiving 100% in General Mortgage 
bonds, and 100% in new common stock. 

There remained $2,969,000 bonds, $2,168,600 equipment notes and 
$4,210,000 Government Notes undisturbed in the reorganization. 
Cash required to carry out the plan was estimated at $16,110,370. 

Properties covered by the Purchase Money First Lien Coal 
Bonds of the R. R. Co. and that of the Evansville and Indian- 
apolis R. R. Co» and of the Chicago and Indiana Coal Ry. Co. 
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were not acquired by the New Company and not provided for in 
the Plan. In April, 1922, $450 new common stock was offered 
for $1,000 Chicago and Indiana Coal Ry. 1st 5s. 

The balance sheet of the New Company as of April 30, 1922, 
showed Current Assets of $10,238,466, including $2,8371259 ma- 
terial and supplies; and Current Liabilities of $3,743,503. 

CONTROL BY THE "FRISCO." 

On June 30, 191s, the St. Louis & San Francisco R. R. held a 
majority ($8,102,500) of the preferred and $6,777,800 of the com- 
mon stock of the R. R. Co. This stock was acquired under an 
offer made in 1902 by the "Frisco" to give a $100 preferred stodc 
trust certificate bearing 6% interest for each $100 share of pre- 
ferred stock and a $100 common stock trust certificate bearing 
10% interest for each $100 share of common stock. The "Frisco" 
agreed to pay $150 in gold for the preferred stock trust certificates 
and $250 in gold for the common stock certificates, on or before 
July 1, 1942. Interest on the stock certificates was defaulted July, 
1913, following the appointment of Receivers for the "Frisco." 
It was announced in 1916 that the "Frisco" would relinquish its 
interest in the Chicago & Eastern Illinois R. R. The holders of 
the Certificates received the C. & E. I. R. R. stock deposited as 
collateral. The preferred certificate holders also received $18 in 
"Frisco" new preferred and $2.50 in common stock. The common 
certificate holders likewise received "Frisco" stock to the amount 
of $30 in new 6% preferred and $425 in new common. 

ACQUISITION OF E. & T. H. R. R. 

In 1904-5 and later, the Chicago & Eastern Illinois R. R. ac- 
quired $3,186,450 of the $3,987,383 common stock of the Evans- 
ville and Terrc Haute R, R. In 1911 this company and the Evans- 
ville Belt R. R. were merged into the C. & E. I. System. The 
holders of Evansville & Terre Haute R. R. conmion stock ($3,987, 
383) and of Evansville Belt R. R. stock were offered 83^% and 
100% respectively, in C. & E. I. preferred stock; this offer calling 
for the issuance of $3,216,000 C. & E. I. preferred stock. Holders 
of Evansville & Terre Haute R. R. preferred stock ($1,283,333) 
were offered in exchange at par Evansville & Terre Haute 
R. R. Refunding Mortgage 5% bonds (a new bond issue, limited 
to $1,284,000). 

Dividends at the rate of 5% per annum had been paid on the 
Evansville & Terre Haute R. R. preferred stock since 1900. 5% 
was paid on the common in 1910-11, and 4% was paid from 1905-6 
to 1909-10 inclusive. The Evansville & Terre Haute R. R. owned 
and transferred to the C. & E. I. R. R. the entire $2,000,000 stock 
of the Evansville & Indianapolis R. R. (146 miles). The $2,500,000 
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6% bonds of the latter had the guarantee of the Evansvilk & 
Tcrre Haate R. R. In 1916, the C. & E. I. R. R. relinquished con- 
trol of the Evansville & Indianapolis R. R. which was reorganized 
in 1920. 

GENERAt. 

The New Company owns stock in other companies as follows: 

Amount Owned by 
Issued C. & E. I. 

Chicago & Western Indiana R. R. Co $5,000,000 $1,000,000 

Belt Ry. Co. of Chicago 2,880,000 240,000 

Soiithem Illinois & Missouri Bridge Co 50,000 10,000 

Fruit Growers' Express Co 1,418,400 25,800 

Missouri & Illinois Bridge & Belt Ry. Co 143,000 13,000 

During receivership (May 27, I913'-December 31, 1921) the prop- 
erty was greatly improved and capacity increased. A total of ap- 
proximately $15,855,000 was expended for improvements and ex- 
tensions, not including deferred maintenance of equipment and 
roadway. About 317 miles of roadbed was widened ; stone and 
chatt were used to replace inferior ballast; heavier tie and rail 
renewals were made; and bridges, etc'., were replaced or strength- 
ened. 

Main, second and third track owned and maintained December 
31, 1921, contained: 

56 miles of 100-pound rail, 15 miles of 70-pouiid rail, 

390 miles of 90-pound rail, 4 miles of 67-pound rail, 

202 miles of 85-pound rail, 85 miles of 65-pound rail, 

272 miles of 80-poimd rail, 155 miles of 60-pound rail, 

25 miles of lighter rail. 
Bituminous coal formed 59% of tonnage in 192L 

CHICAGO & NORTH WESTERN RY. 

See Table, page 100. 

The preferred stock is entitled to non-cumulative dividerids of 
7% per annum. After the common has received 7% the preferred 
receives 3% additional. After 10% has been paid on the common, 
both issues share alike. 

Dividends have been paid on the preferred stock each year since 
1865 (except the three years 1874-76) and on the common stock 
sirice 1868 (except 1872 and the four years 1874-77) at rates ranging 
from 2j/$% to 10%. Since 1880 dividends have been paid as follows: 
'80-1 '82 '83-5 '86-94 '95 '96-9 '00-1 '02-'19 '20-1 
Preferred %.,. 7 7^A 8 7 7 7 7 8 7 

Common %.,,, 6 6l4 7 6 4 5 6 7 5 

As of December 31, 1921, the Oregon Short Line R. R. (Union 
Pacific System) owned $4,420,600 common stock of the Chicago & 
North Western Ry. 
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, COMMON STOCK SOI^D BY COMPANY. 

In 1903, stockholders subscribed to $9,;226,H0 common stock at par; 
in 1905, to $10,609^00 additional stock at par and in 1906 to $16,- 
267,400 at par, raising the amount outstanding to $75,217,300. . In 
1906, the authorized issue of common stock was increased to $177,- 
604,800, so that the entire capital stock (including the existing pre- 
ferred stock) would be $200,000,000. In 1907, ^4,401,625 common 
stock was sold at par to stockholders, raising the total amount of 
common stock outstanding to $99,612,339. In 1910, stockholders 
subscribed at par for common stock to the extent of 25% of their 
holdings. This issue of stock raised the amount of common stock 
outstanding to $130,117,029, of which over $90,000,000 or 69% was 
sold at par for cash in a period of seven years. 

BONDS. 

During the years 1907-8 to 1910-11, inclusive, $21,602,000 bonds 
and debentures matured, bearing interest of from 5% to 7%. No 
bonds matured in 1911-12, 1912-13 and 1913-14. On February 1, 
1915 $12,832,000 7% bonds matured, in 1915-16, $2,462,000 7% 
bonds and in 1917 $3,223,000 7% bonds were retired. The refund- 
ing of these high interest bearing bonds through the issue of 4% 
and 5% bonds enabled the company to save large amounts in 
interest. 

In 1915-16, $7,972,000 and in 1918 $10,500,000 General Mortgage 
5% bonds, due 1987, were sold. Bonds under the General Mortgage 
held by the public as of December 31, 1921, consisted of $31,316,000 
3j^s, $30,554,000 4s, and $28,472,000 5s. The authorized issue is $165,- 
000 000. 

In 1920, $15,000,000 7% bonds, due 1930, were sold to provide 
funds for general corporate purposes. These bonds are secured by 
pledge of $15,000/)00 First and Refunding 6s, due 2037, and $2,560,- 
000 General Mortgage 5s of 1987. In 1921, $15,000,000 6^/4% bonds, 
due 1936, secured by $18,000,000 General Mortgage 5s of 1987, were 
sold to provide for maturity of $10,000,000 5% and $5,000,000 6% 
bonds. 

As of December 31, 1921, funded debt of Chicago & North 
Western Ry. held by the public amounted to $238,450,600, compared 
with $201,951,000 in 1917. The earliest important maturity was of 
$18,632,000 4% extension bonds in 1926. 

INVESTMENTS. 

Chicago & North Western Ry. in the December 31, 1921, balance 
sheet carried investments in affiliated companies at $2,704,239 com- 
pared with $14,507,879 in 1917. Other investments were $14,611,325 
(in 1917, $17,400,590) principally 149,200 shares of Chic^io, St. Paul, 
Minn^polis & Omaha Ry. stock, carried at 69^ per share, and 
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41,715 shares of Union Pacific R. R. preferred stock, carried at 97^. 
Early in 1911, the "North Western" acquired 20% of the out- 
standing capital stock of the Indiana Harbor Belt R. R. (See that 
company.) 

GENERAL. 

Acres remaining unsold in the several land grants December 31, 
1921, amounted to 225,018. Sales in 1921 totaled $25,192. 

The company received $15,500,000 in cash settlements in 1921 from 
the Director General. 

Current Assets as of December 31, 1921, were $42,683,550 (includ- 
ing $22,240,899 cash and $12,401,142 material and supplies) and Cur- 
rent Liabilities $18,187,427 (including $4,419,316 Dividends Ma- 
tured unpaid, including dividend payable January 16, 1922), Profit 
and Loss surplus was $58,646,946. 



CHICAGO, BURLINGTON & QUINCY R. R. 

See Table, page 101. 

In 1901 this road was leased to the Chicago, Burling^ton & Quincy 
Ry. for 999 years from October 1901, at 7% per annum on the 
stock. This lease was abrogated on July 1, 1907, the Railroad 
Company resuming operation. In October, 1907, a quarterly divi- 
dend of 2% was paid and an extra dividend of 6%. In January, 
1908, a quarterly dividend of 2% was paid, and the annual rate 
of 8% was maintained to February, 1921; in September, 1917, an 
extra dividend of 10% was paid. 

In March, 1921, a stock dividend of $60,000,000 was paid and 
on the increased stock semi-annual dividends of 5% were paid in 
1921 and an extra dividend of 15% in December, 1921. A semi- 
annual dividend of 5% was paid in June, 1922. 

CONTROL OF "BURLINGTON." 

In 1901, the Great Northern Ry. and Northern Pacific Ry. ac- 
quired $107,611,600 of the Chicago, Burlington & Quincy R. R. 
stock ($110,839,100 outstanding) in exchange for their joint 20,- 
year 4% gold bonds, secured by the deposit of the stock in trust, 
on the basis of $200 in bonds for each $100 in stock. 

As of December 31, 1921, Northern Pacific Ry. . and Great 
Northern Ry. each owned 829,337 shares of "Burlington" stock 
pledged to secure the 6^% bonds (refunding the joint 4s) or to 
secure Great Northern 7s and Northern Pacific 6s issued in ex- 
change for the 65^s. In addition the Great Northern Ry. owned 
919 shares unpledged, the Northern Pacific Ry. owned 765 shares 
unpledged and Northern Securities Co. owned 23,063 shares. 
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. BONDS. 

Early in 1922 a First and Refunding Mortgage was executed to 
provide for refunding of "Burlington's" entire bonded debt. Au- 
thorized issue thereunder is limited to an amount which, together 
with all other then outstanding prior debt, after deducting bonds 
reserved to retire the latter shall never exceed three times the 
outstanding capital stock. No more underlying Mortgage bonds 
(including General Mortgage bonds) may be sold, with exception 
of about $12,000,000 bonds held in the treasury. 

In January, 1922, there were sold $30,000,000 First and Refunding 
5% bonds. Series A, due in 1971 but redeemable after February 1, 
1942, at 107}4 and at lower prices to maturity. Proceeds were used 
for additions and betterments in 1922 including expenditure of $15,- 
000,000 for new equipment. These bonds were the only sold by 
"Burlington" in a period of seven years except $6,060,000 Equipment 
Trust Certificates taken by the U. S. Railroad Administration. 

Surplus account on December 31, 1921, showed $42,561,427 funded 
debt retired through income and $214,225 sinking fund reserves. 

In 1905, there was authorized an issue of Illinois Division bonds 
which latter bonds ($85,000,000 outstanding, of which $50,835,000 
are 3^s, and the balance 4s) are now an absolute first mortgage on 
the company's terminals in Chicago and on all lines and terminals 
east of the Mississippi River (1,646 miles). 

A General Mortgage was created in 1908 under which bonds 
were authorized to the extent of $300,000,000, bearing interest at 
a rate of not to exceed 5% per annum. These bonds are a first 
lien on 5,371 miles of road, and on retirement of outstanding 
underlying bonds will be a first mortgage on 8,488 miles. 

The total amount of these bonds outstanding on December 31, 
1921, was $75,120,000 of which $9,873,000 were in the treasury of 
the company. 

Jointly and severally with "St. Paul," the P. C. C. & St. L. Ry. 
and Pennsylvania Co., Burlington guarantees $53,000,000 Chicago 
Union Station 4j/^s, 5s and 6^s, due 1963. 

In 1915, and subsequently the Paducah & Illinois Bridge Co. sold 
$4,256,000 First Mortgage 4^^% Sinking Fund bonds ($7,000,000 
authorized) guaranteed principal and interest by the Burlington and 
the Nashville, Chattanooga & St. Louis Ry. 



COLORADO & SOUTHERN RY. 

In 1909, it was announced that the "Burlington" had purchased 
control of the Colorado & Southern Ry. (see that company.) 

"Burlington" owns $1,130,000 first preferred, $6,078,700 second 
preferred and $23,667,500 common stock of Colorado & Southern 
Ry. (64.3% of entire stock of latter company), pledged under First 
and Refunding mortgage. 
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GENBRAt. 

During recent years the following deductions have been made 
from surplus earnings for improvements, betterments, etc.: 

1907-8 $3,225,994 1913-14 $5,715375 

1908-9 '2,237,081 1914-15 3,340,669 

1909-10 3,329,006 1915-16 4,431,360 

1910-11 4,826,755 1916 .*17,264,59S 

1911-12 3,944,216 1917 8,057.964 

1912-13 7,647.743 1918 10,265,851 

1919-21.., None 

♦Includes $2,400,000 fund for accrued taxes not due and $6,- 
000,000 miscellaneous appropriations of income. 

Products of Mines contributed 41«2% and Products of Agriculture 
24.5% of the total freight tonnage handled in 1921. 

On December 31, 1921, Current Assets were $42,602,193 (including 
$20,732,982 material and supplies and ^,307,988 cash) and Current 
Liabilities $1$»843,484. 

CHICAGO GREAT WESTERN R. R. 

See Table, page 102. 

The interest due January, 1908, on the old Debenture stock (en- 
titled to 4% per annum) was not met and the former Chicago, 
Great Western Ry. placed in the hands of Receivers. . A Plan of 
Reorganization was adopted in 1909 (see below). 

. PLAN OF REORGANIZATION. 

The Plan of Reorganization called for the organiziation of a 
new company. Debenture stock received 110% in new preferred 
stock. The old preferred "A" ($11,336,900) stock received 120% 
in new common stock. The preferred "B" ($23,051,942) and com- 
mon stocks were assessed $15 per share, receiving* $15 each in new 
preferred stock and $60 and $40 respectively in new common stock. 

The new company, the Chicago Great Western R. R., authorized 
securities (including those mentioned above) as follows: 

(1) Preferred stock (4%), to an aggregate amount of $50,000,- 
000, of which $41,021,402 was used for the purpose of the Plan 
(as above), and the remainder is to be used as from time to 
time shall be determined by the Board of Directors. The divi- 
dends on this stock have become cumulative since June 30, 1914, 
and are limited to 4% per annum. An initial dividend of 1% was 
paid on this stock December 1, 1915, 1% each, was paid in May, 
1916, October 1916, and April, 1917. Then none until August, 1918, 
when 1% was paid and 1% in January, 1919; none since. 

(2) Common stock to an aggregate amount of $46,000,000, of 
which $45,245,613 was used for the purposes of the Plan. 
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(3) An issue of $75,000,000 First Mortgage 4% bonds, due Septem- 
ber 1, 1959. Of this amount $25,383,000 (largely sold at 92) were 
in the hands of the public December 31, 1921. $7,062,000 additional 
bonds were in the treasury December 31, 1921. 

MASON CITY & FORT DODGE R. R. 

An the stock of the Mason City & Fort Dodge R. R. (acquired 
1901) is now owned and held in the treasury of the Chicago Great 
Western R. R. The road is 375 miles in length. The "Great West- 
ern" operates the lines, as lessee, under an agreement running until 
2001, which provides, among other things, that the Mason City & 
Fort bodge R. R. shall receive 60% of all earnings from business 
interchanged, any surplus after the pajmient of interest on bonds 
to be paid over to the parent company, as the owner of all its 
stock. To the extent of such surplus, the latter guarantees th^ 
future payment of the interest on the $12,000,000 4% bonds, due 
1955, of the issuing company. Interest due December 1, 1920, was 
paid at request of the Interstate Commerce Commission by nieans 
of a government Ipan. Interest due in 1921 was neither earned nor 
paid and it was stated that no funds would be advanced in the 
future to pay unearned interest. 

WISCONSIN, MINNESOTA & PACIFIC R. R. 

The Wisconsin, Minnesota & Pacific R. R. owns a line from 
Winona to Mankato, Minn., with a branch, Rochester, Minn., to 
Osage, la., 277 miles. All of its stock is now owned and held in 
the treasury of the "Great Western," which formerly operated this 
road as lessee, under an Agreement dated April 1, 1901, which pro- 
vided, as in the case of the Mason City & Fort Dodge R. R., that 
the surplus earnings should be paid over to the parent company, 
as the owner of all the stock of the W., M. & P. R. R., the parent 
company guaranteeing the future payment of the interest on the 
bonds of the latter to the extent of such surplus. As the net earn- 
ings of the W., M. & P. R. R., during 1912, were insufficient to meet, 
the interest on its $6,232,000 First Mortgage bonds, the coupon due 
October 1, 1912, was not paid by the company. In July, 1913, the 
Great Western offered to the holders of these bonds 50% in its 
own 4% First Mortgage bonds and 50% in preferred stock to- 
gether with cash in payment of all defaulted coupons with accrued 
interest. Practically all of the bonds were thus exchanged. In 
May, 1920, consolidation of the Wisconsin, Minnesota & Pacific 
R. R. with the Chicago Great Western was voted, and made effec- 
tive June 1, 1920. 

EARNING POWER. 

In the 1921 annual report President Samuel M. Felton made the 
following remarks as to earning power; 
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"At the time of the reorganization due consideration was given to 
the circumstance that the Great Western System was located in a highly 
competitive territory. It was therefore recognized that extensive ef- 
forts were required to develop it. This was done at great expense of 
time and money. In eight years the gross earnings increased from 
$12,810,264 in the year ended December 31, 1910, to $16,368,323, or 
27.8%, in the year ended December 31, 1917, just before the Govern- 
ment took over the property. Notwithstanding that operating ex- 
penses had also increased and that taxes increased from $392,383 
in 1910 to $719,466 in 1917, or 83.4%, the net railway operating in- 
come, after rents, increased from $1,965,069 in 1910, to $2,816,213, 
or 43.3% in 1917. The gross earnings from the date of reorganiza- 
tion (September 1, 1909), to December 31, 1917, were $118,295,612.39. 
The expenses were $88,348,609.22. The operating ratio was 74.69%. 
The net railway operating income, after rents, was $21,040,263.30. 
The surplus available for interest and dividends was $21,735,712.99. 
The interest requirements (including interest on M. C. & Ft D. 
bonds), were $12,827,258.39. 

"In the twenty-six months of Federal control the gross earnings 
Were $45,382,375.94; the expenses were $42,045,888.40, the operating 
ratio was 92.65%. The net railway operating deficit, after rents, 
was $89,274.72. Government operation did not earn rental require- 
ments by $6,488,41624. The corporation was not immediately af- 
fected in this period, because it received the Standard Return ; other- 
wise it would have become bankrupt. The immediate and serious 
effects to the corporation came after the property was returned. 

"The new Chicago Great Western Railroad Company was making 
very satisfactory progress from the time of its organization to the 
first of January, 1918, when the Government took the property over. 
There is no doubt that under private operation and normal condi- 
tions it would by this time have been earning its full return of 4% 
on the Preferred Stock. We have not only been set back the 26 
months of Government operation, but also the necessary time to 
recover from its effect. It is fair to assume that the War and (k)v- 
ernment Operation combined practically stopped progress in the 
development of the Great Western road for five years at least. We 
are gradually recovering and hope by another year to be able to 
show that the property has fully earned its fixed charges. 

"Among the causes contributing to the deficit this year are the 
high wages and the heavy charges for equipment rents and pay- 
ments for joint facilities. * * * As to the joint facilities: It is 
well known your corporation uses the properties of other companies 
for entrance into Chicago, Minneapolis, Des Moines, Kansas City 
and Omaha. The rentals of these properties are constantly increas- 
ing and the Company is obliged to pay them. The total net rents 
paid dunng the past year was $792,495.94. This is equal to 4% 
on approximately $20,000,000; an amount only a little short of 
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the bonds outstanding on the entire Great W^tern road. In other 
words the Company is required to pajr for the use of about 85 miles 
of other companies' tracks and terminals an amount almost equal 
to the interest qp the entire issue of Great Western bonds represent- 
ing 1,035 miles of road. Thus it becomes plain why the Great 
Western road cannot make a more favorable showing." 

BALANCE SHEET. 

The company reported on December 31, 1921, Current Assets of 
$7,605,317 (includmg $2,487,624 cash and $1,556,482 government 
rental receivable), and Current Liabilities of $4,526,773 (including 
$480,000 defaulted interest on M. C. & F. D. bonds). 



CHICAGO, INDIANAPOLIS & LOUISVILLE RY. 

See Table, page 103. 

The preferred stock is limited to non-cumulative dividends of 
4% per annum. 

Dividends have been paid on both classes of stock as follows 
(dividends payable June and December) : 

'05 to '08 '09 to '13 '14 & '15 '16 '17 '18-'19 '20-'21 

Preferred % 4 4 4 4 4 4 4 

Common % 3 3>4 H^ 3J4 lj< 

♦For 18 months. 

In 1902, the Louisville & Nashville R. R. and the Southern Ry. 
acquired 92^% of the common stock and T7% of the preferred 
stock on the basis of $78 and $90 per $100 share> respectively, 
in their joint 50-year 4% Collateral, Trust Gold bonds at par 
secured by the stock acquired. 

Jointly and severally with the Baltimore & Ohio R. R. and the 
Southern Ry. this company guarantees principal and interest 
$6,574,777 First Mortgage 4^/^% bonds due 1961 of the Kentucky 
& Indiana Terminal R. R. The Chicago, Indianapolis & Louis- 
ville Ry. also guarantees the interest only, on the First Mortgage 
Sinking Fund 5% bonds ($2,875,000, due 1936) of the Monon 
• Coal Co. 

The Kentucky & Indiana Terminal R. R. operates a new double- 
track bridge across the Ohio River between New Albany, Ind., 
and Louisville, Ky., etc. The property is leased for 99 years by 
the Chicago, Indianapolis & Louisville Ry., Baltimore & Ohio R. R., 
and Southern Ry., which companies together own in equal parts 
the entire capital stock of the company. 

In 1914, the Chicago, Indianapolis & Louisville Ry. purchased 
the Chicago & Wabash Valley R. R. extending from McCoysbury 
to Dinwiddie, Ind. (36 miles). To pay for this railroad line and for 
other purposes the Chicago, Indianapolis & Louisville Ry. authorized 
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and issued $1,500,000 General Mortgage 5% bonds due July 1, 1919. 

In 1916, the First and General Mortgage was audiorized. Bonds 
bear interest rate at not exceeding 6% per annum, mature in 
1966 and are limited to the amount of $40,00^000. $3,250,000 
of the bonds bearing interest at 5% were sold in 1916, a portion 
of the proceeds being used to retire $l,500,tKX) General Mor^ge 
bonds. There were $3,261,000 First and General Mortgage 5% 
bonds in the company's treasury Decefmber 31, 1921. These were 
exchanged for 6% bonds and $3,000,000 of the latter were sold in 
January, 1922, proceeds being applied to payment of a^ demand obli- 
gation of $1,400,000 to the War Finance Corporation and the balance 
placed in the treasury for general corporate purposes. 

It was stated in the annual report of this company that the annual 
average investment in the property for the five years 1911-12 to 
1915-16, amounted to $39,337,945; the average annual income for 
the period was $1,035,^3, equdl to 2.63% on the investment (2.97% 
in 1915-16). 

The Interstate Commerce Commission has announced a tentative 
"final value" of $31,495,358 for total property "devoted to common 
carrier purposes" of the Chicago, Indianapolis & Louisville Ry., as 
of June 30, 1915, comparing with book investment in road and equip-. 
ment of $37,225,900 and capitalization of $33,710,930. 

Products of Mines (largely bituminous coal, stone, sand, etc.) 
have contributed a large proportion of the freight tonnage carried, 
viz. : 

1921 '16-17 '14-15 '12-13 '10-11 
64.5% 58.5% 55.8% • 50.1% 46.1% 

Current Assets on December 31, 1921, were $4,359,999 (including 
$1,909,926 Material arid Supplies). Current Liabilities were $6,187,- 
298, including $2,095,000 Loans and Bills Payable and $406,910 Ma- 
tured Interest unpaid. 



CHICAGO, PEORIA & ST. LOUIS R. R. 

See Table, page 104. 

This railway extends from Peoria, III., via Springfield and Alton, 
to St. Louis, with branches (52 miles) . 

The company is the successor to the Chicago, Peoria & St. Louis 
Ry., sold under foreclosure, November 18, 1912. Under this plan 
the $2;000,000 Prior Lien 4>4% bonds, due 1930, of the Railway 
remained undisturbed. The $2,000,000 5% Consolidated Mort- 
gage bonds, which were in default, were exchanged for 50% in 
General and Refunding 45^% bonds (see following), on which 
the interest for six years was fixed at 3% and 62}4% in stock; 
Equipment bonds were exchanged dollar for dollar ior (jencral 
and Refunding 4^s; Income bonds were assessed 10% receiving 
10% in the General and Refunding bonds and 40% in stock. ' 
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Preferred and common stockholders paid $7 and $3 respectively 
and received $7 and $3 in the 4^% bonds and $24.50 and $9 in 
new stock. Holders of Income bonds, preferred and common 
stock, who did not pay assessments received for each $100 security 
respectively $6, $4 and $2 in new stock. $2,850,000 of the General 
and Refunding Mortgage bonds were outstanding December 31, 

In July, 1914, the property again passed into the hands of Re- 
ceivers. Coupons due June, 1914, and subsequent coupons on the 
First and Refunding Mortgage were defaulted, likewise interest 
was defaulted on the Prior Lien bonds September, 1915. Pro- 
tective committees' have been formed. 

Products of Mines, principally bituminous coal, contributed 
44.9% of the freight tonnage for 1921. 

The Receivers' balance sheet as of December 31, 1921, showed 
Current Assets, $872,948; Current Liabilities, $2,368,513 (including 
$1,009,413 interest matured unpaid). Deficit to Profit and Loss 
was $1,804,121. 



CHICAQO, ST. PAUL, MINNEAPOLIS & OMAHA RY. 

See Tat>le, page 105. 

The preferred stock has a prior right to dividends up to 7% 
per annum. The common cannot receive more than is paid on the 
preferred. The rate of dividends on the common was raised in 
Augrust, 1902, from 5% to 6%, and again in February, 1905, to 7%. 
In August, 1917, the rate was reduced to 5% per annum, which 
rate has been maintained since. 

As of December 31, 1921, the Chicago & North Western Ry. 
owned 149,200 shares of **Omaha" common and preferred stock 
carried at a valuation of $10,337,152. The stock was mostly 
acquired in 1883. 

There was owned and unsold December 31, 1921, 52,229 acres of 
land. During the year 2,576 acres was sold for $19,035. 

To December 31, 1921, there had been sold $3,734,000 Consoli- 
dated Mortgage bonds, the interest on which had been reduced 
from 6% to 3%%. There were also outstanding $24,433,634 6% 
bonds of this issue. All the bonds (except equipment obligations) 
of the company mature 1930, and, with the exception of the 3^% 
bonds referred to, they all bear interest at 5% and 6%. 

In June, 1922, $2,700,000 Debenture 5% bonds, due 1930 (treasury 
securities), were privately placed. 

In 1921 Products of Agriculture composed 37% and Forest 
Products 16% of total tonnage. 

As of December 31, 1921, Current Assets (including $1,969,362 
cash) were $5,663,485 and Current Liabilities were $4,386,652, . 
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CINCINNATI, INDIANAPOLIS & WESTERN R. R. 

See Table, page 106. 

This company operates a line, 283 miles in leij^, extending 
from Hamilton, Ohio, via Indianapolis to Springfield, IlL The 
tracks of the Baltimore & Ohio R. R. are used between Hamilton 
and Cincinnati (25 miles) for passenger business. The company 
is the successor to the Cincinnati, Indianapolis & Western Ry., 
formerly owned and operated by the Cincinnati, Hamilton & Day- 
ton Ry. 

In 1922 the Cincinnati, Indianapolis & Western R. R. purchased 
for $137,500 cash 26 miles of the Chicago & Indiana Coal R. R., 
fonnerly the property of the Chicago & Eastern Illinois R. R. The 
eintire stock of the Sidell & Olney R. R. (93 miles) was formerly 
owned but in April, 1919, this road was sold at Receiver's Sale 
for $200,001. 

No dividends are paid on the company's stock. The preferred 
stock IS entitled to non-cumulative dividends of 5% per annum 
in priority to the common stock. 

The 5% First Mortgage bonds ($12,000,000 authorized) are out- 
standing to the amount of $2,675,000 (interest March and Septem- 
bjfff I), The maturity date is 1965. Th^se bonds were' issued to 
former holders of the Cincinnati, Indianapolis & Western Ry. 4% 
bonds and Indianapolis, Decatur & Western Ry. 4% bonds in the 
Reorganization which was carried out on the following basis : 

1st M Received Com. 

Assessed Bonds Pfd. Stock Stock 

$4,722,000 C. I. W. 4s. . ; 30% 30% 60% 60% 

$3,162,000 I. D. & W. 4s 30% 30% 60% 60% 

The assessment amounted to $2,365,200 cash. 

As of December 31, 1921, Current Assets totalled $710,671 and 
Current Liabilities $860,815. Credit balance to Profit and Loss was 
$592,075. 

CINCI^mATI NORTHERN R. R. 

S«e Table, page 107. 

An initial annual dividend of 3% was paid on the stock of this 
company March 1, 1910; 3% was paid March 1, 1911. On March 1, 
1912, an annual dividend of 1^2% was paid. On March 1, 1913, a 
dividend of 15^% was paid from free surplus. In 1914 the dividend 
was passed. In March, 1916-1920, 3% was paid each year. In 1921, 
S% was paid. 

Of the $3,000,000 capital stock of this road outstanding $1,777,- 
400 was owned on December 31, 1921, by the Cleveland, Cincinnati, 
Chicago & St. Louis Ry. The latter company owns also $581,000 
of the $1,000,000 ($3,000,000 authorized) 4% ix)nds of this company, 
and a ten-year 6% note for $113,000, given in 1920. 
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In November, 1915, the Cincinnati Northern R. R. sold $430,000 
5% Equipment Certificates due serially September 1, 1916, to 1925 
inclusive ($172,000 outstanding December 31, 1921^. 

Bituminous coal furnished 52% of total tonnage m 1921. 

On December 31, 1921, Current Assets were $1,759,960, and Cur- 
rent Liabilities were $431,693. Credit balance to. Profit and Loss 
was $1,456,154. 

CLEVELAND. CINCINNATI, CHICAGO & ST. hOUlS EY. 
Sm TaUe, ftage 108. 

The preferred stodc is limited to 5% per annum and received 
5%, payable quarterly, until October 1, 1913, when the dividend 
was passed. In July, 1916, dividend payments were resumed. For 
several years to and including 1907, the common stock received 4% 
per annum, March and September. In March, 1908, the dividend 
was 1%. In September, 1908, and in 1909, thie dividends on the 
common stock were omitted. In 1910, 4% was paid ; no dividends 
were paid thereafter until 1922, when 4% was paid (2% June and 
2% Novemjber). 

STOCK SOLD — CONTROL BY "KEW YORK CENTRAL." 

Since 1905, new common stock has been issued as follows r 1905, 
$2,872,100 to stockholders at par, and $4,727,900 additional sold; in 
1906, $4,404,837 additional stock sold ; in 1907, $4,806,580 common 
stock sold to stockholders at $90 a share; in 1907, $2,249,720 stock 
sold (price not stated), bringing the total amount outstanding to 
$47,028,700. The authorized amount is $50,000,000. 

The New York Central R. R. held in 1921, $30,207,700 of the 
common stock of the ''Big Four." Prior to the merger with the 
"Lake Shore,'* January 1, 1915, the "Big Four'* stock was held by 
the latter company. 

The New York Central R. R. in December, 1921, offered to 
exchange its own stock for the $6,821,000 minority common and 
$9,998,500 preferred stock of the "Big Four" outstanding, on a 
basis of an equal amount for the preferred and 8 shares for 10 
of "Big Four" common. At that time the New York Central 
owned none of the preferred stock, and hence did not completely 
control the "Big Four" as consent of a majority of the preferred 
stock is required to increase funded debt or to lease railway prop- 
erty entailing increased fixed charges. 

SECURITIES OWNED. 

The "Big Four" owns a majority ($5,000,100) of the $10,000,000 
stock of the Peoria & Eastern Ry. (338 miles owned), and guar- 
antees interest on that company's bonds, excepting the income 
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bonds. The "Big Four" owns a majority ($1,707,400) of the $3,- 
000,000 stock of the Cincinnati Northern R. R. (206 miles owned), 
also large stock interests in various depot and terminal companies. 

The Central Indiana Ry. (127 miles) is controlled by the "Big 
Four", and Pennsylvania R. R. interests, $1,500,000 4% bonds out- 
standing are guaranteed by the "Big Four." This road annually 
reports large deficits (1921 loss $216,273). 

BONDS. 

In 1919 a Refunding and Improvement Mortgage was executed 
under which $15,000,000 6% bonds were sold, the "Big Four" 
realizing $14,325,000, of which $5,366,731 was paid to the New York 
Central for indebtedness incurred ifor capital account; $1,052,600 
bonds were sold in June, 1921, bringing the total outstanding to 
$28,301,60a of which $12,249,000 were in the company's treasury 
or pledged. 

In 1920, the "Big Four" borrowed $8,354,067 at 6% from the 
N. Y. C. R. R. to meet in part the cost of new equipment and to 
provide for additions and betterments. On December 31, 1921, the 
N. Y. C. R. R. also held the "Big Four's" note for $4,000,000 for 
money borrowed from time to time for additions and betterments 
(carried in Current. Liabilities). With additional purchases in 1921, 
European Loan bonds held in the company's treasury amounted td 
35,415,500 francs. At normal rate of exchange par value of these 
holdings is equivalent to $6,835,254, while cost of acquisition was 
$3,318,840. 

The "Big Four" issued in 1910 and 1911 $9,650,181 4% Deben- 
tures and $5,000,000 4%% Debentures ($10,000,000 authorized of each 
issue). These Debentures mature in 1930 and 1931, respectively. 
The proceeds were used to provide for tlie payment of $5,000,000 
Notes due June, 1911, and for construction and improvements. 

On December 31, 1921, Current Assets amounted to $23,122,535 
(including $6,432,519 material and supplies) and Current Liabilities 
$18,860,009. Credit balance to Profit and Loss was $18,885,959. 

PEORIA & EASTERN RY. 

Interest on the Income bonds is payable, when earned, on April 1 
of each year, from earnings of preceding calendar year. Owing 
to the fact that the Peoria & Eastern Ry. used its surplus earnings 
toward the extinguishment of a debt to the "Big Four," no interest 
was paid on these bonds prior to 1902. In that year 4% was paid, 
and the interest was paid regularly thereafter to and including 1908. 
The interest was not paid in 1909. The full 4% on these bonds was 
paid in 1910 and 1911. In 1912 the interest was not paid, but 4% 
was paid on April 1, 1913. No interest was paid 1914-1922. 

In 1914 a Protective Committee was formed in the interest of the 
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holders of the $4,000,000 income bonds. This Committee (Wm. 
Carnegie Ewen, Chairman; Depository, Empire Trust Co.), 
requested deposit of bonds with a view of taking action, owing to 
the failure to pay interest on the bonds out of the Net Income for 
the year 1913. (In 1920 a report to bondholders was prepared by 
this committee.) 

In December, 1921, the "Big Four" offered to purchase the 
income bonds and $4,994,100 stock outstanding in public hands, 
paying $2,118,000 in 4j4% First Mortgage bonds of the Evansville, 
Mt. Carmel & 'Northern Ry. Co., to be guaranteed by the "Big 
Four," on the basis of $1,000 Mt. Carmel bond for $3,000 Peoria & 
Eastern income bonds and $1,000 Mt. Carmel bond for 60 shares of 
Peoria & Eastern stock. 

Operating results for a series of years prior to the suspension 
of the issuance of annual reports were as follows: 



Avg. Miles 
Year Oper. Gross 


Surplus 


Ave. Mil* 
Year Oper. 


id 

Gross 


Surplus 


190^5 


350 $2,960,727 


$377,457 


1909 


352 


$3,026,856 


$271,756 


1906 


352 3,059,281 


451,591 


1910 


352 


3,536,068 


264,129 


1907 


352 3,010,347 


254,592 


1911 


352 


3,218,284 


8,373 


1908 


352 2,728,154 


54,877 


1912 


352 


3,429,867 


256,101 



DETROIT & MACKINAC RY. 

See Table, page 109. 

The first semi-annual dividend on the preferred stock, 25^%, 
was paid July 1, 1903, since which time dividends have been paid 
regularly in January and July. From January, 1912, until Janu- 
ary, 1915, semi-annual dividends of 2%% were paid on the com- 
mon stock. The July, 1915, dividend was not paid. In 1916, 5% 
was paid. The rate was 2%% from 1917 to 1920 inclusive (paid 
January) ; none since. 

The mortgage bonds were reduced $750,000 in 1902, by ex- 
change of same for preferred stock at par. The bonds were can- 
celled. 

In June, 1914, the Au Sable & Northwestern Ry. (Au Sable 
on the Detroit and Mackinac Ry. to Comins 56 miles) was pur- 
chased. This was* a narrow gauge road and has since been 
standardized. 

For years large sums have been deducted from income for im- 
provement, equipment and new extensions. For the past nine 
years deductions have been made (including cost of Hillman 
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Braiich and Rogers City ext^nsioti, Au Sabl^ & Northwestern Ry. 
etc.), as follows: 

1907-8 $154,599 1915-16 $103,889 

1908-9 123706 1916... 156,397 

1909-10 152,108 1917 59.759 

1910-11 42,214 1918 41.804 

1911-12 22,490 1919 49,687 

1912-13 94,959 1920 40,744 

1913-14 54.612 1921.... 1258,609 

1914-15 68,4a4 

Current Assets on December 31, 1921, were $739,227 and Cur- 
rent Liabilities were $438,618. Additions to property through in- 
come totalled $1,116,830. 

The following table indicating how a former logging railroad 

has been turned into a road for general business is interesting 
and significant. 

1897 

Products of Agriculture % 1.35 

Products of Animals % 1.25 

Products of Mines % 1.55 

Products of Forest % *86.58 

Merchandise. Manufactures, etc 9.27 

♦91% in 1896. 



ELGIN, JOUST & EASTERN RY. 

See Table, page no. 

This company is controlled through stock ownership by the 
United States Steel Corporation. Regular dividends ot 4% per 
annum have been paid on its stock since 1899. 

This line serves the Chicago district, lines extending from Wau- 
kegan. 111., to Porter, Ind. (130 miles); Walker to South Wil- 
mington, Ind. (33 miles). A large mileage to mines and indus- 
tries is owned or leased. This includes the Chicago, Lake Shore 
& Eastern Ry. (leased), operating in South Chicago, Gary, etc. 
The $9,000,000 4^ bonds, due 1969, of the latter are guaranteed by 
the Elgin, Joliet & Eastern Ry., and the U. S. Steel Corporation. 
The Elgin, Joliet & Eastern Ry. has outstanding $10,000,000 First 
Mortgage 5% bonds, due May 1, 1941. About 200 miles of Ae 
Chicago and Eastern Illinois Ry. are used under trackage agree- 
ments. * 

Current Assets, December 31, 1921, totalled $12,555,937 (ia- 
cluding $9,795,828 cash), and Current Liabilities $5,880,100. 
The credit balance to Profit and Loss totalled $4,758,986. 

This railway does not handle passenger traffic 



1906 


1921 


2.82 


7.4 


1.49 


1.2 


29.40 


48.6 


53.41 


14.9 


12.88 


23.7 
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GRAND RAPIDS & INDIANA RY. 

See T«ble, page Ul. 

In 1900, 1% was paid on the stock; in 1901, 2% was i)aid, and 

dividends ^t the rate of 3% per annum were paid from 1902 to 

April, 1910, inclusive. In October, 1910, the dividend was passed. 
In August, 1922, the Interstate Commerce Commission, approved 

lease of the Grand Rapids & Indiana Ry. to the Pennsylvania R. R. 

for 999 years from January 1, 1921, for an annual rental equivalent 

to fixed charges and 4% on the capital stock. Operation oi the 

property was assumed soon after. 
The following amounts have been appropriated from surplus 

earnings for extraordinary expenditures: 

1906 (from income) $51, ?00 1912. ,... $50,526 

1907 65,222 1913 55,085 

1908 52,390 1914 111.467 

1909 40,901 1915 255,000 . 

1910 92,670 1916 300,000 

1911 : 35,984 1917-21. None 

The Pennsylvania Co. prior to execution of the lease controlled 

the operation of this road throiigh its ownership of stock. On 

December 31, 1921, the Pennsylvania Co. owned $5716»800 of the 

$5,791,700 stock of this company. 
On December 31, 1921, the Pennsylvania Co. owned $2,091,300 of 

the $5,000,000 Second Mortgage bonds. The First Mortgage Ayx% 

bonds ($4,455,000) and 3^/4^ bonds ($918,000), are guaranteed, 

principal and interest, by tie Pennsylvania R. R. 
On December 31, 1921 Current Assets (includini; $948,993 material 

on hand) were $4^3,786 and Current Liabilities $3,593,75Z Balance 

to Profit and Loss $984,788, apd additions to property through 

income and surplus $1,975,2S>4. 
Bituminous coal formed 22.5% of tonnage handled in 1921. 

GREEN BAY & WESTERN R. R. 

See Table, page 112. 

Class A debentures are entitled to 25/^%, if earned, then common 
stock to 2j4%, then the two issues share ratably, but after 5% has 
been paid on both, Class B debentures are entitled to all surplus 
earnings. Payments have been made annually in February (1919, 
June; 1921, March), as follows: 

' W *10 '11-'12 '13 '14 '15 '16 '17 '1^-'21 '22 
Common Stock ..% 5*5 5 55555 5 "5 

Debentures "A" ..% 5 5555555 5 5 

Debentures "B" ..% H % y2 VA % H H ^ H V2 

There are no fixed charges other than taxes and rentals, and no 
fixed charges can he made, or the, property sold or leased, without 
consent of 75% of the stockholder's. 
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The Green Bay & Western R. R. at Receiver's Sale acquired 
property of the Waupaca-Green Bay Ry. (10 miles), as of Decem- 
ber 31, 1921. 

From the surplus of 1921, $31,000 was appropriated for improve- 
ments as against $51,900 in 1920, none in 1919 and 1918, $70,000 in 
1917, $50,000 in 1916, $81,400 in 1915, $28,000 in 1914, $27,000 m 1913 
and $26,000 in 1912. 

Balance sheet December 31, 1921, showed Current Assets of 
$893,812 (including $556,156 cash) and Current Liabilities of 
$327,256. Credit to Profit and Loss was $235,833. 

HOCKINQ VALLEY RY. 

See Table, page 113. 

From July, 1907, to July, 1911, the common stock received divi- 
dends at the rate of 4% per annum. In 1911-12, 7% was paid, 1912, 
4% was paid and from September, 1912, to June, 1913, inclusively, 
quarterly dividends of 1^% each were paid. On June 28, 1913, an 
extra dividend of 4^% was paid, making a total of 11^% for 
the year. From September, 1913, to June, 1914, inclusive, quarterly 
dividends of 2% each were paid. In December, 1914, 3% was 
paid; in June, 1915, 1% was paid; in December, 1915, 2% was 
paid; in 1916, 4% was paid; in 1917, 5%% was paid, 2% June 
and 3y2% December. 1918-20 4% was paid each year. In 1921 
the June dividend was passed but the regular 2% was paid in 
December chiefly from previous surplus. 

In 1903, $6,924,200 of the outstanding common stock of the 
Hocking Valley Ry. was acquired by five railroad companies, viz.: 
The Pittsburgh, Cincinnati, Chicago & St Louis Ry. (two-sixths 
interest) and Baltimore & Ohio R. R., Chesapeake & Ohio Ry. 
Lake Shore & Michigan Southern Ry. and Erie R. R. (each 
one-sixth interest), at a cost of $103 per share. 

During 1909-10 all of the above stock and a small amount o^ 
additional stock was purchased by the Chesapeake & Ohio Ry. 
The latter road's holdings December 31, 1921, were $8,825,900. 

In 1910, all of the $15,000,000 4% preferred stock was retired 
at pan About two-thirds of the funds required for this purpose 
were provided by the sale of securities which were in the treas- 
ury as free assets, such securities carrying the control of the 
Toledo & Ohio Central Ry. and the Kanawha & Michigan Ry. 
(see those companies). These securities were sold to the Lake 
Shore & Michigan Southern Ry. for $10,197,875. One-half of 
the Kanawha & Michigan Ry. was transferred by the "Lake Shore" 
to the Chesapeake & Ohio Ry. and this latter stock was subse- 
quently disposed of by the Chesapeake & Ohio Ry. by order of the 
Court. 

Company had outstanding $5,000,000 short-term 6% notes which 
matured Nov. 1, 1918. This issue was extended to March 1, 
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1919. A general mortgage was created, limited to $50,000,000, 
under which $9,600,000 6% bonds were issued and pledged to se- 
cure $7,500,000 6% notes, due 1924, which were sold to finance 
the notes matured. 

GENERAI,. 

During the 13 years 1908-21 the net addition to property ac- 
counts was $16,040,003 ($8,063,490 for additions and betterments 
and $7,976,514 for equipment). 

Main and second track contained on December 31, 1921: 
ISO miles of 100-pound rail, 41 miles of 80-pound rail, 

162 miles of 90-pound rail, 6 miles of 67-pound rail. 

Products of mines formed 88% of total tonnage m 1921 (bitu- 
minous coal 84%). 

Current Assets on December 31, 1921, amounted to $7,246,088, 
including $2,317,492 material and supplies, and Current Liabilities 
$1,649,986. 

INDIANA HARBOR BELT R. R. 

See Table, page 114. 

The stock of this company is owned : 30% by the New York 
Central R. R., 30% by the Michigan Central R. R., 20% by the 
Chicago & North Western Ry. and 20% by the Chicago, Milwaukee 
& St. Paul Ry. No dividends are being paid. 

The bonds of this company consist of $2,500,000 Chicago, Ham- 
mond & Western R. R. First Mortgage 6% bonds due January 1, 
1927 (assumed), $4,225,000 4% and $579,000 5% General Mortgage 
bonds due July 1, 1957 ($25,000,000 authorized). Of the bonds 
issued under the General Mortgage, $2,500,000 are reserved to take 
up the C. H. & W. R. R. First Mortgage 6% bonds at maturity. 

The balance sheet of December 31, 1921, showed Current Assets 
$4,099,479, and Current Liabilities, $3,533,390 (not including $3,489,- 
501 non-neeotiable debt to other companies). There was a debit 
balance to Profit and Loss of $1,838,301. 

KANAWHA & MICHIGAN RY. 

SeeTable, page 115. 

Nearly all of the stock of this company was acquired in 1910, 
from the Toledo & Ohio Central Ry. jointly by the Chesapeake 
& Ohio Ry. and the Lake Shore & Michigan Southern Ry. The 
total amount of stock owned by those companies on March 1, 1914, 
was $8,058,400. Under a decree of the Court the ownership of the 
Kanawha & Michigan Ry. stock by the C. & O. and Lake Shore 
was held to be a violation of the Federal Anti-Trust Law. In ac- 
cordance with the decree of the Court the Kanawha & Michigan Ry. 
stock was disposed of to the Toledo & Ohio Central Ry., the 
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latter company issuing orie-year Notes to provide for the cost of 
,t)ie transaction. Additional Kanawha & Michigan Ry. stock was 
acquired by the Toledo & Ohio Central Ry., that company owning 
as of December 31, 1921, $8,947,900 of the stock, to acquire which 
$8,719,012 of the Notes were issued. 

-An initial (annual) dividend of 4% was paid in June^ 1911. 
In December, 1911, and; in 1912, sebii^anntial dividends of 2^% 
each were paid. In 1913, 6% was paid; from 1914 to 1920, 5% was 
paid eadi year. In 1921 2^% was paid. 

In August, 1916, the Kanawha & Michigan ^y, purchased practi- 
cally all of -capital stock ($1,359,600) and assumed the bonds ($1,- 
OOOiOOO) smd Car Trust Certificates ($123,000) of the Kanawha & 
West Virginia R. R. (Charleston, W. Va., to Rlakely, with 4 mile 
branch; 38 milfes). In 1922 it was proposed to lease this property 
to the Toledo & Ohio Central Ry. to be tlicn transferred together 
with lease of its own property, to the New York Central R. R. ^ 

The entire main track of this company is laid with 90-pound rail. 

Nearly 80% of the tonnage in 1921 consisted of bituminous coal. 

As of Deceniber 31, 1921, Cui-rent Assets amounted to $2,548,879, 
and Current Liabilities amounted to $684,218. There was a credit 
balance to Profit and Loss of $5,809,957. 

LAKE ERIE & WESTERN R. le. 

See Table, page 116. 

The preferred stock is entitled to non-cumulative dividends of 
6% per annum. After the common stock has received 6% both 
issues share pro rata. 

The pi^cf erred stock received 4% per annum in 1901, 1902 and 
1903 and 3% in 1904. In 1905, 4% was paid. The 1906 and 1907 
dividends were 3% each. In January, 1908, 1% was paid, but in 
July, 1908, dividends were suspended and have not since been 
resinned. 

CONTROL SOLD BY N. Y. CENTRAL. 

On April 26, 1922, the Van Sweringen Co. of Qeveland (owner 
of the New York, Chicago & St. Louis and Toledo, St. Louis & 
Western railroads) arranged ^th the Neiw York Central R. R. 
to purchase the latter's large majority holdings of Lake Erie & 
Western -stock. These 59,300 shares of preferred and 59,400 shares 
of commop stock were purchased for $35 and $15.57 a share re- 
spectively. Payment was to be in instalments over a period of five 
years; with interest on unpaid balances. The Van Sweringen Co. 
offered to buy minority stock on similar terms. 

The Lake Erie & Western on December 31, 1921, owed the New 
York Central $1,300,000 in non- negotiable form. This was re- 
funded in June, 1922, by $1,300,000 6% promissory notes. The New 
York Central also holds a note of the Lake Erie & Western for 
•$609;000 due in 1930. 
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GENERAL. 

The following amounts have been appropriated from surplus 
. earnings for extraordinary expenditures: 

1904 $44,658 1909 : ..$56,964 

1905 70,139 1910 136,764 

1906 87,092 1912 209,442 

1908 20,815 1913 to 1921 none 

On December 31, 1921, Current Assets amounted to $4,601,118, 
including $1,4^4.396 material and supplies, knd Current Liabilities 
$1,528,754. Credit balance to Profit and Loss was $2,944;319. 

MICHIGAN CENTRAL R. R. 

See Table, page 117. 

Re^lar dividends ,at the rate of 6% per annum were paid on 
the^ stock of this company from 1907 to 1913 inclusive ; in 1914 the 
dividend rate was reduced to a 4% basis which • rate was main- 
tained to 1921 when 6% was appropriated, 4% paid In 1921 and 2% 
in January, 1922. In 1908 in addition to the regular dividend of 
6%, an extra dividend of 2% was paid. Prior to January, 1907, 4% 
per annum was paid. 

CONTROL BY THE '^NEW YORK CENTRAL.** 

The New York Central R. R. owned in 1921, $16,819,300 of the 
stock of this road, having acquired it in 1898 in exchange for its 
35^% bonds at the rate of $115 in bonds for each $100 in stock. 
A proposition was made by the New York Central R. R. to pur- 
chase outstanding Michigan Central R. R. stock with a view t6 
merging the two companies, but this plan was not carried out As 
of December 31, 1921, the N. Y. C. R. R. also held $4,281,000 of the 
compan/s notes, due serially to 1935. 

CANADA SOUTHERN RY. 

The Michigan Central R. R. leases the Canada Southern Ry., 
guaranteeing to the latter dividends of 3% per annum on the $15,- 
OOO.OOO stock. The lease will run for 999 years from 1903. On 
December 31, 1921, $7,810,000 stock of the Canada Southern Ry. 
was owned by the Michigan Central R. R. 

DETROIT RIVER TUNNEL CO. 

In October, 1910, the Michigan Central R. R. completed a third- 
rail electric tunnel road under the* Detroit River from Windsor, 
Ontario to Detroit, 242 miles long, under the charter of the 
Detroit River Tunnel Co. (original cost $9,000,000). The Detroit 
River Tunnel Co. bonds (authorized issue $30,000,000), bearing 
interest at not above 5%, are guaranteed by the Michigan Central 
R. R. The Tunnel Co. is leased to the Michigan Central R. R. 
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for 999 years from January 1, 1907. $18,000,000 of the Tunnel Co. 
bonds, bearing interest at 4j4% were outstanding in 1921. The 
bonds, mature May 1, 1961. The Tunnel Co. has expended con- 
siderable sums, beyond the cost of the tunnel, in the acquisition of 
terminal yards and buildings. 



In the 1919 annual report it was stated that during the years 
1914-1919 inclusive, 84 new locomotives, 65 new passenger cars, and 
13,192 new freight cars were purchased at a cost of $26,086,900, 
to duplicate which in 1919 would have cost a total of $51,691,800. 

FINANCES. 

On December 31, 1921, Current Assets were $23,095,703 and 
Current Liabilities (including $3,050,000 Loans and Bills payable) 
totalled $13,469,790. There was a credit balance to Profit and 
Loss of $27,110,347. 

NEW YORK, CHICAGO & ST. LOUIS R. R. 

See Table, page 118. 

The first and second preferred stocks are entitled to non-cumu- 
lative dividends of 5% per annum, and after 5% shall have been 
paid on the common stock, all classes of stock share alike in any 
further dividends. Dividends have been paid since 1909 as follows : 

W-'121314'15'1617'18 *19 *20 ?1 

1st preferred, % 5 5 5 5 5 5 (b)10 (d)10 

2nd preferred, % S 5 5 2^/4 (a)254 (c)75/^ (e)1254 
Common, % 3 4 (f)15 

Notes: Paid from income of preceding years as follows: (a) 
/pi7, (b) 3% from 1919, (c) ^^% from 1919, W 3% from 1918, 
(^) 5% from 1918 and 21/2% from 1919, (f) 3% from 1919 and 3% 
from 1920, 

In March, 1922, dividends amounting to 5% on the first preferred 
stock for the year 1922 were declared, payable quarterly. In June, 
1922, three quarterly dividends of 1^% on the second preferred 
stock were declared payable quarterly, beginning June 30 ; a dividend 
of 2y2% on the common stock was also paid in June, 1922. 

From 1882 until January, 1915, the date of the consolidation of 
the latter with the New York Central & Hudson River R. R., the 
Lake Shore & Michigan Southern Ry. owned $2,503,000 first pre- 
ferred, $6,275,000 second preferred, and $6,240,000 common stock 
of this road. This stock was acquired by the New York Central 
R. R. but in July, 1916, was disposed of to the Van Sweringen Co., 
of Cleveland, for $2,000,000 in cash and $6,500,000 in Notes, secured 
by the stock, bearing interest at the r^^te of 4% per annum for five 
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years and 5% thereafter. These Notes mature $650,000 annually 
beginning 1921. 

In 1918, a Second and Improvement Mortgage was delivered, 
authorizing $25,000,000 bonds to mature before 1931. On December 
31, 1921, there were $4,956,000 of these bonds outstanding, sold in 
1918. The $10,000,000 A% Debenture bonds due 1931, are equally 
secured under this mortgage. 

In August, 1922, the 'fickle Plate" was authorized to issue $8,- 
663,000 Second and Improvement Mortgage 6% bonds to be sold 
at not less than par. 

The Interstate Commerce Commission has approved control by 
the "Nickle Plate" of the Lake Erie & Western R. R, by means of 
an operating contract effective to December 31, 1926. Stock con- 
trol of Lake Erie & Western had been previously acquired in 1922 
by the Van Sweringen interests, as had also control of Toledo, 
St. Louis & Western. (See those roads.) 

The balance sheet of December 31, 1921, showed Current Assets 
(including $2,356,370 materials and supplies), $8,847,434, and Cur- 
rent Liabilities, $3,291,411. Credit to Profit and Loss was $5,321,757. 

PERE MARQUETTE RY. 

See Table, page 119. 

This company is the successor through reorganization to the 
Pere Marquette R. R. (see a later paragraph regarding dividends 
paid by the new company). 

FIRST RECEIVERSHIP. 

In 1905, a Receiver was appointed for the Pere Marquette, as 
well as for the Cincinnati, Hamilton & Dayton Ry. In 1907, re- 
organization was effected without foreclosure. The lease to the 

C. H. & D. Ry., made in 1905, following the purchase by that com- 
pany of a large block of Pere Marquette R. R. stock, was can- 
celled and the Court awarded the Pere Marquette R. R. the net 
sum of $1,364,387, in settlement of all claims against the C. H. & 

D. Ry. In 1911, the C. H. & D. Ry. sold its holdings in Pere 
Marquette R. R. stock ($11,000,000 common) to J. P. Morgan & 
Co. The Profit and Loss Account of the C. H. & D. Ry. was 
debited $11,220,000 loss on this transaction (loss equivalent to 
about $102 per share of stock owned). (See a following para- 
g^raph regarding appointment of new Receivers, April 6, 1912, and 
subsequent reorganization of property.) 

The total authorized stock of the old company consisted of 
$12,000,000 preferred and $16,000,000 common stock. The pre- 
ferred stock consisted of two classes; 4% first preferred stock 
and 4% second preferred stock. No dividends were paid. 

The new company assumed the bonded debt, and issued to 
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stockholders at par $5,000,000 6% debentures due July 1» 1912, to 
pay off ' Receiver's Certificates, the floating debt, etc. Payment of 
the principal and interest of these bpnds wes defaulted July 1, 
1912. 

SECX)ND SEOSIVERSHIP. 

On April 6, 1912, Receivers were appointed for this cbinpany. 
Interest was subsequently defaulted on all excepting about $8,000,- 
000 of the $77,513,016 outstanding bonds. Notes, Equipment Cer- 
tificates, etc., this total including bonds, on which the principal 
was defaulted. In 1913, the $16,000,000 Improvement and Re- 
funding General Mortgage 5% bonds securing tfie 6% Notes were 
sold under foreclosure for $(6,395,236. 

PLAN OT REORGANIZATION. 

Under date of October 30, 1916, a Plan of Reorganization was 
announced and was subsequently declared operative. Two issues 
of bonds, viz: the Pere Marquette R. R. Collateral Trust 4% 
bonds of 1923 ($2,870,000) and the Lake Erie & Detroit River 
Division Collateral 4}^% bonds of 1932 remained undisturbed. 

The new company authorized the following securities: (1) 
$75,000,000 First Mortgage bonds of which $24,445jOOO were util- 
ized under the Plan of Reorganization in exchange for securi- 
ties of the former company, $6,000,000 were sold to a Purchase 
Syndicate and the balance reserved to retire existing bonds and 
for various purposes; (2) $11,200,000 5% cumulative prior prefer- 
ence stock; (3) $12,429,000 5% preferred stock, cumulative after 
January 1, 1919, and (4) $45,046,000 common stock. The bonds 
issued under the Plan, including $6,000,000 (series A) sold to 
Purchase Syndicate, consisted of $21,976,000 Series A 5%, dtie 
July 1, 1956, and $8,479,000 Series B 4%, due July 1, 1966, 

DIVIDENDS. 

The cumulative prior i)reference stock of the new company has 
received regular 5% dividends (quarterly^ February) since AprU 
1, 1917. The 5% preferred stock did not become cun^ulative until 
January 1, 1919. In January, 1922, a 10% dividend wfis declared, 
discharging the accumulation to December 31, 1920; . andi in May, 
August and November, 1922, payments of 1% e^ch were made on 
account of accumulations leaving 2% dividends unpaid. ^ The stock 
has also been placed on a current 5% dividemd bjasis. 

The five-year voting trust for all classes of stock expired 
March 1, 1922, and the stock certificates were distributed. 

In December, 1921, it was stated that surplus earnings since 
April 1, 1917, amounted to not less than $7,900,000, available for 
the 1% PrejEerre4 ?uid Common Stocks. 
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GENBftAU 

On December 31, 1915, an appraisy appointed by the Michigan 
Railroad Commission reported that the cost of reprodaction oi 
this property would be $%,96 1^771^ and cost, less depreciation, $78,- 
545,241. 

In July, 1922, the Interstate Commerce Commission announced 
a tentative "final value" as of June 30, 1915, for the property, o^ 
$63,309,242. 

Bitiu^inous coal formed 2^%^ oil 3%, and automobiles 2% of 
tonnage in 1921. 

Current Assets on December 3I» 1521, amounted to $10,188,138 
(including $3,517|714.in cash and $3,535,104 material and supplies) 
and Current Liabilities $11,878,014 (including $5,645,000 ; Loans, 
and Bills Payable). These Current Assets do not include $2,624,- 
000 unpledged Liberty bonds in the company's treasury. 

PITTSBURGH & WEST VIRGINIA RY. 

(Successor to ^IVabash-Piitsburgh Terminal Ry, through 
Reorganisation,) 

See Tal)le, page 120.; 

This > company .operates a line of railway extending from near 
Jewett, Ohio, on the Wheeling & Lake Erie R. R. easterly to Pitts- 
burgh, Pa., where extensive and valuable terminals are owned. The 
railway was opened for traffic in 1904 as the Wabash- Pittsburgh 
Terminal Ry., formerly controlled by the Wabash R. R. and for- 
merly in control of the Wheeling & Lake Erie R. R. 

The Pittsburgh & West Virginia Ry. owns all of the stock of the 
Pittsburgh Terminal R. R. & Coal Co. carried at a book vilue of 
$7,462,000, also $3,800,000 of that compafl/s bonds. This companjr 
owns 11,000 acres of coal lands along the line of tl^e West Side 
Belt R..R. (23 miles), and 4,000 acres of coal lands along the line 
of the P. & W. V. Ryl The coal lands are estimated td contain 
over 90,000,000 tons' of coal. i ' ^ 

" WEST SIDE BELT R. R. . 

Th^ Pittsburgh Terminal R. R» &Coal Ca formerly, controlled the 
West Side Belt R. R. In. 1920 the former's stock hoWings .vpsere' 
acquired by the Pittsburgh & West Virginia Ry. A« (rf .I^cember 
31, 1921, the Pittsburgh & West Virginia Ry. owne(J the .entirer/c;;^pital 
stock (par.$l,080;000), carried at $68^,333; also $95,000 bpnds ^n4 
$1,064,585 notes of the West Side Belt R. li.. Adyai^es to ,th^^ 
latter on December 31, 1921, amounted tp $5,25541$. Aa oi Apf.U 
S, 1922, the. WesV Side Belt R. R. h^d outstanding ;|i;^6,d00 bp^ss 

As of January 1, 192l,' the Pittsburgh & West yirgiiiia.to^ over 
the West Side Belt R. R. for operation and operating J^^.^M^^ ^^^ 
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been combined. The agreement provided for division of joint net 
earnings or deficits on basis of book costs of road and equipment of 
each company. 

To offset the $1,080,000 capital stock of and $6,320,000 advances to 
the West Side Belt R. R. stockholders of the Pittsburgh & West 
Virginia Ry. on November IS, 1920, authorized the issue of $4,400,000 
preferred and $3,000,000 common stock. This issue had not been 
authorized by the Interstate Commerce Commission late in 1922. 

On July 27, 1922, stockholders authorized an issue of $4,900,000 
preferred stock to be retained in the treasury available for future 
corporate needs. It was stated that total uncapitalized additions and 
betterments from April 1, 1917, to the end of 1922 would reach 
$3,000,000. 

Total stock now authorized including the above is $17,000,000 pre- 
ferred and $34,900,000 common. 



WABASH-PITTS. TERM. RY. RECEIVERSHIP. 

In 1908 Receivers were appointed for the former Wabash-Pitts- 
burgh Terminal Ry. Interest was defaulted in December, 1907, on 
the $30,236,000 First Mortgage 4% bonds. The Wabash-Pittsburgh 
Terminal Ry., had outstanding $20,000,000 Second Mortgage 4% 
bonds, due June 1, 1954. These bonds likewise defaulted. 



REORGANIZATION PI«AN. 

On June 25, 1915, a Plan was proposed. The Plan called for an 
assessment of $300 per $1,000 First Mortgage bond, for which the 
bondholder received $300 in 6% preferred stock, cumulative after 

January 1, 1921, and $1,000 in new common stock. The bond- 
olders paying the assessment received also $28, $210 and $390 re- 
spectively, in Wheeling & Lake Erie R. R. first and second preferred 
and common stock. 

Such stocks as were not taken up by First Mortgage bond- 
holders (namely — ^those who failed to pay the assessment), were 
allotted to Second Mortgage bondholders under like terms and con- 
ditions (namely — payment of $300 per bond). 

The assessments payable under the Plan provided the new com- 
pany with the sum of $9,070,800, which were used: (1) to dis- 
charge $3,110,166 Receiver's Certificates of the Wabash-Pittsburgh 
Ry., and the West Side Belt R. R.; (2) to acquire properties, in- 
cluding stocks and bonds of the Pittsburgh Terminal R. R., and 
disdiarge of judgments, etc., $4,293,197; (3) for Reorganization 
Expenses, working capital, etc., $1,667,487. 

The above plan was underwritten by New York bankers. 
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MISCEI^LANEOUS. 

Between April 1, 1917, and December 31, 1921, the Net Improve- 
ment in the property may be summarized as follows: 

P.T.R.R. 
P. & W.V.Ry. W.S.B.R.R. & Coal 
Net increase in property... $2,028,133 $491,382 $1,962,783 

Net inc. in cash, etc. 1,146,577 467,893 2,942,898 

Obligations retired 863,467 1,166,000 498,000 

Totals $4,038,177 $2,125,275 $5,403,681 

For the three companies, net increase in property totaled $4,482,- 
298 ; net increase in cash, treasury certificates, (k>vernment and sink- 
ing fund securities, $4,557,368; and real estate mortgages, equipment 
trusts and other obligations retired, $2,527,467, resulting in total net 
improvement of $11,567,134. During this period dividends paid on 
P. & W. V. preferred stock aggregated $2,457,000. 

Regular dividends of 6% per annum are being paid (quarterly, 
March) on the preferred stock. 

As of December 31, 1921, the balance sheet showed Current As- 
sets, $1,606,219, and Current Liabilities $605,170. Credit balance to 
Profit and Loss was $2,137,086. 

Products of mines contributed 77.6% of freight traffic handled 
during 1921. 

The West Side Belt R. R. in 1921 reported: Total Income, $726,- 
652 (including $699,676 from Lease of Road) ; Deductions, $420;2()4 
(including $333,261 interest on notes and advances paid the 
P. & W. V.) ; Income Balance, $306,448. Debit balance to Profit 
and Loss was $164,135 on December 31, 1921. 

PITTSBURGH, CINCINNATI, CHICAGO & 

ST. LOUIS R. R. 

See Table, page 121. 

In December, 1920, stockholders approved the offer of the 
Pennsylvania R. R. to lease the property for 999 years from January 
1, 1921," for an annual rental equal to fixed charges and taxes plus 
4% on the stock for five years and 5% thereafter. Execution of 
the lease was delayed by opposition of minority stockholders, who 
claitped the guaranteed dividend rate offered was too low, and that 
a minimum based on past earnings should be 5}/^% since it was said 
net from 1908-1917 averaged 6^% on the stock. In July, 1922, the 
Interstate Commerce Commission approved the lease (although 
five of the eleven . members wrote separate opinions) , with the 
stipulation that the Pennsylvania Co. and Pennsylvania R. R. shall 
not sell, pledge or otherwise dispose of "Panhandle" stock without 
consent of the Commission during the 999-year duration of the 
lease. This condition to the lease was accepted by the Pennsylvania 
R. R. Minority stockholders litigated the lease. 
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CONSOUDATION IN 1916. 

Late iti 1916, a Plan of Consolidation was announced whereby 
the "Pan Handle*" the "Vandalia" and other . Pennsylvania Lines 
would be operated under one direct management, and the present 
company was formed. Under the Plan $84,860,208 stock, all of one 
class, was issuable as follows : 

Outstanding Received 

New stock Aiiioimt 

e" pfd $29,999,713 $110 $32,999,684 

e" com 37,609,236 100 37.609,236 

R. Stock 14,649,466 85 12,452,088 

: Wheeling R.R. Stk. 1,000,000 150 1,500,000 

elt Ry 49,100 100 49,100 

k E. Ry. bonds 500,000 50 250,000 

c E. Ry. stocks 1,000,000 ... 100 

t$84,807,515 *$84,860,208 

*2% was paid on this stock in 1916 and 5% in 1917. In 1918, 
1919 and 1920, 4% was paid. In August, 1922, 6% was paid for 
period January 1, 1921 to July 1, 1922, from rental received from 
the Pennsylvania R. R. 

t $146,989 of the above total remained unconverted December 
31, 192L 

A large tnajority of the new stock accrued to the Pennsylvania 
Co. as owner of "Pan Handle" and Vandalia R. R. stocks. 

Formerly there were two classes of stock outstanding. Dividends 
of 5% were paid on both classes of stock from 1910 to 1913, 
inclusive. In 1914, 4% was paid on the preferred stock and H oi 1% 
on the commbn stock. In January, 1915, 2j4%'* was paid on the 
preferred stock. No dividends other than the above were paid on 
either class of stock during 1915. In January, 1916, 4% wais declared 
on the preferred stock and 2% on the comrnon stock. In July, 1916, 
2% was paid on each class of stock. 

CONTROL BY PENNA. CO. — STOCK ISSUED (OLD COMPANY.) 

On December 31, 1921, the Pennsylvania Co. owned $82735,148 
stock of the Pittsburgh, Cincinnati, Chicago & St. Louis R. R., and 
Pennsylvania R. R. owned $450,000 additional. ' 

In 1903, the- stockholders subscribed at' par, to the extent of" 
10% of their holdings, to $4,750,000 preferred stock. 

In 1907, $3,853,800 Common stock was issued in exchange for 
the $644,800 outstanding stock of the Chartiers Ry. (tl^etbfor'e 
operated under' lease), oh the basis of $300 of "Panhandle'* i\bck 
for $50 Chartiers Ry. stock. ' : 
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In 1910, a stock allotment of 12^% was oflEered at par to stock- 
holders; $7,015,575 new common stock was sold, and the proceeds 
used for construction expenditures and equipment. In 1911, 
$1,498,000 common stock was issued to acquire a like amount oi 
Cincinnati, Lebanon & Northern Ry. stock; $7,000,000 Consolidated 
Mortgage A% bonds (Series G and H) were issued to redeem 
$1,96/',(X>0 maturing 7% bonds, for double trackinj^ and fot* other 
purposes; $7,000,000 4}^% bonds (Series I) were sold in 1913, 
and $3,494,000 AV2% bonds (Series J) were sold in 1914: The 
Consolidated Mortgage is limited to $75,000,000 bonds, of which 
$54,262,000 were -outstanding December 31, 1921; and; approximately 
$19,130,000 have been purchased for Sinking Fund; $1^,000 bonds 
are reserved to retire bonds. In 1914, $2/437,600 preferred stock was 
sold at par to provide ftmds for additions and betterments. 

ADDITION AI, STOCK ACQUIRED. 

On March 15, 19i20, the "Panhandle" owed the Pennsylvania Co. 
approximately $22,000,000 for advances, to fimd which debt 
$20,000,000 General Mortgage 5% Bonds, due 1970, were issued 
and delivered to the Pennsylvania Co^ The latter then offered to 
purchase outstanding minority stock of the "Panhandle," paying 
par for par in these bonds, which are guaranteed by the Penn- 
sylvania R. R. The offer was accepted by holders of ^17,479,100 
stock and control of the "Panhandle by the Pennsylvania Co. and 
Pennsylvania R. R. was increased from 77.5% to 98.3%. 

GENERAL. 

The following sums have been appropriated from surplus earnings 
in recent years. 

For Extraordinary For Sinking 

Expenditures Funds' 

Year 1906 $900,000 $1,046,123 

Year 1907. 875,233 1,040,523 

Year 1908 358,000 1,094,723 

Year 1909 1,600,000 *l,n8.8i6 ' 

Year 1910.... 626,682 

Year 1911. 649,238 645,866 . 

Year 1912 1,400,000 1,490^09 

Year 1913 856,629 

Year 1914 880,520 

Year 1915 1,366,771 * *941,130 

Year 1916 968,795 

Year 1917 n,160,564 

Year 1918.. *1,202,758 

Year 1919 ^,232,523 

Year 1920 *1,267,379 

Year 1921 1,304,759 

* Income applied to Sinking and other Reserve Funds, 
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On December 31, 1921, total stocks (and $69,000 bonds) owned 
of a par value of $4,994,199 were carried on the books at a valuation 
of $2,489,383. 

Bituminous coal in 1921 contributed 48.4% of total freight ton- 
nage handled. 

On December 31, 1921, Current Assets were $31,708,292 (including 
$15,572,109 material and supplies) and Current Liabilities were 
$36,415,303 (including $20,945,000 Loans and Bills Payable.) 

TOLEDO & OHIO CENTRAL RY. 

See Table, page 122. 

The preferred stock is entitled to non-cumulative dividends of 
5% per annum. After the common stock has received 5%, the pre- 
ferred is entitled to 2% additional. After 7% has been paid on 
both issues, they share alike in any further distribution of profits. 

From 18^ to 1909 no dividends were paid on either class of 
stock. In 1909 10% was paid on the preferred stock and 2% was 
paid on the common stock (5% and 1% represented dividends 
on the preferred and common stocks for the previous year). In 
1910, the common stock dividend was raised to 5%. Similar divi- 
dends were paid in 1911, 1912 and 1913. No dividend on either 
class of stock has since been paid. 

CONTROI,. 

In 1901 the Hocking Valley Ry. had acquired all except $54,100 
of the common and all except $11,600 of the preferred stock of 
the Toledo & Ohio Central Ry., in exchange for 70% of Hocking 
Valley Ry. stock of the same class. 

The Court in 1909, ordered the separation of this property from 
the Hocking Valley Ry., and following this order the Hocking 
Valley Ry. in 1910, disposed of its holdings in Toledo & Ohio 
Central Ry. stock to the Lake Shore & Michigan Southern Ry. 

The New York Central owns the entire outstanding capital stock 
of the Toledo & Ohio Central Ry., viz.: $5,846,300 common stock 
and $3,701,400 preferred stock, also $212,000 St. Mary's Division 
Income bonds and $11,483,012 Notes. 

LEASED. 

As of January 1, 1922, the Kanawha & Michigan Ry. (including 
leasehold of Kanawha & West Virginia R. R.) and the Zanesville 
& Western Ry. were leased indefinitely to the Toledo & Ohio Central 
Ry. and the latter was in turn leased to the New York Central, 
for a rental equal to Toledo & Ohio Central fixed charges and 
taxes plus 1921 net income and rentals, etc., of the sub-leased 
subsidiaries. 
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GENERAL. 

In 1890 this company acquired a majority of the capital stock 
of the Kanawha & Michigan Ry., guaranteeing the first mortgage 
bonds of that company. This stock was sold in 1910, jointly 
to the Lake Shore & Michigan Southern Ry. and the Chesapeake 
& Ohio Ry. In 1914 control of the Kanawha & Michigan Ry. was 
again acquired, the Toledo & Ohio Central Ry. purchasing $8,947,900 
of the $9,000,000 Kanawha & Michigan Ry. stock, issuing $8,712,- 
012 one-year Notes to pay for same. 

The Toledo & Ohio Central Ry. guarantees the principal and 
interest of Kanawha & Michigan Ry. First Mortgage bonds 
($2,469,000), and formerly jointly with the Hocking Valley Ry., 
the Kanawha & Hocking Coal & Coke Co. bonds ($2,848,000), and 
Continental Coal Co. bonds ($3,023,000). Both of these companies 
defaulted interest on their bonds. Subsequently the New York Cen- 
tral R. R. purchased the former and the Continental Coal Co. bonds 
at par and interest. The latter bonds have been resold. 

The Toledo & Ohio Central Ry. owns all of the stock ($2,500,000) 
and bonds of the Zanesville & Western Ry. (90 miles) operated 
separately (see that company). 

Bituminous coal formed 77.6% of tonnage in 1921. 

The balance sheet as of December 31, 1921, showed Current 
Assets, $5,615,097, and Current Liabilities $1,616,853. There was a 
credit balance to Profit and Loss of $7,946,304. 

TOLEDO. PEORIA & WESTERN RY. 

See Table, page 123. 

The Toledo, Peoria & Western Ry. is owned and managed by 
the Pennsylvania Co. and the Chicago, Burlington & Quincy 
R. R. On December 31, 1921, the Pennsylvania Co. owned 
$2,011,200 of the stock, also $1,248,000 of the defaulted $4,895,000 
First Mortgage 4% bonds, due July 1, 1917. The C, B. & Q. 
R. R. on June 30, 19 18, owned $2,011,200 of the stock and likewise 
$1,248,000 of the bonds. 

As of July 2, 1917, a Receiver was appointed, principal having 
been defaulted on the First Mortgage 4% bonds. A protective 
committee was formed and a majority of the bonds deposited 
with the Farmers* Loan & Trust Co. 

In 1921, products of mines (chiefly bituminous coal) contributed 
42% of total tonnage. 

As of December 31, 1921, Current Assets were $453,331 and 
Current Liabilities (including $718,000 Bills Payable, $1,611,493 
matured interest unpaid and the $4,896,410 defaulted bonds) were 
$7,480,499. Debit balance to the Profit and Loss account was 
$1,700,872. 
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TOLEDO, ST. LOUIS & WESTERN R» R. 
^«e Table, page 124. 

In March, 1922, the Van Sweringen Go. of Oeveland, was re- 
ported to have acquired a controlling interest in the company. 

. RECEIVERSHIP. 

On October 22, 1914, President W. L. Ross was appointed Re- 
ceiver for this company, default having been made on the $11,- 
527,000 Chicago & Alton R. R. Collateral Trust bonds (see a fol- 
lowing paragraph). 

The preferred stock is entitled to non-cumulative dividends of 
4% per annum" before any dividend can be paid on the common 
stock. After 4% has been paid on the preferred all further divi- 
dends for that year shall go to the common stock. 

In April, 1907, an initial dividend at the rate of 4% was paid 
on the preferred stock. Regular payments of 4% per annum were 
continued until January, 1912, when the dividend was passed. Divi- 
dend payments for 1910-11 exceeded surplus earnings by $325,307, 
and the deficit for 1911-12, after payment of 2% on the preferred 
stock, was $254,980. 

The Detroit & Toledo Shore Line R. R. 4% bonds (present issue 

fj,9 18,000) are guaranteed principal and interest jointly by the 
oledo, St. Louis & Western R. R. and the Grand Trunk Western 
Ry., each company owning $714,000 (one-half) of the capital stock. 
$416,000 of the bonds were in the treasury of the Toledo, St. Louis 
& Western R. R. on December 31, 1921. The Detroit & Toledo Shore 
Line R. R. has paid dividends as follows : 1907-8. 4% ; 1908-9, 6% ; 
1909-10 and 1910-11, 8% each; 1911-12, 16%; 1912-13. 8%; 1913-14, 
8% cash and $630,000 Detroit & Toledo Shore Line 4% bonds, 1914- 
15, 14% cash and $82,000 boiids ; 1915-21, 8%; cash. 

CONTROL OF CHICAGO & ALTON R. R. 

In 1907 and 1909 this company purchased from the Chicago, 
Rock Island & Pacific Ry. the latter company's holdings (being a 
majority interest) of the stock of the Chicago & Alton R* R., viz. : 
$6,480j000 preferred and $14,420,000 common stock. In exchange 
for this stock the "Clover Leaf* issued two series of collateral 
bonds, which were exchanged dollar for dollar for Chicago & Alton 
fe. R. preferred stock and $35 in bonds for each $100 in common 
stock, secured respectively by the deposit of the preferred and com- 
mon stock of the Chicago & Alton R. R. and matured August 1, 1917. 
They were not paid off, and the August, 1914^ coupon and subse- 
quent coupons were not paid. 

The "Clover Leaf received in 1908-9 dividends on the Chicago 
& Alton R. R. stocks (4% on preferred and 4% on common) 
amounting to $836,000. In 1909-10, the amount thus received by 
the "Clover Leaf" was $547,600, being 4% and 2% respectively on 
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the preferred and common stock. In August, 1910, the 4ividend 
was passed on the common stock of the "Alton." In July, 1911, 
the dividend on that companjr's preferred stock was passed. The 
"Clover Lear received in 1910-11, $129,600 from dividends on this 
stock. The interest charges on the collateral bonds amounted to 
|360,140 per annum, until July 31, 1912, after which date they were 
^1 080 per annum. 

Settlement of litigation begun in 1914 was effected in October, 
1921, resulting in cancellation of the $li;S27,000 defaulted bondsi 
together with all interest coupons. Holders of $6,0B0,000 Series A 
bonds received for each $1,000 bond 12.5 shares of common and 
5.6 shares of preferred stock of the Chicago & Alton R. R., 1.8 
shares of common and 1.8 shares of preferred stock of the Toledo, 
St. Louis & Western R. R., and $152 cash. Under this arrangement 
the railroad company supplied $1,130,000 in cash and holders of 
stock with the Protective Committee submitted to deduction of ten 
shares from each certificate for 100 shares, to be delivered to bond- 
holders, the railroad company agreeing to pay for this stock in 
scrip on basis of $70 for preferred shares and $30 for common 
shares. The Chicago, Rock Island & Pacific Ry. held $400,000 of the 
'.'A" bonds and the entire issue of $5,047,000 "B" bonds. Under the 
agreement the "Rock Island" received only the Chicago & Alton 
stock pledged under the bonds it held, but was generally released 
from claims growing out of the original sale of the stock to the 
Toledo, St. Louis & Western. 

GENERAI,. 

A comparison follows showing the amount of equipment in ser- 
vice December 31, 1921, and that in service June 30, 1901 : 

1921 1901 Increase 

Locomotives 9S 81 17 

Passenger Train Cars 34 34 

Freight Cars 2,960 3,141 dec. 181 

Service Equipment 183 58 125 

As of December 31, 1921, main track contained: 
274 miles of 80-pound rail, 28 miles of 70-pound rail, 

146 miles of 75-pound rail, 1 mile of 615^-pound rail. 

The balance sheet as of December 31. 1921, showed Current Assets 
$4,695,877 and Current Liabilities (including $11,527,000 Matured 
Bonds since cancelled), $14,530,808. The credit balance to Profit 
and Loss on that date amounted to $3,848,401. 

WABASH RY. 

See Table, page 125. 

See following paragraphs regarding the appointment of Re- 
ceivers in December, 1911, and regarding Reorganization of Com- 
pany late in 1915, as the Wabash Ry. 
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The preferred stock of the Wabash R. R. was entitled to divi- 
dends of 7% per annum. No dividends were ever paid. (See a 
later paragraph concerning dividends paid on Wabash Ry. stock.) 

RECEIVERSHIP. 

Interest having been defaulted January 1, 1912, on the First 
Refunding and Extension 4% bonds, Receivers were appointed for 
the company. The Wabash R, R. had at the time of Receivership 
a floating debt of $1,800,000. 

As of June 30, 1915, $15,950,000 6% Receiver's Certificates due 
August 1, 1915, were outstanding. These Receivers' Certificates 
and $1,545,000 Equipment Notes were provided for in the Re- 
organization Plan (see following paragraph). 

WARASH-PITTSBURGH TERMINAL RY. 

In 1903-4 the* Wabash R. R. acquired all the stock of the Wa- 
bash-Pittsburgh Terminal Ry. ($10,000,000); also $6,600,000 First 
Mortgage bonds of that company. 

In 1908 Receivers were appointed for the Wabash-Pittsburgh 
Terminal Ry. and for the Wheeling & Lake Erie R. R.; both com- 
panies have since been reorganized and neither company is under 
the control of the Wabash Ry. (See Pittsburgh & West Virginia Ry,) 

REORGANIZATION PLAN. 

A Plan of Reorganization for the Wabash R. R. was prepared 
under date of April 28, 1915, and a new company known as the 
Wabash Ry. was formed. 

The nominal capitalization of the new company is $205,118,000, 
($212,676926 December 31, 1921), compared with the capitalization 
of the former Wabash R. R. of $222,319,377, a scaling down of $17,- 
201,377. Annual interest charges were reduced $2,611,363. 

New securities were authorized as follows: 

(1.) New 5% non-cumulative profit-sharing preferred stock A 
to the amount of $46,200,000, redeemable after five years, at the 
option of the company, at 110. 

(2.) New 5% convertible, non-cumulative preferred stock B 
to the amount of $48,720,000, redeemable after five years, at the 
option of the company, at 110. This stock is now convertible into 
profit-sharing preferred stock A and common stock of the new 
company at the rate of $50 par value, of profit-sharing preferred 
stock A, and $50, par value, of common stock for each $100, par 
value, of the convertible preferred stock. 

(3.) Common stock to the amount of $43,540,000. 

(4.) 4% Gold Notes to the amount of $1,500,000 to take up 
$5,000,000 4y2% Gold Notes, due May 1, 1913 (the Noteholders 
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likewise received the $5,000,000 First and Refunding bonds de- 
posited as part collateral and paid the assessment thereon). 

Undisturbed obligations amounted to $65,118,000. 

On June 30, 1915, the Missouri Pacific Ry. and the St. Louis, 
Iron Mountain & Southern Ry. owned $9,826,200 preferred stock 
(as against $11,326,200 on June 30, 1909), $2,826^00 common stock 
and $2,913,200 First and Refunding bonds of the Wabash R. R. 
(against $3,963,200 owned on June 30, 1908). These companies 
sold these bonds during 1915-16 and did not pay assessment on the 
stock. 

GENERAL. 

The Wabash Ry. enters Chicago over the Chicago & Western 
Indiana R. R., of whose stock one-fifth, or $1,000,000, is owned. 
This company has paid regular dividends at the rate of 6% per 
annum since 1896. The Wabash R. R. enters Buffalo over the 
Grand Trunk Ry. and Erie R. R. under a joint trackage agreement 
made in March, 1898. The Wabash Ry. paid in 1921 as joint facil- 
ities rentals $1,753,139. 

An initial quarterly dividend of 1% was paid on the first pre- 
ferred stock, January, 1917, and the rate (4% per annum) was 
maintained quarterly to April, 1918, inclusive. None since. 

As of December 31, 1921, Current Assets (including $3,265,896 
cash and $5,150,410 materials and supplies but not including $6,577,- 
(XX) advanced by Government on account of Guaranty Period and 
carried both as Current Asset and Deferred Liability) were $22,- 
255,104. Current Liabilities amounted to $9,818,719. Credit to 
Profit and Loss was $13,847,886. 

WHEELING & LAKE ERIE RY. 

See Table, page 126. 

In June, 1908, a Receiver was appointed for the Wheeling & Lake 
Erie R. R. 

The $8,000,000 5% Notes which matured 1908 (guaranteed prin- 
cipal and interest by the Wabash R. R.) were not paid off and 
were purchased by a syndicate. $12,000,000 General Mortgage 
4% bonds (due 1955) were deposited as collateral for these Notes. 

The sinking fund payments due January 1, 1915, and January 1, 
1916, and, likewise, the coupons due July 1, 1915, and January 1, 
1916, (Ml the $1,298,000 Equipment 5% bonds of 1922 were defaulted. 

PLAN OF REORGANIZATION. 

Under date of September 20, 1916, a Plan of Reorganization was 
announced. The amount of cash required under the Plan was 
$9,984,708 which was to be raised by assessment. $4,805,000 bonds 
remain undisturbed and $11,697,000 Consolidated Mortgage 4s had 
the privilege of exchanging their bonds for Refunding Mortgage 
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^yi% bonds of the new company. These latter bonds are author- 
ized to the amount of $50,000,000 and mature 1966. The maximum 
interest rate permissible is 6%. $4,827,000 Refunding bonds were 
issued in exchange. 

Holders of the $8,000,000 Notes due 1908 received dollar for dollar 
for unpaid principal and interest new Prior Lien Stock ($11,882,- 
600), 7%, cumulative, redeemable at 115, and convertible into com- 
mon stock. 

Holders of stocks of the old company participated in the Re- 
organization under the following conditions: 

Received new stock. 
Paid. Preferred. Common. 

First Preferred Stock (4%) $27 $27 $100 

Second Preferred Stock (4%) 27 27 90 

Common Stock 27 27 87.50 

The new preferred stock of the W. & L. E. Ry, is entitled to 
non-cumulative dividend at the rate of 6% per annum. The stoc^ 
is convertible dollar for dollar into common stock and is redeemable 
at 105. 

HISTORY. 

Prior to the receivership a controlling interest consisting of 
$847,500 first preferred, $6,423,800 second preferred and $11,870,000 
common was owned by the Wabash-Pittsburgh Terminal Ry. The 
above Wheeling & Lake Erie R. R. stock was distributed to 
Wabash-Pittsburgh Terminal Ry. bondholders uncjer Reorganiza- 
tion. 

GENERAL. 

On December 31, 1921, the balance sheet showed Current Assets 
of $3,315,932 and Current Liabilities of $3,053,317. Credit tp Profit 
and Loss was $2,924,015. 

Bituminous coal formed 49.3% of total tonnage carried in 1^1, 

ATLANTA & WEST POINT R. R. 

See Table, page 127. 

The stock receives 6% per annum, payable January and July. 
In 1910, an increase in the stock to $2,500,000 was authorized. 
Stockholders subscribed to new stock at par to the extent of 100% 
of their re^ective holdings, the proceeds from the sale of stock 
being used to retire $1,232,200 Debenture Certificates. 

On December 31, 1921, $188,500 stock was held by the Central of 
Georgia Ry., $153,200 stock was held by the Louisville & NashvHle 
R. R., and $158,600 by the Atlantic Coast Line R. R. On March 
31, 1910, $936,100 stock was owned by the Georgia R. R. and Bank- 
ing Co. This stock has since been sold to the lessees of that com- 
pany (Atlantic Coast Line R. R. and Louisville & Nashville R, R.) 
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at $135 p«r share to be held in trust by them until the termination 
of the lease in 1980, and to be returned at the end of such lease at 
the price named. 

Main and second-track December 31, 1921, contained 4 miles of 
100-pound rail, 36 miles of 90-pound rail, and 70 miles of 80-pound 
rail 

Current Assets on December 31, 1921, amounted to $1,004,412 and 
Current Liabilities $102,829. Credit to Profit and Loss was $1,768,795. 

ATLANTA, BIRMINGHAM & ATLANTIC RY. 

See TaUe, page 128. 

Receiver tor this company was appointed on February 25, 1921. 

Foreclosure proceedings have been undertaken by trustees under 
the 1st Sl Refunding Mortgage and Income Mortgage, default of 
interest on the former having occurred July I, 1921, and January 1, 
1922. The State of Georgia has appointed a commission to prevent 
junking the property. 

Interest on the $4,090,000 Atlantic and ^i^ngham Ry. First 
5s was defaulted July 1, 1921. Interest on the non-cumulative 
Licome bonds (5%) was regularly paid to December 31, 1919; 
none since. 

The Atlanta, Birmingham & Atlantic R. R. was organized in 
1905, to build extensions of the Atlantic & Birmingham Ry. from 
Montezuma, Ga;, to Birmingham, Ala., and to Atlanta, Ga., with 
branch to Mulga, Ala., where is located the prominent coal and 
iron mines and properties controlled by the A., B. & A. R. R. 
The line to Atlanta, Ga., was completed in 1910. 

REORGANIZATION. 

In January, 1909, Receivers were appointed for the Atlanta, Bir- 
mingham & Atlantic R. R. Reorganization was effected in De- 
cember, 1915, as the Atlanta, Birmingham & Atlantic Ry. (See a 
following paragraph.) 

Under date of December 15, 1915, a Plan of Reorganization was 
announced for the A. B. & A. R. R. $4,090,000 Atlantic & Birm- 
ingham Ry, 5% bonds, remained undisturbed. Holders of the 
$4,476,000 Receivers' Certificates which matured July 1, 1914, but 
which were not paid off received par for principal and interest 
July 1, 1914 to November 1, 1915, in S% Income bonds, due Novem- 
ber 1, 1930 ($5,200,000 authorized). The A. B. & A. R. R. bond- 
holders and stockholders did not participate in the Reorganization. 
$30,000,000 stock was sold to a syndicate for $3,600,000 ($12 per 
share). The Receivers' Certificate holders were allowed to partici- 
pate in the underwriting of this stock. 

A new First and Refunding Mortgage for $15^000,000 was 
authorized, bonds to bear interest at not exceeding SJo per annum. 
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The maturity date will Hot be earlier than October 1, 1935. No 
bonds have been sold. 

DESCRIPTION. 

The mileage of the A., B. & A. Ry. amounted, as of December 31, 
1921, to 640 miles, against 324 miles in operation June 30, 1906. 
The system, as completed, has its eastern terminus at Brunswick, 
Ga., where a belt railroad, extensive docks, water fronts, ware- 
houses and other terminal properties are owned. At Sessoms (81 
miles from Brunswick), the main line connects with a branch to 
Waycross, Ga. (26 miles). At Fitzgerald, Ga., there is a branch 
to Thomasville, Ga. (80 miles). The Atlanta Division (78 miles) 
connects with the main line at Manchester, Ga, 

Current Assets as of December 31, 1921, were $1,108,792; 
Current Liabilities totalled $2,223,435; and there was a debit bal- 
ance of $1,426,393 to Profit and Loss. 

ATLANTIC COAST LINE R. R. 

See Table, page 129. 

The preferred stock of the Atlantic Coast Line R. R. is entitled 
to non-cumulative dividends of 5% per annum in priority to the 
common stock. The preferred stock receives 5% per annum. 
In 1904-5 the conunon stock received 5%. Late in 1905 the divi- 
dend on the common was raised to 6% per annum. The January; 
1908, dividend on the common stock was paid in 4% certificates of 
indebtedness. The July, 1908, and the January, 1909, dividends were 
paid in cash at the rate of 5% per annum. In July, 1909, the rate 
was again raised to 6%, which rate was maintained until January, 
1912, when the stock was placed on a 7% basis. In January, 1915, 
owing to the decrease in earnings caused by the European War the 
dividend rate was decreased to 5% per annum. In January, 1917, 
the dividend rate was again increased to 7% per annum, which has 
been continued since. (Dividends, January and J[uly.) 

In January, 1914, the directors of the Atlantic Coast Line Co. 
of Conn., which at that time controlled the Atlantic Coast Line 
R. :^., recommended to the stockholders that its $17,640,000 stock 
be reduced one-half concurrent with the distribution to its stock- 
holders of $17,640,000 stock of the Atlantic Coast Line R. R. Each 
holder of $100 stock of the holding company therefore received for 
his stock, $100 in Atlantic Coast Line R. R. stock and $50 in At- 
lantic Coast Line Co. of Conn, stock. The Atlantic Coast line 
Co. of Conn, owns additional securities of the Railroad Co. 

CHANGES IN CAPITAL STOCK. 

In January, 1905, an extra dividend of 25% was paid on the 
common stock, of which 20% was in common stock scrip of the 
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Railroad Compjany and S% in the 4% certificates of indebtedness 
of the Atlantic Coast Line Co. of Connecticut. 
New stock has been issued as follows: 

1901-2 sold at par $7^59^ 

December, 1902, to stockholders at $125 (40%) 8,500,000 

January^ 1905 (as above) 7,330,000 

March, 1906 (to stockholders at par) 4,557,600 

1909-10 to 1915-16 (exchanged for convertibles*) 13,769,900 

tDecember, 1912 6,250,500 

*See a following paragraph. 

fThe proceeds of the $6,250,500 stock subscribed for in 1912-13, 
were largely used by the company to subscribe to new capital 
stock of the Louisville & Nashville R. R. (see that compiiny). 

In 1902 the preferred stockholders were given the option of 
exchanging their shares at the rate of $100 in preferred stock for 
$125 in 4% certificates of indebtedness. To December 31, 1921, $18,- 
653,100 preferred had been so exchanged for approximately $23,- 
315,000 certificates of indebtedness, leaving $196,700 preferred stock 
outstanding. During 1909-10 practically all the certificates of in- 
debtedness of the company wer0 exchanged for Convertible De- 
benture bonds. See a following paragraph. 

HISTORY. 

The Savannah, Florida 8c Western Ry., which owned and con- 
trolled 2,234 miles, was merged with the Atlantic Coast Line R..R., 
July 1, 1902; at the same time possession was taken of the St. 
John & Lake Eustis R. R., of the Sanford & Lake Eustis R. R, 
and of the Florida Midland R. R. Also the properties of the 
Florida Southern R. R. and the Sanford & St. Petersburg R. R. 
were conveyed to the Atlantic Coast Line R. R. To pay indebted- 
ness to Atlantic Coast Line Co. of Conn, to carry out the pur- 
chase of these lines and to retire $12,451,000 4% bonds of the 
Sayannah, Florida & Western Ry., as well as the $5,500,000 cer- 
tificates of indebtedness mentioned above and $380,000 additional 
certificates, $32,344,000 First Consolidated Mortgage 50-year 4% 
bonds dated July 1, 1902, were issued. On December 31, 1921, there 
were outstanding in the hanas of the public $50,863,000 First Con- 
solidated 4% bonds. The balance of the $51,326,750 First Con- 
solidated bonds (total authorized issue) were held in the treasury 
of the company. 

SECURITIES OWNED. 

On December 31, 1921, there were held in the treasury tmpledged 
fhe compan/s own bonds of a par value of $21,205,584. 
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In 1902, the Atlantic Coast Line R- R. acquired $30,600,000 of 
the $60,000,000 capital stock of the Louisville & Nashville R. R. 
giving in payment therefor $10,000,000 in cash, $35,000,000 in 4% 
50-year Collateral Trust bonds, secured by deposit of the Louis- 
villfe & Nashville R. R. stock, and $5,000,000 stock of the Atlantic 
Coast Line R. R. In 1912-13, $6,120,000 additional Louisville & 
Nashville R. R. stock was acquired, « making $36,720,000 stock 
owned, of a total of $72,000,000. This stock is carried at a book 
value of $51,368,221. 

Altogether the Atlantic Coast Line R. R* is interested to the 
extent of a half interest or more (by stock ownership, lease or 
otherwise) in about 13,000 miles of road (including over 8,000 miles 
of other road) and 358 miles of steamship lines (Peninsula & Occi- 
dental Steamshij^ Co.). 

The following tables show the holdings of securities by the At- 
laijtic Coast Line Co. of Conn., Atlantic Coast Line R. R. and the 
Louisville & Nashville R. R. : 

L 

ATI/ANTIC COAST LINE CO. OF CONN. 

June 30, 1922. 

Total Owned by 

Outstanding A. C. L. Co. 

Atlantic Coast Line R. R. common $67,586,200 *$18,376,900 

Atlantic Coast Line R. R. Class "A" ... l.OOaOOO 213,700 

Atlantic Coast Line R. R. Bonds 158,173,130 6,152,000 

Charleston & Western Carolina Ry. stock 1,200,000 1,200.000 
Charleston & Western Carolina Ry. 1st 

Cons. Bonds 2,380,000 t791,000 

Nashville, Chat. & St. Louis Ry. stock 

(see below) 16,000,000 48,000 

*Prior to March 10, 1914, the Atlantic Coast Line Co. of Conn, 
held $36,072,800 (a majority) Atlantic Coast Line R. R, stock. On 
the date mentioned about one-half of this stock was distributed pro 
rata among the former company's stockholders. 

^Central of Georgia Ry. owns balance of this issue. 

Note : — Other securities are held including $2,646,500 bonds of In- 
dustrial Cos. (International Agricultural Corporation, and Amalga- 
mated Phosphate Co.), also bonds and stocks of railroad lines 
affiliated with the Atlantic Coast Lim R. R. Sysiem, 
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11. 

ATLANTIC COAST UNE R. R. 

December 31, 1921. 



Louisville & Nashville R. R. stock 

Richmond- Washington Co. stock 

Atlanta & West Point R. R. stock 

Columbia, Newberry & Laurens Ry. stock 
Winston-Salem Southbound Ry. .....(a) 

Atlantic Land & Improvement Co. stock. . 
Atlantic Land 8c Improvement Co. Ctfs. 

of Indebtedness (4%) 

Chesapeake Steamship Co. stock . : . . . (b) 
Peninsula & Occidental Steamship Co. 

stock (c) 

Old Dominion Steamship Co (d) 



Total • 

Outstanding 

$72,000,000 

*2,670,000 

t2.462,600 

:|:500000 

1,250,000 



1,500,000 



Owned by 
A.C.L.R.R. 

$36,720,000 

♦445,000 

tl58,600 

225.400 

622,100 

3,000,000 

666,000 
200,000 

750.000 
120,000 

Note: — Jointly with the Louisville & Nashville R, R. (controlled 
by A, C. L. R, R, see following), this company leases the Georgia 
R. R, (560 miles). 

*Owned jointly by six companies — see Richmond, Fredericksburg 
& Potomac R. R., ^The Central of Georgia Rv. held December 31, 
1921, $188 500 stock and the Louisville & NashviUe R, R. $153,200 
stock. The Atlantic Coast Line R, R. and Louisznlle Sr Nashville 
R, R. as lessees of the Georgia R. R, & Banking Co, also hold $936,- 
100 Atlanta & West Point R. R. stock, tThe Seaboard Air Line Ry, 
owned $83,350 additional of this stock, (a) The Norfolk & Western 
Ry, owns equal amount. The two companies in control jointly 
guarantee $5,000,000 4% bonds of the W. S. S. B. Ry. (b) Southern 
Ky, owns $400,000 stock — operates steamship lines Baltimore to 
Norfolk and Richmond, (c) Operates steamships Tampa, Fla., to 
Key West and Havana, (d) Additional stock (December 31; 192t), 
held as follows: Chesapeake & Ohio R. R. $120,000; Southern Ry., 
Seaboard Air Line and Norfolk & Western Ry., $210,000 each. 

Exclusive of the Louisville & Nashville stodc, total par value of 
stocks owned December 31, 1921, was $8146.075 and they were 
carried at $6,375,892 on the balance sheet. In addition to $31,780,- 
584 of its own bonds, the Atlantic Coast Line R. R. also owned $6,- 
838,000 bonds of book value of $6,548,331. Practically all of these 
bonds were unpledged. In 1921 the Atlantic Coast Line R. R. re- 
ceived $2,754,425 from dividends and $413,1^9 interest on funded 
securities. 
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III. 

LOUISVILLE & NASHVILLE R. R. 

Majority stock owned by A. C, L. R. R. 

December 31, 1921. 

Total Owned by 

Outstanding L. & N. R. R, 

Atlanta & West Point R. R. (see above) $2,462,600 $153,200 

Chic, Ind. & Louisville R. R. pfd 5,000,000 *1,936,700 

Chic, Ind. & Louisville R. R. com 10,500,000 ♦4,903,450 

Louisville, Hend. & St. Louis Ry. pfd. . . . 2,000,000 1,594,362 

Louisville, Hend. & St. Louis Ry. com. . . . 2,000,000 1,744,471 

Nashville, Chattanooga & St. Louis Hy. . . 16,000,000 11,484,100 
*Southern Ry. owns equal amount. 

BONDS. 

The stockholders in 1909 authorized (1) an issue of $200,000,000 
4% Unified Mortgage bonds; (2) $23,562,500 4% 6-30-year Con- 
vertible Debenture bonds in order to provide an alternative method 
of retiring certificates of indebtedness, and (3) an increase in the 
common stock to an amount sufficient to retire the Debenture 
bonds. The proceeds of the mortgage bonds were to be used for 
refunding purposes, for double tracking and for new construction; 
sufficient bonds "were reserved, however, to retire an equal amount 
of 4% certificates of indebtedness under the company's offer of 
exchange. Practically all of the certificates of indebtedness were 
exchanged for Debentures. 

To June 30, 1913, $25,239,584 of the 4% Unified bonds had been 
issued, of which only $9,667,000 bonds had been sold. As the bonds 
under the Unified Mortgage could not be issued to bear interest 
at a higher rate than 4% per annum, the company decided to close 
the issue and atithorized in its place a new General Unified Mort- 
gage for $200,000,000, issuable as follows: (1) to refund at par. 
Unified bonds, either in Treasury or outstanding, $30,847,484; (2) 
reserved to retire Certificates of Indebtedness, preferred stock and 
underlying bonds, $84,713,766; (3) reserved for future construction, 
additions, betterments, etc. $84,438,750. The bonds mature 1964. 
All of the Unified 4% bonds have been exchanged for the new 
1>onds, $53,836,584 ($3,808,900 bearing 6% interest) of which had 
been issued to December 31, 1921 (including $20,817,584 in Treasury 
unpledged) . 

The Convertible Debenture bonds were offered dollar for dollar, 
in exchange for the certificates of indebtedness; this offer was an 
alternative proposition to the one mentioned above to exchange for 
Unified bonds. The Convertible bonds mature 1939 and were con* 
vertiblc into common stock at 135 before January 15, 1920. 
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Durin^r 1909-10, $23,072,300 of the Convertible Debenture bonds 
were issued in exchange for certificates and $2,338,300 were sold at 
98 and interest. $18,627,490 of the Convertible Debenture bonds 
were exchanged to December 31, 1921. There remained outstand- 
ing December 31, 1921, $4,444,830 Convertible Debentures. 

For general purposes there were sold in 1920 $6,000,000 7% notes, 
due 1930, secured l^ $10,000,000 Series "A" 45^% General .Unified 
Mortgage bonds. 

GENERAI,. 

New industries, such as factories, mills, etc., were located on the 
lines of the. Atlantic Coast Line R. R. to a total number as follows: 
1912-13, 189; 1913-14, 207; 1914-15, 315; 1915-16, 266; 1916-17, 230; 
1921, 289. 

The amount of equipment on hand December 31, 1921, as against 
June 30, 1903, compared as follows: 

1921 1903 

Locomotives 903 451 

Passenger Cars ' 729 505 

Freight Cars 20,6Z6 13,972 

Work Equipment 1,519 396 

In 1921 products of forests contributed 29% of total tonnage. 

The balance sheet December 31, 1921, showed Current Assets $33,- 
959218 and Current Liabilities $10,240,310. Profit and Loss balance 
amounted to $48,704,648. 

CAROLINA, CLINCHFIELD Be OHIO RY. 

See Table, page 130. 

This company operates a line of railway from Elkhom City, 
Ky., southward through western Virginia, eastern Tennessee and 
North Carolina to the South Carolina Line (259 miles), thence via 
Carolina, Clinchfield & Ohio Ry. of South Carolina (entire $3,000,- 
000 stock owned) to Spartansburg, S. C. (18 miles); total mile- 
age operated December 31, 1921, including branch and 8 miles of 
trackage, 291 miles. This company is controlled by the Cumber- 
land Corporation, and its line was constructed to provide an out- 
let to market for the vast deposits of coal, lying in what is known 
as the Clinchfield Coal Districts. This line forms part of a short 
through route between the Middle West and a portion of Tenn- 
essee, the Carolinas, Georgia and Florida, and for commerce 
through the South Atlantic ports. The road is of an excellent 
type of construction. The main track is laid with 85 to 105-pound 
rail, and grades are reduced to a minimum. Although this rail- 
road traverses largely a mountainous country, no grades exceed 
1.2% northbound and 1% southbound. Bridges are of steel, equip- 
ment the best, etc. 
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Th« company has outstanding $25,000,000 common stock and 
$11,500,000 6% preferred stock ($2,000,000 additional held in treas- 
ury) ; also $13,950,000 First Mortgage 5% bonds due 1935 ($200,- 
000 additional in treasury) ; $5,000,000 6% cumulative Income De- 
bentures, sold chiefly in 1920 to redeem floating debt ; and $195,- 
000 Lick Creek & Lake Erie R. R. 5% bonds. $8,000,000 has been 
borrowed at 6% from the Government, of which $6,000,000 is due 
December 31, 1922. Semi-annual dividends of 3% were paid on 
the preferred stock from March, 1913, to September, 1914, in- 
clusive. 

On April 1, 1916, this company giiaranteed principal and inter- 
est $500,000 Black Mountain Ry. First Mortgage 5% bonds which 
mature $25,000 annually commencing April 1, 1917. In May, 1917, 
the Clinchfield purchased the then outstanding $475,000 First 
Mortgage 5% bonds, also $50,000 First and $250,000 Second In- 
come Debentures (both issues 6%) of the Black Mountain Ry. 
The cost of the bonds was $475,000 payable in 6% Promissory 
Notes. An option to purchase the $50,000 stock of the Black 
Mountain Ry. was also obtained. 

The "Clinchfield" has also acquired the $750,000 stock of the 
Holston Corporation, and has guaranteed principal and interest 
$1,500,000 10-year 5% Notes of that company djae April 1, 1926. 
The Holston Corporation owns valuable real estate at Kingsport, 
Johnson City and Erwin, Tenn., at Altapass, N. C, and at other 
points; also extensive terminals and coal docks at Charleston, 
S. C. Likewise there is owned $1,500,000 preferred stock of the 
"Clinchfield." This corporation was acquired from the Cumberland 
Corporation. In 1921, the Holston Corporation reported income 
$39,857 and expenses $125,858.* Deficit to Profit and Loss, Decem- 
ber 31 was $604,431. 

A large area of land is owned at Southport, N. C, through the 
Southport Harbor Co. Entire $2,000,000 stock owned by the 
"Clinchfield.'* 

As of December 31, 1921, main track contained: 
2 miles of 105-pound rail, 3 miles of 90-pound rail, 

49 miles of 100-pound rail, 238 miles of 85-pound rail. 

2 miles of 60-pound rail. 

Sidings contained 104 miles of 80 to 90-pound rail and 32 miles 
of lighter rail. 

The general distribution of ballast in main track is as follows : 
154 miles stone; 49 miles stone and slag mixed, and 72 miles slag. 

Bituminous coal in 1921 comprised 68% of total revenue ton- 
nage. 

The balance sheet as of December 31, 1921, showed Current As- 
sets $4,101,141 and Current Liabilities $1,942,760. 
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CENTRAL OF GEORGIA RY. 

See Table, page 131. 

This company has outstanding $15,000,000 6% cumulative pre- 
ferred stock (issued to provide funds to retire practically the entire 
issue of Income bonds — see following). Dividends have regularly 
been paid on this stock since its sale in July, 1912. In 1912-13, 
and in each year including 1921, dividends of 5% were paid on 
the common stock. The entire issues of preferred and common 
stocks are owned by the Illinois Central R. R. The preferred 
stock was purchased by the Illinois Central R. R. at par, the cash 
being used to pay off Income bonds. The $5,000,000 common stock 
was purchased in June, 1909, from the late E. H. Harriman for 
$3,474,279. 

The Income bonds were entitled to non-cumulative interest of 
5% per annum, the First Incomes in priority to the Second In- 
comes, and the Second Incomes in priority to the Third Incomes. 
Interest was regularly paid on the First Incomes, although not al- 
ways at the full rate from 1901. The Second Incomes received 2% 
in 1904; 5% in 1905, 1906 and 1907; 2.821% in 1908; and 5% an- 
nually 1911 to 1918 inclusive. The Third Incomes received 5% 
yearly from 1905 to 1907; 1.458% in 1911, and 5% annually thereafter. 

Following protracted litigation in various suits to collect addi- 
tional interest instituted in behalf of the Income bondholders, an 
offer was made in 1911-12 to acquire the Income bonds, for the 
Illinois Central R. R., which controls the Central of Georgia Ry. as 
follows: For each First Income bond, $950 for principal and. $63.76 
for interest. For each Sex:ond Income fcond, $925 for principal and 
$121.79 for interest. For each Third Income bond, $900 for princi- 
pal and $195.42 for interest. Under the terms of this offer the 
Illinois Central R. R. acquired all excepting $299,300 of the $4,000,- 
000 First Incomes; $7,000,000 Second Incomes and $4,000,000 Third 
Incomes. This cost the Illinois Central slightly over $15,000,000. 

SECURITIES OWNED. 

The Central of Georgia Ry. owns a majority of the stocks of 
the Wrightsville & Tennille R. R., including as of December 31, 1921, 
$70,000 (the entire issue) of preferred and $278,550 of common. 
Also this road owns all the stock ($1,999,100) and $500,000 Certi-. 
ficates of Indebtedness and $11,000 First Mortgage bonds of the 
Ocean Steamship Co., 6f Savannah ; all of the stock ($598,900) and 
bonds ($800,000) of the Wadley Southern Ry.; also $1,500,000 or 
one-half of the stock of the Western Ry. of Alabama. $188,500 of the 
stock of the Atlanta & West Point R. R., and $1,589,000 First Con- 
solidated bonds of the Charleston & Western Carolina Ry. 

GENERAL. 

In 1912, a General and Refunding Mortgage was executed under 
which issue of $80,000,000 bonds was authorized, bearing' not over 
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S% interest Partly owing to the low limitation of interest this 
mortgage proved unsatisfactory and was cancelled April 1, 1919. 
Simultaneously a Refunding and General Mortgage was created, with 
present authorized issue of $60,000,000 and no limitation as to rate 
of interest. On December 31, 1921, none of these bonds were out- 
standing with the public. There were $1,204,000 in the treasury of 
the company and $11,300,000 pledged. 

In June, 1919, $8,000,000 ten-year 6% bonds, secured by $11,000,000 
of the Refunding and General bonds, were sold. 

During 1921, the Interstate Commerce Commission announced a 
"tentative final value" of $79,083,523 as of June 30, 1915 for the 
Central of Georgia system (total used property). Investment in 
road and equipment on the company's books at that date was $69,- 
060,724 and capitalization $26,649,900 stock and $37,295,350 bonds. 
Protest against this tentative valuation was filed by the company. 

On December 31, 1921, Current Assets were $7,379,036 (including 
$2,980,696 material and supplies), and Current Liabilities $3,255,976. 
Credit balance to Profit and Loss was $3,615,202. 

CHARLESTON & WESTERN CAROLINA RY. 

See Table, page 132. 

A dividend of 5% was paid on this company's capital stock in 
1917. In 1918, 1919 and 1920 6% was paid; none since. 

Formerly the Charleston & Western Carolina Ry. had outstanding 
an issue of $2,380,000 5% Non-cumulative Income bonds. 2% was 
paid on these bonds in 1904, 3% in 1905, 5% in 1906, S% in 1910 
and 5% in 1911. In 1914 the Income bonds were retired, the holders 
receiving in exchange therefor par in First Consolidated Mortgage 
5% bonds, due 1964 ($10,000,000 authorized), bearing interest at 
2% yearly for first two years, 3% for the next three years, 4% for 
the next five years and thereafter at 5% per annum. Additional 
bonds may be issued under this mortgage to retire $2,720,000 First 
Mortgage 5% bonds, due 1946, and the $600,000 Augusta Terminal 
6% bonds, due 1947, at maturity, and the balance is reserved for 
additions, equipment, etc. $344,883 Consolidated Mortgage bonds 
are in the company's treasury. 

The stock of this road, and $791,000 First Consolidated Mortgage 
bonds are owned by the Atlantic Coast Line Co. (of Connecticut). * 
The balance of the First Consolidated Mortgage bonds ($1,589,000)^ 
is owned by the Central of Georgia Ry. 

Main track on December 31, 1921, contained: 
159 miles of 80-pound rail, 19 miles of 6354-pound rail, 

56 miles of 70-pound rail, 11 miles of 60-pound rail, 

25 miles of 65-pound rail, 70 miles of 56-pound rail. 

The balance sheet as of December 31, 1921, showed Current As- 
sets $851,756, and Current Liabilities, $1,113,916. Credit balance to 
Profit and Loss ^as $886,523. 
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CH£SAPEAK£ & OHIO RY. 

Set Ttbls, paf • 133. 

From October, 1899, to October, 1908, 1% annually was paid on 
the stock. In June, 19(fe, a quarterly dividend oil% was paid and the 
annual rate of 4% was maintained to and including March, 1910. 
In June, 1910, the rate was raised to 5% per annum; in October, 

1913, the rate was reduced to 4% per annum. Dividends were paid 
quarterly at this rate to and including June, 1914. In December, 

1914, 1% was paid. No dividends were paid from that date until 
December, 1916, when 2% was paid. 1917 to 1920 inclusive, 4% 
was paid (2% June, 2% December). The June, 1921, dividend was 
passed but in November, 1921, 2% was declared payable in January, 
following. In June, 1922, 2% was paid. 

PREFERRED STOCK ISSUE. 

In August, 1922, $12,558,500 new 6^% cumulative preferred 
stock was underwritten by Kuhn^ Loeb & Co. and the National 
City Co. and subsequently offered to stockholders at par to the 
extent of 20% of holdings. A total increase of $30,000,000 in stock 
was authorized, but the above amount of Series "A" preferred stock 
was the only immediate issue intended. This preferred stock is 
convertible into common stock share for share and is redeemable by 
the company at 115 after January 1, 1933. In a letter to stock- 
holders it was pointed out that the proportion of funded debt to 
capital stock was relatively large, being more than three to one, 
and that the effect of financing by stock issue should be to improve 
the company's credit. 

A budget has been prepared by the company calling for expendi- 
ture of $16,500,000 prior to 1927, providing additions, betterments 
and improvements to render facilities more nearly equal to those 
of principal competitors. It is estimated these expenditures, based 
on 1920 performance, will realize an annual saving in operating 
expenses of $4,000,000. Among principal works planned were exten- 
sion of terminal facilities at Hampton Roads, enlargement of shop 
and roundhouse facilities, and such track additions as would permit 
the economical handling over the entire main line of the maximum 
train load movable with the modern power in use. 

CONTROL. 

A majority of the capital stock was, until 1906, held by New York 
Central lines and Pennsylvania System. As of Dec 31, 1905, 
Pennsylvania R. R. and subsidiaries owned $15,630,000 of the stodc 
which was sold in 1906 to Kuhn, Loeb & Co. 

In 1909, the Kuhn, Loeb & Co. holdings, amounting to $24,000,000, 
including about $8,000,000 stock owned by the New York Central 
Lines, were disposed of to a syndicate headed by Edwin Hawley. 
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BONDS GUARANTEED. 



The company is liable as guarantor of bonds not included in its 
liabilities as follows: Norfolk Terminal & Transportation Co. First 
Mortgage ($500,000) ; Chesapeake & Ohio Grain Elevator Co. First 
Mortgage ($820,000) ; Western Pocohontas Corporation First Mort- 
gage and Extension Mortgages ($898,000) ; Chesapeake & Ohio 
Northern R. R. 5% bonds ($1,000,000). 

The company is joint guarantor with the "Big Four" (Chesa- 
peake & Ohio Ry. one-third) of the Louisville & Jeffersonville 
Bridge Co. first mortgage ($4,500,000), and with five other roads 
(Chesapeake & Ohio one-sixth), of the Richmond-Washington Co., 
collateral trust mortgage ($10,000,000). 

UNES ACQUIRED. 

The Chesapeake & Ohio Ry. owns $8,825,900 par value common 
stock of the Hocking Valley Ry. (largely jicquired in 1909-10 and 
1910-11), of a total of $11,000,000 outstanding. See Hocking Valley 
Ry. There was al?o owned on June 30, 1914, $4,029,200 stock of the 
Kanawha & Michigan Ry., which was disposed of in October, 1914, 
to the Toledo & Ohio Central Ry. The profit on the transaction 
$1,119,315 was transferred to Surplus. 

For payments on account of cost of the Chicago Line, the Chesa- 
peake & Ohio Ry. received securities ($13,699,800 now owned) of the 
Chesapeake & (3hio Ry. of Indiana (283 miles), a company organ- 
ized in 1910, which acquired, at foreclosure sale, the road formerly 
owned by the Chicago, Cincinnati & Louisville R. R. The results 
of operations of that line, the shortest between Cincinnati and 
Chicago, are included, from July _1, 1910, with those of the Chesa- 
peake & Ohio Ry. . The distance from tidewater at Newport News 
to Chicago via Chesapeake & Ohio Lines is 940 miles, comparing 
with the length of lines of other systems from tidewater at New 
York to Chicago, ranging from 906 to 998 miles. 

CONVERTIBLE BONDS. 

To finance these various purchases and for other purposes the 
Chesapeake & Ohio Ry., in 1910, sold to stockholders at 93i/$ $31,390,- 
000 of an authorized issue of $37,200,000 20-year 45^% Convertible 
bonds, due February 1, 1930. These bonds may be called as an 
entire issue at 1(^^ and interest, and were convertible at par into 
common stock until February 1, 1920. $31,390,000 were outstanding 
December 31, 1921. These bonds are now secured by mileage cov- 
ered by the new F'/st Lien and Improvement bonds (see following). 

The Indenture provides that as long as the conversion privilege 
existed the company should not issue any preferred shares nor dis- 
tribute any shares as stock dividend. 
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Under date of April 1, 1916, 5% Convertible 30-year secured bonds 
to the amount of $40,180,000 were sold. (Ndne converted to De- 
cember 31, 1921.) They are secured by $45,920,000 First Lien and 
Improvement Mortgage bonds, and are convertible into stock at $80 
per share to April 1, 1923 ; at $90 per share to April 1, 1926, and at 
par to April 1, 1936. The proceeds of the issue were used largely to 
retire $33,000,000 Notes called for payment June 1, 1916. 

J BONDS. 

The First Lien and Improvement Mortgage provides for an issue 
of $125,000,000 bonds maturing December 1, 1930. The bonds are a 
mortgage upon the property subject to existing liens, and upon se- 
curities (bonds and stocks) of a par value of $30,830,308, including 
practically all of the stock owned of the Hocking Valley Ry., the 
bonds and stock of the C. & O. Ry. of Indiana, and $73(6,000 
C. & O. General Funding and Improvement 5% bonds, due 1929 
(issue limited to $11,000,000). 

GENERAI,. 

The Chesapeake & Ohio Ry. during the thirteen years 1909 to 1921 
issued or assumed $196,906,890 bonds, notes or equipment obligations 
realizing $188,034,814. Capital obligations amounting to $93 727,000 
were paid or purchased at a cost of $94,305,297, making net increase 
in obligations with the public of $103,179,890. As against this in- 
crease the company acquired $27,456,600 securities of other com- 
panies (including $13,709,800 of the C. & O. Ry. Co. of Indiana, 
$7,671,900 stock of the Hocking Valley, $2,600,000 stock of White 
Sulphur Springs, Inc., and $2,500,000 stock and notes of the West- 
em PoHcahontas Fuel Co.) at a cost of $27,457,401 ; properties of 
other railway companies at a cost of $12,560,175 (including $5,636,- 
254 for the Chesapeake & Northern Ry. Co.). Branch lines were 
extended at a cost of $4,120,720 and there was expended $42,472,934 
for second track and additions and betterments, and $52,906,409 for 
equipment, less retirements. Total expended in these ways was $45,- 
788,123 in excess of receipts from issue of obligations less cost of 
obligations retired. 

c. & 0. RV. — N. & w. RY. 

An interesting comparison can be made of the record of the 
Chesapeake & Ohio Ry. and the Norfolk & Western Ry. over a 
period of twenty-two years. In 1898-9 gross earnings of each were 
about $12,000,000 while in 1921 those of Chesapeake & Ohio were 
$83,700,000, about $3,000,000 more > than Norfolk & Western's. 
Mileage operated by the former in 1921 was 320 miles in excess 
of the latter's. 
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These two companies on December 31, 1921, had outstanding 
stock and bonds as follows: 

C.&O.Ry. N.&W.Ry. 

Common stock 1 $62,792,600 $121,519,700 

Preferred stock 3,200 22,992,300 

Bonds, Equipment Ctfs., etc. . . 202,838,700 113,111,900 

Total $265,634,500 $257,623,900 

Included above are bonds convertible into stock $40,180,000 (see 
above) for C. & O. Ry. and $17,877,900 (at par) for N. & W. Ry. 
' Bituminous coal in 1921 formed 75% of Chesapeake & Ohio's ton- 
nage compared with 73% for Norfolk & Western. 

MISCELLANEOUS. 

Main, second and third track contained on December 31, 1921 : 

58 miles of 130-pound rail, 227 miles of 85-pound rail, 

1,287 miles of 100-pound rail, 234 miles of 75-80-pound rail, 

424 miles of 90-pound rail, 105 miles of 70-pound rail, 

62 miles of lighter rail. 

Working Assets on December 31, 1921, amounted to $29,470,625, 
including $10,261,562 material and supplies, and Working Liabilities 
$17;266,535. 

FLORIDA EAST COAST RY. 
See Table, page 134. 

No dividends are being paid on the stock of this company. 

The total amount of common stock is $12,500,000 (all sold at par), 
of which $5,000,000 was sold during 1913-14, and the proceeds used 
toward completing the line of road from Knight's Key to Key West 
(45 miles) and for improvements, etc., and $2,500,000 sold during 
1917. 

The entire authorized issue of $12,000,000 First Mortgage 4^% 
bonds, due June 1, 1959, have been sold. 

$25,000,000 non-cumulative 5% Income bonds due 1959 are out- 
standing. 3y2% was paid on these Income bonds from earnings 
for the fiscal year 1909-10. 4% was paid in 1910-11, and 2^% 
each was paid in 1911-12, in 1912-13 and in 1913-14; 4% was paid in 
1914-15 and 5% in 1915-16 and subsequently. No interest was paid 
in 1920 and 1921. 

The stock and income bonds are closely held. 

The line of this company originally extended from Jacksonville 
to Miami, Fla., with branches, about 460 miles. An extension south- 
ward from Miami to Key West (155 miles) was completed on 
January 22, 1912. From Key West this line was subsequently con- 
nected by car ferries with Havana, Cuba (106 miles distant). 
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The earnings of this car ferry line for 1916 were $1,618,151 and 
the expenses $356,578; net earnings $1,261,574, The car ferries 
were disposed of at the close of 1916. 

On June 30, 1915, there was completed a branch line commencing 
at Maytown on the Titusville Branch and extending south V& 
miles to the shores of Lake Okeechobee. 

On December 31, 1921, Current Assets (including material and 
supplies) were $6,120,612. Current Liabilities were $6,268,085. 
There was a credit balance to Profit and Loss of $6,330,955. 



GEORGIA SOUTHERN & FLORIDA RY. 

See Table, page 135. 

The first preferred stock is entitled to non-cumulative dividends 
of 5% per annum, and is redeemable at par. The second preferred 
stock is entitled to non-cumulative dividends of 5% per annum. 
After 5% shall have been paid on the common stock all classes 
share alike. The first preferred stock is secured by a mortgage 
on the property, ranking prior to the First Consolidated Mortgage. 

Dividends at the rate of 5% were paid on the first and second 
preferred stocks for number of years including 1920. Dividend 
periods. May and November. In April, 1921, dividends were passed. 
No dividends have ever been paid on the common stock. 

In 1902, this company made a First Consolidated Mortgage to 
secure $10,000,000 4% 50-year bonds. Of these bonds, $2,000,000 
were issued to acquire the Atlantic, Valdosta & Western R. R., 107 
miles (previously owned by the Southern Ry.), $4,684,000 were 
reserved to retire bonds and the first preferred stock, and the bal- 
ance for future requirements. ($3,200,000 issued to December 31, 
1921, of which $1,200,000 were in the Treasury.) 

The (korgia Southern & Florida Ry. is controlled by the South- 
ern Ry., which owns $177,700 Georgia Southern & Florida Ry. 
first preferred stock, $558,700 second preferred stock, and $1382,400 
common stock; also, $2,000,000 First Consolidated A% bonds. The 
Macon & Birmingham Ry., La Grange to Macon, 105 miles, is 
owned by the Georgia Southern & Florida Ry., but operated inde- 
pendently. In 1908, a Receiver was appointed for this last named 
road. The gross earnings of the Macon & Birmingham Ry. for 
1921 were $191,505 and net deficit was $123,950. 

The Georgia Southern & Florida Ry. owns the stock of the 
Hawkinsville & Florida Southern Ry. (44 miles), and guarantees, 
principal and interest, $606,000 5% bonds of that company. This 
road, which is operated separately, was leased for 45 years, from 
May 1, 1907, to the Gulf Line Ry. (total mileage of the two com- 
panies, 100 miles). The Gulf Line Ry. was purchased in 1912-13 
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by the Hawkinsville & Florida Southern Ry., and the two are 
virtually controlled and operated by the Georgia Southern & 
Florida Ry. 

Including $532,056 material and supplies on hand, the Current 
Asset i on December 31, 1921, were $1,606,517, and Current Liabil- 
ities were $2,552,970. The credit balance to Profit and Loss on 
December 31, 1921, amounted to $1,214,980. 

In 1902-3, Forest Products handled amounted to 547,075 tons, 
or 63.6% of the total tonnage; in 1921, Forest Products amounted 
to 330,272 tons, or 21.4% of the total tonnage. 



MACON, DUBLIN & SAVANNAH R. R. 

See Table, page 136. 

$3,200,000 stock is authorized, of which $?,040,000 was outstand- 
ing on December 31, 1921. No dividends are paid. The Seaboard 
Air Line Ry. owns $940,000 stock of this company. 

The bonded debt of this company consists of an authorized 
issue of $1,840,000 First Mortgage 5% bonds, due 1947, guaran- 
t '^d principal and interest by the Seaboard Air Line Ry. $1,529,000 
of these bonds are outstanding and the balance are reserved for im- 
proveme^its and betterments. 

The balance sheet of December 31, 1921, sho\ved Current Assets, 
$197,191, and Current Liabilities $345,967. Theje was a debit bal- 
ance to Profit and Loss of $14,761. 



NORFOLK SOUTHERN R. R. 

See Table, page 137. 

The property of the former Norfolk & Southern Ry. was sold 
under foreclosure of the First and Refunding mortgage and on 
May 5, 1910, the Receivers were discharged and the new company 
known as the Norfolk Southern R. R. took possession of the 
property. 

In January, 1911, an initial quarterly dividend of 5^ of 1% was 
paid on the stock of the new company, which rate (2% per annum) 
was continued to and including January, 1914. In April, 1914, the 
dividend was passed. 

PLAN OF REORGANIZATION. 

The Plan of Reorganization provided for the formation of a new 
company and for the issuance of $35,000,000 First and Refunding 
Mortgage 5% bonds, due 1961, and $16,000,000 stock. 
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The bonds are secured by a mortgage upon all the property, 
including the stock and bonds of the John L. Roper Lumber Co. 
Bonds under the mortgage are issuable (total, $35,000,000) : 

General Corporate purposes $8,100,000 

To retire Underlying Bonds 3,130,000 

Extensions, Betterments, Equipments, etc. . . 23,770,000 

$11,861,000 of the authorized bonds had been issued to December 
31, 1921, and the proceeds used to retire $4,360,000 6% Notes and 
$5,403,000 5% Notes, and the balance to provide funds for cor- 
porate purposes, equipment, etc. 

The capital stodc of $16,000,000 was appropriated approximately 
as follows: $1,142.80 in stock for each $1,000 of old First and 
Refunding Mortgage bonds deposited. In this way it was in- 
tended to recognize on the basis of par in stock, the original cash 
investment in the property. 

The fixed charges of the reorganized company amounted to 
$583,344 in 1910-11, as against charges in excess of ^1,000,000 under 
the former basis of capitalization. 

PROPERTY OF COMPANY. 

The steam lines and extensions of this company's railroad system 
comprised 900 miles on December 31, 1921, extending from Cape 
Henry, Norfolk, Va., and Suffolk, Va., on the north to Edenton, 
N. C, and by construction of a 9-mile bridge across Albermarle 
Sound, to New Bern, Beaufort and other important points in eastern 
North Carolina. Branch lines running east and west connect the 
main lines with the cities of Raleigh, Goldsboro and Charlotte, N. C, 
and other important points. In addition, the company operates about 
42 miles of electric road (Norfolk to Virginia Beach, Cape Henry, 
etc.). Furthermore the company owns the entire capital stock and 
all the bonds (the $3,341,000 bonds carried at $2,6/2,800) of the 
John L. Roper Lumber Co. This company owns a number of 
mills with an annual capacity of 150,000,000 feet of timber, together 
with timber rights on lands (800,000 acres, of which 600,000 acres 
owned in fee) containing 3,000,000,000 feet of standing timber; also 
about 150 miles of fully equipped standard gauge logging railroads. 
The value of the properties of the John L. Roper Lumber Co. 
was estimated several years ago to exceed $10,000,000. 

In 1911-12, the Norfolk Southern R. R. acquired control of three 
railroads, all in North Carolina, namely the Aberdeen & Ashboro 
Ry. extending from Aberdeen to Ashboro (57 miles), with var- 
ious branches (48 miles) ; the Durham & Charlotte R. R. (50 
miles), and the Raleigh & Southport Ry. extending from Raleigh 
to Fayetteville (64 miles) ; in 1912-13 a connecting line (22 miles) 
was built and the three above companies were consolidated (1911- 
12) into the Raleigh, Charlotte & Southern Ry. An extension 
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westward from Mt. Gilead (on the Aberdeen & Ashboro Ry-)- to 
Charlotte (53 miles) was completed in 1913. The terminal faciUties 
have been secured in the City of Charlotte. 

On the table page of this book the revenues of the rail lines only 
are shown. The results of the Norfolk Southern R. R. Electric 
Division for 1921 were as follows: 

Gross Net after Taxes 
N. S. R. R. Elec. Div. (42 miles) . . $555,619 $123,184 

GENERAL. 

Products of Forest contributed 26% of the entire freight ton- 
nage in 1921, 

The balance sheet of the Norfolk Southern R. R. as of December 
31, 1921, showed Working Assets, $2,247,827, and Current Liabilities, 
$1,650,207. Unextinguished Discount on Funded Debt totalled 
$916,140. 

NORFOLK & WESTERN RY. 

See Table, page 138. 

The preferred stock is limited to non-cumulative dividends of 
4% per annum. 

Dividends are being paid quarterly; on the preferred beginning 
February, and on the common, beginning March. The common 
stock received 2% in 1901, and 354% in 1902. 3% per annum was 
paid to December, 1905, when the annual rate was raised to 4%. 
In December, 1906, the annual rate was raised to 5%, but in June, 

1908, dividend rate was reduced to 4% per annum. In December, 

1909, the rate was increased to 5% and in December, 1911, was 
increased to 6%. In June, 1916, the regular quarterly dividend was 
raised from VA% to 1^%, and an extra dividend of 1% was paid. 
Regular dividends of 7% annually have been paid since. In March, 
1917 and in December, 1922, 1%% regular and 1% extra were paid.' 

Appropriations from surplus earnings for betterments, etc, have 
been made as follows: 

1902-3 $2,500,000 1908-9 $1,730,580 1914-15. . . .$1,534,095 

1903-4 2,000,000 1909-10. . . . 3,573,598 *1915.16. . . . 9,054,278 

1904-5 2,250,000 1910-1 1 . . . . 2,597,109 1917 7,251,275 

1905-6 2,950,000 1911-12.... 1,372,065 1918-20.... None 

1906-7 1,246,652 1912-13.... 1,553,088 1921 449,906 

1907-8 1,360,000 1913-14.... 2,093,918 

♦$9,353,819 during calendar year ended December 31, 1916. 

In addition large sums have been advanced annually to provide 
for deficiency of interest on N. & W. — Pocahontas Coal & Coke Co. 
Joint bonds. 
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COAL PROPERTIES. 

In 1901 the Norfolk & Western Ry. acquired the capital stock, 
of the Pocahontas Coal & Coke Co. and joined with that company 
in the issue of $20,000,000 4% Purchase-Money Mortgage bonds, 
due December 1, 1941, in settlement for the purchase by the Coal 
Company of its lands and interest in lands. On February 10, 1922, 
$15,266,000 bonds of this issue were outstanding. It is agreed be- 
tween the Norfolk & Western Ry. and the Coal Company that 
the latter shall pay the principal and interest on these bonds, but 
this agreement does not affect the liability of the two companies 
or either of them to the holders of the bonds. Since 1906, a 
sinking fund of 254 cents per ton of coal mined has been set 
aside for retirement of bonds. This sinking fund has totalled 
to December 31, 1921, $4,169,882. The deficiency of interest on these 
bonds is provided for through an agreement between the Norfolk 
& Western Ry. and the Pennsylvania Lines West of Pittsburgh, 
a provision of which agreement is that these companies shall loan 
to the Pocahontas Company, without interest, in the proportion of 
two-thirds by the Norfolk & Western Ry. and one-third by the 
Pennsylvania Lines, such amounts as may be necessary to meet 
such deficiency. 

The Pocahontas C^l & Coke Co. owed, as of December 31, 1921, 
account of these deficiencies, $1,670,000 to the Norfolk & Western 
Ry. and $835,000 to the Pennsylvania Co. There was likewise 
due by the Cqal Company to the Norfolk & Western Ry., $1,445,- 
000 account of Advances for Property Expenditures. The Coal 
Company's report showed as of that date a debit balance to Profit 
and Loss of $2,225,235. 

Bituminous coal contributed 7Z% of the total tonnage carried 
in 1921, against 66% in 1916. 

There were in operation on this compan/s lines in 1921, 205 coal 
and coke companies. The number of coke ovens was 9,731. 

As previously stated the freight tonnage handled by this road 
consists very largely of bituminous coal. That the permanency 
of this traffic is assured ma^ be assumed from the report made to 
the National Conservation Commission in 1906. This report stated 
that there remained available in the coal fields of West Virginia 
(from which this road obtains its tonnage), 230,389,000,000 short 
tons, or nearly 4,800 times the total production of 1907. The Nor- 
folk & Western Ry. handled in 1921 21,766,196 tons of bituminous 
coal. 

CONTROI.. 

In 1900-1, the Pennsylvania R. R., together with controlled roads, 
acquired control of this road through purchase of stock. On 
December 3^, ^905, $11,000,000 preferred stock and $22^,000 com- 
mon stock was owned by the Pennsylvania Lines. 
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In 1906 the Pennsylvania R. R. sold to Kuhn, Loeb & Co. all of 
its holdings in Norfolk & Western Ry. stock, excepting $3,246,000 
preferred and $6,246,000 common, leaving the amount owned by the 
various Pennsylvania Lines, $8,746,000 preferred stock and $8,746,000 
common stock. 

In April, 1909, the Pennsylvania R. R. repurchased the Norfolk 
& Western Ry. stock previously sold to Kuhn, Loeb & Co. On 
December 31, 1921, the Pennsylvania R. R. and Pennsylvania Co. 
together owned $11,320,000 preferred stock and $41,948,200 common 
stock. (See under Pennsylvania R. R.) 

BETTERMENT, CONSTRUCTION, ETC. 

From the organization of the company October 1, 1896, to Decem- 
ber 31, 1921, expenditures to the amount of $54,074,262 were made 
from appropriations from income (surplus) for railroad lines, etc., 
equipment and for betterments to the property. The expenditures 
capitalized during the same period for construction, betterments, 
equipment, etc., amounted to $185,532,132. 

BONDS. 

In 1904 there were authorized $35,000,000 Divisional First Lien 
and General Mortgage bonds, due 1944. Bonos to be issued under 
this mortgage shall bear interest at a rate not exceeding 4%. $23,- 
000,000 of these bonds had been issued to December 31, 1921. 

Stockholders in 1906-7 were offered the privilege of subscribing 
at par for $14,576,000 and in 1909-10 for $10,993,000 of an author- 
ized issue of $34,000,000 4% Convertible bonds. These bonds 
mature June 1, 1932. They are subject to call at 105 and interest 
and were convertible into common stock of the company at par, to 
June 1, 1917. Only $285,000 of these bonds remained outstanding 
December 31, 1921, the balance having been converted into common 
stock. 

Stockholders in 1912, subscribed at par for $13,300,000 10-20- 
year Convertible 4% bonds, due 1932 (12^^% of respective hold- 
ings). The bonds were convertible into common stock at par to 
September 1, 1922. $84,000 of these bonds were in public hands 
December 31, 1921, $12,947,000 having been converted. 

Stockholders in 1913, subscribed at 102^ for $17,138,500 AY2% 
10-25-year bonds, due 1928 (15% of stock holdings), convertible 
into common stock at par, until September 1, 1923. $16,633,000 of 
these bonds had been converted to December 31, 1921; $1,213,000 
additional of these bonds were in the Treasury December 31, 1921. 

In November, 1918. stockholders were offered privilege of sub- 
scribing at par to $17,945,000 10-year convertible 6% bonds to the 
extent of 12$^% of holdings. Bonds are due September 1, 1929, 
and are convertible into common stock par for par any time during 
their life. To December 31, 1921, $658,100 had been converted. 



Digitized by VjOOQIC 



OF RAILROADS ^^Z 

GENERAL. 

During 1921 there were established upon the lines of the Norfolk 
& Western Ry. not less than 72 new industries. 

On May 1, 1911, there was placed in operation a line known as 
the Winston- Salem Southbound Ry. extending from Winston-Salem, 
N. C, to Wadesboro, N. C. (89 miles). This line forms a' con- 
necting link between the Norfolk & Western Ry. and the Atlantic 
Coast Line R. R. The proprietary companies, each owning one-half 
of the $1,245,000 stock, guarantee an issue of this company's 50-year 
4% bonds, amounting to $5,000,000, which were sold in 1911. This 
company earned in 1921: Gross, $934,792; net, $77,910; deficit, 
$176,455. 

Main and second track (2,779 miles, of which 2,222 main track) 
included, December 31, 1921 : 

44 miles of 130-pound rail, 49 miles of 70-pound rail, 
1,143 miles of 100-pound rail, 58 miles of 67-pound rail, 

1,165 miles of 85-pound rail, 41 miles of 60-pound rail, 

116 miles of 75-pound rail, 162 miles of lighter weight. 

Siding contained 144 miles of 100-pound rail, 911 miles of 85- 
pouhd rail, 56 miles 70-75-80-pound rail, 267 miles 67-pound rail 
and 144 miles 52- to 60-pound weights. 

Balance sheet of the. Norfolk & Western Ry. as of December 31, 
1921, showed Current Assets of $37,579,908 (including $12,702,711 
material and supplies) and Current Liabilities $7,49ii319. There 
was a Profit and Loss credif of $35,524,371. In addition Additions 
to Property through Income and Surplus, amounting to $41,217,990, 
were included in Corporate Surplus. 

GROWTH IN EARNINGS, CAPITALIZATION, ETC. 

A comparison of the statement of the Norfolk & Western Ry. 
for 1921 with that for 1900-1, shows the following changes : 

1921 1900-1 Increase 

Miles Operated 2,226 1,560 * 666 

Gross Earnings $80,718,802 $15,854,059 $64,864,743 

Maintenance Expenses 31,625,043 4,300,619 27,324,424 

Fixed Charges 10,311,425 2,658,620' 7,652 805 

Surplus 10,043,181 4,157,831 5,885,350 

Dividends Paid 9,425,882 1.554,616 7,871,266 

Stock Outstanding 144,512.000 87,217,700 57,294,300 

Bonds Outstanding 113,111,900 51,283,500 61,R28 400 

Miles Second, etc.. Track 568 miles 83 miles 485 mi^es 

Miles Sidings 1,522 miles 498 miles 1,024 miles 

Ton Miles per Mile of Road.. 3,810,568 1,836,135 1,974.433 

Pass. Miles per Mile of Road 131,281 55,103 76,178 
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GROWTH FROM 1913 TO 1921. 

The additions to cost of Road and Equipment from July lst» 
1913, to December 31st, 1921, amounted to upwards of $80,000,000. 
These expenditures have not added greatly to the mileage of the 
company's road, but were chiefly applied to providing additional 
second tracks (including the low grade line from Burkeville to 
Pamplin), sidings and yard tracks, to electrifying part of the 
system and to increasing the tractive power and carrying capacity 
of locomotives and cars. The general effect of these expenditures 
is indicated in the following comparative figures for the years 
ending June 30th, 1913, and December 31st, 1921. 

June 30th, Dec. 31st, Increase 
Year Ended— 1913. 1921. per cent. 

Total miles of main line and 

branches 2,020 2,222 10.00 

Total miles of second track, sid- 
ings and additional tracks 1,598 2,091 30.85 

Tractive power of locomotives 39,252,900 lbs. 53,774,250 36.99 

Seating capacity of passenger 

car equipment 14,051 20,490 45.82 

Tonnage capacity of freight cars... 1,987,173 2,426,980 22.13 
Total cost of Road and Equipment. . $233,922,917 $318,089,258 35.98 
Ton mileage of Revenue freight. . . . 8,856,070,381 8,482,095,487 *4.23 
Mileage of Revenue passengers.... 219,996,213 292,222,528 32.83 

Gross Operating Revenues $43,739,920 $80,718^02 84.54 

Net Revenue from Railway Opera- 

ations $15,174,107 $16,371,945 7.89 

Credit Balance to Profit and Loss.. $11,423,106 $35,524,371 210.99 
Annual Interest on Funded Debt.. $4,246,567 $5,360,232 2623 

♦Decrease. 

RICHMOND, FREDERICKSBURG & POTOMAC R. R. 

See Table, page 139. 

The guaranteed stock bears guaranteed interest— $481,100 at 7% 
and $19,300 at 6%, The dividend obligations stand upon the .same 
footing as common stock, except that they do not carry voting 
power. 

Dividends of 9% per annum were paid for a number of years on 
all the stock and the dividend obligations. In 1907 an extra dividend 
of 25% was declared payable in dividend obligations. 

In February, 1916, an extra dividend of 50% payable in dividend 
obligations was declared to holders of stock and of dividend obli- 
gations. In 1917 the dividend rate was 14%. In 1918, 1919, 1920 
and 1921, 9% was paid each year. 
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In 1901, the Richmond-Washington Co. was incorporated and 
acquired all of the capital stock and bonds of the Washington 
Southern Ry. and a majority ($947,200) of the voting capital stock 
of the Richmond, Fredericksburg & Potomac R. R. (The Common- 
wealth of Virginia is likewise a large stockholder in the latter com- 
pany.) The Richinond- Washington Co. is owned jointly by the 
Pennsylvania R. R., Baltimore & Ohio R. R., Atlantic Coast Line 
R. R., Southern Ry., Seaboard Air Line Ry., and the Chesapeake & 
Ohio Ry. The Richmond- Washington Co. owns the total outstand- 
ing General Mortgage 3^4% bonds of 1943, $947,200 common stock 
and $1,721,800 dividend obligations of the Richmond, Fredericksburg 
& Potomac R. R., and the entire issue of stock, bonds and notes of 
the Washington Southern Ry., and has deposited most of these 
securities as collateral to the $10,000,000 Richmond- Washington 
Co. Collateral Trust 4% bonds due June 1, 1943. These bonds are 
authorized to the amount of $11,000,000 and were guaranteed, princi- 
pal and interest, by the six proprietary companies, jointly and 
severally. 

In February, 1920, the Washington Southern Ry. (300 miles 
owned) was merged into the Richmond, Fredericksburg & Potomac 
R. R. the latter assuming the $4,000,000 First Mortgage 4% 
bonds due 1943 and issuing, in exchange for the outstanding 
$4,000,000 common voting stock, $4,000,000 non-voting, non-cumula- 
tive common stock, entitled to 6% dividends. During the "test 
period" the average dividend on Washington Southern Ry. stock 
was 3.7%. 

Practically the entire main and second-track operated by the 
Richmond,, Fredericksburg & Potomac R. R. is laid with 100-pound 
rail. 

The following sums have, during the past few years, been ap- 
propriated from surplus earnings for Additions and Betterments and 
for Special Contingent Fund. 

Year 1904-5 $100,000 Year 1911-12 $204,214 

Year 1905-6 158,717 Year 1912-13 270,613 

Year 1906-7 76,000 Year 1913-14 220,881 

Year 1908-9 151,851 Year 1914-15 201,918 

Year 1909-10 277,859 Year 1915-16 430,167 

Year 1910-11 204,394 Year 1917-21 None 

The expenditures from February, 1902, to June 30, 1916, for new 
construction, betterments and equipment amounted to approximately 
$4,684,232. 

The balance sheet as of December 31, 1921, showed Current 
Assets, $4,344,536 and Current Liabilities, $2,238,314. There was a 
credit balance to Profit and Loss of $5,533,172. 
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SEABOARD AIR LINE RY. 

See Table, page 140. 

The preferred stock formerly had priority over the common stock 
for non-cumulative dividends at the rate of 4% per annum and 
was entitled to 2% additional after the common stock received 
4%; thereafter all surplus was to go to the common stock. An 
initial dividend of i% was declared on the preferred stock in 
November, 1913. In February, May and August, 1914, 1% each 
was paid. In November, 1914, the dividend was passed. 

In November, 1915, the stockholders of the Seaboard Air Line 
Ry. voted to consolidate with the CaroUna, Atlantic & Western 
Ry. 

The present consolidated company has authorized capital stock 
of the same amount as the former Seaboard Air Line Ry., viz. : 
$100,000,000 (par value $100). Of this authorized amount there 
has been issued in exchange for securities of the consolidating 
companies (including treasury stock) 272,731 shares of preferred 
stock and 400,410 shares of common stock. The common stock 
was exchangeable par for par for an equal amount of existing 
common stock of Seaboard Air Line Ry. and Carolina, Atlantic & 
Western Ry. 

Of the 272,800 shares of preferred stock 22,731 shares are en- 
titled to non-cumulative dividends at and up to the rate of 6% 
per annum before any dividends are declared on the common 
stock, and 250,000 shares are entitled to substantially the same 
rights to dividends prior to the common stock as was provided with 
respect to former Seaboard Air Line^Ry. preferred stock, namely, 
non-cumulative dividends at and up to the rate of 4% per annum 
before any dividend is declared on the common stock, and after 
4% shall have been declared on the common stock in any year to 
additional non-cumulative dividends at the rate of 2% in such 
year, making 6% in all, this stock being called "4-2% preferred 
stock." 

The 22,731 shares of 6% preferred stock were exchanged for 
an equal par amount of Carolina, Atlantic & Western Ry. Refunding 
5% Bonds, and the 250,000 shares of 4-2% preferred stock were 
exchanged for an equal par amount of the old Seaboard Air Line 
Ry. preferred stock. It is provided that all outstanding shares 
of the preferred stock shall be entitled to dividends in any year 
without preference or priority in time or order of declaration or 
payment between any of the shares thereof, but in the ratio of six 
dollars for each share of 6% preferred stock outstanding to four 
dollars for each share of 4-2% preferred stock outstanding. 

No dividends have been paid on any stocks of the consolidated 
company. 
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ADJUSTMENT PLAN. 

In January, 1908, Receivers were appointed for the Seaboard 
Air Line Ry., there being at that time a considerable floating debt. 
In October, 1909, an Adjustment Plan was adopted. 

The company, recorded two mortgages authorized under the 
Adjustment Plan aggregating $150,000,000; one mortgage was 
for $25,000,000 of 5%, 40-year Adjustment Income (cumulative) 
bonds, and the other was for $125,000,000 4% 50-year Refunding 
bonds. Of the $25,000,000 Adjustment (Income) bonds, $24,979,500 
were issued immediately as follows; ^,979,500 to holders of the 
General Mortgage 5% bonds (as per Plan) and $18,000^000 to an 
underwriting syndicate at 70 less commission, these latter bdnds, 
however, having been offered at 70 to the stockholders of the Sea- 
board Air Line Ry. and Seaboard Co. (formerly a holding com- 
pany for Seaboard Air Line Ry. stock — since .dissolved) to the 
extent of 30% of their total holdings. The full interest was regu- 
larly paid on the Adjustment bonds to and including February 1, 
1921; none since. 

FIRST AND CONSOLlbATED MORTGAGE. 

Under date of September 1, 1915, the Seaboard Air Line Ry. Co. 
authorized a new First and Consolidated Mortgage for $300,000,- 
OCO. A total of $27,777,500 bonds have been sold under this mort- 
gage bearing interest at the rate of 6% per annum. 

GENERAL 

As to. interest in Richmond- Washington Company, see Rich- 
mond, Fredericksburg & Potomac R. R. 

$940,000 of the $2,040,000 of capital stock of the Macon, Dublin 
& Savannah R. R. (92 miles) is owned by the Seaboard Air 
Line Ry., which company guarantees the $1,529,000 outstanding 
5% bonds of that company; also $185,000 bonds of the Savannah 
& Statesboro R. R., $550,000 bonds of the Raleigh & Charleston 
R. R., $750,000 Tampa & Gulf Coast R. R. First Mortgage 5% 
bonds (stock not owned), $200,000 Notes of the Tampa Northern 
R. R. and $100,000 Athens Terminal Co. bonds. (See Macon, 
Dublin & Savannah R. R.) 

In addition to the bonds named above, the Seaboard Air Line 
Ry. guarantees jointly with other roads $19,738,961 bonds ihcluding 
the bonds of the Richmond-Washington Co. and of various bridge 
and terminal companies. The Seaboard Air Line Ry.*s proportion 
of the bonds so guaranteed amounts to $7,833,794. 

The Seaboard Air Line Ry. owns the Baltimore Steam Packet 
Co. which has no indebtedness of any kind ($400,000 stock carried 
at a book value of $800,229). In 1920 the railroad sold its $210,000 
stock of the Old Dominion Steamship Co. for $525,000. 

In February, 1922, the Seaboard-Bay Line Co. was organized 
with authorized capital of $5,000,000 of which $1,500,000 was 
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subscribed by the Seaboard Air Line Ry. Co.' and the Baltimore 
Steam Packet Co. Purpose is to provide new and rebuilt equip- 
ment for both companies. 

As of December 31, 1921, main and second track contained rails 
as follows : 
413 miles of 90-pound steel, 245 miles of 70-pound steel, 
532 miles of 85-poimd steel, 188 miles of 68-pound steel, 
98 miles of 80-pound steel, 75 miles of 6354 to 65-lb. steel, 
1,065 miles of 75-pound steel, 529 miles of 60 to 60^-lb. steel, 
444 miles of lighter weights. 

The balance sheet as of December 31, 1921, showed Current 
Assets of $19,657,456, and Current Liabilities of $17,108,487. The 
credit balance to Profit and Loss amoimted to $5,763,508. The com- 
pany carried as an asset on December 31, 1921, $4,477,556, repre- 
senting Unextinguished Discount on Securities. Unpaid interest 
on the Adjustment mortgage bonds, amounting to $1,458,333, was 
not included in Liabilities. 

SOUTHERN RY. 

See Table, page 141. 

The preferred stock is limited to non-cumulative dividends of 
5% per annum. The company has the right to retire the preferred 
stock at par. 

From January 1, 1897, to January 1, 1908, twenty dividends were 
paid on the preferred stock, to an aggregate amount of $23,315,904. 
In 1907, 4% was paid against 5% for each of the years 1902 to 1906 
inclusive. No dividends were paid during 1908, 1909 and 1910. In 
1911, 2% was paid. In 1912, 4^4% was paid. In 1913, 5% was paid. 
In April, 1914, 2^% was paid ; in October, 1914, 2% was paid in 
5% interest bearing scrip. In April, 1915, the dividend was passed 
and payments were not resumed until November 20, 1917, when 
2y2% was paid. The 5% per annum was maintained to and in- 
cluding December, 1920. In June, 1921, the dividend was deferred. 
It was resumed with a payment of 2\^% in November, 1922. 

From the surplus earnings of recent years the following sums 
have been deducted for improvements: 

1904-5..... $1,056,549 1913-14 $91,929 

1905-6 999,827 1914-15 77,188 

1906-7 536,334 1915-16 89,195 

1907-8 122,707 1916 199,531 

190&-9 78,285 1917 120,210 

1909-10 52,373 1918 8,707 

1910-11 66,046 1919 4,308 

1911-12 44.989 1920 *102,435 

1912-13 48,660 1921 ^7,252 

♦In 1920 $14,341 and in 1921 the entire amotmt were chs^rged as 

"Miscellaneous Appropriations." 



Digitized by VjOOQIC 



OF RAILROADS 



339 



On January 1, 1909, the Southern Ry. in Mississippi (281 miles) 
was separated from the System and is being operated separately. 

OWNERSHIP OF SECURITIES OF OTHER COMPANIES. 

On December 31, 1921, the Southern Ry. owned securities of 
other companies operated separately, chiefly the following; 

Total Owned by 

Out- Southern 

standing Ry, 

Alabama Gt. Southern R. R. preferred... $3,380,350 $1,725,000 

Alabama Gt. Southern R. R. ordinary 7,830,000 4,605,550 

Chicago, Ind. & Louisville Ry. preferred.. 5,000,000 ♦1,936,700 
Chicago, Ind. & Louisville Ry. common. . 10,500,000 ♦4,903,450 

Georgia Southern & Fla. Ry. 1st pfd 684,000 177,700 

Georgia Southern & Fla. Ry. 2d pfd 1,084,000 558,700 

Georgia Southern & Fla. Ry. common.... 2,000,000 1,882,400 
Georgia Southern & Florida Ry. 1st Cons. 

4% bonds 2,000,000 2,000,000 

Mobile & Ohio R. R. com. stock t6,020,600 15,670,200 

Mobile & Ohio R. R. General Mortgage 

4% bonds 9,472,000 8,356,500 

New Orleans & Northeastern R. R. stock 6,000,000 5,969,500 

Chesapeake Steamship Co. stock 400,000 400,000 

Southwestern Construction Co. stock $323,500 

*The Louisville & Nashville R, R» owns an equal amount oj 
stock. To acquire this stock these companies issued $11,827,000 4% 
SO-year joint bonds, secured by $3,873,400 preferred stock and $9,- 
796,900 common stock of the Chicago, Indianapolis & Louisville Ry. 

"^Controlled through ownership of stock and bonds purchased in 
1901. See Mobile & Ohio R. R, The Southern Ry. received in 
1921 about $226,808 dividends on Mobile & Ohio R. R. stock 
ozvned, and paid out $226,008 dividends on its Mobile & Ohio R. R. 
Stock Trust Certificates. 

t Alabama Great Southern R. R. owns $975,100 and the Baltimore 
& Ohio R. R. owns $750,600. The Southwestern Construction Co. 
owns 67% of outstanding stock of Cincinnati, New Orleans & 
Texas Pacific Ry, 

The Alabama Great Southern R. R., the New Orleans & North- 
eastern R. R., the Cincinnati, New Orleans & Texas Pacific Ry., 
the Mobile & Ohio R. R., and the Georgia Southern & Florida Ry. 
are operated separately. The five roads operated in 1921 -2,427 
miles of road. 

Jointly with various railroad companies, the Southern Ry. guar- 
antees as to principal and interest, bonds of various terminal, sta- 
tion and bridge properties (including originally jointly with the 
Frisco, the $14,000,000 4% bonds of New Orleans Terminal Co.) 
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to the total amount of about $43,000,000. The Southern Ry.'s pro- 
portion of these guaranteed bonds amounts to a total of $21,700,000. 

FINANCIAL AND GENERAL. 

In 1906, a new mortgage was authorized, the Development and 
General Mortgage, securing 50-year 4% bonds of an authorized 
amount of $200,000,000. Under this mortgage $15,000,000 were is- 
sued immediately and $185,000,000 were reserved for specific pur- 
poses, including $99,834,000 to provide for future acquisitions and 
betterments, and $65,166,000 to retire existing bonds and equipment 
obligations. To December 31, 1921, there had been issued, under 
this new mortgage, bonds to the amount of $132,282,000 of which 
$61,333,000 were outstanding in the hands of the public. There 
remained in the treasury unpledged on December 31, 1921, $25,347,- 
000 of these* bonds while an additirmal J;45,602,000 were pledged 
as collateral for Notes. A part of the proceeds from the sale of 
bonds issued under this mortgage' in 1908-9 was used to pay off 
$16,000,000 Notes, which matured April 1, 1909. 

From 1913 to 1922 financing was largely effected by short-term 
note issues of 5% and 6%. $25,000,000 Notes bearing 6% interest 
matured March 1, 1922, and to meet this maturity $30,000,000 
Development and General Mortgage bonds, due 1956, were sold. 
These bonds bear interest at 6]4%, although only 4% is secured 
under the mortgage by its limitation. The additional 2l4% is a 
direct obligation of the company and a supplemental indenture has 
been drawn providing that any new mortgage created subject to 
the Development and General Mortgage will equally secure the 
25^% additional interest. 

On June 2, 1914, $20,000,000 First Mortgage bonds were auth- 
orized by the Atlanta & Charlotte Ry. (leased) for double tracking, 
etc. $4,500,000 at 4^^% and $15,500,000 at 5% have since been 
issued. The maturity date is July 1, 1944. 

MISCELLANEOUS. 

Charges to Profit and Loss for net discount on securities sold 
have been as follows in recent years: 

1908-9 $3,721,714 1913-14 $168,497 

1909-10 3,098,269- 1914-15 425,293 

1910-11. 3,125,815 1915-16 168,497 

1911-12 1,716,680 1918. 301,728 

1912-13 110,350 1919 608,959 

1921 1,190,749 

In 1921 there were also charged to Profit and Loss $4,577,196 
^^r Securities Written Down and $1,610,384 for Accounts Written 
Off. 
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In 1921, 518 miles were operated under trackage rights. The 
balance of the mileage operated, consisted, December 31, 1921, of: 

3 milfes of 90-pound steel, 149 miles of 70-pound steel, 
3,611 miles of 85-pound steel, 107 miles of 65 to 68-poun(i steel, 
1,137 miles of 80-pound steel, 557 miles of 60 to 62-pound steel, 
964 miles of 75-pound steel, 670 miles of 56 pounds and less. 

As of June 30, 1895, only 204 miles of road contained rail of 75 
to 80-pound steel. The balance was largely 62-pound steel and 
lighter weights. 

On December 31, 1921, Current Assets were $42,771,328 (includ- 
ing $8,097,606 cash) and Current Liabilities were $32,709,963 (in- 
cluding $5,954,270 Loans and Bills Payable). Credit balance to 
Profit and Loss was $55,440,795. 

HISTORICAL REVIEW. 

In June, 1922, a pamphlet was distributed to stockholders, etc., 
pointing out the growth of the Southern Railway System, 1911-1920. 
Some of the facts presented may be summarized as follows: 

I. TRAFFIC DENSITY ' 

1920 1911 Increase 

{Per mile of road) Percent 

Southern Railway proper : 

Revenue Tons Handled 6,156 3,693 66.69% 

Ton Miles 1,181,109 572,132 106.43% 

Passengers Carried 3,143 2,493 26.07% 

Passenger Miles 176,255 108,191 62.91% 

♦Cincinnati-New Orleans Lines: 

Revenue Tons Handled 18,800 12,482 50.62% 

Ton Miles 3,404,611 2,095,073 62.51% 

Passengers Carried 4,655 3,405 36.71% 

Passenger Miles 323,148 193,055 67.39% 

Georgia Southern and Florida: 

Revenue Tons Handled 4,351 2,504 73.76% 

Ton Miles 702,426 314,401 123.41% 

Passengers Carried 2,005 2,187 8.32% 

Passenger Miles 123,111 91,422 34.66% 

Southern Railway System : 

Revenue Tons Handled 7,Z77 4,528 62.92% 

Ton Miles 1,387,884 714,425 94.27% 

Pasengers Carried 3,244 2,571 26.18% 

Passenger Miles 188,863 116,006 62.80% 

♦Cincinnati, New Orleans & Texas Pacific, Alabama Great 

Southern, and New Orleans & Northeastern (together forming the 

line from Cincinnati to New Orleans). 
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II. ENLARGEMENT OF FACILITIES, ETC. 

Percent 
1920 1911 Increase 

Double track (miles) 1,021 443 130.47 

Weight of rail (% of total) : 

SS-pound 48J2 15.23 21727 

80-pound 16.01 22.98 m.:iZ 

75-pound 13.84 19.92 T30.53 

70-pound 2.08 3.16 t34.18 

Lighter weights 19.75 38.71 t48.98 

Locomotives 2,347 2,044 (a) 14.82 

Freight cars 71,184 74,326 (b)t423 

Average train load (tons) 500 274 82.48 

Fuel consumption 

(Tons per million ton and pass, miles) .... 402 564 t28.73 

Percent 
1920 1911 Increase 

Investment account $427,643,380 (c) $384,008,914. 11.37 

Funded debt 252,933,500 (c) 259,516,800 t2.54 

tDecrease. (a) Increase in tractive power was 40.61%. (b) Com- 
bined loading capacity increased 2.54%. (c) Figures for June 30, 
1911. These comparisons (Southern Ry. proper) were not made in 
the pamphlet here considered. 

III. GROWTH OF THE SOUTH 

Percentage of increase 1920 over 1910 is shown in industrial lines 
as follows (Southern States compared with the United States as 
a whole) : 

South U. S. 

Coal mined 69.78 28.72 

Pig iron produced 41.98 35.87 

Active cotton spindles 44.75 23.87 

Cotton used in manufacturing 53.46 42.69 

VIRGINIAN RY. 

See Table, page 142. 

This company was incorporated in 1904 by the late H. H. Rogers 
and associates, as the Tidewater Ry. The Virginian Ry. is the 
successor (1907) of the Tidewater Ry.; the Deepwater Ry. was 
acquired by deed dated 1907. The company operates a low grade 
line from Deepwater, W. Va., via Roanoke, and Norfolk to tide- 
water at Sewairs Point, Va. (441 miles), with various branches 
(total mileage December 31, 1921, 526 miles). This railroad affords 
a route to tidewater for coal from the extensive Pocohontas, New 
River and Kanawha Gas Coal fields and from other coal fields, 
situated largely in Raleigh and Fayette Counties, W. Va. The com- 
pany operates a large mileage through these coal fields. 
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SECURED NOTES — ^FINANCIAL PLAN. 



To finance in part the cost of this enterprise, $10,000,000 6% 
Notes of the Tidewater Co. (the construction company) were issued 
in 1907. They matured in 1909, but were mostly exchanged for 
new Notes of an issue of $17,000,000 6's, due June 1, 1913. These 
latter Notes were called for payment in 1912. 

In 1912 a new first mortgage was created. Under the new mort- 
gage ($75,000,000 authorized) $32,844,000 SO-year 5% bonds, due 
1962, have been issued and sold. These bonds are secured by a 
first mortgage on the entire property. The remaining bonds are re- 
served for acquisition of property, etc., under careful restrictions. 

At the same time $27,7y9,()00 cumulative 5% preferred stock was 
issued (amount authorized $29,000,000; $27,955,000 outstanding De- 
cember 31, 1921), at par in exchange for the following obligations: 
$9,800,000 First Mortgage 5% bonds (cancelled); $3,000,000 Vir- 
ginian Terminal Ry. S% bonds (acquired and pledged under new 
Virginian Ry. First Mortgage) ; $4,424,000 Equipment acquired dur- 
ing the year, $787,500 for redemption of $750,000 Equipment Notes; 
$923,100 in payment of floating mdebtedness; $8^44,400 for interest 
on bonds, Notes, floating indebtedness, etc. A dividend of 7% was 
paid on the preferred stock in 1917; and one of t% in 1921, both 
on account of accrued dividends from May 1, 1912. The authorized 
amount of preferred stock was increased January 29, 1917, to $35,- 
000,000. At the same time the authorized amount of common stock 
was increased from $36,000,000 to $40,000,000. 

Accrued dividends on the preferred stock July 31, 1922, amounted 
to $8,386,550, or $30 a share. In August, 1922, the Virginian Ry. 
proposed to discharge this accumulation at the rate of $279,550 an- 
nually by increasing the dividend rate from 5% to 6%. It was 
stated that this method was considered preferable to funding the 
accumulation, which would add approximately $500,000 to annual 
interest charges. 

GENERAL. 

The Virginian Terminal Ry., the stock of which is owned by 
the Virginian Ry., owns and operates terminal properties located 
at Sewairs Point, near Norfolk, Va., on Hampton Roads. The 
terminals consist of 600 acres of land with a waterfront of 3,200 
feet, with electrically equipped coal-loading piers, etc. 

In 1920 the Virginian Ry. exchanged $1,610,000 of its First Mort- 
gage 5% bonds for the entire capital stock (8,000 shares) of the 
Loup Creek Colliery Co., from which it had for some years ob- 
tained its fuel supply. 

On December 31, 1921, there were 107 coal mines (not including 
wagon mines) operating on lines of the Virginian Ry. of which. 56 
were served jointly with the Chesapeake & Ohio Ry. and one jointly 
with the Norfolk & Western Ry. 
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The Interstate Commerce Commission in May, 1922, announced 
a tentative "final value'* of $55,862,622 for the property of the 
Virginian Ry. as of June 30, 1916. 

The line of the railway is so constructed that one locomotive 
will haul 80 loaded 50-ton coal cars (cars and contents weighing 
6,000 tons) from the coal fields to tidewater, except for one nine- 
mile section. The average haul per ton of freight amounted in 
1921 to 362 miles (Norfolk & Western Ry. 286 miles). 

As of December 31, 1921, main track contained S miles of 130- 
pound rail ; and 234 miles of 100-pound rail. 

The railway was placed on an operating basis July 1, 1909. Earn- 
ings have steadily increased since that date. The increase in freight 
traffic is indicated in the following table: 

Revenue % Bituminous 

from Tons of Coal to New 

. Freight Freight total Industries 

Traffic Handled Tonnage Established 

1909-10 $1,739,188 1,434,988 64% 152 

1910-11 3,307,017 2,713,135 79% 34 

1911-12 4,436,402 3,641,011 85% 72 

1912-13 5,350,848 4,410,622 85% 63 

1913-14 5,790,645 4,776,663 86% 45 

1914-15 5,070,491 4,088,609 88% 33 

1915-16 6,497,994 5,261,634 90% 37 

1917 9,064,503 7,096,532 90% 39 

1918 10,478,630 6,866,089 92% 

1919 10,268,428 5,983,824 91% 

1920 15,737,818 7,784,517 92% 34 

1921 15,681,361 6,376,648 89% 10 

On December 31. 1921, Current Assets were $7,023,454, including 
$2,925,520 material and supplies, and Current Liabilities $2,224,159. 
There was a credit balance of $17,416,721 to t^rofit and Loss. 



WESTERN MARYLAND RY. 

See Table, page 14^. 

The first preferred stock is entitled to cumulative dividends from 
July 1, 1918 at the rate of 7% per annum. The second preferred 
stock is entitled to 4% per annum not cumulative. No dividends 
have been paid. 

In 1908, a Receiver was appointed for the Western Maryland 
R. R., which company was subsequently reorganized as the Western 
Maryland Ry. (See below.) 

The interest on $10,000,000 General Lien and Convertible 4% 
bonds was defaulted in April, 1908. 

Collateral Loans due April 1, 1908, amounting to $3 776,750, went 
to default, and the collateral, consisting of $5,037,000 First Mort- 
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gage 4% bonds, was sold, being entirely or mostly purchased by a 
syndicate. Coupons on the $42,518,000 First Mortgage 4% bonds 
and the various underlying bonds, were regularly paid at maturity. 

HISTORY OF CX)MPANY. 

The operations of the Western Maryland R. R. until 1902 were 
lestricted to the transportation requirements of a local territory in 
Maryland and southeastern Pennsylvania. In that year and later 
the company purchased the control of the stock df the West Vir- 
ginia Central & Pittsburgh Ry., operating railroads and owning over 
135,000 acres of coal lands in West Virginia. The Piedmont & Cum- 
berland Ry. was also purchased. In the interval succeeding these 
purchases a connecting line between the Western Maryland R. R. 
and the West Virginia Central & Pittsburgh Ry. was constructed, 
and tidewater terminals at Baltimore were acquired and constructed. 

The properties known as the Weaver coal operations, lying ad- 
jacent to the then western terminus of the railway at Belington, 
and a reserve of about 25,000 acres of Pittsburgh vein coal in the 
Fairmont territory of West Virginia, were acquired. 

PLAN OF REORGANIZATION. 

The reorganization of the Western Maryland R. R was effected 
by the organization in 1910 of a new company (the Western Mary- 
land Ry.), which took over the property of the old company, leaving 
undisturbed the $43,518,000 First Mortgage bonds, $7,859,300 Divi- 
sional and Leased Line bonds and $574,650 Guaranteed Stodc 

The new company issued in acquisition of the property of the 
old company: 

$10,000,000 4% non-cumulative preferred stock (par value $100), 
convertible at the option of the holder into common stock at par 
and redeemable at the option of the company at par ; and $23,959,560 
common stock (par value $100). 

The holders of General ^.ien and Convertible 4% bonds received : 

(a) For principal, 100% ($10,000,000) in 4% preferred stock. 

(b) For unpaid coupons, $836,000 in common stock. 

(c) Privilege to subscribe for new common stock at $40 per 
$100 share to the extent of 50% of the holding of bonds. 

The holders of the $15,685,400 Western Maryland R. R. stock 
received in exchange for their old sfock and on payment of 40% 
of the par value thereof in cash, 100% of their holdings, ♦. e,, 
$15,6^^5,400 new common stock. 

CONNELLSVILLE EXTENSION. 

The stockholders in 1910 authorized the sale at $50 per $100 
share of the $25,469,670 of unissued common stock to raise funds 
with which to build a line from Cumberland, Md., to Connellsville, 
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Pa. The new stock was offered td all shareholders to the extent 
of 75% of their respective holdings of stock. 

This extension consists of about 87 miles of road, extending the 
main line from Cumberland, Md., to Connellsville, Pa., where it 
connects with the eastern terminus of the Pittsburgh & Lake Erie 
R. R. (New York Central System.) Since the completion of the 
connection with the Pittsburgh & Lake Erie R. R. (1913), the West- 
em Maryland Ry. has a direct through route from Pittsburgh to 
Baltimore, constituting the shortest line between these two points 
and furnishing the New York Central System an outlet to the 
Atlantic seaboard at Baltimore. Of the cost of this extension, 
approximately $12,700,000 was raised by the sale of common stock 
as stated above. 

The Western Maryland Ry. and the Pittsburgh & Lake Erie R. R. 
have entered into an agreement for a period of 99 years establishing 
close traffic relations between the two companies. This agreement 
provides for the full interchange of business. 

1915 INTEREST DEFAULTED. 

The Western Maryland Ry. in 1911-12 issued $10,000,000 S% 
Secured Notes, due July 1, 1915. The proceeds of the Notes were 
used to purchase additional equipment, terminals and yard facilities, 
etc., so as to enable the company economically to handle the addi- 
tional traffic which it was expected would result upon completion of 
the Pittsburgh connection. An additional $3,000,000 6% Notes due 
July 1, 1915, bearing interest were also outstanding. The interest 
due January 1, 1915, was defaulted on both Note issues ; likewise 
the principal was not paid at maturity (see a following paragraph). 

FINANOAI, READJUSTMENT. 

A Plan for Financial Readjustment was approved November 17, 
1916, and a new consolidated corporation was formed, acquiring all 
principal leased line companies. Disposition of coal properties was 
effected through lease to the Davis Coal & Coke Co. of mines 
located on the West Virginia Central Division, and sale to the 
Monongalia Coal Lands Co. (later merged into Davis Coal & Coke 
Co.) of coal reserves in Marion and Monongalia counties. West Vir- 
ginia. $16,000,000 face value of notes and $1,739,500 deferred interest 
thereon were satisfied by issue of an equal amount of first preferred 
7% stock cumulative from January 1, 1918. With each share of 
First Preferred Stock there was distributed $22 in stock of the Davis 
Coal & Coke Co. and $25 in stock of the Monongalia Coal Lands Co. 
A First and Refunding Mortgage was created (authorized issue 
$150,000,000) under which $15,971,141 bonds had been issued to De- 
cember 31, 1921, of which $15,389,550 were pledged as security for 
$10,685,800 notes, and the balance held in the company's treasury or 
in sinking fund. 
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GBNEftAL. 

Main and second track on December 31, 1921, as compared with 
December 31, 1916 contained: 

1921 1916 

90-pound rail S68miles 519miles 

85-pound rail 26 miles 34 miles 

80-pound rail 10 miles 19 miles 

70-pound rail 81 miles 84 miles 

60-iK>und rail 74 miles 54 miles 

56-pound rail 14 miles 31 miles 

As of December 31, 1921, the average weight of rail was 84^ 
pounds, as compared with 78.4 pounds June 30, 1907. 

On December 31, 1921, 88 miles were ballasted with stone, 561 
miles with cinder and slag, -and 125 miles were partly ballasted. 

Bituminous coal comprised 56.4% of total tonnage carried in 1921. 

The balance sheet of December 31, 1921, showed Current Assets 
of $6,136,574, including $2,999,960 material and supplies, and Current 
Liabilities $3,188,184. Credit to Profit and Loss was $2,386,022. 

WRIGHTSVILLE & TENNILLE R. R. 

See Table, page 144. 

The preferred stock carries preference for non-cumulative divi- 
dends up to 6% per annum, and shares pro rata with the com- 
mon stock in all further dividends paid in any year after that 
stock shall have received 6%. From 1907-8 to December, 1914, 
inclusive, 6% was paid on both classes of stock. In June, 1915, 
the dividend was omitted. In December, 1915, 3% was paid. In 
June, 1916, the dividend was again omitted. In December, 1916, 
3% was paid, and in December, 1917, 6% was paid. 3%. was paid 
on both classes in 1918; 6% on preferred and 3% on common in 
1919 and 1920. No dividends were paid in 1921. In 1906-7, 10% 
was paid on both classes. In 1905-6, 11% was paid on both classes. 
In 1904-5, 12% was paid on both classes. For many years prior to 
1904-5, not less than 6% per annum was paid. 

The Central of Georgia Ry. owns all the preferred stock and 
a large amount of common stock. See that company. 

On July 1, 1906, the Wrightsville & Tennille R. R. purchased 
the Dublin & Southwestern R. R., operating 28 miles from Dublin, 
Ga., to Eastman Ga. This road was consolidated with the Wrights- 
ville & Tennille R. R. in August, 1907. 

To pay for the purchase of the Dublin & Southwestern R. R. 
and to pay for improvements, etc., the Wrightsville & Tennille 
R. R. in 1907, issued $250,000 5% bonds, due January 1, 1958, 
and increased the common capital stock from $230,000 to $530,000. 
$100,000 of the bonds were sold in 1908 and $100,000 in 1911, and 
the balance, $50,000, have been retired. 
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The balance sheet as of December 31, 1921, showed Current As- 
sets of '$83,708, and Current Liabilities of $49,642. There was a 
credit balance to Profit and Lx>ss amounting to $129,535. 

ALABAMA & VICKSBURG RY. 

See Table, page 145. 

During recent years dividends have been paid on this company's 
stock as follows (annually September) : 

W-99 '00-02 *03 '04-*14 'IS '16-'21 

5% yearly 6% yearly 9% 7% yearly ^ 5% 7% 

A stock dividend of 50% was paid in 1900 also one of 100% in 
1910. 

CONTROLLED BY THE STERLING TRUST, LTD. 

An English company, the Alabama, 'New Orleans, Texas and 
Pacific Junction Rys. Co., Limited, controlled by ownership of se- 
curities this company, also the Vicksburg, Shreveport & Pacific 
Ry., which see. In April, 1917, the Alabama, New Orleans, Texas 
& Pacific Junction Rys. Co., Ltd., was succeeded by the Sterling 
Trust, Ltd. The English company owned as of December 31, 1921, 
$1,168,000 stock and $468,900 6% notes due 1926, of the Alabama 
& Vicksburg Ry. ; and $2,773,500 common stock, $2,080,100 preferred 
stock and $1,000,000 General Mortgage bonds of the Vicksburg, 
Shreveport & Pacific Ry. 

Late in 1916, securities of the New Orleans & Northeastern R. R. 
formerly owned, were disposed of to the Southern Ry. 

The English company also owned (June 30, 1916), $448,700 of 
$3,000,000 stock of the Southwestern Construction Co., the latter 
being a holding company for the stock of the Cincinnati, New 
Orleans & Texas Pacific Ry. (which see). This stock has since been 
disposed of to the Southern Ry. The Alabama, New Orleans, Texas 
& Pacific June. Rys., Ltd., hs^d outstanding June 30, 1916, 150,000 
shares and 250,000 shares (par £10) of the Preferred "A" stock 
and Deferred "B" stock. 63,785 Preferred "A" shares and 106.404 
Deferred "B" shares (over 42% of total) were as of June 30, 1916, 
owned jointly by the Southern Ry., Alabama Gt. Southern R. R., 
Cincinnati, New Orleans & Texas Pacific Ry. and Mobile & Ohio R. 
R. The interest of the above Companies in the English Company has 
since been disposed of. The Preferred "A" shares paid 4%% in 
dividends 1912, 3%% in 1913 and 4%% in 1914. No dividends were 
paid in 1915 and 1916. This stock was entitled to 6% per annum 
cumulative and 182% was in arrears. 

On the accession of the Sterling Trust, Ltd., in 1917, arrearage 
was wiped out and capitalization reduced from £4,000,000 (£1,500,- 
000 preferred A and £2,500,000 deferred B) to £1,250,000, by can- 
celling £2 per preferred A shares, par ilO, and i9.16 per deferred 
B shares, par £10. The whole was converted into one class of conr 
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solidated stock, all ranking pari passu. Dividends of 6% per annum 
have been regularly paid on the new stock. 

MISCELLANEOUS. 

Main track on December 31, 1921, contained : 

2 miles of 90-pound steel, 139 miles of 75-pound steel. 

December 31, 1921, the balance to credit of Profit and Loss Ac- 
count amounted to $2,744,452. Current Assets (including $775,502 
cash), were about $1,000,000 in excess of Current Liabilities. 

ALABAMA GREAT SOUTHERN R. R. 

See Table, page 146. 

On December 31, 1921, the Southern Ry. owned $1,725,000 pre- 
ferred and $4,605,550 ordinary stock of the Alabama Great South- 
em R R. 

Dividends have been paid as follows: preferred, February and 
August; common, June and December. 

'06-W& 'lO-'llto 

'07-'08 '08-W '09-'10 '14-'15 '17-*20 *21 

Preferred 6% 6% 6% 6% 7% 6j/^% 

Ordinary 2% 2% 5% 7% 6^% 

In June, 1922, 3^% was paid on the common stock. 7% was 
paid on the preferred stock in 1922. 

In 1913-14, this company sold $2,500,000 First Consolidated 
Mortgage 5% bonds due December 1, 1943. ^5,000,000 of these 
bonds are authorized and $4,312,000 are outstanding. 

The Alabama Great Southern R. R. owns $975,100 stock of the 
Southwestern Construction Co., partly received in exchange for 
$833,300 common stock of the Cincinnati, New Orleans & Texas 
IPacific Ry. This company controls the Cincinnati, New Orleans 
& Texas Pacific Ry. 

The Alabama Great Southern R. R. jointly with other companies 
guarantees, principal and interest, the bonds of the Chattanooga 
Station Co., the Birmingham Terminal Co., and the interest on the 
bonds of the Meridian Terminal Co. 

On December 31, 1921, Current Assets were $3,971,149 (includ- 
'H'^ $1,713,923 U. S. Government securities) and Current Liabilities 
were $1,380,496. 

CINCINNATI NEW ORLEANS & TEXAS PACIFIC RY 
See Table, page 147. 

In 1901-2, $2,000,000 of an authorized issue of $3,000,000, 5% 
(non-voting) cumulative preferred stock was sold at par to stock- 
holders, and in May, 1908, stockholders subscribed at par to 
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$453,400 additional preferred stock. Dividends are paid on this 
stock quarterly, beginning March. 

Dividends on the common stock have been paid as follows (June 
and December) : 



'06 


Wto'lO 


'11 


12 to 45 


'16 


'17 '18 to '20 '21 


5H% 


5% yearly 


8% 


11% 


12% 


6^% 13% 12% 



A controlling interest in the stock of this company is held by 
the Southwestern Construction Co. The latter company is reported 
to have outstanding $3,000,000 stock, of which the Baltimore & 
Ohio R. R. owns $750,600, the Alabama Great Southern R. R, 
owned $833,300, the Alabama, New Orleans, Texas and Pacific 
Junction Rys. Co. owned $448,700 (since disposed of to 
Southern Ry. interests; see Alabama & Vicksburg Ry.)» The 
Southern Ry. owns $323,500. The Southwestern Construction 
Co. issued its stock in exchange for an equivalent amount of 
stock of the Cincinnati, New Orleans & Texas Pacific Ry. The 
Alabama Great Southern R. R., the C. H. & D. Ry. and the 
Southern Ry. also recently owned respectively $55,500, $500 and 
$400 C. N. O. & T. P. Ry. stock. 

TERMS OF LEASE. 

The company operates, under lease, the Cincinnati Southern Ry., 
owned by the City of Cincinnati. In November, 1901, the City of 
Cincinnati approved contract^ for the extension of the former 
lease, these contracts providing: 

1. For the renewal of the lease for a period of sixty years from 
the termination of the "existing" lease, October 12, 1906. 

2. For the issuance of City bonds to the extent of $2,500,000, the 
proceeds to be used for terminals and improvements; the railway 
company to pay as additional rental, interest on these bonds, and in 
addition 1% per annum as a sinking fund. 

3. For a rental after the expiration of the then present lease 
of $1,050,000 p6r annum for twenty years, $1,100,000 per annum for 
twenty years and $1,200,000 for the last twenty years. 

4. For the issuance by the company of at least $2,000,000 addi- 
tional stock, the proceeds to be invested in property to be used 
in the operation of the road and to be pledged under the mort- 
gage to secure the rental. 

The result of these and other provisions of the company's con- 
tracts with the city is that the average annual rental to be paid to 
October 12, 1923, is $1,100,307, plus the interest, and a sinking fund 
of 1% on all bonds issued up to $2,500,000 as above. The amount 
paid by the company as rental in 1921 was $1,324,206. 
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GENERAL. «, 

From the surplus earnings of recent years appropriations have 
been made for new and additional tracks, bridges, etc., as follows: 

Year 1905-6 $440,826 Year 1913-14 $1,324,564 

Year 1906-7 115,000 Year 1914-15 799,942 

Year 1907-8 340,000 Year 1915-16 1,004,291 

Year 1908-9 678,475 Year 1917 609,625 

Year 1909-10 1,475,959 Year 1918 600,000 

Year 1910-11 606,671 Year 1919 600,000 

Year 191 1-12 579,342 Year 1920 950,000 

Year 1912-13 1,024,649 Year 1921 None 

Practically the entire line is laid with 8S-pound rail. 

In 1921 bituminous coal formed 20% and forest products 29% 
of total tonnage handled. 

The balance sheet as of December 31, 1921, showed Current 
Assets (including $2,428,622 cash, $2,217,015 other Current Assets, 
including Government securities, and $1,970,247 material and sup- 
plies) amounting to $8,559,747 and Current Liabilities amounting 
to $2,130,702. The credit balance to Profit and Loss was $11,537,491, 
and additions to property since June 30, 1907 through income and 
surplus $12,720,980. 

GULF & SHIP ISLAND R. R. 

See Table, page 148. 

Dividends of 4% per annum were paid regularly (quarterly be- 
ginning January) from April, 1903, to 1910-11 inclusive. 2% each 
was paid in 1911-12, and in 1912-13. In 1917 4% was paid. None 
paid since except $5,000 on 70,131 shares in 1919. The line of 
railroad operated by this company lies wholly within the State 
of Mississippi. The main line is 161 miles in length and ex- 
tends from Jackson via Mendenhall, Saratoga, Hattiesburg and 
Maxie to tidewater at Gulfport. Branch lines are operated from 
Mendenhall, via Columbia, to Maxie, 105 miles, and from Sara- 
toga to Laurel, 42 miles. 

Stock has been sold at par as follows: July 1, 1903, to June 30, 
1905, $1,000,000; 1908-9, $500,000; 1909-10, $250,000; 1912-13, 
$250,000. 

The First Refunding & Terminal Mortgage 5% bonds are au- 
thorized and issued to the aggregate of $5,000,000. To December 
31, 1921, $1,579,000 bonds had been purchased for the sinking 
fund and deposited with the trustees of the mortgage. 

Under date of -May 1, 1916, $350,000 6% Debentures were 
issued. They m^tur^ $50,000 annually May 1, 1918 to May 1, 
1924, 
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In 1921, Products of Forests contributed 64.9% of the total 
tonnage, against 82% in 1901-2. 

The balance sheet as of December 31, 1921 showed Current 
Assets $2,602,946, and Current Liabilities $682,228. 

GULF, MOBILE & NORTHERN R. R. 

See Table, page 149. 

Following reorganization of the New Orleans, Mobile & Chicago 
R. R. on January 1. 1917, the Gulf, Mobile & Northern R. R. (a 
consolidation of three corporations organized under the laws of 
Mississippi, Tennessee and Alabama) took over the property. 

The main line extends from Mobile, Ala., to Jackson, Tenn. (409 
miles), with a branch (28 miles) from McLain Jc, Miss., to Muse, 
Miss. A 26-mile branch from Beaumont, Miss., to Hattiesburg, 
Miss., is leased to the Mississippi Central R. R. The Gulf, Mobile 
& Northern controls the Meridian & Memphis Ry. (33 miles, Union, 
Miss., to Meridian, Miss.). The latter was acquired as of January 
1, 1918, the Gulf, Mobile & Northern R. R. paying $70,000 in notes, 
due 1919, $15,000,000 in preferred stock and $15,000,000 in common 
stock for property, free of floating debt, but subject to $260,000 
Notes, due July 1, 1919, and $675,000 First Mortgage bonds. The 
road affords a valuable entry into Meridian, connecting with the 
G., M. & N. R. R. at Union. 

Formerly the northern terminus was at Middleton, Tenn. The 
extension to Jackson, Tenn. (40 miles), was placed in operation 
September 3, 1919. Total cost of this project to December 31, 1020, 
was $2,182,704. 

In October, 1920, the Gulf, Mobile & Northern R. R. executed its 
First Mortgage to secure $15,000,000 bonds, of which $4,000,000 had 
been issued to December 31, 1921. Of this amount, $2,986,000 were 
pledged to secure loans and $1,014,000 were in the company's 
treasury. Practically the only outstanding debt on December 31, 
1921, were $995,000 notes due the Director General of Railroads 
and Secretary of the Treasury and $718,326 Loans and Bills Pay- 
able. 

The 6% preferred stock became cumulative January 1, 1920. No 
dividends have been paid. 

MISCELLANEOUS. 

Products of forests contributed 60% of total tonnage in 1921. 

The balance sheet December 31, 1921, showed Current Assets 
$1,118,105 and Current Liabilities $1,249,431. Credit balance to 
Profit and Loss was $2,054,898. 
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ILLINOIS CENTRAL R. R. 

See Table, page 150. 

Dividends at the rate of 7% per annum were paid from March, 
1905, to March, 1913, inclusive. In September, 1913, the rate was 
reduced to a 5% basis by the payment of 25^%. In 1916, the rate 
was raised to 6%. In 1917 1J^% was paid quarterly beginning 
March and 1% extra was paid in December making 7% for the 
year. In the following four years to 1921 the regular rate was 7%. 

From January 1, 1850, to January 1, 1922 about $234,000,000 had 
been distributed by the Illinois Central R. R. in dividends. 

The companv had 15,175 stockholders as of December 31, 1921, 
as against 10,578 in 1917. 

PREFERRED STOCK ISSUE. 

On April 19, 1922, an issue of $50,000,000 preferred stock was 
authorized. This stock is entitled to non-cumulative dividends not 
exceeding 7%. In June, 1922, $10,929,600 Series A 6% Preferred 
stock, convertible into Common Stock at par after September 1, 
1922, was subscribed for at par by common stockholders to the ex- 
tent of 10% of their holdings. Stock is redeemable at 115 after 
September 1, 1927. 

Proceeds of this issue were applied to electrification and enlarge- 
ment of terminal facilities in the vicinity of Chicago, including pur- 
chase of additional land; all in compliance with a municipal ordi- 
nance passed July 21, 1919. This work is to be spread over a period 
of 18 years and additional stock will be marketed as required. 

The Union Pacific R. R. and the Railroad Securities Co., each 
owning stock of the Illinois Central R. R. purchased $3,170,000 pre- 
ferred stock, leaving $7,759,600 which was underwritten by'Kuhn, 
Loeb & Co. for a commission of 3^%. 

CAPITAL STOCK SOU). 

Through the sale in 1901 and 1902 of its stock at par to stock- 
holders, the Illinois Central R. R. received $35,040,000 cash to be 
expended for betterments, equipment, second tracks, etc. The 
greater part of the road between Chicago and New Orleans is 
double tracked. 

In May, 1908, stockholders were permitted to subscribe for 
$14,256,000 new stock at par (15% of holdings), the proceeds to 
be used to reduce the company's floating debt. 

OWNERSHIP OF STOCK. 

On December 31, 1921, the Union Pacific R. k. and the Railroad 
Securities Co. (practically all of the stock of which company is 
owned by the former company) together owned $31,700,000 of the 
outstanding stock of the Illinois Cwitral R. R. The Union Padfic 
R. R. oVned of this amount $22^500,000. 
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YAZOO & MISSISSIPPI VALLEY R. R. 

Through a subsidiary, the Mississippi Valley Co., the Illinois 
Central R. R. owns the outstanding stock of the Yazoo & Miss- 
issippi Valley R. R. The Illinois Central R. R. owns all of the 
$9,104,000 Louisville, New Orleans & Texas Ry. 5% Cumulative 
Second Mortgage Income bonds, all the stock, all the First Mort- 
gage 5% bonds, and most of the other bonds of that road. In 1922 
the "Yazoo" was authorized to issue to the Illinois Central R. R. 
$5,034,000 5% Improvement bonds in pa3rment for advances. 

OWNERSHIP OP CENTRAL OP GEORGIA RY. 

During 1908-9, the entire capital stock of the Central of Georgia 
Ry. ($5,000,000), acquired in 1907 by E. H. Harriman, was 
turned over to the Illinois Central R. R. The cost of this stock 
to the Illinois Central R. R. was $3,474,249. This acquisition gave 
the company direct control of 1,924 miles of main line; and the 
ownership of the Central of Georgia Ry. carries control of the 
Wrightsville & Tennille R. R. and Wadley Southern R. R. together 
operating about 200 miles of road additional. It also afforded an 
outlet to the Atlantic Coast at Savannah, as well as direct entrance 
into the principal cities of Alabama and Georgia. 

In 1911-12, $3,823,000, $6,844,000 and $3,794,000, respectively, of 
first, second and third preference income bonds of the Central of 
Georgia Ry. were purchased. In 1912 these income bonds were 
cancelled and $15,000,000 preferred stock issued. On December 
31, 1921, this preferred stock was held by the Illinois Central 
R. R. Dividends of 6% and 5% each have been paid on the Central 
of Georgia Ry. preferred and common stock from 1912-13 to 1921. 

GENERAL. 

In 1921, products of mines (mostly bituminous coal) contributed 
52.8% of freight tonnage. 

The following amounts have been appropriated from surplus 
earnings for betterments: 

Year 1902-3 $4,881,253 Years 1909-10 and 1912-13 none 

Year 1903-4 2,579,329 Year 1913-14 $41,643 

Year 1904-5 1,683,886 Year 1914-15 46,020 

Year 1905-6 4,164,739 Year 1916 46,665 

Year 1906-7 3,987,934 Year 1917 56,933 

Year 1907-8 1,046,963 Year 1918 55,679 

Year 1908-9 232,267 Year 1919 170,100 

Year 1910-11 164,847 Year 1920 18,081 

Year 1911-12 61,481 Year 1921 4*,Sl9 

To pay for new equipment delivered during federal control, $16.- 
000.000 fifteen-year 5>4% bonds were sold in 1919. This issue is 
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secured with $17,350,000 Illinois Central, Chicago, St. Louis & 
N. O. R. R. Jt. First Refunding 5s and $4,550,000 111. Cent. Western 
Lines First 4s. 

In 1921, there were sold for general purposes $8,000,000 fifteen- 
year 6J4% bonds, secured by $8,225,000 Refunding 4s and $3320,000 
111. Cent. Chic. St. L. & N. O. Jt. 5s. 

On AprU 30, 1922, Current Assets were $34,118,995 including 
$13,341,961 material and supplies, and Current Liabilities $18,674,685. 
Credit balance to Profit and Loss amounted to $32,498,379. 

LOUISIANA & ARKANSAS RY. 
See Table, page 151. 

On March 15, 1906, an initial semi-annual dividend of 1^% 
was paid on the capital stock. This rate of dividend (3% per 
annum) was maintained until 1909-10 in which year 2%% was 
paid. This rate was maintained during 1910-11; 1^% was paid 
in September, 1911. No dividends have since been paid. 

In 1903-4, the capital stock was increased by $375,000, in 1904-5 
by $1,125,000, in 1908-9 by $750,000, and in 1910-11 by $500,000, 
making the present amount outstanding $5,000,000. 

This company operates 302 miles of railroad. The main line 
extends from Hope, Ark., via Packton, La., to Alexandria, La., 
194 miles. An extension from Packton to Wilds ville Jc, La. (53 
miles) is owned. An additional 15 miles are leased and 9 miles oper- 
ated under trackage rights extending from the latter point to Vi- 
dalia, La., opposite Natchez, Miss., on the Mississippi River (25 
miles). 

On September 1, 1907, an annual sinking fund of $55,000 became 
operative, same to be used by the Trustee to purchase First Mort- 
gage 5% bonds at 110 or less. In December, 1912, an increase in 
the annual sinking fund charges from $55,0()0 to $75,0(X) was au- 
thorized. Bonds so purchased are to be kept alive in sinking fund. 
As of December 31, 1921, Sinking Fund Reserves amounted to 
$1,693,433. To December 31, 1921, the company had acquired through 
sinking fund operations $1,646,000 bonds, leaving $3,550,000 bonds 
outstanding in the hands of the public. 

On December 31, 1921, Current Assets (including $643,248 cash 
and $359,827 material and supplies) were $1,240,593, and Current 
Liabilities were $489,888. The credit balance to Profit and Loss 
was $1,813,053. 
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LOUISVILLE & NASHVILLE R. R. 

See Table, page 1S2. 

During recent years dividends have been paid as follows (semi- 
annually, February and August) : 

'00-W '05-'07 '08 W '10-14 '15 '16 '17-'21 
% .. 5 yearly 6 yearly *554 554 t7 tS (a) 6 7 

*Also a dividend of i% in stock of the Louisville Property Co. 
^Dividend increased to 7% February, igio, iRate cut to 3% per 
annum, February, 191 5. (a) Rate increased to 7%, August, 1916. 

In 1912-13 $12,000,000 new stock was sold at par to stockholders 
on the basis of one share of new stock for each five shares held. 

OTHER COMPANIES CONTROI^LED. 

The Louisville & Nashville R. R. owns $11,484,100 (about 72%) 
of the stock of the Nashville, Chattanooga & St. Louis Ry. and most 
of the stock of the Louisville, Henderson & St. Louis Ry., viz.: $1,- 
544,362 preferred and $1,744,471 common stock. The (Georgia R. R. 
and dependencies (565 miles) are leased jointly by the Louisville & 
Nashville R. R. and Atlantic Coast Line R. R. 

The Louisville & Nashville R. R. and the Southern Ry. jointly, 
in 1902, purchased a majority of the capital stodc of the Chicago, 
Indianapolis & Louisville Ry. (657 miles), and issued in exchange 
their joint 4% 50-year bonds. On December 31, 1921, there were 
outstanding of these bonds $11^27,000, secured by $3^73,400 pre- 
ferred stock and $9,796,900 common stock of that road. In addition 
to the stocks of the "Monon" deposited as security for the joint 
bonds, the Louisville & Nashville R, R. owned $5,000 common stock, 
held in its treasury. 

On December 31, 1921, $153,200 stock of the Atlanta & West Point 
R. R. was owned. Likewise the company held one-half interest 
(Atlantic Coast Line R. R. held other half interest), in $936,100 
of this stock, subject to the Georgia R. R. Lease. 

The above lines are operated under separate organizations. 

The Louisville & Nashville R. R. owns the Paducah & Memphis 
Division (254. miles), which is leased to the Nashville, Chatta- 
nooga & St. Louis Ry. at 5% on cost of road. 

INCREASE IN CAPITAL STOCK. 

Stockholders in July, 1921, authorized an increase in capital stock 
from $72,000,000 to $125,000,000, the additional 530,000 shares to be 
issued as a stock dividend. It was stated that the First and Refund- 
ing Mortgage will ultimately involve issuing bonds which would 
raise the ratio of funded debt to stock above the present ratio of 
3 to 1 if the stock capitalization were not increased. The following 
is quoted from a letter by President W. L. Mapother to stockholders : 



Digitized by VjOOQIC 



OF RAILROADS 357 

''Having reached this conclusion, the question arose as to whether 
the additional stock should be sold or distributed to the stockholders 
as a stock dividend. As bearing upon this question, die records of 
the Louisville and Nashville Railroad Company disclose the follow- 
ing facts: 

"The Company's surplus as of December 31, 1920, stands at $82,- 
985,890.11, and all discounts from the sale of bonds since 1902, ag- 
gregating approximately $7,000,000, have been charged o£F to Profit 
and Loss. The annual amounts of surplus earned closed into Profit 
and Loss Account, less dividends paid, aggregate (speaking in round 
numbers) about $96,000,000. This does not include the items of De- 
preciation of Equipment . (which stands on the books at $30,900,- 
097.45), and of Depreciation of certain items of Roadway (which 
stands on the books at $13,796,050.95). 

"In view of the foregoing facts, showing that the proposed in- 
crease of stock represents the previous earnings of the Company 
(and merely a part of them) which were used to increase the 
property investment instead of being distributed in dividends, the 
Management has decided it to be right and proper that there be 
issued to the stockholders ratably as a stock dividend so much of 
the $53,000,000 increase of capital stock as the Interstate Commerce 
Commission shall authorize to be so issued." 

In December, 1921, the Interstate Commerce Commission ^otified 
the Louisville & Nashville R. R. that consideration of its application 
to pay a stock dividend had been deferred. 

BONDS. 

In 1905, the company authorized $50,000,000 Atlanta, Knoxville 
& Cincinnati Division Mortgage 4% bonds. About $8,200,000 were 
reserved to retire underlying bonds at maturity. Total issue to 
December 31, 1921, $30,485,000, of which $5,740,000 were owned by 
the Louisville & Nashville R. R. 

As of December 31, 1921, there were owned by the Louisville & 
Nashville R. R. bonds of the company (including the above bonds, 
$5,189,000 Unified Mortgage 4% bonds and $15,862,000 First and 
Refunding Mortgage 5}^% bonds) of a par value of $41,111,500. Of 
these $17,292,500 were held in the treasury; $22,159,000 were pledged 
and $1,660,000 were held in Sinking Funds. 

The Louisville & Nashville R. R. has assumed the $10,000,000 Con- 
solidated Mortgage 5% bonds, due 1936, of the South & North 
Alabama R. R. ($708,000 of which are owned) and $10,677,000 (of 
which $3,391,000 are owned) of that company's General Consolidated 
9% bonds. 

Under date of April 1, 1915, the Louisville & Nashville R. R. 
authorized an issue of $20,000,0()0 First Mortgage 50-year 5% bonds 
of the Lexington & Eastern Ry. These bonds have been assumed 
by the Louisville & Nashville R. R. They are secured, by a first 
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mortgage on a line constructed to open extensive coal fields in 
Eastern Kentucky. The line has been merged into the L. & N. 
System. $7,870,000 of these bonds have been sold and $2,625,000 
additional are in the treasury of tlie Louisville & Nashville R. R. 

In 1920, $7,500,000 ten-year 7% notes, secured by $13,200,000 mort- 
gage bonds were sold, the Louisville & Nashville R. R. realizing 
$7,200,000 thereupon. 

An issue of $3,500,000 L. & N.—St. Louis Division First Mortgage 
6% bonds due 1971, was authorized in 1921 to provide for refunding 
a like amount of Southeast & St. Louis bonds maturing. To Decem- 
ber 31, 1921, $2,277,000 of these bonds had been delivered in exchange 
while $1,196,000 of the old bonds were redeemd in cash, leaving 
$27,000 outstanding. 

A First and Refunding Mortgage was created in 1921 under which 
$12,753,000 5y2% bonds due 2003 were sold. These bonds are re- 
deemable at 102 after October 1, 1936. On December 31, 1921, there 
were $15,862,000 First and Refunding bonds in the company's 
treasury, refunding an equal amount of bonds owned of merged 
companies. 

GEN£RAI«. 

The Atlantic Coast Line R. R. purchased in the latter part of 
1902 $30,600,000 of Louisville & Nashville R. R. stock, and in 1912- 
13 acquired 51% of $12,000,000 new stock sold by that company. 
See under Atlantic Coast Line R. R. 

The Construction Account was closed in July, 1894. From that 
date to June 30, 1907, expenditures theretofore charged to that 
account were charged to Operating Expenses. The total amount 
thus charged was $18,465,716. In 1907-8 and 1908-9, Additions and 
Betterments to the amount of $2,557,015 were made and charged to 
Income Account instead of to Operating Expenses. No appropria- 
tions of this character have since been made. 

Main track on December 31, 1921, contained : 

53 miles of 159-pound rail, 1,180 miles of 80-pound rail, 

92 miles of 141 -pound rail, 921 miles of 70-pound rail, 

68 miles of 100-pound rail, 64 miles of 68-pound rail, 

2,389 miles of 90-pound rail, 147 miles of 60-65-pound rail, 

22 miles of 85-pound rail, 161 miles of lighter rail. 

On December 31, 1921, Current Assets amounted to $43,957,648 
(including $12,486,^5 cash and $12,944,846 material and supplies) 
and Current Liabilities $19,778,890. Balance to credit of Profit and 
Loss was $73,841,560 while there was also $3,899,441 in approprtaled 
surplus. 
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LOUISVILLE, HENDERSON & ST. LOUIS RY. 

See Table, page 1S3. 

The preferred stock is entitled to 5% per annum. No dividends 
are being paid. 

In 1904-5 the Louisville & Nashville R. R. acquired a majority of 
the stock of this company. As of December 31, 1921, the Louisville 
& Nashville R. R. owned $1,594,362 preferred and $1,744,471 com- 
mon stock. 

In October, 1915, the Louisville, Henderson & St. Louis Ry. 
authorized $5,000,000 Hrst Mortgage 5% Consolidated 50-year 
bonds, of which $2,500,000 will be reserved to retire the existing 
$2,500,000 First Mortgage bonds due 1946 and $700,000 have been 
issued to pay floating debt and to provide for improvements, etc 

A Committee which was formed in 1913 to represent the interests 
of the holders of the preferred stock of this company, secured for 
the minority stockholders who deposited their preferred stock $38 
per share for the same. 

Of the total freight tonnage hauled by this road in 1921, viz., 
1,403,391 tons, 1,155,726 tons were received from connecting roads 
and other carriers, and 247,665 tons originated on this road. 

The balance sheet of December 31, 1921, showed Current Assets, 
$1,173,881, and Current Liabilities, $485,520. There was a credit 
balance to Profit and Loss of $1,336,533. 

MISSISSIPPI CENTRAL R. R. 
See TaUe, page 154. 

The Mississippi Central R. R. acquired in 1908-9, through con- 
solidation, the property of the Natchez & Eastern R. R.; the 
consolidated company is known as the Mississippi Central R. R. 
and owns and operates a line of railroad 164 miles in length ex- 
tending from Natchez, Miss., on the Mississippi River, to a point 
14 miles southeast of Hattiesburg, Miss. It was proposed later to 
extend the line from its present terminus near Hattiesburg to 
Scranton, a port on the Gulf of Mexico, thus giving to the company 
the additional advantages of the shipping traffic at the Gulf and a 
share in the increase in commerce which is expected to develop 
by reason of the opening of the Panama Canal. 

In August, 1921, a new freight route was opened to the Missis- 
sippi River, the Mississippi Central R. R. leasing from the Gulf, 
Mobile & Northern R. R. 26 miles from Hattiesburg to Beaumont, 
Miss., and securing trackage rights with the same road over 69 
miles from Beaumont to Mobile. The twelve miles of road ex- 
tending southeast from Hattiesburg have been abandoned. 

Dividends were paid on the stock of the company as follows: 
1904-5, 1%%; 1905-6, 7%%; 1906-7, 6%; 1907-8, V/t%; 1908-9 to 
1912-13, none; 1913-14 to 1917-19, 2% annually; none since. The 
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amount of stock outstanding formerly was $1,500,000; in 1908-9 it 
was increased to $3,940,000. 

There are outstanding $4,100,000 of an authorized issue of 
$10,000,000 First Mortgage 5% bonds due July 1, 1949. These bonds 
are redeemable by a sinking fund of $300 annually per mile of 
road operated, at 110 or less, beginning July 1, 1912. Unissued 
bonds may be issued at $25,000 per mile to acquire new mileage. 
The bonds are guaranteed, principal and interest, by the United 
States Lumber Co. $724,900 of these bonds were held alive in the 
Sinking Fund, on December 31, 1921. 

Of total freight tonnage handled in 1921, Products of Forests 
contributed 72%, as against 76.3% in 1917, 87.5% in 1915-16, 87.9% 
in 1914-15, 86.8% in 1913-14 and 83.5% in 1912-13. 

The balance sheet of December 31, 1921, showed Current Assets 
$423,586, and Current Liabilities, $392,487, 

MOBILE & OHIO R. R. 

See Table, page 155. 

Dividends have been paid in recent years as follows: 
1903-4 1904-5 1905-6 1906-7 1907-8 1908-9 1909-10 to 1921 
2% 4% 5% 5% 4% 5% 4% yearly 

In 1901, and in 1903-4, the Southern Ry. purchased a large major- 
ity of the General Mortgage 4% bonds and of the stock of this 
road, paying therefor respectively its Mobile & Ohio R. R. Collateral 
4% 50-year bonds, and its Mobile & Ohio R. R. (4%) stock trust 
certificates, dollar for dollar. As of December 31, 1921, Ae South- 
ern Ry. held $8,356,500 of the $9,471,000 General bonds and $5,670.- 
200 of the $6,016,800 stock of the Mobile & Ohio R. R. The voting 
power on $4,984,200 of the stock is exercised by the General Mort- 
gage bondholders. The Mobile & Ohio R. R. is operated separately. 

In 1913, $2,500,000 St. Louis Division 5% bonds due 1927 were 
issued and sold. $500,000 additional are held for account of com- 
pany. These bonds are a mortgage on the line (159 miles) for- 
merly operated by the St. Louis & Cairo R. R. (merged in 1913) 
subject to $4,000,000 St. Louis & Cairo R. R. First Mortgage 4% 
bonds due 1931 (assumed by Mobile & Ohio R. R.). 

In 1914, the creation of a new mortgage for $50,000,000 was au- 
thorized. No bonds have been issued. 

The following appropriations of an extraordinary nature for 
equipment, improvements, etc., have been made from surplus: 

1902-3 $334,650 1908-9 $19,446 1914-15 $ 3,238 

1903-4 451,800 1909-10 28.432 1915-16 88,195 

1904-5 581,233 1910-11 8,335 1917 12,957 

1905-6. 716,128 1911-12 10,751 19ia 701 

1906-7 612,654 1912-13 19.803 1919-21 None 

1907-8...... 150,696 1913-14 23,738 
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December 31, 1921, Current Assets were $4,240,784, and Current 
Liabilities were $5,650,071. Credit balance to Profit and Loss 
was $8,108,246. 

NASHVILLE, CHATTANOOGA & ST. LOUIS RY. 

See Table, page 156. 

Dividends on the stock of this company have been paid in recent 
years as follows (semi-annually, February and August) : 
'05-^06 '07 '08 W 'lO-'ll '12 '13-'14 '15 '16* 17-'21 
S% 6% 554% 5% 6% 6J4% 7% 5% 6^% 7% 

In 1912-13 the capital stock was increased to $16,000,000 by the 
sale of $6,000,000 stock at par, the proceeds from the sale of which 
was used to retire on July 1, 1913, $6,000,000 7% bonds. 

In August, 1918, company sold $1,500,000, 1st consolidated 5% 
bonds due 1928, of an authorized issue of $20,000,000. On 1920, 
$1,250,000 additional were sold, and in 1921 $495,000, bringing total 
of this issue outstanding to $15,352,000. There are also $1,015,000 
in the company's treasury. Other bonded debt consists of $747,000 
First Mortgage 6% bonds of branches, due January 1, 1923. 

On December 31, 1921, the Louisville & Nashville R. R. owned 
$11,484,100 stock of this road of which $8,802,400 was pledged under 
its Unified Mortgage, and $2,680,700 was pledged under the First 
and Refunding Mortgage. 

Jointly with the Louisville & Nashville R. R., this road guaran- 
tees $2,601,000 Louisville & Nashville Terminal Co. 4% bonds; 
jointly with four other companies, guarantees $2,500,000 Memphis 
Union Station Co. 5% bonds and jointly with the Chicago, Bur- 
lington & Quincy R. R. guarantees $4357,000 Paducah & Illinois 
R. R. 4^% bonds, due 1955, and secured by a first mortgage on a 
bridge across the Ohio River and on other property. 

On December 31, 1921, main and second track owned and leased 
contained : 

349 miles of 99-pound rail, 155 miles of 68-pQimd rail. 

131 miles of 85-pound rail, 22 miles of 60-pound rail, 

394 miles of 80-pound rail, 166 miles of 58-pound rail, 

88 miles of 5(5 and 52-pound rail. 

The balance sheet of December 31, 1921, showed Current Assets 
(including $2,278,883 cash) $7,585,618, and Current Liabilities, 
$2,617,344. 

The credit balance to Profit and Loss on December 31, 1921, 
amounted to $13,646,835 (as compared with $1,669,325 on June 30, 
1900). The bonded debt of the company was $17,310,000 on De- 
cember 31, 1921, against $17,362,925 bonds and Equipment Notes 
outstanding as of June 30, 1900. Fixed Charges for 1921 were 
$2,460,061 as compared with $1,850,228 in 1899-0; $16,000,000 stock 
was outstanding December 31, 1921, as compared with $10,000,000 
stock outstanding June 3, 1900. 
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NEW ORLEANS & NORTHEASTERN R. R. 

See TaUe, page 1S7. 

In 1903, the stock of this road received its first dividend (3%), 
and since that date dividends have been paid annually as follows: 
W '05 '06 '07 '08 '09 'lO-'ll '12-13 '14-15 a6-'17 '18-'21 
3% 3^/4% 5% 6% 4% 5% 6J4% 5% 1% 4% 6% 

The main and second track is laid with 75-pound and 80-pound 
rails. 

On November 1, 1915, $1,320,000 6% bonds matured. These 
bonds were extended to 1940 at 5% per annum. 

In 1917, the $6,163,000 General Morfgage 45^% bonds and $1,- 
500,000 Income bonds were cancelled. A new mortgage, the Re- 
funding and Improvement Mortgage to the amount of $16,000,000 
was authorized, the interest being limited to 6% per annt^m. 
$7,195,000 bonds, bearing interest at 4J4% per annum (payable 
January and July) were issued in 1917. The maturity date is 
January 1, 1952. The bonds are subject to $1,371,000 Prior Lien 
Mortgage bonds outstanding. 

For a number of years control of this Company was held by the 
Alabama, New Orleans, Texas & Pacific Junction Rys. of England 
(see Alabama & Vicksburg Ry.). Under date of October 28, 1916, 
it was announced that the English Company had sold its holdings 
of New Orleans & Northeastern Securities, consisting of $5,595,000 
General Mortgage 454% bonds, $1,500,000 Income Mortgage bonds 
and $5,336,300 common stock to J. P. Morgan & Co. This firm 
resold the same to the Southern Ry. 

On December 31, 1921, Current Assets (including $1,162,180 ma- 
terial and supplies and $470,638 cash), amounted to $2,776,729, 
against Current Liabilities of $2,448,159 (including $447,077 Loans 
and Bills Payable). Balance to Credit of Profit and Loss account 
was $4,292,238. 

NEW ORLEANS GREAT NORTHERN R. R. 

See Table, page 1S8. 

The bonds of this company consisted, as of December 31, 1921, 
of $8,248,000 First Mortgage 5s, due 1955, and $115,000 Equipment 
bonds. 

The lines of this company aggregated on December 31, 1921, 275 
miles of road (including 42 miles trackage), as against 93 miles 
of road operated on June 30, 1909. The main line extends from 
New Orleans, La., to Jackson, Miss., with branches to Folsom, 
La., Tylertown, Miss., Columbia, Miss., etc. The New Orleans 
Great Northern R. R. operates into New Orleans over the line of 
the New Orleans & Northeastern R. R. (29 miles) and New Or- 
leans Terminal Co. (8 miles) ; also operates into Jackson, Miss., 
over the line of the Illinois Central R. R. (4.43 miles). 
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The balance sheet of this company as of December 31, 1921, 
showed Current Assets $630,297 and Current Liabilities $756,324. 
The balance sheet also showed as an Unadjusted Debit item, $675,- 
346 Unextinguished Discount on Funded Debt. 

VICKSBURG, SHREVEPORT & PACIFIC RY. 

See Table, page 159. 

See Alabama & Vicksburg Ry. as to the control of this company. 

The preferred stock has priority for dividends of 5% per annum, 
non-ctunulative. Since 1905 dividends have been paid on both 
classes of stock as follows: 

'05 '06-'07 '08 '09-'12 '13 '14 '15 '16 '17 '18-'20 '21 

Preferred 5 5 5 55055 5 5 

Common 2 2 2% 2y2 

The 1921 dividend was paid in May, 1922. 

As of December 31, 1921, main track contained: 

169 miles of 75-poimd steel, 2 miles of 60-pound steel. 

This company owns, in addition to its operated mileage, the line 
of railroad from Shreveport to the boundary line between Louisiana 
and Texas, at Wascom (17 miles), which was leased until 1925 to 
the Missouri, Kansas & Texas Ry. Co. of Texas. 

On November 1, 1915, $1,323,000 6% bonds matured, and were 
extended to November, 1940, at 5% per annum. 

In 1921 oil contributed 30% (against 7% in 1919 before any con- 
siderable production had been attained in Northern Louisiana), and 
lumber 26% of total tonnage. 

Current Assets on December 31, 1921, amounted to $1,269,275 (in- 
cluding $425,360 cash and $469,806 material and supplies) and Cur- 
rent Inabilities amounted to $559,742. Credit balance to Profit and 
Loss was $1,745,477. 

WESTERN RY. OF ALABAMA. 
See Table, page 160. 

During the years 1900 to 1906 inclusive, dividends of 4% each; 
during the years 1907 to 1912-13, inclusive, 5% each, and during the 
years 1913-14 to 1921 inclusive, 6% each were paid annually on the 
$3,000,000 capital stock, one-half of which is owned in the interest 
of the Louisville & Nashville R. R. and Atlantic Coast Line R. R., 
-and one-half of which is owned by the Central of Georgia Ry. 
The officers in charge of the management of the Western Ry. of 
Alabama and the Atlanta & West Point R. R. are the same. 
Main track contained on December 31, 1921 : 

8 miles of 90-pound steel, 4 miles of 75-pound steel, 

81 miles of 80-pound steel, 37 miles of 70-pound steel. 

The balance sheet of December 31, 1921, showed Current Assets 
of $750,445 (including $249,574 cash) and Current Liabilities of 
$829,620. The credit to Profit and Loss amounted to $1,072,612. 
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ATCHISON, TOPEKA & SANTA F£ RY. 

See Table, page 161. 

The preferred stock is entitled to and is limited to non-ctimu- 
lative dividends of 5% per annum. Dividends on the preferred 
stock have been paid semi-annually in February and August. The 
common stock received 6% in 1907, the rate having been raised 
from 4% to 5% in December, 1906, and to 6% in June, 1907. In 
June, 1906, dividend rate was reduced to a 5% basis, but in De- 
cember, 1909, the rate was again increased to 6% per annum. Divi- 
dends on the common stock are paid quarterly beginning March. 
As of December 31, 1921, there were 22,065 preferred and 39,614 
common stockholders. 

The following amounts have been appropriated from suiplus 
earnings or charged to Profit and Loss for improvements, written 
off for discount on bonds sold, etc : 

Year 1903-4 $3,000,000 

Year 1904-5 1,083,311 

Year 1905-6 4,500,000 

Year 1906-7 9,600,000 

Year 1907-8 1,933348 

Year 1908-9 11,029,389 

Year 1909-10 4,000,000 

Year 1910-11 5,000,000 

Year 1911-12 3,482,997 

Appropriations are made yearly for the Fuel Reserve Fund 
($77,481 in 1921). The balance to the credit of that fund on De- 
cember 31, 1921, was $2,256,256. 

The following amounts were received in cash as the net proceeds 
of sales of land, but these amounts were directly written off the 
book value of Railroads, Franchises and Other Property, and the 
transactions did not appear in the Income Accounts: 



i car Lyk^^Lsj 

Year 1913-14 


.. 2,719,318 


Year 1914-15 


.. 6,513.397 


Year 1915-16 


. . 7,916,643 


Year 1917 


. . 8,348,180 


Year 1918 


110,587 


Year 1919 


64,572 


Year 1920 


54,715 


Year 1921 


716,370 



X car xyyjD-M 

Year 1906-7 


200.000 


X cdi xyi.o-i.'y 

Year 1914-15..... 


None 


Year 1907-8 


145,616 


Year 1915-16 


1,200.000 


Year 1908-9 


216,384 


Year 1917 


700,000 


Year 1909-10 


240,000 


Year 1918 


700.000 


Year 1910-11 


240,000 


Year 1919 


750.000 


Year 1911-12 


200,000 


Year 1920 


400.000 


^ear 1912-13 


200,000 


Year 1921 


300,000 



CONVERTIBLE BONDS ISSUED IN 1905. 

In 1905 there was authorized an issue of $50,000,000 4% bonds 
due June 1, 1955, convertible into common stock at par. These 
bonds were offered in 1904-5 and 1905-6 pro rata for subscription to 
the stocldiolders at par. These bonds were convertible into common 
stock at par until June 1, 1918. 
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In 1907, the stockholders subscribed at par to $26,056,000 new 
10-year 5% convertible bonds (of an authorized issue of $30,000,000). 
These bonds were convertible into common stock at par until June 
1, 1913. 

The "Santa Fe" in 1909 offered to stockholders (12% of holdings) 
the right to subscribe to A% bonds, due 1955, convertible into com- 
mon stock at par until June 1, 1918, at 104 and interest; $28,258,000 
bonds of this issue were subscribed for. 

Stockholders in 1910 subscribed at 102^4 to $43,686,000 4% bonds 
due 1960, to the extent of 14% of their holdings of stock. These 
bonds are convertible into common stock at par imtil June 1,^ 1923. 

Of the Convertible 4% bonds, $15,522,000 were outstanding De- 
cember 31, 1921. 

To December 31, 1921, $123,442,000 convertible bonds had been ex- 
changed for common stock. These exchanges of bonds liave changed 
the complexion of the capital obligations by extinguishing a large 
amount of the convertible bonds heretofore outstanding and corre- 
spondingly increasing the outstanding common stock. Through con- 
version of bonds, the common stock outstanding was increased from 
$101,955,500 on June 30, 1905, to $225,397,500 on December 31, 1921. 

SALE OF PREFERRED STOCK. 

To reimburse itself for expenditures made for additions^ better- 
ments and improvements the Company sold late in 1915 a total of 
$9,999,970 preferred stock. 

The Atchison, Topeka & Santa Fe Ry. controlled December 31, 
1921, through ownership of 99% of its stock, the Grand Canyon 
Ry. (64 miles) ; and was interested jointly with other companies in 
556 miles additional, that is, the Sunset R. R. (50 miles), and the 
Northwestern Pacific R. R. (506 miles). 

The Santa Fe in 1912 sold $18,299,695 50-year 4^/4% bonds ($50,- 
000,0(X) authorized), secured by a mortgage on the California, Ari- 
zona & Santa Fe Ry. The latter company (stock all owned by the 
Santa Fe) operates lines in California and Arizona, the total mile- 
age aggregating 804 miles. The Needles-Mo jave line was acquired 
in 1911-12 from the Southern Pacific Co. in exchange for the prop- 
erties of the Sonora Ry. and the New Mexico & Arizona R. R. 
These last named properties, while under the ownership of the 
Santa Fe, had been operated by the Southern Pacific under lease. 

MISCELLANEOUS FINANCES. 

In 1908, there were sold $17,000,000 of an authorized issue of 
$30,000,000 Transcontinental Short Line 4% bonds due July 1, 1958. 
The issuance of additional bonds is limited to $25,000 per mile of 
main track road. The proceeds of this issue were used towards the 
construction of a low grade cut-oflf between Galveston and San 
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Francisco. Additional bonds under this mortgage were issued in 
1916, so that $22,545,000 bonds were outstanding December 31, 1921. 
In 1915 the Santa Fe issued $3,000,000 of an authorized issue of 
$20,000,000 Rocky Mountain Division First Mortgage 4% bonds due 
1965. These bonds were issued to acquire the line formerly oper- 
ated by the St. Louis, Rocky Mountain & Pacific Ry. (106 miles). 

OFFICIAL STATEMENTS. 

In the annual report of the Santa Fe for 1921, it was shown 
that the Gross Operating Revenues of the company had increased 
from $29,777,403 ($4,620 per mile) in 1896 to $228,925,070 ($19,603 
per mile) in 1921. The Surplus for 1921 was $39,331,662, as 
against $1,168,424 in 1896. 

In the 1917 annual report appeared a statement below presented 
in abridged form: 



Year Ending Property 

December 31 Investment* 

1896 $374,547,622 

1901 433,338,044 

1906 536,262,856 

1911 667,537,550 

1915 725,587,472 

1916 738,840,945 

1917 762,696,055 



Income Applicable 
to Bond Interest, 
Dividends, Improve- 
ment of Property 
and Strengthening 
of Creditt 
$6,540,808 
22,899,892 
30,840,265 
32,026,953 
40,432,874 
50,633,134 
49,744,273 



Per Cent. 
Income 

of 
Property 
Invest- 
ment 
1.75% 
5.28 
575 
4.80 
5.57 
6.85 
6.52 



Annual Average. $$556,469,366 $$27,723,835 $4.98% 

*Includes sums invested in Materials and Supplies, 

iThe "Income" shown above is determined after allowing for 

adjustments made through profit and loss, 
tAnnual average includes years 1897 to 1900, 1902 to 1905, 1907 to 

1910, and 1912 to 1914 not included in table, 

GENERAL. 

On December 31, 1921, Current Assets (including $39,939,106 ma- 
terial and supplies, and $33,677,575 cash) were $87,310,366, and Cur- 
rent Liabilities were $28,279,242. The credit balance to Profit and 
Loss account was $1016,345,371. The Corporate Surplus as of De- 
cember 31, 1921, amounted to $195,861,029. This included $87,031,- 
884 Additions to Property through Income; $2,483,773 Reserves, 
etc., and the credit balance to Profit and Loss ($106,345,372). 

Neither the Santa Fe nor any of its subsidiaries had any notes or 
bills outstanding on December 31,. 1921. 
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A comparison of equipment, 1902-3 with 1921 shows the follow- 
ing changes; ^ 

1902-3 1921 

Locomotives 1,309 2,159 

Passenger Cars 801 1,580 

Freight Cars 37,552 73,464 

Miscellaneous Cars 207 4,408 

Floating Equipment 12 

Total Equipment 39,869 81,623 



CHICAGO, ROCK ISLAND & PACIFIC RY. 

See Table, page 162. 

Under date of April 20, 1915, Receivers were appointed for the 
Chicago, Rock Island & Pacific Ry., owing to inability to finance 
about $6,000,000 bills and loans. 

The reorganization plan was announced under date of November 
14, 1916. This plan was carried out without foreclosure, as of June 
24, 1917. The Receiver was discharged July 27, 1917. Pursuant to 
this plan $35,832,365 cash was provided by 40% assessment on $75,- 
000,000 old stock, holders of which received 40% in 7% preferred 
(5% cumulative and 2% non-cumulative, having priority over the 
6% preferred to extent of 1% only) ; $5,000,000 6% preferred sold 
at par to former directors; and $500,000 received in settlement of 
suit against former directors. 

The $20,000,000 defaulted debentures sold in 1912 were exchanged 
dollar for dollar for 6% preferred stock (5% cumulative, 1% non- 
cumulative). There remained undisturbed $257,758,383 bonds and 
equipment obligations (including $16,199,000 First and Refunding 
bonds, $1,965,000 R. I. A. & L. First Mortgage bonds and $2,757,000 
St. P. & K. C. Short Line First Mortgage bonds). 

Since reorganization in 1917, regular dividends have been paid 
on the preferred stocks; none has been paid on common stock. 

TiaNITY & BRAZOS VALI^EY RY. 

In 1918 the Rock Island was directed by court order to pay the 
Colorado & Southern Ry. for its half interest ($4,380,000 First 
Mortgage bonds and $152,000 capital stock) in the Trinity & Brazos 
Valley Ry. To provide funds (settlement price about $4,000,000) 
the Rock Island sold $4,500,000 three-year 6% notes. The Rock 
Island in previous years had advanced large sums to the Trinity & 
Brazos Vallev Ry. of which $3,729,864 were written off as worth- 
less in 1914-15. The Trinity & Brazos Valley Ry. has been in re- 
ceivership since 1914 and reported annual operating deficits. Owing 
to oil development in the Mexia field, Texas, 1921 revenues in- 
creased nine-fold over 1920 and net fr6m operations was $288,066. 
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VALUATION 



In September, 1921, the Interstate Commerce Commission an- 
nounced a tentative valuation for Rock Island properties used only 
for carrier purposes of $335,539,013 as of June 30, 1915. Adding 
to this figure $5,745,895, representing non-carrier property, and de- 
ducting value of leased lines whose capital stock is not wholly 
owned, and cash and materials on hand June 30, 1915, the value of 
physical property as of June 30, 1915, as found by the Commission 
was $326,447,662. Adding additions and betterments to June 30, 
1921 ($36,374,458) and cash and materials^ then on hand (^5,455,- 
222) brought the total value to $388,277,342, as of June 30, 1921. 
Capital Liabilities, excluding common stock, amounted to $303,993,- 
504, leaving an equity equal to $113 a share for the common stock. 
The company filed a protest claiming an increased valuation. 

GENERAL. 

. The new consolidated Co. controls developed coal properties or 
rights in Indiana, Illinois, Iowa and Kansas, and through the Choc- 
taw, Oklahoma & Gulf R. R. also controls and operates coal mines 
in Oklahoma. The largest is the- Consolidated Indiana Coal Co. 
whose capital stock is owned by the Rock Island. Acreage totals 
10,241 of which 1,056 are farming land and couki be sold. Ap- 
proximately 100,000,000 tons of coal remain to be mined. The other 
three companies owned have coal reserves of over 85,000,000 tons. 
As of December 31, 1921, main and second track owned and leased 
(7,997 miles) contained: 

1,061 miles of 100-pound rail, 347 miles of 70-pound rail, 

755 miles of 90-pound rail, 714 miles of 65 to 67-pound rail, 
1,206 miles of 85-pound rail, 1,282 miles of 60-poimd rail, 
1,972 miles of 80-pound rail, 494 miles of 56-pound rail, 

166 miles of lighter weights. 
On December 31, 1921, Current Assets (including $10,259,633 cash 
and $11,834,785 materials and supplies) amounted to $42,555,412 and 
Current Liabilities $29,475,350. Credit balance to Profit and Loss 
was $16,587,018. 

FORMER "rock ISLAND SYSTEM." 

The following statements show the former Rock Island Com- 
psiny's direct and indirect interest as of June 30, 1909, in securi- 
ties of other companies which together formed what was known 
as the Rode Island System of railroads. This system comprised 
over 14,500 miles of road. Late in 1909 the stock of the St, Louis & 
San Francisco R. R., carrying with it the control of other companies, 
was sold to B. F. Yoakum and associates. (See below.) 
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Ownership of Sbcurtties June so, 1909. 

CHICAGO, SOCK ISLAND & PACIFIC R. R. CO. 

(Defaulted interest on bonds May 1, 1914.) 

STOCK. 

Owned by the Rock Island Co. (the entire issue) $145,000,000 

Note: Stocks of Rock Island Co. were wiped out following fore- 
closure sale of collateral for C. R. I. & P. R. R. bonds. 

CHICAGO, ROCK ISLAND & TAdFlC RY. CO. 

(Receivers appointed April 20, 1915.) 

Owned by the Chicago, Rock Island & Pacific R. R. Co. *70,386,700 

Held in treasury (June 30, 1913, $4,^77) 2,252 

Held in exchange for B. C. R. & N. Ry. and R. I. & 

P. Ry. stock (/m»^ 30, 1913, $i22j8oo) 140,400 

In the hands of the public (June 30, 1913, $3^18^1823) . . 4,470,648 

Total authorized $75,000,000 

*0n May J, 1914, $7iJ53,500, 

ST. LOUIS & SAN FRANCISCO R. R. CO. 

(Receivers appointed May 27, 1913.) 

Common 
Owned by the Chicago, Rock Island & Pacific R, R, Co. $28,940,300 

Held in treasury 150 

In the hands of the public 59,550 

Total outstanding 29,000,000 

CHICAGO & EASTERN ILLINOIS R. R. CO. 

(Receivers appointed May 27, 1913.) 

Preferred Common 

Owned by the "Frisco" $6,050,400 $7,217,800 

fn the hands of the public 2,780,300 

Total outstanding $8,830,700 $7,217,800 

EVANSVILLE & TERRE HAUTE R. R. CO. 

(In 1911-12 merged with C & E. I. R. R, Co.; bonds defaulted at 
Receivership of latter company.) 

Preferred Common 

Owned by the C. & E. I. R. R $3,161,450 

In the hands of the public $1,283,333 825,933 

Total outstanding t$l,283,333 J$3,987,383 
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t5% Refunding bonds of the E. & T. H, R, R, were exchanged 
at par for this preferred stock, 

tin igii-i2 an offer was made to exchange C, & E, /. R. R. pre- 
ferred stock for this comnwn stock at rate of 8$]/^% in former stock. 

On May 1, 1914, all the stock of the Chicago, Rock Island & 
Pacific R. R. was owned by the Rock Island Co. and $71,353,500 
stock of the Chicago, Rock Island & Pacific Ry. was owned by 
the Chicago, Rock Island & Pacific R. R. Following the sale under 
foreclosure of the collateral securing the C. R. I. & P. R. R. 4% 
bonds of 2002 (December, 1914), the C. R. I. & P. Ry. stock was de- 
livered to. the holders of the bonds dollar for dollar. 

In 1909, the Chicago, Rock Island & Pacific R. R. disposed of its 
holdings of stock of the St. Louis & San Francisco R. R. to B. F. 
Yoakum and associates. The Chicago, Rock Island & Pacific R. R. 
Collateral 5% bonds, due 1913, were called for payment in 1910. 

In 1907, the Chicago, Rock Island & Pacific Ry. sold to the Toledo, 
St. Louis & Western R. R. $6,380,000 preferred, and $14,420,000 com- 
mon stock of the Chicago & Alton R. R. On December 31, 1920, there 
were held in the treasury of the former company the unsold securi- 
ties received therefor, namely, $400,000 Series A, and $5,047,000 
(book value of two securities ^,178300 ) Series B Collateral bonds 
of the Toledo, St. Louis & Western R. R. $2,500,000 and $1,210,000 
Series A bonds were sold in 1909-10 and 1910-11. In 1914-15, the 
C. R. I. & P. Ry. wrote off the sum of $3,615,679, representing the 
difference in cost price of Toledo, St. Louis & Western R. R. bonds 
and their current value. The Toledo, St. Louis & Western de- 
faulted the principal of these bonds at maturity in 1917. After 
continued litigation a settlement was effected in November, 1921, 
whereby the Rock Island in exchange for the bonds still owned re- 
ceived 30,620 shares of the preferred stock and 68,140 shares of the 
common stock of the Chicago & Alton R. R. being about one-fourth 
of this company's outstanding stock. 

STOCK ISSUE. 

On March 31, 1902. the Chicago, Rock Island & Pacific Ry. 
operated 3,910 miles of road and its capital stock amoimted to 
$59,961,960. During the following fifteen months to June 30, 1903, 
$14,855,140 additional stock was issued of which $9,154,040 was sold, 
largely to stockholders, and the balance issued for purchase of 
stock of subsidiary roads, increasing the mileage to 5,579 miles 
June 30, 1905 (8,123 miles, December 31, 1921). 

Since June 30, 1903, there has been issued to acquire stock of 
subsidiary companies a small amount additional of stock of the 
Chicago, Rock Island & Pacific Ry., so that on December 31, 1921, 
of the authorized ($75,000,000) common stock of that company there 
was outstanding $74,482,522. 
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The Chicago, Rock Island & Pacific Ry. paid dividends prior to 
reorganization as follows: 

'99-'02'03 '04 '05 '06 Wto WIO '11 '12 '13 '14-'16 
% 5 7y2 8}4 7.88 6 5^ 4^ 6^ 5^4 5 

ST. PAUL & KANSAS CITY SHORT LINE R. R. 

In 1911, the St. Paul & Kansas City Short Line, a subsidiary 
of the Chicago, Rock Island & Pacific Ry., acquired control of 
the St. Paul & Des Moines R. R. This company formerly operated 
121 miles of road (including 8 miles of trackage) from Des Moines, 
Iowa, to Mason City, Iowa. About 67 miles of new line (to Allerton, 
Iowa, a point on the C. R. I. & P. Ry. main line to Kansas City), 
was completed in 1913. This line affords the Rock Island the 
shortest route, by 43 miles, between St. Paul and Kansas City. The 
line is laid with 90-pound rail. The C. R. I. & P. Ry. owns all of 
the stock of the "Short Line." To acquire and complete this 
property the St. Paul & Kansas City Short Line R. R. issued $10,- 
000,000 of an authorized issue* of $30,000,000 4^% First Mortgage 
bonds, due 1941. These bonds were acquired by the C. R. I. & 
P. Ry., guaranteed by said company as to principal and interest and 
sold to the public. An additional $2,757,000 of these bonds are owned 
by the company. 



COLORADO & SOUTHERN RY. 

FORT WORTH & DENVER CITY RY.— WICHITA VALLEY RY. 
See Tables, pages 163, 164 and 165. 

In 1908, the Chicago, Burlington & Quincy R. R. acquired a 
controlling interest in this company. The amount of each class 
of Colorado & Southern Ry. stock held by the C. B. & Q. R. R. 
December 31, 1921, was as follows: First preferred $1,130,000; sec- 
ond preferred, $6,078,700; common, $23,667,500. The Northern 
Pacific Ry. owns $100,000 common stock. 

The first and second preferred stocks are entitled to non- 
cumulative dividends of 4% in order of priority.^ Dividends on 
the first and second preferred stocks have been paid in April and 
October, and on the common stock annually, as follows: 

'06 '07 '08-'ll'12 '13'14-'15 '16 '17-'20 '21-'22 

First Preferred %...44 4 44 2 4 4 

Second Preferred %..04 4 44 04 4 

Common % 2 10 3 
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HISTORY. 

The increase in operated mileage of the System to 1,809 miles 
December 31, 1921, as against 1,118 miles 1904-5 (Colorado & South- 
ern Ry. proper), is shown as follows: 

Miles 

Ft. Worth & Denver City Ry. (Acquired 1905-6) 454 

Wichita Valley Lines (Mostly acquired in 1906-7) 256 

Add mileage of Colorado & Southern Ry. proper 1,099 

Total mileage 1,809 

COLORADO SPRINGS & CRIPPLE CREEK DIST. RY. 

The property of the (Colorado Springs & Cripple Creek District 
Ry. Co. (74 miles) which had been leased in 1911-12 to the Florence 
& Cripple Creek R. R. and its successor, the Cripple Creek & 
Colorado Springs R. R. was placed in receivership May 2, 1919. 
Operation ceased May 5, 1918 owing to insufficient traffic Out- 
standing claims and bonds are in excess of the value of the property 
and the entire capital stock owned by the Colorado & Southern Ry. 
was written off in 1921 and $1,397,013 charged to Profit and Loss. 
No reorganization was attempted and the property was sched- 
uled for sale at an upset price of $200,000. 

DENVER & INTERURBAN R. R. 

This electric road (44 miles) was constructed in 1907 for passenger 
service between Denver and Boulder and adjacent mining camps. 
A Receiver was appointed June 12, 1918, who operated the line until 
June 30, 1921, when it was returned to the company. 

FORT WORTH & DENVER aTY RY. 

On December 1, 1921, the $8,176,000 First Mortgage 6% bonds of 
the Fort Worth & Denver City Ry. matured and were extended for 
40 years at 55^% plus $40 in cash per $1,000 bond. The bonds are 
redeemable on January 1, 1935, at 105 and at a diminishing^ 
premium to maturity. 

COLORADO MIDLAND RY. 

During the calendar year 1917 the Colorado & Southern Ry. 
wrote off from among its assets the sum of $1,021,557 capital 
stock of the Colorado Midland Ry. (one-half of the total), the fore- 
closure of said company having made the stock valueless. 

TRINITY & BRAZOS VALLEY RY. 

The Rock Island System holds a half interest, subject to pledge 
under the Refunding and Extension Mortgage, in the securities 
of the Trinity & Brazos Valley Ry. acquired from the Colorado & 
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Southern Ry. "Rock Island" assumed one-half the requirements 
for interest, etc., on account of the Trinity & Brazos Valley Ry. 
as they accrued. 

In December, 1918, the "Rock Island" was ordered by the court 
to pay the Colorado & Southern Ry. for its half interest in the 
Trinity & Brazos Valley Ry. By the resulting settlement the 
Colorado & Southern Ry. collected in cash 60% of cost of this 
half interest and wrote off a loss of $1,510,728. 

The Trinity & Braz©^ Valley Ry. operates 368 miles, extending 
from Cleburne, Tex., to Houston, Tex., with branches to impor- 
tant points. The Trinity & Brazos Valley Ry. owns the Galveston 
Terminal Ry. and a one-quarter interest in the Houston Belt & 
Terminal Ry. The Colorado & Southern Ry. owns a one-half in- 
terest in the stock and a one-half interest in the bonds of the 
Trinity & Brazos Valley Ry. These securities are pledged under 
the First and Refunding Mortgage of the Colorado & Southern Ry. 
On June 16, 1914, a Receiver was appointed for the Trinity & 
Brazos Valley Ry. 

The Trinity & Brazos Valley Ry. has shown the following re- 
sults from operation in recent years: 

Mileage Gross Deficit 

1907-8 ,. 422 $1,075,003 $1,179,324 

1908-9 455 1,943,332 902,024 

1909-10 459 2,028,607 933,436 

1910-11 463 1,959,356 965.197 

191M2 ..: 463 2,569.455 1,164,031 

1912-13 463 2,835,818 1,227,035 

1913-14 463 2,302,679 1,497,116 

1914-15 315 980,592 1,171,640 

1916 315 912,651 1,252,920 

1917 315 1,095,339 1,240,390 

The net operating income in 1921 was $288,066. 

COLORADO & SOUTHERN UNES. 

On December 31, 1921, the balance sheets of the Colorado & 
Southern Lines showed: 

Current Current Profit and 

Assets Liabilities Loss Bal. 

Colorado & Southern Ry $9,245,265 $3,682,753 $5,027,545 

Fort Worth & Denver City Ry. 6,717786 1,103,330 7,766,569 

Wichita Valley Ry 822,789 206,905 581,220 

Beginning with 1918 these three companies have kept their ac- 
counts separately. The Colorado & Southern Ry. owns practically 
all the stock of the Fort Worth & Denver City Ry. and the Wichita 
Valley Ry. 
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DENVER & RIO GRANDE WESTERN R. R. 
See Table, page 166. 

Receiver was appointed for this company on July 21, 1922, on a 
joint foreclosure suit brought bv trustees for the Adjustment and 
First and Refunding Mortgage bonds. 

The Denver & Rio Grande Western R. R. succeeded the Denver 
& Rio Grande R. R. on August 1, 1921, as operator of the old 
Denver lines. The funded debt ($120,867,218 outstanding December 
31, 1921) of the old company was not assumed. The successor 
company has issued 300,000 shares of no par common stock, all of 
which is owned by the Western Pacific R. R. Corporation. 

PURCHASE BY WESTERN PAaFlC. 

On November 20, 1920, public sale of the "Denver" property was 
ordered by court to satisfy a judgment for $38,270,343 obtained by 
Western Pacific bondholders against the Denver in 1917, and on 
which $11,948,887 had been realized up to the date of sale. The 
Denver was sold, subject to about $120,000,000 funded debt, to the 
Western Pacific R. R. Corporation for $5,000,000. Transfer was 
delayed to August 1, 1921, partly by an unsuccessful appeal from 
the court order confirming the sale. 

HISTORICAL. 

In 1904-5 the Denver & Rio Grande R. R. assisted in organizing 
the Western Pacific Ry. for the purpose of building a main line 
of railway from San Francisco to Salt Lake City, with certain 
branches, total 927 miles. The financial arrangements for the con- 
struction of this line were completed by the sale of $50,000,000 
First Mortgage 5% 30-year bonds of the Western Pacific Ry. It 
was estimated that the proceeds of this issue would cover the cost 
of the main line with terminals and necessary equipment. The line 
was opened for traffic in 1909. The interest accruing upon the 
Western Pacific Ry. bonds during the period of construction •was 
included as a i)art of the cost of construction. 

As a part of the plan for financing the new line, contracts were, 
on the part of the Denver & Rio Grande R. R. and the Rio Grande 
Western Ry., entered into with the Western Pacific Ry., the 
principal features of which were: 

It was agreed that in the event that the proceeds of the First 
Mortgage bonds of the Western Pacific Ry. should prove insuffi- 
cient to complete the main line and to provide terminals and equip- 
ment to the amount of $3,000,000, that the D. & R. G. R. R. would 
undertake to provide sufficient funds to assure the completion of 
the new line, and if- called upon to make any advances, to take 
Second Mortgage bonds of the Western Pacific Ry., bearing interest 
at 5% per annum. 
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The Denver & Rio Grande R. R. undertook to make up any deficit 
in income of the Western Pacific Ry. to an amount required to 
meet its operating expenses and taxes, and after completion of the 
main line, the interest upon its First Mortgage bonds, and Sinking 
Fund. For all advances so made the D. & R. G. R. RL received the 
promissory notes of the Western Pacific Ry., payable from its first 
available income. The Denver & Rio Grande R. R. guaranteed the 
interest on the First Mortgage bonds of the Western Pacific Ry. 
and held as of December 31, 1918, $62,500,000 par value stock of 
the latter. This was carried at a book value of $4,284,953. 

To December 31, 1918, the Denver & Rio Grande R. R. had 
received from the Western Pacific Ry. Notes for $17,923,370, to 
cover the principal part of the Western Pacific Ry.'s indebtedness 
to the Denver & Rio Grande R. R. for interest advances, accrued 
interest (unpaid) on its Second Mortgage bonds owned by the 
Denver & Rio Grande R. R., etc. These Notes were mostly deposited 
under the latter's Adjustment mortgage and were carried December 
31, igi8, at par. 

On March 5, 1915, Receivers were appointed for the Western 
Pacific Ry., the interest due March 1 having been defaulted and the 
Denver & Rio Grande R. R. being unable to advance the necessary 
amount. See Western Pacific R. R. Corporation regarding Plan of 
Reorganization announced December, 1915, which called for the 
elimination by foreclosure of the $25,000,000 Second Mortgage 5% 
bonds, the ^,800,000 claims and unsecured debt owned by the 
Denver & Rio Grande R. R., and its subsidiary, the Utah Fuel Co. 
and the $75,000,000 stock. 

On December 31, 1918, the Denver & Rio Grande R. R» owned 
stock, bonds and notes of the Western Pacific Ry., of a par value 
of approximately $105,000,000 carried on the books at a value of 
approximately $41,000,000. In AprU, 1919, Profit and Loss was 
charged $37,930,478, which was the value as of March 5, 1^15, of 
the investment in Western Pacific stock and other securities, rep- 
resenting cash, materials, labor, etc., advanced for construction 
purposes. 

Following its reorganization the Western Pacific sued the Denver 
to recover on its contractual obligation and secured a judgment 
of $38,270,343. (See under Western Pacific R. R. Corp.) Through 
attachments and execution sales $11,948,887 was realized prior to 
November 20, 1920 (when the Denver was sold at foreclosure) 
and $20,216,387 was realized to October 16, 1922. Unpaid balance 
of the judgment as of November 20, 1920, was $35,248,568, based 
on the judgment obtained in Colorado (judgments were also 
obtained in other states) and including interest at 8%. Distribu- 
tions to bondholders (Western Pacific owns 94.9% of the bonds) 
have totaled $387.50 per $1,000 bond and a pro-rata distribution of 
proceeds of the foreclosure sale will also be made, amounting to 
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$352.89 per $1,000 bond. (The foregoing figures have been supplied 
by the Equitable Trust Co,, trustee,) 

Among the assets of the "Denver" sold was the $10,000,000 stock 
of the Utah Fuel Co., valued on the books of the company at 
$6,000,000. In June, 1918, this stock was attached and sold to 
Western Pacific for $4,000,000. The stock had been acquired by 
the Denver in 1901 by issue of $6,000,000 Consolidated Mortgage 
bonds. Title to the stock is being litigated by trustees of old 
"Denver" bonds. Utah Fuel Co. has outstanding $1,968,000 bonds. 
It is estimated the 26,500 acres of coal lands owned contain over 
172,000,000 tons of coal. Mines are located adjacent to the Denver 
lines. A dividend of 6% was paid 1913-14; and of 5% in some 
subsequent years. It is asserted by Denver interests tnat in 1921 
the Western Pacific R. R. Corporation withdrew $2,925,000 accumu- 
lated dividends. 

GENERAI,. 

A plan for reorganization proposed by the Western Pacific in 
January, 1922, was withdrawn upon appointment of a receiver for the 
Denver & Rio Grande Western in July, 1922. 

The receiver has prepared a tentative budget for rehabilitation 
of the road covering the period to December 31, 1925; also an 
estimate of earnings. Gross total of the budget is $23,792,518, 
which, deducting $1,523,708 material on hand, requires $22,268,810 
cash. Of this amount $1,139,166 will be absorbed in normal main- 
tenance, leaving $21,129,644 to be financed. It is estimated surplus 
from operations, etc., after paying taxes and interest on $80,000,000 
underlying bonds, will provide $15,623,400 and that $5,506,244 out- 
side money will have to be raised. 

BALANCE SHEET, ETC. 

In 1921 products of mines formed 71.8% and products of agricul- 
ture 10.1% of total tonnage carried. 

The December 31, 1921, balance sheet of the Denver & Rio 
Grande Western showed Current Assets $8,455,014 and Current 
Liabilities $5,702,920. Deficit to Profit and Loss was $511,305. 



DENVER & RIO GRANDE R. R. (OLD COMPANY) 

On January 26, 1918, Receivers were appointed for the old 
Denver & Rio Grande R. R. 

No dividend was ever paid on the common stock. The full 
dividend on the 5% preferred was paid from 1900, to and including 
the semi-annual pa3rment of 254% in January, 1911. In July, 1911, 
the preferred dividend was passed. No further dividends were 
paid. 
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The majority, or $3,579,737, of the capital stodc of the Rio 
Grande Southern R. R. and $1,777,000 4% bonds were owned by 
the Denver & Rio Grande R R. but as of August 1, 1921, these 
securities were taken over by the Western Pacific R. R. Corpora- 
tion. That road is operated separately. The Denver & Rio Grande 
R..R. guarantees $2,277,000 (about half) of the 4% bonds of the 
Rio Grande Southern R. R., of which the Western Pacific R. R. 
Corporation owns $1,779,000. Interest due January 1, 1922, was 
defaulted and a protective committee has been formed. 

As of December 31, 1921, the Missouri Pacific R. R. owned $10,- 
000,000 common stock and $2,372,000 First and Refunding bonds of 
the Denver & Rio Grande R. R. 

During the year 1901-2 $12,500,000 preferred stock was sold to 
stockholders at $90 per share, and the proceeds used to acquire 
the entire common stock of the Rio Grande Western Ry., and 
$8,250,000 additional preferred stock was issued in exchange for 
substantially all of the $7,500,000 preferred 5% stock of the Rio 
Grande Western Ry. on the basis of 10 shares of the latter for 
11 shares of the former. Since 1901-2, preferred stock was issued 
as follows: $1,200,000 in 1904-5, $112,700 in 1905-6, $48,700 in 1906-7, 
$18,400 in 1908-9, and $4,000,000 in 1909-10. 

The stockholders voted in July, 1908, to merge the Denver & 
Rio Grande R. R. and the Rio Grande Western Ry., and in Sep- 
tember, 1908, authorized a First and Refunding Mortgage covering 
the consolidated properties to secure an issue of $150,000,000 5% 
bonds due August, 1955 (interest February and August) ; $90,000,- 
000 were reserved to retire underlying issues and the balance for 
various purposes. As of December 31, 1921, the total amount of 
these bonds in the hands of the public was $31,114,000. Of these 
bonds, $23,000,000 were available under the terms of the mortgage, 
to enable the consolidated company to purchase as many Western 
Pacific Ry. 5% Second Mortgage bonds at 75^ and interest as 
should be necessary to complete, and provide stipulated equipment 
for, the main line of the Western Pacific Ry. Interest on the First 
and Refunding bonds was defaulted February 1, 1922. 

In 1912, there was authorized the Denver & Rio Grande R. R. 
Adjustment Mortgage. A total of $25,000,000 bonds are secured 
by this mortgage, of which $10,000,000 were subscribed for June 1, 
1912. The bonds bear 7% interest contingent upon income. The 
interest which was paid to and including April 1, 1921 (none since), 
is cumulative and all deferred payments will be due and payable 
at maturity. 

It was provided that the proceeds from the sale of $2,500,000 
Adjustment bonds should be advanced to the Western Pacific Ry» 
and the proceeds of $7,500,000 bonds should be used for additions 
and betterments. 
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EL PASO & SOUTHWESTERN CO. 

See Table, page 167. 

Dividends at the rate of 8% per annum have been paid since 1917, 
6% in 1916, 5%, 1911 to 1915 and 7% in 1910. Dividends are paid 
quarterly beginning March. Of the $2,000,000 required for divi- 
dends $902,686 was paid from surplus in 1920 and $547,764 in 1921. 

In July, 1921, the company was authorized to change its authorized 
capital stock from 350,000 shares of $100 par (250,000 outstanding) 
to 1,000,000 shares of no par stock. It was proposed to issue 
750,000 shares in exchange for the old stock on a basis of 3 new 
shares for one old, while 250,000 would be retained in the company's 
treasury. 

This company operates the £1 Paso & Southwestern R. R. of 
Texas (5 miles) ; the El Paso & Southwestern R. R. (457 miles) ; 
Burro Mountain R. R. (13 miles) ; El Paso & Northeastern R. R. 
(19 miles) ; El Paso & Northeastern Ry. (150 miles) ; El Paso & 
Rock Island Ry. (127.5 miles) ; Dawson Ry. (132 miles) ; Ala- 
mogordo & Sacramento Mountain Ry. (31 miles) ; Chicago, Rock 
Island 8l El Paso Ry. (60 miles). Total, including 33 miles 
Atchison, Topeka & Santa Fe Ry. line operated under trackage 
rights, 1,028 miles. 

The £1 Paso & Southwestern Co. and its subsidiaries also own 
the entire stock ($400,000) of the Alamogordo Lumber Co.; the 
$100,000 stock of the Dawson Ry. & Coal Co., which company 
owns the Dawson Ry. and the Dawson Fuel Co., which 
in turn owns about 35,000 acres of coal lands; $200,000 stock of 
the Texas & Western Telegraph & Telephone Co.; the entire $750,000 
stock of the Morenci Southern Ry. (18 miles), and the entire 
$1,000,000 stock of the Nacozari R. R. (Douglas, Ariz., to Nacozari, 
Mexico — 77 miles), one-half interest in the stock of Tucson, 
Cornelia & Gila Bend R. R. (43 miles). The last three railways 
mentioned do not directly form a part of the El Paso & South- 
western System. This company formerly held a large interest in 
the stock of the Rock Island Co. On account of loss on this 
investment Profit and Loss was debited in 1913-14, $1,000,000 and 
in 1914-15 $3,039,999. 

As of December 31, 1921, advances to these companies by the 
El Paso & Southwestern Co. amounted to $5,186,585. 

As of January 1, 1922, the El Paso & Southwestern Co. purchased 
from ^e Phelps Dodge Corporation the Arizona & New Mexico Ry. 
(108 miles, between Clifton, Arizona, and Hachita, New Mexico). 
This property was leased to the El Paso & Southwestern R. R. Co. 
Purchase price was $4,500,000, of which $1,000^000 was paid in cash 
and the balance 2-year 6% notes. The Arizona & New Mexico 
Ry. stock ($2,770,000 par) is carried at $3,205,467 and the bonds 
carried at par, $1,294,533. 
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subsidiaries' i«bt. 

The El Paso & Southwestern Co. proper has no bonded debt. 
Bond issues of Subsidiary Companies outstanding December 31, 
1921, were as follows: 

(1) New Mexico Ry. & Coal Co. First and Collateral Trust 
50-Year 5% bonds, due 1947. $3,000,000 authorized and outstanding. 

(2) New Mexico Ry. & Coal Co, First and Consolidated and 
Collateral Trust 50-year 5% bonds, due Oct. 1, 1952. Authorized 
$5,000,000; outstanding, $1,792,000. Of unissued bonds $3,000,000 
are reserved to retire the First and Collateral Trust bonds, due 
1947, as above. 

(3) Dawson Ry. & Coal Co. First Mortgage and Collateral 
Trust 50- Year 5% bonds, due 1951 (a collateral mortgage on the 
Dawson Ry.--132 miles—and the Dawson Fuel Co.). $3,000,000 
outstanding. 

(4) Alamogordo & Sacramento Mountain Ry. First Mortgage 
30- Year 5% bonds, due 1928. $900,000 authorized, $372,000 out- 
standing, including $50,000 bonds owned by the El Paso North- 
eastern Co. 

(5) El Paso & Rock Island Ry. First Mortgage 50- Year Gold 
5% bonds, due 1951, ?2,500,000 authorized and outstanding. 

Various other bond issues are owned by the subsidiary companies 
and pledged as collateral for the several bond issues mentioned 
above. 

INTERNATIONAL-GREAT NORTHERN R. R. 
See Table, page 168. 

This company is the successor through reorganization (completed 
1922) to the International & Great Northern Ry., which in turn suc- 
ceeded by reorganization the International- Great Northern R. R. 

FIRST REORGANIZATION. 

In 1911, the Railroad Company was reorganized. $10,391,000 Sec- 
ond Mortgage 6% bonds (matured 1909) and $2,516,644 interest 
were paid at par with funds raised from sale to bankers of $11,000,000 
5% notes due 1914, $3,400,000 non-cumulative 5% preferred stock, 
and $2,500,000 common stock. The old stock was wiped out Prin- 
cipal and interest of these notes were defaulted when due in Aug- 
ust, 1914, and a receiver was again appointed. 

NEW COMPANY. 

Under date of June 1, 1922, a reorganization plan was annotmced, 
authorizing the following new securities: 

$40,000,000 First Mortgage bonds, of which $20,000,000 6% bonds, 
due 1952, redeemable at 107^, were issued in the reorganization 
($11,420,500 in exchange for old securities, $5,829,500 sold for cash, 
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and $2,750,000 pledged to secure a $2,400,000 note to the Director 
General, refunding Receiver's Certificates.) 

$25,000,000 Adjustment Mortgage bonds, cumulative after Jan- 
uary 1, 1928, of which $17,000,000 6s were issued ($13,452,120 in ex- 
change for the $11,000,000 5% notes, $1,084,000 in exchange for 
First and Refunding 5% bonds and $2,463,880 sold for cash.) 
$7,500,000 common stock ($4,529,890 for cash and syndicate require- 
ments, $2,452,120 in respect of the defaulted notes, and $517,990 in 
respect of the First and Refunding bonds.) 

The new company received $4,000,000 in cash for working capitaL 
Bonded debt (including $17,000,000 Adjustment Mortgage bonds) of 
the new company is $36,650,000 against $2^,740,827 of the old com- 
pany (June 30, 1922). Annual fixed and contingent interest charges 
are $2,199,000 (including $1,020,000 interest on adjustments 6s) 
compared with $1,685,055 fixed interest on the old capitalization 
in 1921. 

GENERAL. 

During receivership August, 1914, to July, 1922, about $5,000,000 
was expended on the property, largely for widening embankments, 
excavations and ballasting. 
As of December 31, 1921, total line owned (1,106 miles) included: 
14 miles of 90-pound rail, 14 miles of 70-pound rail, 
61 miles of 85-pound rail, 6 miles of 66-pound rail, 

34 miles of 80-pound rail, 148 miles of 56-pound rail, 
702 miles of 75-pound rail, 127 miles of 52-pound rail. 
There were 568 miles ballasted with gravel, 185 miles with shell, 
19 miles with cinders, 2 miles with stone, and 307 miles with soil. 

KANSAS CITY SOUTHERN RY. 

See Table, page 169. 

The preferred stock is entitled to and is limited to non-cumulative 
dividends of 4% per annum. In July, 1907, 4% (the initial divi- 
dend) was paid on this stock. Dividends at the rate of 4% per 
annum are now being paid, quarterly beginning January. 

VALUATION. 

The Kansas City Southern was the first carrier to be served with 
a tentative valuation by the Interstate Commerce Commission, and 
this company has undertaken to bring more or less of a test case. 
The first figures (as of June 30, 1914) were announced by the Com- 
mission on December 1, 1916, showing Cost of Reproduction New 
$46,089,147 plus Present Value of Lands $4,212,586, a total value of 
$50,301,733. In protest, the carrier claimed a total value of between 
$75,000,000 and $80,000,000 based on earning power. The Commission 
was ordered by the United States Supreme Court to reconsider, as- 
certaining tiie so-called excess cost of acquisition of lands by pur- 
chase or condemnation oVer "present value.'* In a sUppltoienttd 
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tentative valuation served March 31, 1921, a smgle value of $49,485,- 
907 for the System properties was given. The management claims 
that this figure should be increased to $80,000,000, while the cost 
of Reproduction New, $51,229,168 found by the Commission, should 
be raised to $80,227,940, and Original or Investment cost from $47,- 
947,011 to $63,197,071. 

FINANCE. 

Under date of July 1, 1909, the company paid off the outstand- 
ing Notes aggregating $5,100,000, and created $21,000,000 Refund- 
ing and Improvement bonds, bearing interest at not exceeding 5% 
per annum, due April 1, 1950, (interest January and July), to be 
secured by all the property and franchises of die company owned 
and hereafter acquired, subject to the existing liens thereon. Of 
this new issue of bonds there have been sold: $15,000,000 prior to 
June 30, 1911; $1,500,000 in 1912-13, $500,000 in 1914-15 and $1,000,- 
000 in 1915-16 (total $18,000,000 to December 31, 1921). 

GENERAL. 

The Kansas City Southern Ry. controls by virtue of its owner- 
ship of securities, all the property of the Port Arthur Canal & 
Dock Co., the K C. S. Elevator Co., the Kansas City, Shreveport 
& Gulf Terminal Co., the Poteau Valley R. R., and the Arkansas 
Western Ry. Co., the operations of which companies are reported 
separately in this compan/s annual reports. 

With these subsidiaries the Kansas City Southern in 1921 showed 
a net income of $2,224,078 against $2,433,005 for the company proper. 

The balance sheet as of December 31, 1921, shows $7,401,899 Cur- 
rent Assets (including $2,318^72 material and supplies), and $4,105,- 
214 Current Liabilities. Profit and Loss showed a credit balance 
of $11,338,824. 

MIDLAND VALLEY R. R. 

See Table, page 170. 

No dividends are bein^ paid on the stock of this company. 

The obligations of this company on December 31, 1921, con- 
sisted of (1) $5,224,000 Mortgage 5% bonds due 1943 ($15,000,000 
authorized) ; (2) $5,500,150 Adjustment Mortgage Income bonds, 
due 1953. These bonds ($3,512,500 Series "A" and $2,000,000 Series 
"B", Series "B*' subject to Series "A") bear interest up to 5% if 
earned. They are a second lien on all property secured by the 
First Mortgage bonds, and are redeemable at par. Provided the 
Cherokee Construction Co. shall exercise its option to purchase 
the preferred stock, as explained below, these adjustment Mort- 
gage bonds become cumulative as to their interest. 

On July 15, 1922, $904,000 First Mortgage 5% bonds were held 
in the treasury, of which the company has been authorized to sell 
$541,0Wft at not less than 75% of par. 
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The two classes of bonds and $4,006,500 each of common and 
5% preferred stock ($16,000,000 and $5,000,000 authorized) were 
issued February 1, 1913, under a Plan of Readjustment. The Com- 
pany at that time had a floating debt of over $500,000, and had 
outstanding bonds and notes as follows: Prior Lien 5% bonds, 
$6,000,000; Wichita & Midland Valley R. R. First Mortgage 5% 
bonds, $1,025,000; 6% Notes $1,800,000; also $8,013,000 stock 
(owned by Cherokee Construction Co.). The holders of the Prior 
Lien and W. & M. V. 5% bonds received for each $1,000 bond, 
$450 in cash and $500 in Adjustment Mortgage bonds while th^ 
Noteholders received for each $1,000 Note $1,000 in Adjustment 
bonds Series "B" and $750 in preferred stock. $200,000 Adjust- 
ment bonds Series "B," the balance of the $4,006,500 preferred 
stock and the $4,006,500 common was all (with the exception of 
$1,760,000 preferred stock issued to creditors of the M. V. R. R. 
holding $1,760,000 old common stock) issued to the Cherokee Con- 
struction Co. in exchange for old stock, claims, etc. The cash 
necessary to pay bondholders, to pay off floating debt and to make 
improvements was raised by the sale of the $5,000,000 First Mort- 
gag:e bonds as above. The Cherokee Construction Co. has an 
option to purchase all outstanding preferred stock (par $50) at 
$27.50 per share in 1922 and 1923. 

In September, 1917, 3% was paid on the "A" Adjustments and 
in October, 1918, 4%. On September, 1919 and 1920, 3% was 
paid. On September 1, 1921 and 1922, 5% was paid on the "A" 
bonds and a like amount on the "B", being the first payments made 
on the latter. 

The Midland Valley R. R. (including the W. & M. V. R. R.) 
operates a line of road from Wichita, Kan., in a southeasterly 
direction, via Arkansas City, Kan., and Muskogee, Okla., to Hoye, 
Ark., with branches to Fort Smith, Ark., etc. (total mileage about 
384 miles, including trackage). Development of oil fields in the 
territory served has taken place and in the 1921 annual report it 
was stated that considerable additional business was expected on 
this account. 

As of December 31, 1921, Current Assets amounted to $1,698,167 
while Current Liabilities were $767,834. Credit balance to Profit 
and Loss was $472,149 as compared with a Debit balance of 
$1,280,404, December 31, 1917. 

MISSOURI-KANSAS-TEXAS R. R. 
SeeTable, page 171. 

On September 27, 1915, Charles E. Shaff was appointed Re- 
ceiver for this railway and a Reorganization Plan was agreed 
on in 1921. 

In May, 1906, an initial semi-annual dividend of 2% was paid 
on the preferred stodk of the Old Company. The preferred stock 
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was limited to non-cumulative dividends of 4% per annum. Divi- 
dends at that rate were paid from 1906 to 1913, inclusive. 

TEXAS CENTRAL R. R. ACQUIRED. 

In 1910, practically all of the stock of the Texas Central R. R. 
was purchased. On December 31, 1921, all except $17,700 of the 
$1,325,000 preferred stock and $2,675,000 common stock was owned 
by the Missouri, Kansas & Texas Ry. The $2,000,000 bonds of 
the Texas Central R. R. have been assumed by the Missouri, Kan- 
sas & Texas Ry., and since July 1, 1910, the operations of that 
company have been merged with those of the latter. The Texas 
Central R. R. extends from Waco, Texas, westward, via Stam- 
ford, to Rotan, Texas, with a branch (309 miles). 

WICHITA FALLS & NORTHWESTERN RY. ACQUIRED. 

In 1911, the Missouri, Kansas & Texas Ry. purchased the entire 
$2,000,000 capital stock of the Wichita Falls & Northwestern Ry., 
which company owned the Wichita Falls & Southern Ry. The 
Missouri, Kansas & Texas Ry. assumed the bonds of this com- 
pany, aggregating $7,902,000 ($1,290,000 owned by M., K. & T. Ry. 
mostly pledged). The W. F. & N. W. Ry. operated on December 
31, 1^1, a system of railways, aggregating 329 miles. These lines 
are located in Northern Texas and in Oklahoma, and connect 
with the Wichita Falls (Texas) division of the Missouri, Kansas 
& Texas Ry. 

The operations of the Wichita Falls Lines have been included 
in the System's earnings since November 1, 1912. 

SECURED NOTES. 

To refund $16,000,000 Two-year Notes at maturity and for 
other purposes, the company issued $19,000,000 5% Notes due 
May 1, 1915. At maturity, the company requested the Noteholders 
to accept, in lieu of cash, par in 6% one-year Notes. Holders of 
about 95% of the Notes accepted the proposal as did holders of 
$2,733,250 short time bank loans. Suits having been brought against 
the company by Noteholders not assenting to the extension of 
the Notes and other suits having been threatened, it was decided, 
September 27, 1915, to place the company in the hands of a Re- 
ceiver. Since the date of the Receivership the company defaulted 
on a large majority of its bonds, including the First Mortgage 
bonds. Interest in default to December 31, 1921, totalled $23,996,- 
175. Interest deferred totalled $1,037,850 and sinking fund de- 
faulted $3,509,150. 

REORGANIZATION PLAN. 

Under date of November 1, 1921, a plan and agreement of re- 
organization of the Missouri, Kansas & Texas Ry. Co. was an- 
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nounced, name of the company to be Missouri-Kansas-Texas R. R. 
On January 11, 1922, this plan was declared operative. 

The new Company was authorized to issue the following se- 
curities: $250,000,000 Prior Lien Mortgage Bonds, $100,000,000 
Convertible Adjustment Mortgage Bonds, cumulative after Jan- 
uary 1, 1925, $200,000,000 Preferred Stock, cumulative after Jan- 
uary 1, 1928, and 2,500,000 shares (no par) of Common Stock. 

The plan provided for immediate issue of the following: 
$52,942,752 Prior Lien Series A 5% 40-year, redeemable at 105. 
$27,236,000 Prior Lien Series B 4%, 40-year, redeemable at par. 
$12,894,570 Prior Lien Series C, 6%, 10-year, redeemable at 102j4. 

$57,500,000 Adjustment 5%, convertible into pfd. stock at par 
prior to January 1, 1932. 

$24,500,000 Preferred Stock Series A 7%, redeemable at 110. 

783,155 shares of Common Stock. 

Estimated requirement of cash under the plan was $18,420,000, 
provided by assessment of $20 a share on old preferred and $25 
a share on old common stock. 

Obligations of the Old Company as of January 1, 1922, amounted 
to $146,543,142, fixed interest charges on which were $6,808,123 
annually and sinking fund charges for 1922 ^1,253. Bonded 
debt after reorganization was estimated at $157,820,913, includ- 
ing $57,500,000 Adjustment Bonds, with annual fixed interest 
charge of $4,917,717, and including contingent interest on the Ad- 
justment Bonds, of $7,792,717. 

Properties covered by mortgages securing the following bonds 
were not included in the reorganization: — 

$2,347,000 Texas & Oklahoma R. R. Co. 1st 5s. 

$1,689,000 Sherman, Shreveport & Southern Ry. Co. 1st 5s. 
$833,000 Beaumont & Great Northern R. R. Co. 1st 5s. 
$210,000 Houston & BVazos Valley Ry. Co. 1st 5s. 

Securities of the new company had not been issued to late in 1922. 



MISSOURI PACIFIC R. R. 

See Table, page 172. 

On August 17, 1915, President B. F. Bush was appointed Re- 
ceiver for the Missouri Pacific Ry. and the St Louis Iron Moun- 
tain & Southern Ry. On June 1, 1917, the Receiver was dis- 
charged and the two properties reorganized as the Missouri 
Pacific R. R. 

From January 1, 1901, to July 1, 1907, cash dividends were regu- 
larly paid at the rate of 5% per annum. The regular semi-annual 
dividend of 25^% was paid in January, 1908, in stock, $1,945,450 
capital stock having been issued for that purpose. In July, 1908, 
the dividend was passed. 
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SECTJRITIES OWNED. 



The Missouri Pacific R. R. owned on December 31, 1921, a 
large amount of stocks and bonds of other companies; among 
these were the following: 

Texas & Pacific Ry. Co. 2nd Incomes* $23,703,250 

Texas & Pacific Ry. Co. Stock 10,000,000 

Texas & Pacific Ry. Co. Notes 6% due 1915..... 2,979,420 

Denver & Rio Grande R. R. Co. com. stock 10,000,000 

D. & R. G. R. R. 1st and refunding mortgage bonds.. 2,372,000 

♦Acquired by the Iron Mountain; the latter gave $650 of its 
Unifying and Refunding Bonds for each $1,000 Income Bond. 
No interest has been paid on the latter since 1906. 

The Missouri Pacific R. R. intervened in the Texas & Pacific 
Ry. receivership suit, claiming certain arrears of interest on the 
income bonds and notes. Interest on the bonds was claimed for 
the period 1889-1917. This claim was dismissed in 1921 by the 
court but a claim for principal and interest of the notes was upheld. 
On appeal this decision was affirmed in June, 1922. The Missouri 
Pacific, however, may claim income bond interest for the period 
of receivership, if earned and applicable. 

Among other investments the company owned as of December 
31, 1921, the following: 

Victory Loan 4^% $1,000,000 

U. S. Treasury Notes 5^% 1,000,000 

U. S. Treasury Notes 5i/4%.. 3,650,000 

U. S. Treasury Ctfs. of Indebtedness 5j4% 1,500,000 

U. S. Treasury Ctfs. of Indebtedness 554% 1,500,000 

New York City Warrants 5,045,000 

Investments in affiliated companies amounted to $5,706,200, 
carried at book value of $4,117,910 and advances $1,919,195. 

BONDS. 

. In 1903 $20,000,000 of an authorized issue of -$50,000,000 "Iron 
Mountain," River & Gulf Division First Mortgage 4% bonds were 
sold. These bonds were issued to provide funds with which to 
purchase additional terminal properties in St. Louis and East St. 
Louis, and to acquire and construct 677 miles of railroad compris- 
ing a system extending from St. Louis along the east side of the 
Mississippi River to Thebes, 111., and on the west side of the 
river, via West Memphis, to the Texas & Pacific Ry. connection 
at ClaytoiL and by means of this connection completing a Valley 
Railroad System from St. Louis to New Orleans. (Completed 
1905.) The bonds are a lien on 772 miles of road. $34,548,000 
bonds of this Issue were outstanding December 31, 1921. 
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GENERAL. 

The Land Department reported 331,314 acres of land owned 
and unsold December 31, 1921. 

Weight of rail in main track, December 31, 1921, compared 
with 1917 (in percentage of total miles) as follows: 

1921 1917 

% % 

100-lb. rail 3.39 3.50 

90-lb. rail 11.74 10.00 

8S-lb. raU 38.08 35.20 

80-lb. rail 0.39 0.39 

7S.5-lb. rail 0.65 0.67 

75-lb. rail ...9.93 11.64 

7a-lb. rail 1.13 1.18 

6a-65-lb. rail 9.44 8.72 

56-Ibs. and under. .23.69 26.95 
The balance sheet as of December 31, 1921, showed Current 
Assets (exclusive of U. S. (xovernment and New York City ob- 
ligations listed above) of $22,727,703 (including $11,221,087 Ma- 
terial and Supplies) and Current Liabilities of $15,008,763. 

BEORGANIZATION. 

The new company, Missouri Pacific Railroad Co. took over the 
properties for operation June 1, 1917, at which time there were 
issued the following securities: 

General Mortgage 4% Bonds $51,350,000 

First and Refunding Mortgage 5% Bonds 46,923,000 

Preferred Stock (5% Cumulative after July 1, 1918).. 71,800,100 
Common Stock 82,839,500 

These securities were in addition to $125,461,620 outstanding 
imderlying bonds and $3,683,000 equipment obligations. 

The $82,839,585 Old Stock was assessed $50 a share, receiving an 
amount of new general mortgage bonds equal to the assessment 
paid. Cash requirements of the reorganization plan were $41,419,- 
792, partly applied in paying off $27,043,000 Notes and Equipment 
Obligations. 

No dividend on the 5% preferred stock had been declared up to 
late in 1922. 

NEW ORLEANS, TEXAS & MEXICO RY. 

See Table, page 173. 

An initial dividend was paid December 1, 1920, and has been 
maintained at the rate of 6% payable quarterly. 

CONTROL BY THE "fRISCO." ^ 

There were authorized in 1910 by the "Frisco," which formerly 
controlled this property, $50,000,000 New Orleans, Texas & Mexico 
Division First Mortgage Gold bonds (interest not t6 exceed 5% 
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pet annum). Of these bonds, $28,582,930 were issued, bearing in- 
terest at 5% and 4^%. These bonds were secured by a first 
mortgage executed by the New Orleans, Texas & Mexico R. R. to 
reimburse the "Frisco" for advances made by it for construction, 
acquisitions, equipment, etc. 

The interest on this new issue of bonds, which was payable by 
the former New Orleans, Texas & Mexico R. R., was defaulted 
September 1, 1913. Receivers were appointed for the New Orleans, 
Texas & Mexico R. R. 

REORGANIZATION. 

On August 25, 1915, a Plan of Reorganization for the N. O., T. 
& M..R. R. was announced. Holders of the defaulted 45^% and 5% 
bonds by paying $200 per $1,000 bond were entitled to receive $200 
in First Lien 6% bonds, due 1925, $500 in non-cumulative 5% In- 
come bonds, due 1935, and $500 in new stock. If the bondholders 
did not pay the $200 cash they received per $1,000 bond $400 In- 
come bonds and $250 in stock. The total amount of new securities 
authorized by the new company, the N. O., T. & M. Ry., and issued 
follows : 

Issuable 
Authorized under plan 

First Lien Bonds $15,000,000 $5,870,000 

Income Bonds (non-cum.) 15,000,000 14,675,000 

Stock 25,000,000 15,000,000 

The new company assumed operation as of March 1, 1916. 

Under the Plan the company received from the "Frisco" $500,000 
cash, $500,000 5% Convertible Income Bonds, $636,537 6% non- 
cumulative preferred stock; and $70,000 stock and $953,735 bonds of 
the San Benito & Rio Grande Valley Ry. Co. As of December 31, 
, 1921, besides these securities of the San Benito the company owned 
$631,502 preferred stock and $495,900 income bonds of the "Frisco." 

GENERAL. 

The total mileage of the New Orleans, Texas & Mexico Ry. lines 
comprises 1,015 miles of main line and trackage. The road extends 
from New Orleans to Matamoras, Mex., with several branches. The 
tracks of the Yazoo & Mississippi Valley R. R. are used from New 
Orleans to Baton Rouge (93 miles). From Baton Rouge the line 
extends via Beaiimont, Houston and Brownsville, Tex., to the ter- 
minal at. Matamoras, Mex., opposite Brownsville. 

The New Orleans, Texas & Mexico Ry. owns the entire capital 
stock ($620,000) except directors' shares and all the first mortgage 
bonds ($16,038,113) of the St. Louis, Brownsville & Mexico Ry. 
the Beaumont, Sour Lake & Western Ry. and the Orange & North- 
western R. R. As of December 31, 1921, $1,000,000 stock and 
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$2,000,000 first mortgage bonds of the New Iberia & Northern 
R. R. were also owned unpledged. This company (113 miles) in 
1921 showed a deficit of $55,556 before interest charges. The 
Louisiana Southern Ry. (66 miles leased by the N. O., T. & M. 
Ry.) in 1921 showed net operating deficit of $43,623. 

VALUATION. 

A tentative "final value" as of June 30, 1914, amounting to $7,495,- 
969 for total used property devoted to common carrier purposes of 
the 173 miles owned by the parent company was announced in July, 
1921, by the Interstate Commerce Commission. 

BAI^ANCE SHEET. 

As of December 31, 1921, Current Assets were $4,865,598 and 
Current Liabilities $2,363,372. Credit Balance to Profit and Loss 
was ^,893,951. There was also included in Surplus $1,920,960 for 
Additions to Property through Income and Surplus. 



RIO GRANDE SOUTHERN R. R. 

Stt Table, page 174. 

Control was transferred to the Western Pacific R. R. Cor- 
poration following satisfaction of that ompanv's judgment 
against the old Denver and Rio Grande R. R. and organization 
of the succeeding Denver & Rio Grande Western R. R., which 
took over the property August 1, 1921. 

Interest was defaulted on the $4,509,000 First Mortgage 4% 
bonds January 1, 1^2, and a protective committee has been form- 
ed (Central Union Trust Co. N. Y. depositary). 

The Denver & Rio Grande R. R. gaurantees $2,277,000 of this 
issue of which $1,779,000 are owned by the Western Pacific. 

This is a narrow-gauge road. 

On December 31, 1921, Current Assets were $151,296, and Cur- 
rent Liabilities were $487,194. There was a debit balance to Profit 
and Loss of $851,293. 



ST. JOSEPH & GRAND ISLAND RY. 

See Table, page 175. 

The first preferred stock is entitled to non-cumulative dividends 
of 5% per annum. The second preferred is entitled to non-cuina> 
lative dividends of 4% per annum. 

The first preferred received 5% in 1898, 1901 and 1902, and 3% 
in 1899 and 1900. Dividends were passed in 1903. 
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STOCK OWNERSHIP BY UNION PACIFIC R. R. 

On December 31, 1921, the Union Pacific R. R. owned stock of 
this company as follows: First preferred, $5,337,190; second pre- 
ferred, $3,415,480, and common, $4,568,600. 

The annual reports for 1909-10 to 1915-16 inclusive, stated that 
there was expended during these years account of improvements 
mentioned in previous reports the aggregate sum of ^2,060, of 
which $291,096 was charged to Operating Expenses and the balance, 
$550,964, was charged to Additions and Betterments. 

As of June 30, 1916, there remained to be expended $1,305,755 for 
account of the necessary improvements including approximately 
$500,000 for a new bridge across the Missouri River. 

"With the exception," the report (1909-10) stated, "of bonds to 
the amount of $1,000,000, to be issued for the construction of addi- 
tional lines of railroad at not to exceed $6,000 per mile, the com- 
pany has issued all the bonds which it is authorized to issue under 
the existing mortgage. All expenditures and betterments have,- 
therefore, to be supplied from the future net earnings of the com- 
pany." 

The report for 1910-11 stated that in addition to the necessary 
improvements an extension from Hastings, Neb., to a point on the 
Union Pacific R. R. (about 26 miles) should be built. The $1,000,- 
000 bonds issuable at $6,000 per mile for new line would not, the 
report stated, suffice at current prices to pay for the cost of rails, 
ties and fastenings. 

It was stated in 1912, that a new mortgage to cover $15,000,000 
bonds would be authorized. An injunction was later filed by the 
Minority Stockholders preventing the issuance of these bonds. 

GENERAI,. 

During recent years a large number of freight train cars have 
either been dismantled or converted into service cars. As of 
December 31, 1921, there were 523 freight cars in the Compan/s 
service as compared with 530 December 31, 1917, 682 June 30, 1913, 
1,010 June 30, 1909, and 1,060 on June 30, 1906. The Company has 
no equipment obligations outstanding.. 

SUIT INSTITUTED BY MINORITY STOCKHOLDERS. 

A suit was instituted several years ago in behalf of the minority 
preferred stockholders demanding an accounting from the Union 
Pacific R. R. of all moneys theretofore expended either out of sur- 
plus or current earnings of the St. Joseph & Grand Island Ry., and 
asking for an injunction restraining it from using further funds of 
the company and asking the appointment of a Receiver. This 
litigation was discontinued in 1915-16, after having progressed 
through various Courts. The results of the suit were as follows: 
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The bill of complaint alleged that for the purpose of developing 
the 118 miles of the St. Joseph & Grand Island Ry. tracks between 
Upland and Hastings, Neb., as a part of the Union Pacific R. R. 
main line from Kansas City to the West, the Union Pacific has 
partially completed a costly reproduction of that part of the St. 
Joseph & Grand Island Ry. The cost of the work, it was siated, 
absorbed most of the accmnulated surplus and a large part of the 
earnings of the road, the remainder of the tracks being neglected, 
necessary improvements omitted, rolling stock and equipment being 
allowed to fall into disrepair, and the acquisition of new equipment 
delayed and neglected. Nothing in the nature of the company's 
business on this 118 miles, it was said, justified this standard of 
construction. 

On July 9, 1915, the Circuit Court of Appeals rendered a decision 
reversing the decree of the District Court. The Circuit Court of 
Appeals held (1) that the District Court (which had previously 
rendered an adverse decision) erred in decreeing that the control 
of this Company by the Union Pacific R. R. through stock owner- 
ship was in violation of the Sherman Anti-trust Act, and (2) that 
the Union Pacific R. R. had not abused its power as majority stock- 
holder, the evidence disclosing that the management, so far as 
income results were concerned, had improved after that company 
acquired its stockholding, and it being considered by the Court 
that the expenditure of income in improvements of certain portions 
of the road, which was criticized by plaintiffs, was justified and 
necessary for the proper handling of the traffic which it was desired 
to accommodate, but (3) that this Company should be enjomed 
while controlled by the Union Pacific R. R. from purchasing the 
cut-oflP between Hastings and Gibbon, Neb., a purchase not 
immediately contemplated but which had been considered as a 
possibility in the future in the event of an improved financial con- 
dition of the Company. 

BALANCE SHEET. 

The balance sheet December 31, 1921, showed Current Assets 
$1,229,082 and Current Liabilities $517,635. Credit balance to 
Profit and Loss was $1,022,917. 

ST. LOUIS-SAN FRANCISCO RY. 

See Table, pige 176. 

This company is the successor through reorganization of the 
St. Louis & San Francisco R. R. The new company was incor- 
porated on August 24, 1916, and succeeded the old company under 
date of November 1, 1916. 

On May 27, 1913, Receivers were appointed for the St. Louis 
& San Francisco R. R., also for the Chicago & Eastern Illinois 
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R. R. (which see). The St. Louis & San Francisco R R. de- 
faulted its guaranteed dividends on the "Frisco" C. & E. I. R. R. 
preferred and common stock certificates (see below). The "Frisco" 
also defaulted principal and interest on the $2,250,000 5% Notes 
which matured June 1, 1913 ; and on the 6% Notes due September 1, 
1914. Interest was also defaulted on the New Orleans, Texas & 
Mexico Division 45^% and 5% bonds, $28,582,930 outstanding. Re- 
ceivers having been appointed for the N. O., T. & M. R. R. (which 
see). Interest was defaulted likewise on the General Lien Mort- 
gage 5% bonds, the Refunding Mortgage bonds, although interest on 
the latter issue was advanced by the Protective Committee, and on 
the $2,880,000 5%. bonds of the Ozark & Cherokee Central Ry. 
which matured October 1, 1913 (extended for two years at 5% per 
annum plus $10,000 a month for improvements to be paid by the 
"Frisco" during said period). 

Dividends on the first and second preferred stocks were limited 
to 4% per annum. Dividends were paid on the second preferred 
stock from 1897 to 1905, although not always at the full rate. First 
preferred dividends were paid until August, 1913. 



HISTORY. 

In 1900-1, the principal lines of the Kansas City, Fort Scott & 
Memphis R. R. were conveyed to the Kansas City, Fort Scott & 
Memphis Ry. The purchasing company issued $13,510,000 non- 
cumulative preferred stock and $11,650,000 4% Refunding bonds. 
The system so acquired was leased to the "Frisco." The preferred 
stock of the lessor was deposited against trust certificates, entitling 
the holder to the payment by the ^Trisco" of dividends at the rate 
of 4% per annum, and redeemable and payable by that company 
at par within twenty years. (See Reorganization Plan of Company.) 
The "Frisco" also guarantees the principal and interest of the Re- 
funding bonds, $25,941,000 outstanding December 31, 1921. These 
leased lines are now operated as part of the "Frisco" System, and 
all interest is included in the System's Fixed Charges. 

On October 1, 1921, the trust certificates for the K. C, F. S. & M. 
Ry. stock matured. Holders of $13,S>62,800 received from the reor- 
ganization managers $10,472,100 Prior Lien 4% bonds and $3,490,700 
of 6% bonds, while $84,300 certificates were exchanged for a like 
amount of the "Memphis" preferred. 

In 1902, control of the Chicago & Eastern Illinois R. R. was 
acquired, the "Frisco" giving in exchange its stock trust certifi- 
cates (defaulted July, 1913). All the common stock and a large 
majority of the preferred stock was thus exchanged. Following 
the Receivership holders of $300,000 preferred stock certificates, 
exchanged same for the original preferred stock. (See Chicago & 
Eastern Illinois Ry.) 
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GENERAL UEN BONDS (OLD COMPANY). 

In 1908, $30,000,000 general lien 15-20 year bonds, bearing interest 
at 5%, were sold. Additional bonds were sold in each of 
the subsequent fiscal years to and including 1912-13, so that 
on June 30, 1916, the total amount outstanding was $i69,384,216. 
The bonds sold in 1912-13 were largely sold in Paris, less than 
two months prior to the appointment of Receivers. The November, 
1913, coupon was paid by the Receivers. No subsequent coupons 
were paid. 

NEW ORLEANS, TEXAS & MEXICO R. R. LINES. 

There were authorized in 1910, $50,000,000 New Orleans, Texas 
& Mexico Division First Mortgage Gold bonds (interest not to 
exceed 5% per annum.) Of these bonds, $28,582,930 were issued, 
bearing interest at 5% and 4^%. These bonds were secured by a 
first mortgage executed by the New Orleans, Texas & Mexico R. R. 
to reimburse the Frisco for advances made by it for construction, 
acquisitions, etc. 

The interest on this new issue of bonds, which was payable by 
the New Orleans, Texas & Mexico R. R., was defaulted September 
1, 1913. Receivers were appointed for the New Orleans, Texas & 
Mexico R. R. (which see). 

GENERAL. 

Jointly with the Southern Ry., the **Frisco" guaranteed princi- 
pal and interest, $14,000,000 4% bonds of the New Orleans Termi- 
nal Co. In July, 1913, the "Frisco" defaulted interest payment of 
one-half of the amount then due. In 1914, the Court held that the 
"Frisco" had forfeited its half share in the property (see under 
Reorganization Plan below.) 

In 1903 and later, the Chicago, Rock Island & Pacific R. R. 
acquired $28,940,300 of "Frisco" common stock, the latter receiving 
in exchange per $1(X), $60 in common stock of the Rock Island Co., 
and $60 in 5% bonds of 1913 of the Chicago, Rock Island & Pacific 
R. R. In 1909, th€ "Rock Island" sold its holdings in "Frisco" 
stock and the bonds above mentioned were called for redemption 
in 1910. (See C. R. I. & P. Ry.) 

The capitalization of the "Frisco" R. R. June 30, 1916 (prior to 
Reorganization), as compared with June 30, 1901, was as follows: 

1916 1901 

Stock $50,000,000 $50,000,000 

Bonds and Gtd. Certificates *261, 253,761 46,471,125 

Gross 48,403,390 10,173,697 

Surplus 1,481,090 1,809,856 

Miles operated 5,255 1,687 

*Excludes N, 0., T. & M. R. R, 
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Note: Stock outstanding December 31, 1921, $58,031,326; Income 
and Adjustment Bonds, $75,480,518; Fixed Interest Bonds, 
$190,845,759. 

PI,AN OP REORGANIZATION. 

Under date of November 1, 1915, a Plan of Reorganization was 
announced. The new company formed authorized the following 
securities : 

(1) Prior Lien Mortgage Gold Bonds, $250,000,000, to bear in- 
terest not to exceed 6% per annum. $93,398,500 4% bonds were 
issued in partial exchange for existing securities of the Frisco; 
$31311)500 5% bonds were sold to a syndicate or used for corporate 
purposes, and the balance reserved for refunding bonds, for better- 
ments, and new equipment and for corporate purposes. The bonds 
mature in 1950. The 4% bonds. Series "A," issued in exchange 
for Existing "Frisco" securities, are dated July 1, 1915; those is- 
sued in exchange for K. C, Ft. S. & M. preferred certificates, 
are dated July 1, 1916. The 5% bonds issued to the former 
"Frisco" stockholders carried interest from January 1, 1916. On 
December 30, 1918, the company sold $10,598,000 Prior lien 
Series "C bonds bearing 6% interest, the proceeds pa}ring off all 
floating debt. The discount of 7% was charged direct to profit and 
loss. $8,268,000 of the 6% bonds were held free in the treasury 
December 31, 1921. 

(2) Cumulative Adjustment Mortgage bonds due 1955 (limited 
to $75,000,000). $40,547,818 bonds bearing interest at 6% per annum 

•cumulative from July 1, 1915, were issued under Plan. These bonds 
are subject to the Prior Lien bonds. 

(3) Income Mortgage 6% Gold Bonds due 1960 (authorized issue 
$75,000,000). These bonds are subject to issues (1) and (2) as 
above. . $35,192,000 5% bonds, maturing 1960, were issued under the 
Plan. 

(4) Preferred stock, non-cumulative, $7,000,000 (6%, callable at 
par) issued under Plan. Total authorized issue $200,000,000. 

(5) Common stock $250,000,000 authorized; $48,480,000 used as 
per Plan. 

GENERAI,. 

Bituminous coal contributed 24% and petroleum 13% of tonnage 
carried in 1921. 

As of December 31, 1921, current assets (including $6,757,262 
cash and $8,085,507 material and supplies) amounted to $20,991,359 
and current liabilities $17,342,860 (including $2,000,000 secured loans 
payable). 

Profit and loss credit balance was $4,585,882, 
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ST. LOUIS SOUTHWESTERN RY. 

See Table, pige 177. 

The preferred stock is entitled to 5% non-cumulative dividends. 
An initial dividend of 2% was paid in July, 1909. In 1910, 5% was 
paid. In January, 1911, the semi-annual dividend was reduced to 
2%, which amount was paid in July, 1911, and in January, 1912. 
Beginning July, 1912, the rate was raised to 5% per annum, paid 
quarterly; in October the quarterly dividend was reduced from 
154% to 1%. In January, 1914, 1% was paid; in April, 1914, 
^% was paid; no subsequent payments were made to Novem- 
ber 1, 1922. 

VALUATION. 

In July, 1921, tentative "final values" of companies comprising 
the St. Louis Southwestern system were announced by the Inter- 
state Commerce Commission. As of June 30, 1915, these values 
totaled $56,868,135 for total property devoted to common carrier 
purposes as compared with $102,118,863 on the carriers' books 
at that date. 

The 1921 annual report of the company said that the tentative 
valuation "did not take into account investments in jointly owned 
and operated bridge, terminal and union depot companies nor 
amount of capital invested in the property since 1915. It also 
failed to allow proper credit for other values to which the com- 
pany is entitled under the law." 

BONDS. 

The Income bonds are limited to non-cumulative interest of 4% 
per annum. Interest is paid semi-annually in January and July. 

To December 31, 1921, $6,957,500 of the $10,000,000 Income 
bonds had been exchanged at the rate of 90% of their par value 
for new First Consolidated Mortgage 4% bonds. In addition to 
the $6,260,450 First Consolidated bonds issued for the Income 
bonds as described, $16,001,300 of this issue had been sold to 
December 31, 1921, for cash to acquire Equipment Trust Obli- 
gations, to purchase new equipment and for other purposes. A 
total of $670,000 of the above bonds were held in the Sinking 
Fund December 31, 1921. 

On December 31, 1921, the amount of Equipment Notes out- 
standing was $831,660. In addition to this amount the company 
had acquired from the proceeds of the sale of First Consolidated 
bonds, $5,546,833 Notes. The Notes acquired are kept alive as 
security for the First Consolidated Mortgage bonds. 

$100,000,000 First Terminal and Unifying 5% bonds due 1952 
were authorized in 1912. $8,155,000 of these bonds were sold 
prior to December 31, 1921; $4,114,000 bonds were in the com- 
pany's treasury on that date. 
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BONDS GUARANTEED. 

The St. Louis Southwestern Ry. guarantees both as to principal 
and interest, the Shreveport Bridge & Terminal Co. First 
Mortgage 5% bonds ($450,000) due 1955, and the Gray's Point 
rerminal Ry. 5% bonds ($1,343,000 issued, $&43,000 owned by St. 
Louis Southwestern Ry.) The property of this company is leased 
by the St. Louis Southwestern Ry. for 50 years from 1906. 

In 1910, the Stephensville, North & South Texas R. R. was 
acquired. This company operates 106 miles. $2,607,000 5% 
bonds due 1940 were outstanding December 31, 1921, guaranteed 
principal and interest, by the St. Louis Southwestern Ry. $184,- 
000 of the bonds were owned by the latter company. 

The St. Louis Southwestern Ry. has leased for 30 years from 
July 1, 1910, with privilege of purchase on payment of bonds, the 
Central, Arkansas & Eastern R. R. (about 45 miles operated on 
December 31, 1921). $1,085,000 5% bonds due July 1, 1940, have 
been sold, guaranteed by the St. Louis Southwestern Ry. 

In July, 1916, a bridge over the Mississippi River at Memphis, 
Tenn., was completed. This is operated by the Arkansas & Mem- 
phis Ry. Bridge & Terminal Co., the stock of which is owned 
jointly by the St. Louis Southwestern Ry., the Missouri Pacific 
R. R. and the "Rock Island" which three companies guarantee 
$3,676,000 First Mortgage Bonds. 

The total share of bonds guaranteed by the St. Louis South- 
western Ry. on December 31, 1921, was $10,129,600. 



GENERAL. 

Of the mileage operated during 1921, 236 miles of first track were 
used jointly with other railroads. This mileage represents the com- 
pany's entire mileage cast of the Mississippi River, together with 
the line from Brinkley, Ark., to Memphis, Tenn., which latter line 
is used jointly with the "Rock Island." 

In 1921, Products of Forests contributed 24% of the total ton- 
nage carried. 56% of the total tonnage originated on the lines of 
the company. 

Main track (not including trackage) included, December 31, 1921 : 
201 miles of 8S-pound steel, 31 miles of 70-pound steel, 
864 miles of 75-pound steel, 47 miles of 60-pound steel, 
385 miles of 56-pound steel. 

The balance sheet of December 31, 1921, showed Current Assets, 
^,927,292 (c^ which $5,030,875 were supplies), and Current- Liabili- 
ties amounting to $4,599,732. 
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SAN ANTONIO & ARANSAS PASS RY. 

See Table, page 17S. 

This company operates 729 miles of railway located wholly in 
the State of Texas; the main lines extend from San Antonio to 
Houston (242 miles), and from Yoakum to Waco (172 miles). 
There are also several branches. 

This railway was formerly managed by the Southern Pacific 
Co. but separation of the lines was ordered by the Texas Railway 
Commission in 1903-4. The $17,544,000 First Mortgage bonds due 
January 1, 1S>43, are guaranteed as to principal and interest by 
the Southern Pacific Co. Among capital obligations are also 
$10,792,912 Miscellaneous Obligations. As of December 31, 1921, 
the Southern Pacific Co. held $1,200,000 of the Notes and $3,898,000 
(4%) Income Bonds. Interest on the latter has been paid irreg- 
ularly; 1921, $233,880; 1920, $116,940, and 1919, $155,920. 

As of December 31, 1921, main track contained: 

6 miles of 80-pound rail, 333 miles of 70-pound rail, 

9 miles of 7S-pound rail, 381 miles of 50-pound rail. 

As of December 31, 1921, Current Assets amounted to $2,285,797 
as compared with $3,095,205 Current Liabilities. There was a debit 
balance to Profit and Loss of $7,387,656. 

SOUTHERN PACIFIC CO. 

See Table, page 179. 

On October 1, 1906, an initial semi-annual dividend of 2f4% 
was paid on the common stock. On April 1, 1907, 2y^% was 
paid; on July 1, 1907, a quarterly dividend of l%% was paid, 
and thereafter 15^% quarterly, beginning October 1, 1907. 

In 1904-5 and in 1907-8, respectively, the Southern Pacific Co. 
sold to its stockholders at par $39,569^40 and $35,296,623 of an 
authorized issue of $100,000,000 of 7% preferred stock, redeemable 
at 115 and convertible into common stock at par at option of holder. 
In 1908-9, the preferred stock was called for redemption, the holders 
being given the opportunity either to take advantage of the con- 
version privilege or to receive, per $100 stock, $20 in cash and $100 
in 4^4% Debenture bonds. Nearly all of the preferred stock- 
holders exchanged their preferred stock for common stock. Only 
$227,000 preferred stock was exchanged for the bonds and only 
$62,140 was surrendered for cash. 

Of the total stocks of Proprietary Cos. outstanding on December 
31, 1921, amounting to $346,532,400, there were owned by the 
Southern Pacific Co. $346,470,200. 

SUIT INVOLVING CENTRAL PACIFIC RY. 

In May, 1922, the Supreme Court held the common control of 
Central Pacific Ry. and other Southern Pacific lines was in violation 
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of the Sherman Anti-Trust Law, and termination of such control 
was decreed. In 1917 the District Court at Salt Lake City had decided 
in favor of the company. In 1921 annual report it was stated "it 
is believed from the usual proceedure in such cases that time and 
opportunitjr will be afforded to carry out the decree of the Court 
with a minimum of injury and loss to the railroads concerned. The 
fact that the Interstate Commerce Commission is now engaged in 
regrouping the railroads of the country into a limited number of 
enlarged systems, under the Transportation Act of 1920, may 
require a delay until the Commission has determined its plan of 
consolidation for the railroads in the Western transcontinental 
region." 

As of December 31, 1921, Southern Pacific Co. owned entire 
capitalization of Central Pacific Ry. comprising $67,275,500 common 
stock and $17,400,000 preferred stock, all of the preferred, issue and 
$67,2741200 of the common issue being pledged under the Southern 
Pacific (Central Pacific stock collateral) 4% bonds. 

FORMER STOCK OWNERSHIP — OWNERSHIP OF BONDS. 

On December 2, 1912, the Supreme Court of the United States 
handed down a decision which adjudged, that in accordance with 
the Sherman Law, the Union Pacific System's ownership of Southern 
Pacific Co. stock ($126,650,000 owned as of June 30, 1912), was 
unlawful. See Union Pacific R. R. for detailed information regard- 
ing the exchange by that company of $38,292,800 Southern Pacific 
Co. stock on July 16, 1913, for $42,547,200 Baltimore & Ohio R. R. 
stock (half common and half preferred) formerly held by the 
Pennsylvania R. R. ; also regarding the sale of $88,357,600 Southern 
Pacific Co. stock to Union Pacific stockholders at 92. 

On December 31, 1921, the Union Pacific System owned bonds of 
the Southern Pacific Co. as follows: $12,033,500 Southern Pacific 
R. R. First Refunding 4s, $6,399,000 Southern Pacific Co. (Central 
Pacific Stock Collateral) 4s, $106,000 San Francisco Terminal First 
Mortgage 4s, $3,926,600 Equipment Trust and $993,000 other bonds. 
The bonds mentioned above were largely sold to the Union Pacific 
R. R. in 1911-12, the latter company giving to the Southern Pacific 
Co. in payment for a part of the bonds. Notes to the amount of 
$23,740,362. 

CONVERTIBUS BONDS. 

Under date of February 1, 1909, an issue of $82,000,000 20-year 
Convertible 4% bonds due June 1, 1929, was authorized. v 

The bonds were convertible prior to June 1, 1919, into stock 
at $130 per share. 

These convertible bonds were offered at 96 and interest to stock- 
holders to the extent of 30% of their holdings. $53,809,000 were out- 
standing on December 31, 1921. 
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The stockholders in 1914, authorized an issue of $54,534,000 5% 
bonds, due June, 1934, and convertible into stock at par on or before 
June 1, 1924. These bonds were offered at par tg stockholders to 
the extent of 20% of their holdings. As of December 31, 1921, 
$3,185,000 were outstanding. 

ASSETS AND LIABILITIES (aIX COMPANIES). 

On December 31, 1921, the combined Assets and Liabilities of the 
Southern Pacific Co. and its Proprietary Cos. (excluding all off- 
setting open accounts between the companies) summarized showed 
Capital Assets of $1,707,465,492 and Capital Liabilities of $1,298,007,- 
222, Current and Deferred Assets of $96,292,983 and Current and 
Deferred Liabilities of $35,755,646. Current Assets did not include 
any securities owned, but included $19,092,124 cash and deposits, 
and $36,039,533 material and supplies. Unadjusted Debits were 
$16,123,060 and Unadjusted Credits $189,624,794, of which $116,483,- 
389 represents principally interest on Construction Advances not yet 
repaid, either in cash or securities. 

Accounts with U. S. Railroad Administration showed $104,391,361 
on asset side, exclusive of $26,120,156 U. S. Government deficit in 
guaranty income, and $101,616,789 among liabilities. 

On December 31, 1921, the total credit to the Corporate Surplus 
accounts of the Southern Pacific Co. and its Proprietary Cos., in- 
cluding $283,431,168 Credit Balance to Profit and Loss, was $325,- 
388,601 (of which $192,249,597— Southern Pacific Co.) 

ASSETS — SOUTHERN PACIFIC CO. 

The assets of the Southern Pacific Co. (December 31, 1921), in- 
cluded $166,048,484 book value of investment in road and equip- 
ment; $436,153,176 face value bonds, stocks and Notes of affiliated 
companies; and advances to affiliated companies $170,768,081. Other 
Investments, $20,911,707. The annual reports have stated that in- 
terest accruing on the large sums advanced to the Proprietary Cos. 
or to the companies incorporated in their interest, for the construc- 
tion of new railways, or for the acquisition of new lines, has not 
been taken into the income of the company. 

The Southern Pacific Co. advances to the Proprietary Cos. the 
funds required by them for extensions, new lines, additions, better- 
ments and equipment, and for terminals, etc. During the prog- 
ress of the work the sums thus furnished are carried by the Southern 
Pacific Co. until it is deemed well to dispose of the securities re- 
ceived in payment for such construction equipment, or other property. 

UNES IN REPUBUC OF MEXICa 

The company has built railways in the Republic of Mexico under 
concessions.. These concessions aggregate about 1,507 miles of rail- 
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way of which 983 miles were completed as of December 31, 1921. 
In addition the Sonora Ry. was sold by the "Santa Fe" Railway to 
the Southern Pacific R. R. of Mexico, bringing the latter's total 
operated mileage up to a total of 1,240 miles. The amount due by 
the Southern Pacific R. R. of Mexico to the Southern Pacific Co. 
as of December 31, 1921, amounted to $85,109,247. 

The Southern Pacific R. R. of Mexico reported in 1921 gross 
$3,877,713. Deficit after charges (including $4,520,506 interest due 
Southern Pacific Co. not taken up either in the income or assets of 
latter) $5,060,637. 

Value of property damaged from Madero Revolution in 1910 to 
December 31, 1921, amounted to $5,767,630, and in addition company 
has subvention and interest claims against Mexican Government of 
$10,652,506, making total claims of $16,420,136 (32^40,272 pesos). 
Claims for 26,268,121 pesos had been filed by December 31, 1921, 
and claims for 4,104,258 pesos had been approved for payment since 
inauguration of President Obregon December 1, 1920. 

STOCKS AND BONDS 0WNEa>. 

Jointly with the Atchison, Topeka and Santa Fe Ry., the Southern 
Pacific Co. owns the Northwestern Pacific R. R. (506 miles), which 
see. 

On June 30, 1915, the Southern Pacific Co. owned $11,080,000 
(total issue $20,000,000) of the stock of the Pacific Mail Steam- 
ship Co. After the close of the fiscal year it was decided to liquid- 
ate the assets of the company. Accordingly a large number of the 
steamers were disposed of. On December 25, 1915, stockholders 
received a distribution of $25 per share from capital assets. The 
par value of the stock was reduced from $100 to $5. On Decem- 
ber 15, 1915, the Southern Pacific Co. disposed of its interest in the 
Pacific Mail Steamship Co. The loss on the sale of this stock 
$1,157,734, was debited to the Profit and Loss account of the 
Southern Pacific Co. 

On December 31, 1921. the Southern Pacific held in its treasury as 
free assets, $183,899,093 par value of stocks and $99,162,119 par 
value of bonds and notes of various companies other than the Pro- 
prietary Companies. This total included the $75,000,000 stock of 
the Southern Pacific R. R. of Mexico. Also $13,015,700 U. S. (Jovt. 
Victory 4^% Loan. 

LAND AND SINKING FUND OPERATIONS. 

As of December 31, 1921, the Proprietary Cos. owned 9,921,824 
acres of land unsold, not including 2,353,446 acres taken over by the 
United States for which settlement is pending. A statement of 
land operations follows (most of the proceeds have been used to 
purchase bonds for cancellation). 
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LAND OPERATIONS. 

Acres Amount Bonds 

Year Sold Realized Cancelled 

1909-10 377,830 "^ $924,500 

1910-11 84,594 725,000 

1911-12 176,669 5,595,500 

1912-13 122,689 460,5t)0 

1913-14 56,192 

1914-15 109,856 

1915-16 130,149 

1917 131,732 

1918 200,058 

1919 393,256 

1920 257,303 

1921 130,188 

^Includes $4,060,000 received for land sold by the Southern Pacific 
R. R. to the Southern PaciAc Land Co, This represented the for- 
mer's entire holdings on March 5, 1912 (about 4,000,000 acres.) 

"^Estimated. ^Amount here given represents receipts of land de- 
partment for year, including revenues from leases and pasturage. 

The Sinking Fund operations of all companies leave a net bal- 
ance on December 31, 1921, of $17,162,313, consisting of cost of 
bonds purchased for investment and cash uninvested. The total re- 
ceipts from the operation of the sinking funds to December 31, 1921, 
were $50,404,787. Of this sum $33,242,475 was used in the purchase 
of bonds which were cancelled. Bonds of the Southern Pacific Co. 
and Proprietary Cos., to the amount of $14,497,000 and of other 
companies to the amount of $2,289,000, were held on December 31, 
1921, as investments. 

SEPARATION OF OIL PROPERTIES. 

In 1920 the Pacific Oil Co. was formed with capital stock of 
3,500,000 shares (no par value) and the Southern Pacific Co. sub- 
scribed for entire stock at $15 a share. Of the $52,500,000 so real- 
ized, $8,750,000 was retained as working capital and $43,750,000 
expended in purchasing from Southern Pacific Land Co. (entire 
stock owned by Southern Pacific Co.) 259,000 acres of land in 
California of which about 25,000 acres were proven oil lands, to- 
gether with materials and supplies, and 200,690 shares (representing 
50.48% of total) of Associated Oil Co. stock. Southern Pacific 
stockholders in January, 1921, were given right to subscribe at $15 
a share to Pacific Oil Co. stock in ratio of one share for each of 
Southern Pacific held. Stockholders (including holders of shares 
exchanged for company's convertible 5% bonds) purchased 3,414,604 
shares of Pacific Oil Co. stock, leaving 85,396 shares which were 
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in Southern Pacific treasury December 31, 1921, subject to disposi- 
tion of board of directors. 

In 1921 the stock of the Associated Pipe Line Co. ($7,000,000 out- 
standing half owned by Associated Oil Co. and half by Southern 
Pacific Co.) was increased to $10,500,000, and the $3,500,000 stock 
was sold to Pacific Oil Co. at par. Southern Pacific Co. thus re- 
tains one-third interest in the Pipe Line Co., which owns lines run- 
ning from Southern California fields to various points on Southern 
Pacific lines and to tidewater. 

RAH STATEMENT. 

First and additional main tracks December 31, 1921, included: 

19 miles of 116 to 164-lb. steel, 28 miles of 70 to 72-lb. steel, 

20 miles of 96 and 91-lb. steel, 30 miles of 65 to 66-lb. steel, 
5,087 miles of 90-pound steel, 815 miles of 62 to 60-Ib. steel, 
1,754 miles of 80-pound steel, 247 miles of 56 to 54-lb. steel, 
2,981 miles of 76 and 75-lb. steel, 662 miles of lighter weights. 

During 20^ fiscal years to December 31, 1921, heavy rail was laid 
in renewals as follows, the cost thereof having mostly been charged 
to operating expenses, with the exception of a comparatively small 
amount charged in the latter years to additions and betterments, for 
increased weight of rail: 

1900-1 to 1906-7. . . 3,779 miles, 1914-15 302 miles, 

1907-8 304 miles, 1915-16 469 miles, 

1908-9 541 miles, 1917 510 miles, 

1909-10 758 miles, 1918 408 miles, 

1910-11 483 miles, 1919 475 miles, 

1911-12 257 miles, 1920 528 miles, 

1912-13 639 miles, 1921 427 miles, 

1913-14 409 miles, 

EI^ECTRIC UNES. 

The Southern Pacific Co. is largely interested in traction lines 
in Oregon and California, the lines in the latter state extending 
for the most part from Los Angeles into a large radius of Southern 
California. The various companies which had been acquired were 
mostly consolidated in 1910, under the name of Pacific Electric Ry. 
All of the stock of the Pacific Electric Ry. is owned by the South- 
ern Pacific Co. The traction lines controlled by the Southern Pa- 
cific Co. operated as of December 31, 1921, 801 miles of main track. 

The Gross Receipts of the Pacific Electric Ry. for 1921 were 
$17,200,498, and the Deficit after Operating Expenses and Fixed 
Charges (including $2,784,739 interest on funded debt and $1,057,236 
interest on account with Southern Pacific Co.) amounted to $799,633. 
Most of the other traction lines are also operated at a los3. 



Digitized by VjOOQIC 



402 



THE EARNING POWER 



HISTORY OF COMPANY. 

An idea of the growth of the property and the returns from its 
operation may be had by a comparison of the data for the first 
calendar year of the Southern Pacific Co/s existence (1886) with 
the corresponding data for 1921. The income accounts and operat- 
ing statistics are the sources of information for making the follow- 
ing comparisons, and with the balance sheets give an idea of the 
magnitude of the property interests of the Southern Pacific Co.: 



COMPARATIVE OPERATIONS OF SOUTHERN PACIFIC SYSTEM IN 1886, THE 
FIRST COMPI.ETE CALENDAR YEAR OP OPERATION, AND IN 1921. 

Per 

Year Ended Year Ended Cent 

Dec. 31 1921 Dec. 31, 1886 Increase 
Number of Stockholders of 

Southern Pacific Co 53,466 91 

Average miles of road operated 11,188 4,846 

Freight revenue $181,409,692 $18,668,421 

Ton miles of freight 11,565,777,342 1,439,113,580 

Freight train miles 18,913,939 (a) 9,616,218 

Tons of freight per train . . . 576.54 149.66 

Passenger revenue $63,442,251 $8,464,727 

Passengers carried one mile 1,823,478,352 398,031,884 

Passenger train miles 23,782,463 (a) 5,953,054 

OPERATING INCOME. 

Total operating revenue .... $269,494,365 $31,797,882 

Net revenue from miscellan- 
eous operations, hire of 
equipment, and net rentals. $5,311,275dr. $284,797 

Total revenue $264,183,090 $32,082,679 

Total operating expenses and 

uncollectible revenue $212,696,829 $18,514,656 

Railway tax accruals $15,539,469 $888,623 

Total expenses and taxes .... $228,236,298 $19,403,279 

Operating income including 
hire of equipment and net 

rentals $35,946,792 $12,679,400 

Interest and dividends re- 
ceived on securities owned, 

and other income $19,350,585 $544,535 

Total. gross income $55,297,377 $13,223,935 

Total deductions from gross 

income $24,678,599 $9,112,941 

Net income $30,618,778 $4,110,994 

Income applied to sinking and 

other reserve funds $1,103,559 $1,196,772 



130.87 
871.74 
703.67 
96.69 
285.23 
649.49 
358.13 
299.50 

, 747.52 



723.44 

1,048.80 
1,648.71 
1,076.28 



183.50 



3,453.60 
318.16 

170.88 
644.80 
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Income balance transferred to 

credit of Profit and Loss . . $29,515^18 $2,914^ 596.65 

Per Cent of net income on 

outstanding capital stock 

of Southern Pacific Co 8.93 327 173.09 

Cost of road and equipment $1,060^4,845 $396,626,000 167.33 

(a) Figures for 1886 represent locomotive miles, train miles not 
obtainable, (b) Decrease. 

In the ten years ending December 31, 1917, (up to period of 
governmental control) the Company transported 422,000,000 pas- 
sengers with but one fatality in a train accident. 

On December 31, 1921, the combined obligations 
(debts), of every description, of the Company and its 
proprietary companies, consisting of amounts owed 
to security holders, employees, tradesmen, connect- 
ing lines, tax collectors, and others (not including 
$59,849,414 of accrued depreciation on road, equip- 
ment, and miscellaneous physical property) amounted 
to $1,565,155,037 

The companies held to meet such obligations assets 
(property) , amounting to 1,950,393,052 

(1) Book value of the investment in transportation 
property carried on the books of the companies 
forming the Southern Pacific steam transporta- 
tion system, consisting of 11,235 miles of first main 
track, 600 miles of additional main track, 4,377 
miles of additional yard track and sidings, 28 
ocean steamships, 4 river steamships, 15 ferry boats 
and car transfers, 10 tugs, 64 barges, and 20 other 
vessels, the whole forming a transcontinental sys- 
tem extending from New York City, via New 
Orleans and Galveston to San Francisco, Cal., 
and Portland, Ore., with a line extending from 

Ogden, Utah, to San Francisco, Cal 1,060,294,845 

(2) Sinking funds for the redemption of outstanding 
funded debt, consisting of interest-bearing securi- 
ties, and cash in the hands of trustees, and 
$1,556,213 Deposits in lieu of mortgaged property 

sold 18.225,982 

(3) Investments in miscellaneous physical property 
including terminal and other real estate acquired 

in anticipation of future use 13,559,990 

(4) Investments in affiliated companies 593,946,633 

These investments in affiliated companies are 

represented by property as follows ; 



Digitized by VjOOQIC 



404 THE EARNING POWER 

EXECTRIC RAILWAYS. 

Miles of Road 
Operated 
Fresno City Ry. and Fresno Trac- 
tion Company 27 

Pacific Electric Ry. Co 614 

Peninsular Ry. Co 64 

San Jose R. R.s 25 

Stockton Electric R. R. Company ... 13 

Visalia Electric R. R. Co 58 

Total 801 



STEAM RAILWAYS — FULL OWNERSHIP 

Southern Pacific Railroad of Mexico 1,240 



STEAM RAILROADS — HALF OWNERSHIP 

Northwestern Pacific Railroad Com- 
pany 507 

San Diego & Arizona Railway Com- 
pany 156 

Sunset Railway Company 59 

Total 722 

Grand Total 2,763 

OTHER COMPANIES. 

Albion Lumber Co. 23,019 acres redwood 
timber, with saw mill and logging roads (as 
of 1917.) 1921 gross earnings $1,455,119; net 
deficit $201,606; credit balance to Profit and 
Loss, $425,969. 

Associated Pipe Line Co. (One-third of 
authorized stock, owned by S. P. Co., one- 
third by Associated Oil Company, and one- 
third by Pacific Oil Co.) ; 561 miles of eight 
inch oil pipe lines, 55,000 barrels daily capa- 
city. 

Beaver Hill Coal Co. 924 acres coal lands, 
Coos County, Oregon. (Figures pflficially re- 
ported as of 1917.) 
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East Coast Oil Co. 1921 gross earnings 
$4,383,916; net income, $1,799,029; credit 
balance to Profit and Loss, $5,608,621 ; an- 
nual production (1917) 3,150,000 barrels of 
oil; development of oil near Tampico, Mex- 
ico, on leased land. 

Pacific Fruit Express Company. Owned 
half by Southern Pacific Co. and half by 
Union Pacific R. R. 15,421 ventilated re- 
frigerator cars. 

Rockaway Pacific Corporation. 563.95 acres 
on Jamaica Bay, near Brooklyn, N. Y. (Fig- 
ure officially reported as of 1917.) 

Rio Bravo Oil Company. Annual production 
320,000 barrels of oil (1917). 1921 gross 
earnings $720,783; net income $78,689; credit 
balance to Profit and Loss, $1,140,636. 

Southern Pacific Building Co. office build- 
ing, Houston, Texas. 

(5) Other investments, principally securities in out- 
side companies 21,438,043 

(6) Current, deferred and unadjusted assets con- 
sisting of: 

Cash $19,092,123 

Cash assets 30,574,943 

Material and supplies 36,039,533 

Deferred assets and unadjusted 

items 26,709,443 

U. S. R. R. Administration and 

U. S. Govt, accounts. 130,511,517 

242,927,559 

Grand total of assets $1,950,393,052 

which exceeds all debts and obligations, including the outstanding 
capital stock, by an amount of $385,238,017 of which $59,849,414 
represents reserves for accrued depreciation and $325,38i8,601 rep- 
resents an invested surplus which is equivalent to nearly 95 per 
cent, of the outstanding capital stock. 

In addition the companies own 9,921,824 acres of unsold subsidy 
lands, and have a claim against the United States for the value 
of 2,353,446 acres of unsold lands of the Oregon & California Rail- 
road land grant taken over by the Government under Act of Con- 
gress passed June 9, 1916. 

Prior to 1905, when the first dividend was paid, the surplus ac- 
cruing each year from the date of the organization of the Com- 
pany in 1884 was reinvested in the property, and the same course 
has been followed with the surplus remaining each year, from 1906 
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to date, after the payment of dividends. As a result of this policy, 
46 cents of each dollar of surplus earned during the Company's 
existence had been paid in dividends and 54 cents of each dollar 
had been put back into the property up to December 31, 1917, 

TEXAS & PACIFIC RY. 

See Table, page 180. 

On October 27, 1916, receivers were appointed for the Texas & 
Pacific Ry. It is stated that a Plan of Readjustment will be an- 
nounced shortly. 

This company operates under a Federal charter. 

The Income bonds are entitled to and are limited to 5% per 
annum. Interest of 4% was paid in 1901 ; thereafter 5% was paid 
each year to and including 1907. In 1908, 35^% was paid. No 
further payments have been made. The Missouri Pacific R, R. 
owned on December 31, 1921, $23,703,250 Income bonds of this 
company. See under Missouri Pacific Ry. for terms under which 
these bonds were acquired. 

The Missouri Pacific R. R. also owned on December 31, 1921, 
$10,000,000 of Texas & Pacific Ry. stock, and $2,979,420 6% Notes 
due 1915. 

In August, 1921, the District Court for Western Louisiana dis- 
missed the suit of the Missouri Pacific R. R. for interest on income 
bonds for the period 1889 to 1915; also for interest during 1916 
and 1917, but in this instance without prejudice to right of recov- 
ery for the entire period of receivership if interest is found to 
have been earned and is applicable. Judgment was awarded the 
Missouri Pacific R. R. for principal and interest of the notes 
owned, aggregating about $2,979,380, which amount was ordered 
payable during receivership. The Court of Appeals in 1922 upheld 
this verdict. 

The following amounts have been appropriated for Improvement 
and equipment Accounts, for new equipment, buildings, etc.: 

Year 1906 $1,518,575 Year 1913-14 $1,108,069 

Year 1907 2,226,736 Year 1914-15 744,774 

Year 1908 905,588 Year 1916 1,425,283 

Year 1909 1,020,588 Year 1917 2,565,411 

Year 1910 1,220,600 Year 1918 1,654.861 

Year 191 1 1,219,637 Year 1919 2,823,250 

Year 1911-12 1,349,047 Year 1920 2,485.520 

Year 1912-13 1,352,183 Year 1921 2,089.447 

In 1913, the Trans-Mississippi Terminal R. R. authorized an 
issue of 30-year 5% bonds due 1944 to provide funds for the 
enlargement of terminals at New Orleans. These bonds, $7,500,000 
authorized, $5,213,000 outstanding, are guaranteed principal and 
interest by tne Missouri Pacific R. R. and the Texas & Pacific Ry. 
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The Texas & Pacific Ry. carried among its Assets December 31, 
1921, $952,500 stock, $462,500 Notes of the Trans-Mississippi 
Terminal R. R. 

Current Assets on December 31, 1921 (including $5,512,628 ma- 
terials on hand), were $15,493,589, and Current Liabilities were 
$9,216,303 (including $4,128,670 Loans and Bills Payable). 

WESTERN PACIFIC R. R. CORPORATION 

See Table, page 181. 

Dividends on the preferred stock are being paid at the rate of 
6%. Since organization of the Corporation dividends on the 
preferred have been paid as follows : 1918, 6% ; 1919, 4^% ; 1920, 
5%, and 1921, 6%. This stock is non-cumulative, convertible into 
common stock share for share and is redeemable at 105. It is 
preferred only as to assets of the Railroad Company, 

FORMER CONTROL BY DENVER & RIO GRANDE R. R. 

This Company is a Holding Company for the Western Pacific R. 
R. (of California) which succeeded the Western Pacific Ry., sold 
under foreclosure June 28, 1916. The former company was con- 
trolled by the Denver & Rio Grande R. R., which company guaran- 
teed the interest on $50,000,000 First Mortgage 5% bonds of the 
Western Pacific Ry. The Denver & Rio Grande R. R. and its 
subsidiary, the Utah Fuel Co., owned $25,000,000 Second Mortgage 
bonds, $26,800,000 Promissory Notes, and other claims, and $62,- 
500,000 stock of the Western Pacific Ry. (see a following para- 
graph). 

The line of the Western Pacific Ry. (commenced 1904) was 
placed on an operating basis July 1, 1911, although not then fully 
completed. The Western Pacific Ry. acquired large terminals and 
waterfront properties in Oakland, Cal., and San Francisco, Cal., 
and the line passes through Stockton, Sacramento, Oroville and 
other important cities. 

The actual amount expended by the Western Pacific Ry. to 
June 20, igis, was approximately $/7,800,000; including interest on 
First Mortgage bonds, the amount expended was $84,242,174. Funds 
were provided as follows, viz.: $46,243,120 were by proceeds of 
sale of the Company's First Mortgage 5% 30-year bonds ; $18,802,905 
were proceeds, with interest, of $25,000,000 Second Mortgage 5% 
bonds sold to Denver & Rio Grande R. R.; moneys borrowed, 
$16,408,650; income during construction period, $754,353; interest 
on Trust Funds deposited during construction, $1,870,146. 

On March 5, 1915, Receivers were appointed for the Western 
Pacific Ry., the interest due March 1 having been defaulted. Said 
interest was not earned and the Denver & Rio Grande R. R. was 
unable to advance the necessary amount. 
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REORGANIZATION. 



In December, 1915, a- Plan of Reorganization was announced. 
This Plan called for: (1) the elimination by foreclosure of the 
$25,000,000 Second Mortgage 5% bonds, the $26,^00,000 claims and 
imsecured debt owned by the Denver & Rio Grande R. R., Smd its 
subsidiary, the Utah Fuel Co. and the $75,000,000 stock; (2) the 
j)ayment of Receivers' Obligations and claims totalling slightly in 
excess of $663,626; and (3) the retirement of the existing $50,000,000 
First Mortgage bonds (also $3,750,000 unpaid interest), and for 
the issuance of new securities. 

The estimated cash requirements of the new company totalled 
$18,600,000. This included $600,000 cash on hand and $18,000,000 
realized from the sale of $20,000,000 new 5% bonds ($50,000,000 
authorized), due March 1, 1946 (see following). 

Under the terms of the Plan, holders of the defaulted Western 
Pacific Ry. bonds, upon agreement to transfer to the new company 
their claim against the Denver & Rio Grande R. R. for interest 
guarantees, participated in the Reorganization under the following 
conditions: (1) by payment of $360 cash per $1,000 bond and 
accrued interest on new bonds for which bondholders assenting 
received $400 in the new 5% bonds, $550 in new 6% non-cumulative 
preferred stock and $950 in new common stock; (2) by depositing 
bond and making no payment, the holder of each $1,000 bond 
received $500 in new preferred stock and $750 in new common 
stock. The total amount of preferred and common stock issued 
as per plan was $27,500,000 and W,500,000 respectively. 

JUDGMENT AGAINT THE "DENVER." 

In 1903 the old Denver & Rio Grande R. R. by its "Contract B" 
with the Western Pacific Ry. agreed to maintam the latter as a 
going concern, supplying funds to meet charges, including interest 
and sinking fund payments on the First Mortgage bonds. Follow- 
ing default on the Western Pacific bonds in 1915 and resulting 
foreclosure and reorganization, the Equitable Trust Co., Trustee, 
and the Western Pacific R. R. Corporation (which through 
reorganization had acquired 94.9% of the bonds) pressed suit to 
recover on the Denver Company's obligation. A judgment was 
entered May 17, 1917, in favor of the Trustee for $38,270,343, and 
this became final when the United States Supreme Court refused 
to review a decision of the Court of Appeals. 

Meanwhile the Denver & Rio Grande R. R. on January 26, 1918, 
went into receivership on petition of a minor creditor. Through 
execution sales the Equitable Trust Co. realized about $10,000,000, 
including $4,000,000 for the $10,000,000 stock of the Utah Fuel Co. 
(subject to mortgage of the Rio Grande Western Ry.) ; also stock 
of the Globe Express Co. and the Western Realty Co. These 
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securities were purchased by the Western Pacific R. R. Corporation. 
Title to the Utah Fuel Co. stock is being litigated by Trustees for 
the "Denver" Refimding and Adjustment Mortgages. In addition 
the Receiver of the Denver paid the Trustee ^,350,000 by court 
order. 

SAI^ OF THE "DENVER." 

In 1920 the remaining property of the Denver & Rio Grande R. R. 
was sold at auction to satisfy the judgment and acquired by the 
Western Pacific for $5,000,000, subject to funded debt of $120,226,000. 
In November, 1920, the Denver & Rio Grande Western R. R. Co. was 
incorporated in Delaware as successor issuing 300,000 shares (no 
par) of common stock, all to the Western Pacific R. R. Corporation. 
Indebtedness of the old Denver Company, secured by lien on 
properties of the new company was not assumed by the latter. In 
July, 1922, trustees for the D. & R. G. First and Refunding 5» 
and Adjustment 7s obtained appointment of a receiver. A Plan 
for Reorganization proposed by Western Pacific R. R. Corporation 
January, 1922; was withdrawn. The receiver proposed to spend 
about $24,000,000 prior to 1926 in rehabilitation of the property. 
For this purpose it was estimated $15,600,000 would be available 
from surplus from operation after payment of underlying bond 
interest and $5,500,000 outside money would be required. 

ASSETS OWNED BY HOLDING COMPANY. 

As of February 1, 1922, the Western Pacific R. R. .Corporation 
owned : 

The entire capital stock of the Western Pacific R. R. Co. (operating 
the Western Pacific lines). 

The entire capital stock (300,000 shares no par value) of the 
Denver & Rio Grande Western R. R. Co. (operating the Denver 
& Rio Grande lines). 

The entire capital stock of the Utah Fuel Co. (a large producing 
company operating in Utah and Colorado). This stock is pledged 
as part security under the First Consolidated Mortgage of the 
Denver & Rio Grande Western Ry. Co., but is redeemable upon 
payment of $6,000,000 in cash or bonds for cancellation. 

99% of bonds and stock of the Sacramento Northern R. R., which 
cost $4,337,000, and will be transferred to the Western Pacific R. R. 
(x)mpany on receipt of this amount 

51./5% of the old Denver Company 7% Adjustment Mortgage 
bonds (pledged to secure an equal amount of 4% notes). 

Also Liberty bonds, stock in the Rio Grande Tunction Ry. Co., 
miscellaneous securities (chiefly underlying bonds of old Denver 
0>.), cash, receivables and work equipment (in use by D. & R. G. 
Western R. R.), estimsUed at $6,650,000; and bonds and claims 
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against subsidiary and other corporations' having a substantial 
value. 

Practically the only debt consisted of the $5,175,000 4% notes. 

The Corporation has not assumed the debt of any subsidiary. 



VALUATION. 

The Interstate Commerce Commission in July, 1921, announced 
a valuation as of June 30, 1914, for transportation property of the 
Railroad Co. of $66,075,947. Additions to property account since 
that date aggregated approximately $17,000,000 to December 31, 
1921. 

BALANCE SHEET OF R. R. CX>. 

The balance sheets December 31 > 1921, of the Western Pacific 
Railroad Company (entire stock owraed by the Railroad Corpora- 
tion) showed Current Assets (including $6,170,293 Mortgage Trust 
Funds, $2,489,284 cash and $1,634,803 material and -supplies) $11,- 
768,515, and Current Liabilities $1,550,506. Credit balance to Profit 
and Loss was $5,400,861. 



DULUTH & IRON RANGE R. R. 

See Table, page 182. 

This railway is controlled by the United States Steel Corpora- 
tion through stock ownership on the part of the Federal Steel Co. 
(<:)wned). The line extends from Duluth to Two Harbors, Minn., 
on Lake Superior, thence to Virginia, the Mesaba Range, etc. A 
large portion of the system is double tracked. Four large ore docks 
are owned at Two Harbors (capacity 218,974 tons). 

The company has, outstanding $8,151,000 First Mortgage 5% 
bonds, due October 1, 1937 (interest April and October). 

Dividend payments on this company's stock have been as follows 
in recent years: 1921 and 1920, 15%; 1919, 30%; 1918, 7%; 1917, 
12%; 1916, 25%; 1915, 50%; 1914-15, 20%; 1913-14, 75%; 1911-12 
and 1912-13, 90%; 1910-11, 135%; 1909-10, 100%; 1908-9, 145%. 

Of the 4,599,917 tons of freight handled in 1921, 3,891,086 tons 
consisted of iron ore. In 1920 11,467,755 tons (10,458,948 ore) 
were handled. 

Current Assets, December 31, 1921, totalled $7,025,955 and Cur- 
rent Liabilities, $279,263. The credit balance to Profit and Loss 
was $5,039,519. There was also $8,671,425 in the Capital Amortiza- 
tion Fund, $1,254,447 in Reserve Fund, $5,047,375 Surplus invested 
in property, and $783,659 surplus swamp land grant income. 
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DULUTH, MISSABE & NORTHERN RY. 

See Table, page 183. 

This line, which is controlled by the United States Steel Cor- 
poration, extends from Duluth northward and northwestward into 
the iron district of Minnesota. 

This company had outstanding $1,174,00Q First Division First 
Mortgage 6% bonds, due January 1, 1922, and approximately 
$8,610,000 General Mortgajo^e 5% bonds, due January 1, 1941 (inter- 
est January and July). The original issue of General Mortgage 
bonds was $12,798,000, the balance having been retired by a sink- 
ing fund. 

In January, 1922, $1,174,000 additional General 5% bonds were 
issued to retire the same amount of maturing First 6s. 

The company operates three iron ore docks containing 1,152 
pockets and with storage capacity of 402,944 gross tons of iron 
ore. Of total tonnage in 1921 93.31% was products of. mines. 

Current Assets totalled December 31, 1921 $13,086,681 and Cur- 
rent Liabilities $655,519. The balance of Surplus to Profit and 
Loss was $14,061,729. In addition $9,902,926 Appropriated Surplus 
was invested in Property, and $2,208,032 in Bond Sinking Funds. 

CHICAGO, MILWAUKEE & ST. PAUL RY. 
- See Table, page 184. 

After the payment of 7% on both preferred and common stock 
both issues share alike. The preferred stock (having priority to 
7% per annum) received 7%, and the common received 7% until 
Marck, 1912, when the dividend rate was reduced to 5%. In 
September, 1915, there was a further reduction in the dividend 
rate to 4% per annum. In March, 1916, the rate was again in- 
creased to 5% per annum. In 1917, the payments were 2^^% March, 
and 2% September. In 1918, both preferred and common dividend 
action was deferred pending signing of contract with the Govern- 
ment. No dividends have been since paid on either issue. 

Dividends have been paid in recent years as follows : 

'97-'0O '01 *02-'ll '12-14 '15 '16 '17 '18-'21 
On Common %. . 5 yearly 6 7 yearly 5 4j4 5 4^4 
On Preferred %.. 7 yearly 7 7 yearly 7 7 7 7 

STOCK SOLD BY COMPANY. 

In 1906 $25,000,000 new stock was subscribed for at par by 
stockholders. Stockholders in December, 1906, wfere given the 
privilege to subscribe at par for $66,328,500 preferred stock and 
$33,164,300 common stock, each stockholder being entitled to sub- 
scribe for an amount of new preferred stock and new conunon 
stock, equal at par value to 50% and 25% respectively, of the 
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par value of all the shares of stock both preferred and common. 

About $40,000,000 of the outstanding preferred stock has been 
issued in exchange for old issues of 7% Convertible bonds and 
the balance has been sold for cash. 

PACIFIC EXTENSION. 

The proceeds from the sale of stock, as above, were used by 
the company for the most part, in acquiring "a line of railroad 
with the necessary terminals, branches, facilities and equipment, 
to connect with its present line of railroad and to fornr an ex- 
tension thereof from its present western terminus to the Pacific 
Ocean." The main line extending from the Missouri River to 
Seattle and Tacoma was completed in 1909. A large number of 
additional branch lines were completed prior to 1913. The Pacific 
Extension was operated by the Chicago, Milwaukee & Puget Sound 
Ry., uiitil January 1, 1913, when the latter was merged into the 
St. Paul System. The former company authorized $200,000,000 First 
Mortgage 4% bonds due 1949 of which $26,175,000 are outstanding. 
These bonds are now a direct obligation of the "St. Paul." An 
additional $154,489,500 were turned over to "St. Paul," and are 
now deposited under that company's General and Refunding Mort- 
gage (see following). The Puget Sound Line paid 2.7% dividends 
in 1909 and 2.3% in 1910-11. No dividends were paid m 1911-12. 
The earnings of the Chicago, Milwaukee & Puget Sound Ry. while . 
operated separately were as follows: 

Avg. Miles 
Year Operated Gross Surplus 

*1909-10 1,434 $10,765,704 $2,255,440 

1910-11 1,917 14,516,367 2772,197 

1911-12 2,059 16,132,612 tl51,538 

^Eleven months only (August i, igog, to June 30, 1910) ^Deficit, 

BONDS. 

In 1909, the "St. Paul" authorized $50,000,000 25-year 4% 
debentures, $33,286,000 of which were outstanding December 31, 
1921. The proceeds derived from the sale of these debentures were 
used chiefly to construct branch lines in connection with the Pacific 
Extension. These debentures together with $48,176,655 4% franc 
debentures, due June 1, 1925 (sold in France) are now secured by 
the General and Refunding mortgage (see following). The de- 
bentures sold in France have been mostly acquired by American 
bankers and deposited as collateral for a like amount of bonds 
issuable in U. S. Gold ($35,100,000 outstanding December 31, 1921). 

Profit and Loss Account was debited in 1910-11, $7,768,201, rep- 
resenting Discount, Commission and Expenses, in connection with 
the sale of the two issues of debentures mentioned above. 
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The company's General Mortgage (authorized 1889), has pro- 
vided for the refunding of a large amount of underlying bonds 
bearing high rates of interest. On December 31, 1921, General 
Mortgage bonds were outstanding as follows: 

4H% bonds in hands of public $42,597,000 

4% bonds in hands of public 48,241,000 

3H% bonds in hands of public 8,950,000 

Total outstanding $99,788,000 

The balance of the authorized issue of $150,000,000 is reserved to 
take up prior lien bonds. 

In 1913, stockholders authorized a General and Refunding 
Mortgage. This is an open mortgage; when the bonds issued 
thereunder, bearing interest not in excess of 6% per annum, 
reach a total of $696,000,000 further issues must be limited to 
75% the cost of property placed under the mortgage. The "St. 
Paul's" Convertible issues and the debentures are secured under 
this mortgage. $43,089,000 of these bonds, bearing interest at 
4H% per annum have been sold, also $29,129,800, bearing interest 
at 5% per annum, were sold in 1915 to stockholders, at par. 
Both issues mature 2014. The 5% bonds are convertible into com- 
mon stock at par until February 1, 1926. A total of $117,228,700 
Getieral and Refiyiding Mortgage bonds were in the Compan/s 
treasury or certified by the Trustee, December 31, 1921. 

Jointly and severally with Burlington, "Pan Handle" and Penn- 
sylvania Co., "St. Paul" guarantees $53,000,000 Chicago Union 
Station 454s, 5s and 6^s, due 1963. 

In November, 1918, an issue of $500,000 Milwaukee & Northern 
R. R. Consolidated Mortgage extended 4j4% bonds, due June 1, 
1934, was sold, a direct obligation of the Chicago, Milwaukee & St. 
Paul Ry. 

CONVERTIBLE BONDS. 

Stockholders in 1912, subscribed for new convertible 4^% 
bonds to the extent of 15% of their respective holdings. Likewise 
stockholders in 1913 subscribed to these convertibles to the ex- 
tent of 6% of their holdings. These bonds (of which $49,980,- 
800 were issued) will mature June 1, 1932. At the option of the 
company they are redeemable at 105% and interest. Privilege of 
conversion into common stock at par expired June 1, 1922. 

U. S. GOVERNMENT NOTES. 

In 1920 the "St. Paul'* borrowed $20,000,000 at 6% from the 
United States Government, maturing in 1930. In 1921 a note for 
$25,340,000, for funds to meet the maturity of an equal amount of 
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Chicago & Pacific Western Division bonds, and another for $10,- 
000,000, in part to provide for maturities of $4 755,000 Wisconsin 
and Minnesota Division bonds and $1,360,000 Chicago and Lake 
Superior Division bonds, were given to the U. S. Government. 
The first mentioned note matured March 1, 1922, and was extended 
at $25,000,000 for five years. The second note matures January 
1, 1923. 

EARLY MATURITIES. 

Bonds and notes (exclusive of equipment obligations) of the 
Chicago, Milwaukee & St. Paul Ry. held by the public fall due prior 
to 1930 in the following amounts: 1923, $10,793,000; 1924, $1,248,000; 
1925, $47,054,848; 1926, $3,083,000; and 1927, $25,340,000. 



ACQUISITION OF RAILWAYS. 

As of December 31, 1918, the properties of six subsidiary com- 
panies (capital stock wholly owned) were conveyed to the St. Paul 
subject only to $1,399,000 outstanding mortgage bonds, and have 
since been operated as part of the system. 

The Chicago, Terre Haute & Southeastern Ry. Co. was leased 
for 999 years from July 1, 1921, and since operated as part of the 
system. The lines of this company extend from Chicago Heights 
to Westport, Indiana, and consist of 361 miles of main track and 
571 miles of total track. 

On January 1, 1922, the St. Paul acquired control of. the Chicago, 
Milwaukee & Gary Ry. Co., under an agreement by which in return 
for the $1,000,000 capital stock and $2,700,000 of the $5,700,000 5% 
First Mortgage bonds of 1948, the St. Paul guarantees the remain- 
ing $3,000,000 bonds principal and interest. This railway comprises 
97 miles of main track and 10 miles of branches, forming an outer 
belt line around Chicago and connecting with New York Central 
and Chicago & Eastern Illinois lines. 



GENERAL. 

The "St. Paul" in April, 1914, commenced electrification of part 
of the Puget Sound line. The company has in operation by elec- 
tricity 649 miles of main line, including 440 miles in Montana and 
Idaho over the Rocky Mountains, completed in 1917, and 209 miles 
in Washington, crossing the Cascade Mountains, completed in 1920. 

Current Assets on December 31, 1921, amounted to $35,778,302 
(including $15,480,394 material and supplies and $7,729,919 cash) 
and Current Liabilities were $27,236,847. Credit balance to Profit 
and Loss was $28,159,042. 
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GREAT NORTHERN RY. 

See Table, page 185. 

Dividends were paid at the rate of 7% per annum, quarterly 
to and including February, 1922. 

In March, 1922, it was decided to place the dividend on a semi- 
annual basis. A dividend of 3}/^% was paid August 1, 1922, making 
a total of 5^4% in dividends paid in 1922. Iq explanation of this 
change it was said: 

"Even in normal times the Directors could act on dividend 
matters with much more confidence in June than in March. Crop 
prospects always are an important factor; they are unknown 
in March of any year. Likewise the season's iron ore traffic, as 
well as the general business is measurably determinable by June 
20. Another important consideration is that the Chicago, Burling- 
ton & Quincy R. R. Co. pays its dividends semi-annually in June 
and December, so that the available funds from that source will 
be known in acting upon the Great Northern dividends prior to 
August and February, respectively." 

The Burlington in 1921 paid a stock dividend of about 54.13^4%. 
As of December 31, 1921, the Great Northern owned 830,256 shares 
of Burlington stock, on which an extra dividend of 15%, or $12,- 
453,840, was received in December, 1921. 

The following sums have been transferred from surplus earn- 
ings to Fund for Permanent Improvements and Renewals: 

Year 190+^5 $3,000,000 Year 1910-11 .$2,818,338 

Year 1905-6 5,130,910 Year 1911-12 3,502,000 

Year 1906-7 4,934,976 Year 1912-13 4,250,000 

Year 1907-8 2,468,832 Year 1913-14 1,000,000 

Year 1908-9 2,789,961 Year 1914-15 1,000,000 

Year 1909-10 2,319,158 Year 1915-16 3,500,000 

In 1917, $5,385,635 was appropriated to a Reserve for funding 
company obligations. In 1918, $589,482 and in 1919, $2,500,000 
were appropriated from earnings for investment in physical prop- 
erty. There were no such appropriations in 1920 and 1921. 

The Oregon Short Line R. R. (Union Pacific System) sold in 
1908-9 the remaining balance ($3,578,600) of stock owned of the 
Great Northern Ry. On June 30, 1905, the former owned the 
equivalent of $22,503,297 capital stock of the Great Northern Ry. 
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STOCK ISSUED. 



Since January, 1900, new stock has been sold to stockholders at 
.f>ar as follows: . 

1900 To stockholders at par $9,000,000 

" 25,000,000 

" 25,000,000 

" 60,000,000 

" 21,000,000 

" 18,480,000 



1901 
190S-6 
♦1906-7 
1912-13 
1914-15 



$158,480,000 

♦See 1916 edition, page 450. 

The sale of this $158,480,000 stock since January, 1900, explains 
largely the increase in outstanding stock from $89,226,610 June 
30, 1899 to $249,477,150, December 31, 1921. 

JOINT C, B, & Q. COLLATERAL BONDS. 

On July 1, 1921, the Northern Pacific-Great Northern joint 4% 
boijds amounting to $215,227,000 matured, and were reftmded by 
a Similar issue of $230,000,000 65^% bonds, from sale of which 
the. two companies realized $210,114,037. These bonds were re- 
deemable at 103^ and convertible at par into the Great Northern 
General Mortgage 7% bonds or Northern Pacific Refunding and 
Improvement 6% bonds. To December 31, 1921, $115,000,000 had 
been converted into Great Northern 7s and $9,950,400 into North- 
ern Pacific 6s. See also under Northern Pacific Ry. and Chicago, 
Burlington & Quincy R. R. 

The Great Northern Ry. in 1921 claimed that conversion of 
joint 6^% bonds into its 7% bonds as compared with Northern 
Pacific 6% bonds, resulted in an increased interest burden sub- 
ject to equalization as part of the joint financing. The Northern 
. Pacific Ry. opposed this claim and it has been submitted to ?tr- 
bitration. 

MORTGAGES. 

In 1911 a First and Refunding Mortgage not to exceed $600,- 
000,000 was created. This mortgage was closed at $72,000,000 
($35,668,000 454s outstanding and $36,332,000 pledged) in 1921, 
owing to execution of a new General Mortgage m connection with 
the refunding of the joint Burlington bonds. Bonds issued under 
the general mortgage mature from 1936 to 2121 and are limited 
in amount (includmg bonds reserved to retire prior debt) to 
%^vkt times outstanding capital stock. $115,000,000 General Mort- 
gage 7% bonds, due 1936^ were outstandihg on December 31, 1^1, 
^e result cff conversion of Great Northern's entire share Of the 
.Jointi'Biirlingftofi bonds. In February, 1922, $30,000,000 General 
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Mortgage 554% bonds, due 1952, were sold, mainly to pay indebt- 
edness to the Railroad Administration, and to pay for new equip- 
ment and for additions and betterments. 



IRON ORE PROPERTIES. 

In the year 1906, the Great Northern Ry. Iron Ore Properties 
were leased by companies controlled by the United States Steel 
Corporation. The price to be paid for the ore was $1.65 per ton, 
delivered at the upper lake docks, with an increase of 3.4 cents 
per ton each succeeding year. The minimum agreed td be mined 
was 750,000 tons for the year 1907, to be increased by 750,000 
tons per year until 8,250,000 tons were mined. The lease was 
made perpetual until the ore should be exhausted, except that 
the Steel Corporation was given the right to terminate the lease 
on January 1, 1915. The Steel Corporation cancelled the lease on 
January 1, 1915. 

In 1906, the stockholders of the Great Northern Ry. received, 
unit for unit, certificates of interest in the company's ore prop- 
erties, and accordingly the ore certificates (1^00,000 shares) were 
distributed to the stockholders of the Great Northern Ry. 

To December 31, 1921, dividends aggregating $38,625,000 had 
been paid on the certificates. 

According to estimates made as of January 1, 1912, there were 
at that date contained in the various propertiies, 430,021,773 tons 
of iron ore in lands aggregating 65,091 acres. 



SPOKANE, PORTLAND & SEATTLE RY. 

The Great Northern Ry. jointly with the Northern Pacific Ry. 
controls the Spokane, Portland & Seattle Ry. This line, largely 
completed, extends from Portland, Ore., to Spokane, Wash, (aver- 
age mileage .operated 1921, 549), and affords, a through line be- 
tween these points. The Great Northern Ry. and the Northern 
Pacific Ry. had advanced large amounts towards the construction 
of this line. In pajrment for these advances, the Spokane, Port- 
land & Seattle Ry. delivered to the two parent companies jointly, 
but for equal division among them, $40,000,000 stock, also ap- 
proximately $73,710,000 First Mortgage 4% Fifty-year Gold bonds, 
dated March 1, 1911. The bonds bear the joint guaranty of the 
two parent companies. The Great Northern Ry. took into 1921 
income interest on these bonds for the period March 1, 1915, to 
March 1, 1920, amounting to $7,233,100, of which $1',005,379 had 
been paid to December 31, 1921. : r : 
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RAIL STATEMENT, ETC. 

Weight of rail in main track (7,788 miles) on December 31, 

1921, was as follows: 

2,873 miles of 90 -pound rail 24 miles of 72 -pound rail 

550 miles of 85 -pound rail 227 miles of 70 -pound rail 

317 miles of 80 -pound rail 619 miles of 68 -pound rail 

678 miles of 77^-pound rail 85 miles of 66^-pound rail 

466 miles of 75 -pound rail 841 miles of 60 -pound rail 

1,108 miles of 56-pound rail 

. On December 31, 1921, there were 1,427 locomotives in service, 
against 707 on June 30, 1905. Freight cars in the same period in- 
creased from 31,277 to 54,618. 

ASSETS AMD LIABILITIES. 

Current Assets on December 31, 1921, were $57,237,605 (in- 
cluding $17,208,531 cash, $8,185,000 loans, drafts and deposits and 
$9,353962 material and supplies) and Current Liabilities were 
$42,688,779 (including $21,500,000 loans and bills payable). Credit 
to Profit and Loss was $89,881,083, and there was also in corpo- 
rate surplus $37,457,666 for additions to property through income 
and surplus. 

The Burlington stock was carried at $109,1 14,810jincluding 
which investments in affiliated companies totaled $227,466,961; 
and other investments $9,105,976. 



MINNEAPOLIS & ST. LOUIS R. R. 

See Table, page 186. 

The old preferred stock had a prior right to 5% non-cumulative 
dividends, and after the common received 5%, was entitled to share 
pro rata in further dividends. Dividends were paid (semi-annually) 
on the preferred to and including January, 1910. The July, 1910, 
dividend was passed. Prior to 1904, dividends had been paid for 
several years on the common stock at the rate of 5%. 

PREFERRED STOCK ISSUE. 

In August, 1922, it was proposed to issue $2,500,000 7% cumula- 
tive preferred stock to be exchanged at par for Refunding and 
Extension bonds. Of surplus remaining each year after interest, 
taxes and depreciation, 20% would be applied to retirement of this 
istock. Authority was also sought to reissue the bonds so acquired 
with interest at 6% instead of 5%. 
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MERGER. 

The Minneapolis & St. Louis R. R., in 1911, acquired the Iowa 
Central Ry. The Plan provided for the sale of the property of the 
Iowa Central Ry. to the Minneapolis & St. Louis R. R., and for the 
payment by the former company to the latter company of $2,500,000 
in consideration of the delivery by the latter company of $1,917,500 
of its preferred stock, $9,370,200 of its common stock, and $2,500,000 
of its Refunding and Extension Mortgage 5% bonds, due February 
1, 1962. (Proceeds used to pay off obligations.) Said bonds are 
a part of an authorized issue of $75,000,000 and are secured by 
mortgage upon the two railroads, subject to existing liens thereon, 
also a first lien upon the line Watertown to Leola, S. D., and Conde 
to Le Beau, S. D. (230 miles). 

The securities received by the Iowa Central Ry. were distributed 
upon the following basis: 

$100 of the preferred stock and $900 of the common stock of 
the Minneapolis & St. Louis R. R. exchanged for each $1,000 
of the preferred stock of the Iowa Central Ry., and $100 of the 
common stock of the Minneapolis & St. Louis R. R. exchanged for 
$200 of the common stock of the Iowa Central Ry. 

The merger of the two companies increased the mileage of the 
Minneapolis & St. Louis R. R. to 1,586 miles. (Present mileage, 
1,651.) 

The Income Account of the Iowa Central Ry. for a series of 
years follows: • 

Avg. Miles Avg. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1907-8 558 $3,002,475 $215,199 1909-10 558 $3,361,282 def. $26,664 
1908-9 558 3,015,647 dcf. 227,521 1910-11 559 3,511,537 def. 16,028 

The Minneapolis & St. Louis R. R. earnings for a similar period 
were as follows: 

Avg. Miles Avg. Miles 

Year Oper. Gross Surplus Year Oper. Gross Surplus 

1907-8 1,005 $3,826,516 $108,980 1909-10 1,027 $4,945,391 $77,937 
1908-9 1,027 4,171,315 def. 96,959 1910-11 1,027 5,094,017 75,884 

Of the Refunding and Extension Mortgage bonds referred to 
above, there had been issued to December 31, 1921, $8,896,000 (of 
which $4,085,956 were outstanding). Of the First and Refunding 
4% bonds (dated 1899, due 1949) $13,244,000 had been issued (all 
outstanding). 

ACQUISITIONS AND EXTENSIONS. 

In 1904, the Minneapolis & St. Louis R. R. acquired the control- 
ling interest in the Des Moines & Fort Dodge R. R. (156 miles 
operated) through the purchase of a majority of Ac common stock 
of that company. The $3,072,000 4% First Mortgage bonds of the 
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Des Moines & Fort Dodge R. R. are giiaranteed, principal and in- 
terest, and have been assumed by the Minneapolis & St. Louis R. R. 
It was proposed to extend the Minneapolis & St. Louis R. R. from 
Watertown, S. D., to the Canadian border (about 235 miles) where 
connections would be afforded with the Grand Trunk Pacific Ry. 
and with the Canadian Northern Ry. The Minneapolis, St. Louis 
& Canadian Ry. was incorporated in July, 1912, with $7,000,000 stock 
to construct this extension. 



READJUSTMENT PLAN. 

Under date of January 31, 1916, a Plan of Readjustment was 
announced. The Plan, while it called for the formation of a new 
company, did not disturb any of the bonds or equipment obligations 
of the Minneapolis & St. Louis Ry. System. Holders of Minneapolis 
& St. Louis Ry. preferred and common stock were asked to deposit 
their stock. Each holder of $100 preferred stock received $70 in 
new common stock and by paying $20 received an additional $80 
in new common stock. Common stockholders were entitled under 
the Plan to receive $22 in new stock and by paying $20 to receive 
$78 additional in new stock. The cash requirements of the Plan 
were $4,530,200 which were raised by stodc subscription as above, 
and $3,600,000 of the proceeds were used to retire Notes, Bills, 
etc. The new company issued $25,792,600 stock as per Plan. 



CHARACTER OF RAIL. 

Main track contained December 31, 1921 : 

12 miles of 90-pound steel, 22 miles of 66-pound steel, 

324 miles of 85-pound steel, 205 miles of 60-pound steel, 

259 miles of 80-pound steel, 93 miles of lighter weights. 

621 miles of 70-pound steel, 

BAI.ANCE SHEET. 

As of December 31, 1921, Working Assets (including $1,340,502 
material and supplies, and $396,040 cash) amounted to $4,136,041, 
against Working Liabilities of $8,456,477 (including $4,490,000, bills 
payable chiefly to the Government, which it is stated have since 
been funded). The credit balance to Profit and Loss was $677,344. 
Unextinguished discount on securies sold was $10,693,286 and other 
Unadjusted Debits $2,288,530. Total Unadjusted Credits amounted 
to $467,164. 
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MINNEAPOLIS, ST. PAUL & SAULT STS. MARIS RY. 

See Table, page 187. 

The preferred stock has priority over the common stock for 
non-cumulative dividends of 7% per annum, and is eotitlfcd to 
share pro rata with the common stock any dividends in excess of 
7% paid on the capital stock of the company. Dividends have 
been paid in recent years as follows (April and October) : 

'02 

Preferred 7% 

Common 2% 

In March, 1922, semi-annual dividends of 2% each were declared 
on both common and preferred stocks, payable April 15, from 
surplus accumulated in the period for 1909 to 1919. Payment 
was restrained at instance of preferred stockholders by court 
order until U. S. Circuit Court of Appeals (convening, in Decem- 
ber, 1922) had passed on legality of the dividend. 

CONTROL. 

As of December 31, 1921, the Canadian Pacific Ry. owned $12,- 
723,500 common and $6,361,800 preferred stock of this company; 
also $3,993,000 Consolidated 4% bonds. 

The Canadian Pacific Ry. guarantees the interest on practically 
all of this company's bonds, including the Consols, of which latter 
issue $56,863,000 4% and $6,148,000 S% are outstanding (ma- 
turity July 1, 1938). 

On April 1, 1909, by the expenditure of $3,661,121, the Minne- 
apolis, St. Paul and Sault Ste. Marie Ry., acquired about 51% of 
the outstanding common stock of the Wisconsin Central Ry. The 
company also secured practically all of the preferred stock of the 
Wisconsin Central Ry. The latter company has been leased for 
99 years; for particulars see under Wisconsin Central Ry. 

The Wisconsin & Northern R. R. was acquired in 1921 for 
$668,500 in cash and $2,671,000 of Consolidated Bonds. This line 
extends 134 miles from Crandon to Neenah, Wisconsin, and af* 
fords a shorter route between the Upper Peninsula of Michigan 
and the Chicago and Milwaukee territory. 

BONDS. 

During 1921, a First Refunding Mortgage was executed under 
which $15,000,000 6% bonds were issued, of which $2,500,000 were 
retained in the treasury, and $12,500,000 pledged to secure $10,000,- 
000 6}4% bonds, due 1931. 
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STOCK ISSUED. 

In 1907-8, the authorized stock was increased from $14,000,000 
to $28,000,000 common and from $7,000,000 to $14,000,000 pre- 
ferred. Stockholders were offered the right to subscribe pro rata 
at par for $2,800,000 common stock and $1,400,000 preferred 
stock. 

In March, 1909, stockholders subscribed pro rata at par for 
$2,016,000 new preferred stock and $4,032,000 common ^ stock. 

In April, 1911, stockholders subscribed pro rata for $2,187,400 
preferred stock and $4,374,800 common stock at par. 

GENERAL. 

This company has carried on a large amount of construction 
work during the past fifteen years, over 1,700 miles having been 
constructed. The total mileage operated on December 31, 1921, was 
3,318 miles. 

A company known as the Central Terminal Ry. (stock all 
owned by the Soo Line) was incorporated to construct new ter- 
minals in the City of Chicago. $6,000,000 4% 30-year Chicago 
Terminal First Mortgage bonds of an authorized issue of $20, 
000,000 were sold in 1911. The bonds are guaranteed by the Soo 
Line and by the Central Terminal Ry. of 111. 

Tonnage of wheat carried in 1921 was 1,082,307 tons, or 16.7% 
of total, against 1,185,088 in 1917 and 1,684,522 in 1916. 

On December 31, 1921, Working Assets of the "Soo Line" were 
$17,459,337, and Working and Accrued Liabilities were $10,623,243. 
The credit balance to Profit and Loss Account amoimted to $16,- 
054,558. 



WISCONSIN CENTRAL RY. 

(Minneapolis, ^t. Paul & Sault Ste. Marie Ry. — Chicago 
Division,) 
See Table, page 188. 

The preferred stock is entitled to non-cumulative dividends of 
4% per annum, and after 4% dividends shall have been paid in 
any year on both classes of stock, both shall participate equally in 
any further dividends for such year. In December, 1908, an initial 
dividend was declared on this stock at the rate of 4% per annum, 
which rate is now being paid. 

CONTROL BY THE "SOO LINE." 

In 1909, through the purchase of preferred stock and abcMit 
51% of common stock, control of the Wisconsin Central Ry. was 
secured by the Minneapolis, St. Paul & Sault Ste. Marie Ry. 
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(Canadian Pacific Ry.)» aflfording that company a Chicago con- 
nection. 

The "Soo Line" issued its Leased Line Stock Certificates in 
exchange for the preferred stock of the Wisconsin Central Ry., 
which stock is now held in trust. By the terms of such Leased 
Line Stock Certificates, the "Soo Line" expressly obligates itself 
to pay to the holders of such certificates 4% per anniun, payable 
semi-annually for 99 years. 

The lease became operative April 1, 1909. To December 31, 1921, 
$11,221,400 of the Leased Line Certificates had been issued in ex- 
change for an equal amount of Wisconsin Central Ry. preferred 
stock, leaving about $44,500 outstanding stock unexchanged. 

BONDS. 

In 1905-6, a mortgage, the Superior & Duluth Division & Terminal 
Mortgage, was created securing an issue of 4% bonds due 1936. 
Of the bonds $7,500,000 were sold and the proceeds used to 
provide in part for the cost of a line from Owen to Duluth, 160^ 
miles, including the terminals, in. Superior and Duluth. No addi- 
tional bonds will be issued under this mortgage. 

The company in 1909, authorized a First arid Refunding Mortgage 
securing $60,000,000 4% bonds, due April 1, 1959. Of these bonds, 
$36^459,000 were reserved to refund existing bonds and equipment 
obligations; $5,816,000 of these bonds were held by the public 
December 31, 1921. The First and Refunding Mortgage bonds are 
guaranteed as to interest by the "Soo Line." 

A company known as the Central Termiilal Ry. (stock all owned 
by the "Soo Line") has constructed new terminals in the City of 
Chicago. $6,000,000 4% 30-year Chicago Terminal First Mortgage 
bonds of an authorized issue of $20,000,000 were sold in 1911. The 
bonds are guaranteed by the "Soo Line" and by the Central Terminal 
Ry. Co. of Illinois. 

GENERAI^. 

The gross cash receipts of the Land Department for 1921 were 
$142,292. The number of acres unsold on December 31, 1921, was 
342,889 and there was a credit to the Profit and Loss account of 
the Land Department, amounting to $3,714,316. 

By operation of the Sinking Fund and by other transactions 
there had been effected to December 31, 1921, the retirement and 
cancellation of approximately $3,000,000 of First General Mortgage 
bonds. 

The balance sheet as of December 31, 1921, showed Current 
Assets, $610,864, and Current Liabilities of $3,057,739, including 
$2,460,603 due the "Soo Line." 

Credit balance to Profit and Loss was $4,041,114. 
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MONTANA, WYOMING & SOUTHERN RY. 

See Table, page 189. 

No dividends are being paid on the company's stock. 

This railway extends from Bridger to Washoe, Mont. (27 
miles), with branches (2 miles). An extension to Cook City, 
Mont., with branches to the Bear Creek and the Sunlight Mining 
Districts (total 100 miles) has been projected. 

The $835,000 First Mortgage 5% bonds of this company mature 
September 1, 1939. Additional bonds are issuable at $25,000 per 
mile, under carefully guarded restrictions. 

This railway is controlled in the interest of the Anaconda Cop- 
per Mining Co. 

Current Assets, December 31, 1921, $139,536; Current Liabili- 
ties $22,989. Profit and Loss surplus $353,406. 

NORTHERN PACIFIC RY. 

See Table, page 190. - 

In the year 1903, the stock of this company received 7%. In 
1904 the stock received 6^%; since then 7% per annum was regu- 
larly paid to and including the quarterly dividend paid February 1, 
1922. Beginning with the May 1 dividend the rate was reduced to 
5%. 

In 1908, the regular dividend of 7% was paid and in addition 
an extra dividend of $11.26 per share was paid to stockholders out 
of accumulated surplus of the Northwestern Improvement Co., 
which company is owned by the Northern Pacific Ry. 

JOINT BURLINGTON FINANaNG. 

In 1921 the $215,227,000 4% bonds issued in 1901 to purchase stock 
of the Qiicago, Burlington & Quincy R. R. matured and were re- 
funded by a similar joint issue of the Northern Pacific and Great 
Northern Rys. of $230,000,000 6H% bonds, redeemable at 103^. 
Northern Pacific's proportion of $115,000,000 was convertible at par 
into Refunding and Improvement 6% bonds, due 2047, but re- 
deemable at 110 after Tune 30, 1936. To December 31, 1921, $9,950,- 
400 had been converted, leaving $105,049,600 6^% bonds outstanding 
(Great Northern's share havmg been wholly converted into that 
company's 7% bonds). On July 1, 19^ these bonds were called 
for redemption. Most of them were converted prior to that date 
and only about $8,000,000 were paid in cash to provide which $8,- 
702,300 5% Refunding and Improvement bonds were sold. 

BURLINGTON STOCK OWNED. 

The "Burlington" in 1921 paid a stock dividend of about 54.13J4% 
and placed the increased stock on a 10% dividend basis, payiile 
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semi-annually (June and December). In December, 1921, an extra 
cash dividend of 15% was also paid, the Northern Pacific Ry. re- 
ceiving $12,451,530 therefrom. As of December 31, 1921, the North- 
em Pacific Ry. owned 830,102 shares of Burlington (154 jless 
than the Great Northern Ry. owned) valued at $109,235,963. 

Annual interest on bonds representing purchase of this stock 
(since redemption of the 65^s) amounts to approximately $6,820,- 
000 annually while 10% dividends on the stock total $8,301,020. 

OIL DEVELOPMENT. 

To investigate oil-bearing possibilities of grant lands in Central 
and Eastern Montana, the Absaroka Oil Development Co. was 
formed in 1920 with authorized capital of $1,000,000. Control of 
this company will be retained by the Northwestern Improvement 
Co. (entire stock owned by Northern Pacific Ry.). Considerable 
exploration was carried on in 1920 and 1921, but although large 
shipments of oil were made from wells in adjoining C^t Creek 
territory, production from lands owned or controlled by the com- 
pany had been very small to December 31, 1921. 

SECURITIES OWNED. 

On December 31, 1921, the Northern Pacific Ry. held among its 
treasury securities $6,000,000 notes, and $6,775,000 stock of the 
Northwestern Improvement Co., valued on the books at par; also 
$76,500 unpledged stock of the Chicago, Burlington & Quincy R. R., 
$100,000 stock of the Colorado & Southern Ry., $20,000,000 stock 
and $31,855,000 4% bonds (book value of bonds $22,298,500) of the 
Spokane, Portland & Seattle Ry. (see a following paragraph). As 
of December 31, 1921, the Northwestern Improvement Co. held 
among its assets the following: Spokane & Inland Empire R. R. 
common stock, $3,465,250 (cost $1,879,655), preferred stock, $1,0^3,- 
350 (cost $1,059,585), and Spokane, Portland and Seattle Ry. 
bonds 4%, $5,000,000 (cost $3,500,000), and $2,833,490 notes of 
that conipaay. The Spokane & Inland Empire R. R. stock was 
acquired 1909. The Northwestern Improvement Co. also held 
$1,928,600 Northern Pacific stock and $14,238,400 in Government se- 
curities. Stocks and bonds owned cost $29,145,627 and were car- 
ried at $23,253,636, including $210,000 for stock of the Absaroka Oil 
Development Co. Income of the Northwestern Improvement Co. in 
1921 was $1,016,927. 

STOCK ISSUED, ETC. 

In 1907, stockholders were given the right to subscribe for $93,- 
000,000 new stock at par to the extent of 60% of their respective 
holdings. The new stock was paid for in nine instalments, the last 
payment having been made 1909. The proceeds derived from the 
sale of this stock were used to construct additional mileage,, to 



Digitized by VjOOQIC 



426 THE EARNING POWER 

increase terminal facilities, to purchase new lines, etc., etc. 

During 1908-9, the Oregon Short Line R. R. (Union Pacific 
System) disposed of the balance ($1,914,000 stock June 30, 1908) 
of its holdings of the stock of this company. These holdings 
amounted to the equivalent of $29,290,885 stock on June 30, 1905. 

For details regarding the purchase in 1901 of control of the 
Chicago, Burlington & Quincy R. R. jointly by the Great Northern 
Ry. and the Northern Pacific Ry., see under Chicago, Burlington 
& Quincy R. R. 

LAND DEPARTMENT. 

As of December 31, 1921, the Northern Pacific Ry. owned 4,726,- 
984 acres of land unsold. Land operations in recent years have re- 
sulted as follows: 

Amount 

Acres Sold Realized 

Year 1921 72.708 $1,404,070 

. Year 1920 126,428 2,114,423 

Year 1919 129,446 1,672,205 

Year 1918 162,315 1,989261 

Year 1917 994,635 7,775,603 

Jul.-Dec. 1916 741363 3,789,541 

Year 1915-16 1,283,068 6,432,518 

Year 1914-15 1,004,018 4,124,580 

Year 1913-14 588,934 3,458,379 

Year 1912-13 526,374 3,040,126 

Year 1911-12 154,286 1,524,038 

Year 1910-11 138,584 1,495,892 

Year 1909-10 539,128 3,977,900 

Year 1908-9 350,060 1,807,726 

Year 1907-8 159,271 1,217,107 

Year 1906-7 216,743 1,703,202 

Year 1905-6 164,032 1,110,146 

Land contracts on hand December 31, 1921, aggregated $12,085,- 
608. In 1921 acreage included in cancelled contracts exceeded acre- 
age in new sales by 76,294 acres. Pa3rments made under cancelled 
contracts were retained, however, and the lands may be resold. 

SPOKANE, PORTLAND AND SEATTLE RY. 

The Northern Pacific Ry., jointly with the Great Northern Ry., 
owns the Spokane, Portland & Seattle Ry., which owns a line of 
road from Portland, Ore., to Spokane, Wash. This company in 
1921 operated 549 miles of road. 

In payment for large advances made to the Spokane, Portland 
& Seattle Ry., the Northern Pacific Ry. has received, as stated, 
$20,000,000 stock (one-half), and $31,855,000 of the First. Mort- 
gage 50-year 4% bonds (due 1961--$125,000,000 authori2ed) of 
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the Spokane, Portland & Seattle Ry. The Great Northern Ry. 
received an equal amount of stock and owned $36,855,000 bonds. 
There were included among the treasury securities held by the 
Northern Pacific Ry. on December 31, 1921, as previously stated, $20,- 
000,000 stock of the S. P. & S. Ry. (valued at par) and $31^85,000 
bonds of that company (valued 70% of par value). The North- 
western Improvement Co. likewise held $5,000,000 S. P. & S. Ry. 
bonds. 

For the year 1921, the operating revenue of the Spokane, Port- 
land & Seattle Ry. and subsidiaries was $9,827,434 and net loss was 
$3,154,405 after accruing $3,123,895 interest which was not paid. 

CAPITAL EXPENDITURES. 

During 1921, expenditures were made and charged to Capital 
Account of the Northern Pacific Ry. to an aggregate amount of 
$3,525,048 (against $11,447,673 in 1917; $2,803,463, July 1 to De- 
cember 31, 1916; $3,973,868 in 1915; $8,977,504 in 1914-15, $15,328,- 
474 in 1913-14, $16,556,322 in 1912-13, $7,092,272 in 1911-12 and $7,- 
998,106 in 1910-11), and additional large advances were made to 
sundry conlpanies for construction purposes during this period. 



RAIL STATEMENT. 

As of December 31, 1921, main line (2,945 miles) and branches 
(3,456 miles) contained: 

47 miles of 100-pound steel, 1,237 miles of 72-pound steel. 
2,475 miles of 90-pound steel, 52 miles of 70-pound steel, 

1,018 miles of 85-pound steel, 509 miles of 66 and 67-pound steel, 
7 miles of 76 to 80-pound steel 79 miles of 60-pound steel, 
976 miles of 56-pound steel, 

BALANCE SHEET. 

The balance sheet December 31, 1921, showed Current Assets of 
$43,666,990 (including $17,307,315 cash and $15,084,506 material and 
supplies) and Current and Accrued Liabilities of $15,046,267. 
Credit to Profit and Loss was $167,114,943 and total corporate sur- 
plus $183430,520, this figure including $15,467,623 funded debt re- 
tired through income and surplus. Current Assets did not include 
$4,643,893 U. S. Treasury certificates of indebtedness and notes, 
$9,529,180 bonds of non-affiliated companies, and $12,085,608 con- 
tracts for sale of land grant lands, which were carried as^ other 
investments. Investments in affiliated companies were carried at 
$186,739,044 (including $144,035,477 stocks). 
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UNION PACIFIC R. R. 

See Table, page 191. 

The preferred stock is limited to non-cumulative dividends of 
4% per annum. In October, 1SK)6, the dividend on the common 
stock was raised from 6% to 10% per annum, which latter rate 
was paid to and including the dividend paid in April, 1914. When 
the dividend was increased the announcement was made that the 
additional 4% per annum was declared from the company's income 
from investments. In July, 1914, the dividend rate was reduced to 
8% per annum (see next paragrapih). In December, 1916, an 
extra dividend of 2% was paid, making 10% for the year, and 10% 
rate has been since continued. Dividends on the preferred stock are 
paid semi-annually in April and October, and on the common 
stock quarterly, beginning January 1. 

A dividend was paid to holders of common stock of record 
March 2, 1914, as follows: $3 a share in cash, $12 par yalue in 
Baltimore & Ohio R. R. preferred and $22.50 in common. The 
income from these stocks and the cash, it was figured, would 
amount to about $2 per annum. Following the distribution of 
this dividend, the rate on Union Pacific R. R. common stock was 
reduced to 8% per annum (since increased to 10%, see above). 
The distribution of B. & O. stocks amounted to $48,742,965 com- 
mon and $25,996,248 preferred. To offset the payment of this 
dividend Profit and Loss account in 1913-14 was charged $74,- 
020,372. 

STOCKS OWNED OF OTHER COMPANIES. 

December 31, 1921. 

Par Value. 

Baltimore & OhioR. R. preferred (cost 92.50) $1,8(^,992 

Baltimore & Ohio R. R. common (cost 120.00) 3,594,035 

Chicago & Alton R. R. preferred (cost 86.50) 10,343,100 

Chicago & North Western Ry. common (cost 167.97). .(a) 4,420,600 
Chicago, Milwaukee & St. Paul Ry. Pfd. (cost 100.00) (b) 1,845,000 

Illinois Central R. R. stock (cost 163.30) (c) . .22,500,000 

N. Y. Central R. R. stock (cost about 125) (d) 21,000,000 

Railroad Securities Co. preferred (cost about 101) 1,936,900 

Railroad Securities Co. common (cost about 140) 3,4815,420 

(a) $4,018,700 pledged; (6) pledged; (c) $8,700,000 pledged; 
$9,200,000 also owned by Railroad Securities Co,; (d). $20,000,000 
pledged. 

Total of stocks of other than affiliated companies owned December 
31, 1921, was $70,932,147 par value (including $100 Chicago & Alton 
common) carried at book valufe of $90,445,272. 
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BONDS OWNED OF OTHER COMPANIES. 

December 31, ig2i. 

Baltimore & Ohio Ref. and Gen. Mtge. 5% "A" $4,000,000 

Baltimore & Ohio S. W. Div. 1st Mtge. 35/^% 2,000,000 

Chicago & Alton Gen. Mtge. 6% 8,417,000 

Chicago & North West Gen. Mtge. 4% 2,000,000 

Chicago & North West. Gen. Mtge. 5% 2,500,000 

Chicago & North West. 10 year 7% 1,500,000 

Chic Mil. & St. Paul Gen. and Ref. 4^% 2,500,000 

Chic. Mil. & St. Paul Gen. Mtge. 45^% 1,847,000 

Chic. St Paul, Minn. & Om. Deb. 5% 1,000,000 

Delaware & Hudson 10 year 7% 2,500,000 

Gt. Northern Gen. Mtge. 7% 1,000,000 

111. Cent Chic. St. L. & N. O. Jt. 5% 5,000,000 

New York Central Ref. & Imp. 45^% .' 3,000,000 

New York Central Conv. 6% 8,000,000 

New York Connecting R. R. 1st Mtge. 4J^% 3,000,000 

Penna R. R. Consol. Mtge. 4^^% 1,000,000 

Penna R. R. Gen. Mtge. 4j/^% 3,100,000 

Penna R. R. 15 year Sec. 6^% 2,500,000 

Southern Pacific (Cent. Pac. Coll.) 4% 6,399,000 

Southern Pacific R. R. 1st Ref. 4% 6,033,500 

Utah Light & Traction 1st and Ref. 5% 12,136,000 

Including numerous equipment trust and other issues, total bonds 
owned December 31, 1921 of other than affiliated companies was 
S105,228,300 par value carried at $99,513,009 book value. In addition 
$23,732,300 United States Liberty and Victory loan issues and 
Certificates of Indebtedness were held. 

Of the $176,160,447 par value of stocks and bonds of other than 
affiliated companies, $84,019,747 as of December 31, 1921, were 
tmpledged. 

Dividends received on stocks owned (including that from miscel* 
laneous affiliated companies) in 1921 were $4,725,372 and interest 
received was $7,564,737. 

LOS ANGELES & SALT LAKE R. It. « 

From 1903 to 1921, the San Pedro, Los Angeles & Stalt Lake ;R. R. 
(now Los Angeles & Salt Lake R. R.) was developed by Oregon 
Short Line R. R. and Senator W. A. Clark and associates with equal 
interests* Main line extends from San Pedro Harbor and Los 
Angeles to Salt Lake City. In April, 1921, the Union Pacific pur- 
chased the half interest in this property from W. A. Clark and 
associates represented by $12,500,000 of the $25,000,000 capital stock 
and $29,511,000 of the $59,022,000 4% bonds. Price was $20 a share 
cash for the stock, and par for the bonds pa)rable 50%/in Oregon 
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& Washington R. R. & Navigation 1st and Ref. 4% bonds, 30% in 
Southern Pacific R. R. 1st and Ref. 4% bonds, and 20% in Southern 
Pacific Co. San Francisco Terminal 1st Mortgage 4% bonds. These 
bonds had been owned by Union Pacific R. R. With complete con- 
trol, the Los Angeles & Salt Lake Railroad effective January 1, 1922, 
was included as part of. the Union Pacific System, "assuring the 
permanency of the Union Pacific's position in Southern California 
with its own rails to Los Angeles and the Pacific Ocean at Los 
Angeles Harbor." (Quoted from 1921 Annual Report.) 

SOUTHERN PACIFIC COMPANY STOCK. 

In 1912, the Supreme Court of the U. S. held that the ownership 
of the stock of the Southern Pacific Co. by the Union Pacific 
was in contravention of the Sherman Anti-Trust statute, and 
directed that such stock be disposed of in such manner as to 
effectually prevent the control of the Southern Pacific Co. by or in 
the interest of the Union Pacific R. R. A plan was formulated 
providing for the exchange of $38,292,400 par value, of the stock 
of the Southern Pacific Co. for $21,273,600, par value, of the pre- 
ferred stock and $21,273,600, par value, of the common stock of the 
Baltimore & Ohio R. R. held by the Pennsylvania R. R., and for 
the deposit of the remaining stock of the Southern Pacific Co. held 
by the Union Pacific, aggregating $88,357,600, par value, with a 
trustee, the issuance of the trustee certificates against the stock so 
deposited, share for share, but under such restrictions that the 
trustee's certificates could not be converted into the underl3ring 
Southern Pacific stock by any owner of Union Pacific stock, and 
the sale of such certificates to all shareholders, preferred and com- 
mon, of the Union Pacific R. R. The Southern Pacific Co. stock 
was offered at $92 per share to stockholders for subscription in 1913. 

The preferred and common stocks of the Baltimore & Ohio 
R. R. purchased with Southern Pacific Co. stock from the Pennsyl- 
viania R. R., were taken up on the books of the company at the 
market value as of the date on which the transaction was con- 
summated. There resulted a profit of $16,099,190 on the sale of 
Southern Pacific stock which was credited to Profit and Loss account 
during 1915-16 fiscal year. 

RESUI,T OF ORIGINAL INVESTMENT IN STOCK OF NORTHERN 
SECURITIES CO. 

The state of the account in respect of the cost of the Stock of 
the Northern Securities Co. and of the stocks of the Great 
-Northern Ry. and of the Northern Pacific Ry. companies re- 
ceived in the distribution of the assets of the Securities Com- 
pany, also in respect of the transactions growing out of the stocks 
subsequently acquired under subscription rights and of the pro- 
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ceeds from the sale of these stocks to June 30, 1910, showed the 
following results: Cost of $82,491,871 Northern Securities Co. 
stock, $79,459,691 ; subscription to Great Northern Ry. and Northern 
Pacific Ry. stocks, $9,931,710; total, ^9,391,401; amounts realized 
to June 30, 1910, from sale of securities, $147,377,342; profit, $57,- 
985,041. 

From June 30, 1910, to June 30, 1915, this profit had been in- 
creased to $58355,677. Of this amount $4,955,479 was credited to 
Profit and Loss in 1904-5, and $53,728,678 was credited to Profit 
and Loss in 1910-11. (See "Earning Power of Railroads" 1916 and 
earlier editions.) 

OTHER STOCKS SOU). 

There was sold during 1909-10, $10,000,000 Atchison, Topeka & 
Santa Fe Ry. preferred stock for $10,491,703 ($104.92 per share; 
this stock originally cost $103.95 per share). There was sold in 
1908-9, $7,280,000 par value Chicago, Milwaukee & St. Paul Ry. 
common stock for $9,982,187, and $641,565 par value Illinois Cen- 
tral R. R. stock for $948,806. 



RESERVE FOR DEPRECIATED SECURITIES. 

The market value of other investment securities in 1913 showed, 
a large depreciation, and it seemed proper that the book values 
should be either written down to approximately their market 
value, or that there should be created a reserve to cover eventual 
depreciation, if any. Therefore, in 1913, it was resolved by the 
Directors to appropriate out of surplus and set up as a "Reserve for 
Depreciation of Securities" the sum of $50,000,000. Accordingly, the 
said amount was charged to Profit and Loss and credited to "Re- 
serve for Depreciation of Securities" under the head of "Appro- 
priated Surplus." If and when any of the securities referred to are 
disposed of, whatever loss, if any, may be sustained, will then be 
charged against this reserve account. The credit to this reserve 
was reduced to $35,418,052 by the distribution of the B. & O. stock in 
1914. In 1917, $14,581,948 was debited to Profit and Loss and 
credited to this Depreciation Fund again increasing the reserve to 
$50,000,000 at which figure it has since remained. 



GENERAL. 

As of December 31, 1921, the Union Pacific R. R. and the Union 
Pacific Land Co. owned 924,401 acres of land unsold, the value of 
which was estimated at $2,087,774. Principal of deferred payments 
on land contracts amounted December 31, 1921, to $477,158; 533 
acres were sold during 1921. 
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Main and branch track contained December 31, 1921 : 
1,159 miles of 100-pound steel, 1,009 miles of 80-pound steel, 

3,389 miles of 90-pound steel, 1,515 miles of 75-pound steel, 

21 miles of 85-pound steel, 923 miles of 70-pound steel, 

953 miles of other weights. 
On December 31, 1921, the Union Pacific R. R. and the Southern 
Pacific Co. each owned one-half of the $10,800,000 paid-up capital 
stock of the Pacific Fruit Express Co. 

CONVERTIBI.E BONOS. 

In 1907, the company sold $73,762,000 face value of an authorized 
issue of $75,000,000 of 20-year 4% Convertible Gold Bonds, and 
the proceeds were applied to the discharge of current liabilities. 
These bonds, due July 1, 1927, were oflfered to stockholders at 
90. Privilege of conversion into common stock at $175 per share 
expired July 1, 1917. $26,835,225 of these bonds were outstanding 
on December 31, 1921. The amount of common stock outstanding 
was increased from $199,302,300 as of June 30, 1909, to $222,291,600 
on December 31, 1921, through the conversion into stock of these 
convertible bonds. 

TREASXJRY POSITION. 

As of December 31, 1921, Current Assets (including $17,051,526 
cash and demand loans, and $26,5,36,894 materials and supplies) were 
$58,110,807, and Current Liabilities $37,203,826. Credit balance to 
Profit and Loss account was $149,010,957, in addition to $78,123,923 
appropriated surplus which includes the $50,000,000 "Reserved for 
Depreciation of Securities" and $27,550,040 "Appropriated for Addi- 
tions and Betterments." 



NEVADA-CALIFORNIA-OREGON RY. 

See Table, page 192. 

The gauge of this road is 3 feet. 

The preferred stock has priority over the common for 5% non- 
cumulative annual dividends. After the common stock has received 
5% both issues share ratably. Dividends have been paid in recent 
years, as follows: 

'06 '07 '08 '09 '10 '11 '12 '13 to '21 
Preferred 34555320 
Common 00011000 

During 1917, this company sold to the Western Pacific R. R., 
104 miles of line including the main line south of Hackstaff and 
the Sierre & Mohawk branch. This reduced the length of the 
road from 275 to 171 miles. The purchase price of the propeuty 
was $700,000. A portion of the proceeds ^ere usfed to refund the 
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company's bond issue due May 1, 1919. Total funded indebtedness 
now consists of $975,000 6% bonds due May 1, 1967* 

The balance sheet of December 31, 1921, showed Current Assets 
of $157,592, and Current Liabilities of $212,854. Profit and Loss 
showed a debit of $732,592 and total Corporate Surplus showed 
credits aggregating $517,059. 



NORTHWESTERN PACIFIC R. R. 
See Table, page 193. 

This railway extends from San Francisco (ferry connections) 
northward to Eureka and Trinidad, Cal. Several branches have 
been completed or are under construction. The mileage operated 
December 31, 1921, totalled 506. 

No dividends are paid on the $35,000,000 stock of this company, 
one-half of which is owned by the Southern Pacific Co. and one- 
half by the Atchison, Topeka & Santa Fe Ry. 

The company has outstanding $909,000 California Northwestern 
Ry. 5% bonds due 1928, and $28,115,000 4%% First and Re- 
funding Mortgage bonds (N. W. P. R. R.). Of these latter 
bonds, $26,024,000 are owned by the Southern Pacific Co. and the 
balance by the "Atchison." 

, Current Assets, December 31, 1921, $1,957,673; Current Lia- 
bilities, $1,067,931. Profit and Loss surplus $4,325,292. 



TONOPAH & GOLDPIELD R. R. 

See Table, page 194. 

The preferred stock of this company is entitled to non-cumulative 
dividends of 7% per annum. After the common stock has received 
a dividend of 7% in any year both issues shaire alike in any further 
division of profits for such year. 

Dividends on the two classes of stock have been paid as follows : 

1906 1907 1908-11. 1912 1913 1914-20 1921 

Preferred Stock 27% 10% None 7 7 7 None 

Common Stock 27% 10% None 3 7y2 7 None 

As of December 31, 1921, Current Assets (including $60,000 
Demand Loans and Deposits and $63,186 cash) amounted to $200,- 
659. Current Liabilities were $67,742. Through the operation of 
a Sinking Fund, the entire funded debt has been paid off since 
June 30, 1907. . ^ ^ 



Digitized by VjOOQIC 



434 THE EARNING POWER 

COPPER RANGE R. R. 

See Table, page 195. 

This railroad extends from Calumet, Mich., to Mass City, Mich., 
(93 miles), with branches extending to various mining districts. 
The principal commodity is copper ore, although a comparatively 
large amount of freight and passengers is handled. 

The entire $4,244,300 stock outstanding, December 31, 1921, was 
in the treasury of the Copper Range Co. (whidh controls the 
Atlantic Mining Co., the Trimountain Mining Co., the Cham- 
pion Mining Co., etc.). Likewise, of the $2,280,000 First Mortgage 
5% bonds (due 1949) outstanding, $870,000 were held by the 
Copper Range Co. 

In 1909 a dividend of 10% was paid; none since. 

Credit balance to Profit and Loss December 31, 1921, was 
$1,060,727. 



DULUTH, SOUTH SHORE & ATLANTIC RY. 
8e« TabU, page 196, 

The preferred stock is entitled to non-cumulative dividends of 
6% per annum. No dividends have been paid. 

As of December 31, 1921, the Canadian Pacific Ry. owned 
$6,100,000 common and $5,100,000 preferred stock of this road, 
$15,107,000 (the entire issue) of Consolidated Mortgage 4% bonds 
and $3,000,000 (the entire issue) of Income Certificates. The 
$3,000,000 Income Certificates matured December 31, 1912. They 
were not paid off and on December 31, IS^l, were carried among 
Current Liabilities. 

The freight handled by this company consists mainly of Ores 
and Forest Products. 

The Duluth, South Shore & Atlantic Ry. controls the Mineral 
Range R. R., by ownership of a majority ($751,995) of its capi- 
tal stock. 

As of December 31, 1921, the balance sheet of the Duluth, South 
Shore & Atlantic Ry. showed Matured Interest Unpaid (due to 
the Canadian Pacific Ry.) $12,664,225. Current Assets on that date 
amounted to $1,560,899, and Current Liabilities (including Matured 
Interest Unpaid and $3,000,000 Income Certificates Unpaid) 
amounted to $16,624,847. There was a debit balance to Profit and 
Xx)ss of $9,282,362. An additional $531,389 was due the Canadian 
Pacific Ry. and was carried in the D., S. S. & A. Ry. balance 
sheet as Non-Negotiable Debt to Affiliated Companies. 
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CANADIAN PACIFIC RY. 

Se« Table, page 197. 

The preference stock is limited to non-cumulative dividends of 
4% per annum. Dividends at the rate of 10% per annum are 
being paid quarterly on the ordinary stock beginning January, of 
which, however, 3% represents an extra dividend payable from 
"special income," that is, dividends and interest received including 
interest on land sales; during 1910, the regular rate was 7% with 
1% extra; prior to 1910, the regular rate was 6% with 1% additional. 

Common stockholders were offered the right to subscribe in 
1914, to $52,000,000 6% Note Certificates, due 1924, callable at par 
and interest in any amount on 60 days' notice. Holders of each 
$100 common stock had the right to purchase $20 of these Note 
Certificates at 80% of par value. 

The railway has established a trust fund to be known as the 
Canadian Pacific Ry. Co.*s Special Investment Fund "to consist 
of the amoimts due on deferred payment of land heretofore sold 
and securities in which the proceeds of land sales have been in- 
vested," totaling $60,155,819 December 31, 1921. The funds accruing 
from lands heretofore sold and the interest thereon and from se- 
curities in which the proceeds of land sales have been invested, are 
to be set aside and utilized in so far as may hz necessary or shall ht 
supplemented by the company if necessary, to effect the pa3rment 
of principal and interest on these Note Certificates. 

CONTROL OF OTHER RAILWAYS. 

See under Wisconsin Central Ry. for particulars regarding the 
purchase of control of that company by the Minneapolis, St. Paul 
& Sault Ste. Marie Ry. 

The Canadian Pacific Ry. owned on December 31, 1921, a ma- 
jority ($6,361,800 preferred and $12,723,500 common) of the stock of 
the Minneapolis, St. Paul & Sault Ste. Marie Ry.; also owned $3,- 
993,000 bonds of that company. The Canadian Pacific Ry. guar- 
antees interest on practically all of that company's bonds. 

As of December 31, 1921, the Canadian Pacific Ry. owned $18,- 
107,000 bonds and income certificates and $11,200,000 preferred and 
common stocks of the Duluth, South Shore & Atlantic Ry. See that 
road. 

The total par value of securities owned by the Canadian Pacific 
Ry. as of December 31, 1921, including Miscellaneous Investments, 
was $227,473,732. 

CAPITAL STOCK SOLD. 

In 1921, $46,921,550, Consolidated Debenture Stock was sold for 
$32,217,727. This does not include £295,572 stock (of a total £4,800,- 
000 sold in London) which had not been delivered prior to December 
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31, 1921. Stock to the amount of $25,000^ par value was sold in 
New York. 

During the seventeen and one-half fiscal years to December 31, 
1921, the Canadian Pacific Ry. sold stock and debentures as follows 
and received therefrom approximately the amounts below: 

Par Value Realized 

Ordinary stock ♦$175,500,000 $242,595,455 

Preference stock £ 9,900,395 47,154,909 

^ , TN V . , S£ 26,908.393 

Consol. Deb. stock | ^ 33,000,000 150,608,939 

Total (£ converted at $4,867) $387,648,371 $440,359,303 

*Includes $18,000,000 stock sold to stockholders in 1911-12 at $150 
per share. Includes also $60,000,000 stock sold in 1912-13 at $175 
per share and $2,000,000 stock sold in 1912-13 for $4,860,822. See 
a following paragraph. 

The proceeds of the sales of stock were used for equipment, 
improvements, construction, and to cover the cost of steamships, 
and for acquisition of its own bonds and bonds of other com- 
panies, and for other purposes. 

On June 30, 1902, there was outstanding $65,000,000 ordinary 
stock. Since that date the company has sold ordinary stock as 
follows (all to stockholders, with the exception of $3,984,000 stock 
sold in February, 1909, and $2,000,000 stock sold in 1912-13) : 

When Sold Amount Price 

1902-3 $19,500,000 Par 

1904 16,900,000 Par 

1906 20,280,000 Par 

1908 24,336,000 Par 

1909 3,984,000 Market 

1909 30,000,000 $125 

1912 18,000,000 150 

1913 60,000,000 175 

. 1912-13 2,000,000 Market 

$195,000,000 

LANDS OWNED. 

As of December 31, 1921, the Canadian Pacific Ry. owned, directly 
and indirectly, 5,606,351 acres of land, carried at $91,962,630 on the 
balance sheet. 
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Total sales of land (all grants) for the past fourteen fiscal years 
have been: 

Years Sales Realized 

1906-7 994,840acres' $5,887,377 

1907-8 164,450 " 1,569,165 

1908-9 376,046 " " 5,085,517 

1909-10 975,030 " 14,468,564 

1910-11 650,874 " 9,558,427 

1911-12 669,639 " 10,710,143 

1912-13 474,798 " 7,487,268 

1913-14 259,371 " 4,618,420 

1914-15 ....; 231,297 " 3,742,115 

1915-16 390,715 " 6,126,108 

1917 789,055 " 14,330,811 

1918 842,191 " 15,375,996 

1919 681,763 " 13,668,443 

1920 486,390 " 9,592,707 

1921 153,304 " 2,872,999 

To June 30, 1913, a total amount of $111,470,233 net had been 
received by the company from sales of land. Of this amount $11,- 
942,427 had been expended on irrigation, and $36,193,521 had been 
expended in construction of railway and equipment and deducted 
from cost of property. 

The deferred payments on land and town site sales were, on 
December 31, 1921, $69,296,737. These deferred payments draw in- 
terest at 6%. 

GENERAL. 

On December 31, 1921, the C. P. R. operated 940 miles of road 
(not including M. S. & P. & S. S. M. and D. S. S. & A.) whose 
operations were not included in Canadian Pacific Ry. returns. 

The Canadian Pacific Ry. either owns, leases, operates or controls 
directly or indirectly 19,482 miles of railway (December 31, 1921). 

A comparison of equipment in service December 31, 1921, and 
amount in service December 31, 1899 follows: 

1921 1899 

Locomotives 2,255 690 

Passage Trajn Equipment 2,854 773 

Freight Equipment, etc 90,648 19,367 

Other Equipment 8,099 682 

Ocean, Lake and River Steamers. ... 84 ^2 
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The position of the holdings of Common Stock, as of March 1, 
1921, was as follows: 

Shares Percentages 

United Kingdom 1,242,837 47.80 

United States 626,510 24.10 

Canada 460,838 17.73 

France 79,123 3.04 

Other holdings 190,692 7J3 

FINANCIAL CONDITION. 

As of December 31, 1921, Working Assets (including $45,318,948 
cash and $32,997,117 material and supplies) amounted to $91,909,771 
as compared with $25,415,099 Current Liabilities. Investments and 
available resources (excluding property investment, see below) 
were carried at $241,266,191 and chiefly consisted of $69,296,737 
Deferred Payments on Lands and Townsites, including $60,155,819 
held in trust for $52,000,000 6% note certificates, $91,962,630 Assets 
in Lands and Properties, $38,356,460 Miscellaneous Investments, 
$29,327,396 Imperial Dominion, Provincial and Municipal Securi- 
ties, and $7,000,000 in unissued Debenture Stock. Among other 
liabilities various reserves and appropriations were $76,603,869 
and net proceeds lands and townsites were carried at $93,798,267 
and surplus revenue from operation $128,481,120. The two last items 
consolidated with others gave a total surplus of $368,269,156. 

Railway, Rolling Stock Equipment, and Lake and River Steamers 
were carried at $597,206,337 on December 31, 1921, Ocean and 
Coastal Steamships at $56,470,503 and Acquired Securities at Cost 
of $128,109,814. Par Value of the latter was $163,507,005. 

QUEBEC CENTRAL RY. 

See Table, page 198. 

Dividends of 4% per annum were paid on the common s*^ck of 
this company in 1915-16, 1914-15, 1913-14, 1912-13 and in 1911-12. 
as against 3% paid in 1910-11 and 2% paid in 1909-10. Beginning 
July 1, 1916, the rate was increased to 5%. 

The company had outstanding on December 31, 1921, the follow- 
ing securities: First Mortgage Debenture stock, 4%, $2,943,540; 
Second Mortgage Debenture stock, 35^%, $1,644,933; third Mort- 
gage bonds, 5%, $1,644,933; common stock, $3,381,603. 

These securities are redeemable as follows: First Debenture 
stock, at 110; Second Debenture stock, at par beginning 1963; 
Third Mortgage bonds, at par beginning 1963. 

EflFective January 1, 1913, the Canadian Pacific Ry. leased the 
Quebec Central Ry. for 999 years. By the terms of the agree- 
ment to lease the property, the Canadian Pacific Ry. agreed to 
guarantee the payment of principal and interest on the 4% First 
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Debenture stock; and offered in exchange for the 3% Second De- 
benture stock, then outstanding, par in SO-year 3J^% Debenture 
stock, guaranteed as to principal and interest; 50-year guaranteed 
5% bonds and a cash bonus of 10% was offered in exchange for 
the 7% Income bonds; and a guarantee of dividends at 4% per 
annum for the first four years from July 1, 1912, and at 5% per 
annum thereafter, was offered to the stockholders. 

Road is operated from Sherbrooke to Quebec (147 ^ilesO, 
entry to the latter city being over 17 miles of National Railway and 
Canadian Pacific tracks. 

As of December 31, 1921, Current Assets (including $255,549 cash 
and $531,360 fuel, material and supplies) totalled $1,041,487 as 
against Current and Accrued Liabilities amounting to $1,094,917 
(including $230,592 interest and dividends accrued). 

TORONTO, HAMILTON & BUFFALO RY. 

See Table, page 199. 

The stock of this company is mostly owned by the following 
named companies: New York Central R. R., $1,676,600; Michigan 
(antral R. R., $984,200; and Canadian Pacific Ry., $1,224,600. 
These companies are also the owners of the $2,000,000 Consoli- 
dated 4%% bonds, due 1966, of the company, $10,000,000 author- 
ized. 

In October, 1912, a cash dividend of 20% was paid. At the 
same time $1,000,000 additional stock was issued and sold at par 
to pay for improvements. From October, 1913, to July, 1914, 
quarterly dividends of VA% were paid. In October, 1914, the 
dividend was passed. Dividends were resumed in 1916, 2^% 
b?inj? paid; the 1917 and 1918 dividend was 5% (paid quarterly). 
In 1919 and 1921 6% was paid; none in 1920. 

The First Mortgage 4% bonds of this company, of which $3,280,- 
000 are authorized and outstanding, are guaranteed as to interest 
under an agreement entered into by the companies in control, 
which provides that, if necessary, they will set aside to meet the 
interest 25% of their gross earnings derived from interchange of 
traffic with the Toronto, Hamilton & Buffalo Ry. 

As of December 31, 1921, Current Assets were $1,228,646 as 
against Current Liabilities (including $270,000 Loans and Bills 
Payable), $901,096. 

PANAMA R. R. 

See Table, page 200. 

This railroad is controlled by the United States Government 
through stock ownership. 

Dividends 6n the stock have been paid in recent years as fol- 
lows: 1901, 2%; 1902 and 1903, 4%; 1904, 6j4%; 1905, 5%; none 
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since. The Surplus Earnings for 1916-17 as rq)orted (^,162,153) 
were equal to about 31% earned on the $7,000,000 capital stock. 
Surplus was $3,024387 in 1917-18, $3,846,706 in 1918-19, $782,719 
in 1919-1920 and $617,528 (def.) in 1920-21. 

No bonds are outstanding. By Act of Congress the sum x>f 
$2,148,217 was appropriated by the United States Government to 
redeem in 1907, at 105 and interest, in accordance with the terms 
of the Mortgage, all of the then outstanding bonds (First Mort- 
gage. 4^/4 s) of the Panama R. R* On June 30, 1921, $1,848,217 
of this sum, together with $1,399,115 cash appropriated through the 
Isthmian Canal Commission (original appropriation was $2,786,830), 
remained due to the U. S. Government The company has been re- 
leased from further payments on accoimt of principal and interest 
upon its indebtedness to the Government, for which, however, until 
further action the company is still held accountable. 

This company operates directly a line of railroad on the Isthmus 
x>f Panama, extending from Colon on the Atlantic Coast to Panama 
on the Pacific Coast (48 miles) with various branches. The total 
mileage of tracks under the company's control was 128 miles, like- 
wise 76 miles of track owned by the Canal contractors are operated 
and maintained; also a line of steamships, operating between Colon 
and New York. 

The Panama Steamship Co. (owned by the Railroad Co.) oper- 
ates a fleet of eleven steamships. In addition, the Steamship Co. 
owns a considerable fleet of lighters, tugs, etc. The Gross Revenue 
from the Steamship Line for 1920-21 was $4,992,751, against $6,336,- 
788 in 1919-20, $9,835,185 in 1918-19, $5,649,730 in 1917-18, $4,236,361 
in 1916-17, $3,464,343 in 1915-16, $2,642,457 in 1914-15, $2,255,101 in 
1913-14, $2,151,158 in 1912-13; $1,996,299 in 1911-12; $1,860,111 in 
1910-11 and $1,876,727 in 1909-10; and the Net was $629,400 (Def.), 
against $117,677 (Def.) in 1919-20, $3,125,812 (Surp.) in 1918-19, 
$1,359,208 in 1917-18, $1,161,734 in 1916-17, $1,055,585 in 1915-16, 
$499,853 in 1914-15, $314,296 in 1913-14, $221,490 in 1912-13, a Net 
loss of $305,743 in 1911-12, a Net Profit of $77,188 in 1910-11 aad 
$167,952 in 1909-10. 

The balance sheet of the Panama R. R. as of June 30, 1921, 
showed Current Assets (including $1,884,589 cash, $5,589,919 ma- 
terial, coal and supplies, but not including $2,069,693 marketable 
securities owned), $8,818,977, and Current Liabilities, $2,173,819. 
There was a credit balance to Profit and Loss of $26,895,345. 

CUBA R. R. 

See Table, page 201. 

This railroad is controlled by the Cuba Co. through ownership 
of the entire common stock. 

The amount of common stock outstanding is $15,800,000. This 
includes $3,874,000 stock issued to the Cuba Co. in 1912-13, this 
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amount having become dn^ to the latter company upon com- 
pletion of the railroad, together with two stock dividends, one of 
$2,000,000 paid January 3, 1916 and one of $3,000,000 paid June 
30, 1916. An initial dividend of 4% was paid on the common 
stock May, 1913. In May, 1914, common stock was placed on a 
6% basis by payment of a semi-annual dividend of 3%. The 6% 
rate was maintained until 1917 when owing to the Revolution in 
Cuba it was passed. 

The preferred stock is entitled to 6% per annum non-cumula- 
tive dividends. An initial semi-annual dividend of 1^% was 
paid on the preferred stock in August, 1909; 3% was paid in 
1909-10; also 4% in 1910-11, 5% in 1911-12, and 6% in 1912-13 
to 1916-17, 1918-19 and 1919-20. In 1917-18, the dividend was 
paid in 6% scrip. No dividends were paid in 1921. In July, 1922, 
a dividend of 6% was declared payable at 3% August 15, 1922, and 
3% February 15, 1923. • 

The First Mortgage bonds of the Cuba R. R. mature July 1, 
1952, bear interest at 5%, and may be issued at $20,000 per mile. 
$13,170,000 of these bonds were outstanding on June 30, 1922. 

In December, 1921, a First Lien and Refunding Mortgage was 
created under which $4,000,000 fifteen year 7%% bonds were sold. 
The Camaguey & Nuevitas Ry. made its first mortgage, issuing 
$4,000,000 bonds to the Cuba R. R. These bonds are pledged as 
part security under the First Lien and Refunding Mortgage. 

An issue of Improvem^ent and Equipment 5% bonds was 
authorized in June, 1910, to be issued in amounts not to exceed 
$12,000 per mile of main track. In 1912, $4,000,000 of these 
bonds were sold and the* proceeds used to retire $2,000,000 6% 
2-year Notes due August 15, 1912, and for extension, etc. 

Under date of December 9, 1915, an issue of $3,000,000 3-year 
5% Gold Notes was authorized, the proceeds being used to 
finance the purchase of the Camaguey & Nuevitas Ry., carry- 
ing with the purchase a concession for the construction of a line 
from Camaguey to Santa Cruz del Sur (61 miles — ^3.3 completed 
June 30, 1922). 

Construction of the road from Camaguey to Nuevitas was com- 
pleted June 30, 1919. 

The Cuba R. R.*s main line extends from Santiago westward to 
Santa Clara (356 miles), where connection is afforded with the 
lines of the United Rys. of the Havana & Regla Warehouses, the 
two lines forming a through route from Santiago to Havana. 
Branches extend to Manzanillo, Antilla and to other important 
places. Total mileage operated June 30, 1922, 651 (including 12 
miles leased to the Cuba Co. and 48 miles of the Camaguey & 
Nuevitas Ry.) 
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The Cuba R. R. has contracted with the Sinclair Cuba Co. for 
conversion of locomotives to burn oil and the work is practically 
completed. As of June 30, 1922, there was due $1,010,872 on this 
account, payable in instalments to 1926. 

The Government of Cuba in 1917 and 1918, advanced to the 
railroad $3,000,000 partly in cash and partly in Government 6% 
bonds to carry out improvements. These advances are repayable 
by services to be rendered by the company. This liability was 
carried at $437,582 on June 30, 1922. 

Current Assets on June 30, 1922, amounted to $6,541,051 (in- 
cluding $2,950,693 due from the Cuba Co. which was expected to 
be repaid during remaining months of 1922), against Current 
Liabilities of $2,598,850. Profit and Loss credit balance was 
$8,622,127. 
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''We Have Nothing to Sell but Service" 



All investment orders, whether large or small, 
will receive prompt and careful attention. 

We have special facilities for the execution of 
orders in bonds, which are suitable investments for 
Savings Banks and Trustees in the various States 
and shall be pleased to submit lists. 

From time to time we issue circulars and pam- 
phlets on investments and these we shall be pleased 
to mail upon request. 

We are in a position to quote accurate markets on 
securities listed on the various exchanges of this 
country and abroad. Our facilities for the execution 
of orders in unlisted securities are excellent. 



Alfred L. Norris Floyd W. Mundy J. Norris Oliphant 

John J. Bryant, Jr. Frank L. Van Wie 

Donald D. Graham Harry C. Beste 

Jas. H. Oliphant & Co. 

Members New York Stock Exchange 

Members Chicago Stock Exchange 

Members New York Coffee and Sugar Exchange, Inc. 

NEW YORK CHICAGO 

61 Broadway The Rookery 

Telephone, Whitehall 2200 Telephone, Wabash 2114 
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